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STATEMENT As oF September 30, 2011 or tHe AMERIGROUP Tennessee, Inc.

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1. Bonds ... 133,057,148 | L 133,057,148 1....... 111,270,121
2. Stocks:
21 Preferredstocks ..o L e L
22 Common StOCKS ... 5751434 . 5751434 ...
3. Mortgage loans on real estate;
3 Firstiens ..o e L L e
32  Otherthanfirstliens .........coooiiiiiii e L D [ e
4, Real estate:
41  Properties occupied by the company (less $.............. 0
ENCUMDIANCES) . .....evveeeeiiiicceeeiiee e e L e
4.2 Properties held for the production of income (less §........c...... 0
ENCUMDBIANCES) ...ttt et | oo e L
43  Properties held for sale (less §............... Oencumbrances) ........... | | L [
5. Cash ($......10,261,014), cash equivalents ($.......3,000,000) and
short-term investments (§.....55440,166) ... 68,701,180 ... 68,701,1801....... 212,247,356
6. Contract loans (including §............... Opremiumnotes) ..o b L L e
7. DerivatiVes ..o e i e
8. Otherinvested @ssets ..............occooviiiiviiiiiiciieeeiii Lo L e
9. Receivables for securiies ... e e e
10.  Securities lending reinvested collateral @ssets ... e e
1. Aggregate write-ins for invested @ssets ..................o.ccooeeeiiiiioi oo e b
12.  Subtotals, cash and invested assets (Lines 1to11) ...........................|.... 207509,763] ... [ 207,509,763 ]....... 323,517,477
13, Title plants less $.......oe.s 0 charged off (for Title insurers only) ............. Lo e e
14, Investment income due and accrued ..................ccccciiiiiiii e, 1,053,043 ... 1,053,043 |............. 898,568
15, Premiums and considerations:
15,1 Uncollected premiums and agents' balances in the course of
oollection ... 34423001 ..o 34,423,001].......... 8,340,634
15.2  Deferred premiums, agents' balances and installments booked
but deferred and not yet due (including $............... 0 earned but
unbilled premiums) ..o e e
15.3  Accrued retrospective premiums ... 1953 11,953].............. 37,085
16.  Reinsurance:
16.1  Amounts recoverable from reinSUrers ............cooccvreeviinieeenes | Lo e L
16.2  Funds held by or deposited with reinsured companies ................ | e
16.3  Other amounts receivable under reinsurance contracts ...............|..cccooeeovoiiiii b [
17. Amounts receivable relating to uninsured plans ...l e e 523,910
18.1  Current federal and foreign income tax recoverable and interest thereon ... | ... | L
182 Netdeferredtax asset ...........cc.ccooiiiiiii e 6,703,125|............. 382,727 |.......... 6,320,398 |.......... 6,361,091
19.  Guaranty funds receivable oron deposit ... | L
20.  Electronic data processing equipment and software ......................... | 39,862...cc......... 29971 9891|.............. 21,271
21, Furniture and equipment, including health care delivery assets
£ T 0) o e 985,315]............. 985,315 ..o L
22 Netadjustments in assets and liabilities due to foreign exchange rates .| ... foooiii | [,
23.  Receivables from parent, subsidiaries and affiliates ...l
24, Healthcare ($...ocovvvee. 0) and other amounts receivable ...................... [ ............. 800,843|............. 800,843 | ...
25.  Aggregate write-ins for other than invested assets .......................o | 3982|2844 1138 605,600
26.  Total assets excluding Separate Accounts, Segregated Accounts and
Protected Cell Accounts (Lines 1210 25) ........cco.cccooiiiiiiiiin |, 251,530,887 |.......... 2,201,700]....... 249,3291871....... 340,305,606
27.  From Separate Accounts, Segregated Accounts and Protected Cell
ACCOUNES ..o D e L
28.  Total (Lines 26 and 27) ...ovvvvieieeiiie e | 251530887].......... 2,201,7001....... 249,329187]....... 340,305,606
DETAILS OF WRITE-INS
0, e | e e
02, e i L i L
103, e e L L L,
1198. Summary of remaining write-ins for Line 11 fromoverflow page ..............| ..o Lo b
1199, TOTALS (Lines 1101 through 1103 plus 1198) (Line 11 @bove) ........ooooo ooiviiiieiiiiiiiiiis {eveeeeiiiiiiinnneiei Lo
2501, Prepaids ... 28441 2844,
2502. Stop-Loss POlicy ..o 1438 1138 |
2503. LTC Confract Receivable ..............coooviiiiiiiiiii | Lo e 605,600
2598. Summary of remaining write-ins for Line 25 from overflow page ..............| ..o L L L
2599. TOTALS (Lines 2501 through 2503 plus 2598) (Line 25 above) ..o |ieviinnnn. 3982|288 ... 1138|............ 605,600




sTATEMENT As oF September 30, 2011 or THe AMERIGROUP Tennessee, Inc.

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total

1. Claims unpaid (Iess $....vvrirveres Oreinsurance ceded) .........cooooi oo L 785228120 .. 78,522,812.... 89,474,792
2. Accrued medical incentive pool and bonus amounts ... MO8 311,9184........ 347,335
3. Unpaid claims adjustment eXpenses ...t 1,538,671 ..o |, 1,538,6711...... 1,765,157
4, Aggregate health policy reServes ... e L L
5. Aggregate life policy TESEIVES .........covoviiiiii e e L e
6. Property/casualty unearned premium reServe ... | e e
7. Aggregate health claim reSErVES ... ..o e e F e
8. Premiums receivedinadvance ... | 2,067,207 | | 2,067,207 |.... 64,233,420
9. General expenses dUe 0T aCCTUBA ...............cooiiiiiiiiiie e 256,664 1. .. 256,664 1........ 275,456
10.1  Current federal and foreign income tax payable and interest thereon (including §............... 0

on realized gains (I0SSES)) ........ocoooiiiii e 374766 ..o [ 374,766 1...... 9,077,557
10.2 Netdeferred taxliability ... e e
11, Ceded reinsurance premiums payable ...............ooooooiooiiiiio e i e e
12, Amounts withheld or retained for the account of others ..................coooo i L b L
13.  Remittances anditems notallocated .................oooooeiiiiiii 18,560,673 |.................. . 18,560,673 ...... 6,274,831
14.  Borrowed money (including $............... 0 current) and interest thereon §............... 0

(including $............... QCUITEN) ... e e
15.  Amounts due to parent, subsidiaries and affiliates ...................ccccocciiiiiiiii 2,116,951 ..o 2,116,9511...... 1,424,481
18, DeriVatiVeS ... e L e
17, Payablefor securiies ... i e
18, Payable for securities lending ................oooooo e i e e L
19, Funds held under reinsurance freaties with ($............... 0 authorized reinsurers and

B 0 unauthorized reiNSUTETS) ............oiiiiiiiiiieeiiieiiiiiieeeiiece e e e Lo |
20.  Reinsurance in unauthorized COMPEANIES ...............uvvvvvieiiiii i e
21, Net adjustments in assets and liabilities due to foreign exchangerates ...t
22, Liability for amounts held under uninsured plans ............ccccooo e 903,015, 903,015¢........oo
23.  Aggregate write-ins for other liabilities (including §............... Ocurrent) ......oooeiieiiis [ 8937,722| ... | 8,937,722}.... 16,830,036
24.  Total liabilities (Lines 110 23) ... ..113,590,399 .. ...113,590,399 | ... 189,703,065
25, Aggregate write-ins for special surplus funds ............c...coooooeii e [ XXX o] XXX feic [
26. Common capital SLOCK ............ccooovii XXX ... XXX 1,000]........... 1,000
27, Preferred capital STOCK ........ooooiiiii e L XXXl XXX [
28.  Gross paid in and confributed surplus ..............oooo i XXX XXX, . 95,585,730 |.... 95,008,432
29, SUMPIUS NOES ... | XXX | XXX [ L
30.  Aggregate write-ins for other than special surplus funds ..................c.cocc XXX ] XXX i o
31, Unassigned funds (SUMPIUS) ...........oooiiiiiii e [ XXX ... XXX, . 40,152,058 | .... 55,593,109
32, Less treasury stock, at cost:

321 0 shares common (value included in Line 26 §......c........ 0) o XXXt XXX [ [

322 i 0 shares preferred (value included in Line 27 §............... 1) R F XXX ... XXX L L,
33.  Total capital and surplus (Lines 25 to 31 minus Line 32) ...........cc.cooooiiiiiiiiiii XXX XXX, ...135,738,788 | ... 150,602,541
34.  Total Liabilities, capital and surplus (Lines 24 and 33) ..........ccoooiiiiiiiiiiiiiniiiiiien XXX o XXX. ...249,329,187 | ... 340,305,606
DETAILS OF WRITE-INS
2301, Accrued Premitm TaX ... e 8,937,722 ... 8,937,722 |.... 16,830,036
2302, e Lo Lo e
2303, e e e e
2398. Summary of remaining write-ins for Line 23 from overflow page ..o L Lo i |
2399. TOTALS (Lines 2301 through 2303 plus 2398) (Line 23 above) ...................ooociii fonn 8937.722|............... ... 8,937,7221.... 16,830,036
20, XXX XXX Lo o,
2B, e | XXX ] XXX [,
203, e | XXX ] XXX o foiiiiins o,
2598. Summary of remaining write-ins for Line 25 from overflow page ... . XXX | XXXl
2599. TOTALS (Lines 2501 through 2503 plus 2598) (Line 25 above) ........ooooeieiiiiiini | XXX, 1. XXXl L
00T, e | XXX ... XXXl Lo,
3002, e XXX ... XXXl L,
3003, e XXX | XXX ol b,
3098. Summary of remaining write-ins for Line 30 from overflow page ............cooocoveiiviiii e XXX | XXX L Lo,
3099. TOTALS (Lines 3001 through 3003 plus 3098) (Line 30 above) ................ooooovveviciicic | XXX ... XXX




STATEMENT As oF September 30, 2011 or THe AMERIGROUP Tennessee, Inc.

STATEMENT OF REVENUE AND EXPENSES

Current Year To Date

Prior Year
To Date

1
Uncovered

2
Total

3
Total

Prior Year
Ended
December 31
4
Total

.......... 1,850,233
....... 700,408,562

444444444 1,816,513
....... 658,110,989

.......... 2,430,753
““““ 888,601,659

....... 413,480,939
19,774,686

38,072,400
.......... 2,091,894
46,162,515
........... 677,711

....... 388,333,229
.......... 7,140,662

...... 552,270,340
11,017,116

........ 36,399,201
.......... 1,891,939
50,577,588
............ 562,049

....... 520,260,145

............ 36,265

(463,382)

....... 652,718,233

.......... (584,033)

....... 520,223,880
15,997,155
81,490,740

....... 488,780,627
15,644,451
74,423,038

....... 653,302,266
21,399,865
102,885,865

84,567,035
29,757,481

80,581,854
25,844,026

112,795,622
41,200,044

54,809,554

54,737,828

71,595,578

1. Member MOnths ... o
2. Net premium income (including $............... 0 non-health premium income} .................ooeeeis
3. Change in unearned premium reserves and reserves for rate credits ........................ooo
4, Fee-for-service (net of $............... 0 medical XPENSES) ........vviiiriii e
5. RISKTBVENUE ... . e e
6. Aggregate write-ins for other health care related revenues ....................o .
7. Aggregate write-ins for other non-health revenues ..................................
8. Total revenues (LINES 210 7) ..ovvvii i
Hospital and Medical:
9. Hospital/medical benefits ...
10. Other professional SBIVICES ..........ccooviir i
1. Outside refermals ..o e
12. Emergency room and OUEOf-Area ............o..iiiirieriii it
13. Prescription drugs .......oivii e
14, Aggregate write-ins for other hospital and medical ........................cc
15. Incentive pool, withhold adjustments and bonus amounts ......................coo,
186. Subtotal (LINeS 910 15) ..o
Less:
17. Net reinSUrance FECOVETIES ... ... . ovu it
18. Total hospital and medical (Lines 16 MiNUS 17) ... ..o
19. Non-health claims (net) ...
20. Claims adjustment expenses, including $......12,492,655 cost containment expenses ..............
21. General administrative BXPENSES .. ... ..o e i
22. Increase in reserves for life and accident and health contracts (including $............... 0O increase

inreserves forlife Only) ...
23. Total underwriting deductions {Lines 18 through 22) ..................oooeiiiiiii
24, Net underwriting gain or (loss) (Lines 8 MINUS 23) ..........coooiiiiiiii e,
25. Netinvestmentincomeeamed ............coooiiiii i,
26. Net realized capital gains (losses) less capital gains tax of $...........0 oo,
27. Net investment gains or (losses) (Lines 25 plus 26) ............cooviiiiiiiiiii e
28. Net gain or (loss) from agents' or premium balances charged off [(amount recovered

B 0) (amount charged off §............... O] e
29. Aggregate write-ins for other inCOme Or eXPENSES .......vvvvvviiii e,
30. Net income or (loss) after capital gains tax and before all other federal income taxes (Lines 24

Plus 27 PIUS 28 PIUS 29) ... oetiiei e
31. Federal and foreign income taxes incurred ..o
32. Net income (loss) (Lines 30 MINUS 31) ...
DETAILS OF WRITE-INS
080, oo e e e
0802, oo e
0803, oo e
0698.  Summary of remaining write-ins for Line 6 from overflow page ......................oooc
0699. TOTALS (Lines 0601 through 0603 plus 0698) (Line 6 above) ..............ooeevviiiiiii,
0700, o e e e
0702, oo e e
0703, oo e
0798.  Summary of remaining write-ins for Line 7 from overflow page ...............oocooiiiiiiinn,
0799. TOTALS (Lines 0701 through 0703 plus 0798) (Line 7 above) ......coveviiviiieiieiiiaiin
1401. DME, Home Health Care, Ambulance, Transportation ...............ocoviviiieiiniiiiees
TA0.
TA0,
1498.  Summary of remaining write-ins for Line 14 from overflow page .........c.cccoovvviviiiiniiiininni,
1499.  TOTALS (Lines 1401 through 1403 plus 1498) (Line 14 8bovVe) ........civireriiiniiiiniiiiaees
200, e e
2002, L e
20003, oo e
2998.  Summary of remaining write-ins for Line 29 from overflow page .................ooco,
2999. TOTALS (Lines 2901 through 2903 plus 2998) (Line 29 above) ...........ooovveiiiiiiiiiiiiiinn,
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STATEMENT AS Ol

r September 30, 2011 or THe AMERIGROUP Tennessee, Inc.

STATEMENT OF REVENUE AND EXPENSES (Continued)

1 2 3
Prior Year
Current Year Prior Year Ended
To Date To Date December 31
CAPITAL & SURPLUS ACCOUNT

33. Capital and surplus prior reporting year ... 150,602,5411......... 80,853,8921......... 80,853,892
34, Netincome or (loss) fromLine 32 ... 54,809,554 1......... 54,737.8281......... 71,595,578
35. Change in valuation basis of aggregate policy and claim reserves ...............ccoovvoi | oo e o
36. Change in net unrealized capital gains (losses) less capital gains tax of $.......o.o.0 o | (750,541 .o
37. Change in net unrealized foreign exchange capital gain of (J0SS) .............ooviviviiiiii e L e
38. Change in net defermed INCOME 1aX ... ....oviviei e (40,693)]........ (2,521,249} |.......... 2,163,192
39, Change in nonadmitted @SSEtS .............cooviiiireir e L 540,629|.......... 5,031,757 |.......... 5,345,751
40. Change in unauthorized reinSuUrance ..............oocooeooveioiiiii i e i
41. Change in freasury StOCK ............oooiiiiiiiiiiiiiee e e e
42. Change IN SUMPIUS NOES .......veeiiiiiieiii e e |
43, Cumulative effect of changes in accounting princIpIES .............ccccooiiiiiiiiioiiis | e
44, Capital Changes:

441 Paldin .o L e

442 Transferred from surplus (Stock Dividend) ... e e

443 Transferred to SUMPIUS ...........ooovvvviri i i e
45, Surplus adjustments:

451 Paldin ..o L, 577,298|............. 519,546 |............. 644,128

4562 Transferred to capital (Stock Dividend) ... e

463 Transferred from capital ...............oocoiviiiiiiii e L e
46. Dividends to stockholders ............cc..ooiiiiiiii e {70,000,000) |.......coooeveeiin Lo {10,000,000)
47. Aggregate write-ins for gains or (I0sses) INSUrpluS ............ccccooeeeveoiiiieneiiii e L
48, Net change in capital and surplus (Lines 34 t047) .............oooiiiniii e (14,863,753)|......... 57,767,882|......... 69,748,649
49. Capital and surplus end of reporting period (Line 33plus 48) ............coooiviiiieiii | 135,738,788 ... 138,621,774 ]....... 150,602,541
DETAILS OF WRITE-INS
700, e e
A702. e i i
703, e e
4798.  Summary of remaining write-ins for Line 47 from overflow page ............occoooveiiviiii i Lo e
4799. TOTALS (Lines 4701 through 4703 plus 4798) (Line 47 above) .......oooooveiii oo Lo [
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sTATEMENT As oF September 30, 2011 or tHe AMERIGROUP Tennessee, Inc.

CASH FLOW

1 2 3
Current Prior Prior
Year Year Year Ended
To Date To Date December 31
Cash from Operations
1. Premiums collected net of reinSUrance ...............ccoovireereee e 612,185,0841......... 680,944,790 |......... 980,920,495
2. Net Investment iINCOME .........vii e 2917.4121............ 1,034678|............ 1,161,676
3. Miscellaneous iNCOME .........coooiiiiiii i L L L
4, Total (LiNeS 1103) ..o L 615,102,496 |......... 681,979,468 |......... 982,082,171
5, Benefit and loss related payments ..............oooooviiiii i 531,380,789 |......... 457,005,864 1......... 630,154,545
8. Net fransfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES ... veeeooiiiiiiiiorins Lo Lo,
7. Commissions, expenses paid and aggregate write-ins for deductions ............................... | 05,296,887 ........... 87,6164761......... 120,900,124
8. Dividends paid to poliCYhOIAErS ...........oooiiiii i e e
9. Federal and foreign income taxes paid (recovered) net of §............... 0 tax on capital gains
(JOSSES) ... e 38,460,272|........... 23007431 |........... 32,122,487
10, Total (Lines STrough 9) ... [ 665,137,948|......... 567,629,771......... 783,177,156
1. Net cash from operations (Line 4 minus Line 10) ... (50,035,452) |......... 114,349,697 |......... 198,905,015
Cash from Investments
12. Proceeds from investments sold, matured or repaid:
120 BONAS ..o 95,895,388 (........... 46,318,627 |........... 89,542,262
122 SHOCKS ..o e L T
123 Mortgageloans ............oovviiiio e e
124 Real@State ... L L L
125 Otherinvested @ssets ............oocovoeiioiiioii i L e
126  Netgains or (losses) on cash, cash equivalents and short-term investments ...............{....ccoocool. 1518 i |
127 Miscellan@ous ProCeeAS .............oooiveiiiiiiii oo
12.8  Total investment proceeds (Lines 121 t012.7) ...l 95,896,906 |........... 46,318,627 |........... 89,542,262
13. Cost of investments acquired (long-term only):
130 BONAS ..o L 118,885,573 |......... 102918,2771......... 145,365,050
132 SIOCKS ..o 6,501,975 | oo
133 MOrtgageloans ...........oooviieeiiiiiii e L L L
134 Realestate ... e L L
135 Otherinvested @SSEtS ........cooooiiiriiiii e L L
136  Miscellaneous applications ...............cooeiereiiieiviiiiieiic e e L 60,068|........c....... 79,520
13.7  Total investments acquired (Lines 13.1t013.6) ... [, 125,387,548 |......... 102,978,3451......... 145,444,570
14. Net increase (or decrease) in contract loans and premium NOES .......oovvvvvvvvvreevveiiiiniiiiieee [ Lo L
15. Net cash from investments (Line 12.8 minus Lines 13.7and 14) ............oc.ccoooieviiiee [ (29,490,642) |......... (56,659,718 |......... (55,902,308)
Cash from Financing and Miscellaneous Sources
16. Cash provided (applied):
16.1  Surplus notes, Capital NOMES ............oooiiiiiiiiie e
16.2  Capital and paid in surplus, 1ess treasury StOcK ..............ooooiiiiiiiiiiiieee e e
163 Bomowed funds ... Lo L
164 Net deposits on deposit-type contracts and other insurance liabilities ...............ccoo [ [ e
16.5  Dividends to StoCKNOIZEIS .........ooovveiiiiiiiiii e | 70,000,000 (... 10,000,000
16.6  Other cash provided (@pplied) ... e 5,979,9181........... (2,343252) | ........... 11,119,805
17. Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5
PIUS LING 16.8) ... (64,020,082)|........... (2,343,252) |............ 1,119,805
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and
) e L (143,546,176)|........... 55,346,727 |......... 144,122,512
19. Cash, cash equivalents and short-term investments:
194 Beginning of Year .. ...ooooiii e 212,247,356 |...........68,124,844|........... 68,124,844
192 Endof period (Line 18 plus Line 19.1) ... [, 68,701,180]......... 123471571 ......... 212,247 356
Note: Supplemental Disclosures of Cash Flow Information for Non-Cash Transactions:
20.0001 [ DEPreciation ..........cooiiiiiiiiie e Lo 432,063............... 560,6691............... 737,546
20.0002 | Non-cash Capital Contributions ..o 577,298|............... 519546|............... 644,128
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sTATEMENT A oF September 30, 2011 or ie AMERIGROUP Tennessee, Inc.

Notes to Financial Statement

1. Summary of Significant Accounting Policies

A. Accounting Practices

C.

The Financial Statements of AMERIGROUP Tennessee, Inc. (the Company) is presented on the basis of
accounting practices prescribed or permitted by the Tennessee Department of Commerce and Insurance.

The Tennessee Department of Commerce and Insurance recognizes only statutory accounting practices
prescribed or permitted by the state of Tennessee for determining and reporting the financial condition
and results of operations of an insurance company, for determining its solvency under the Tennessee
Insurance Law. The National Association of Insurance Commissioners’ (NAIC) Accounting Practices
and Procedures manual, version effective March 1, 2011 (NAIC SSAP) has been adopted as a component
of prescribed or permitted practices by the state of Tennessee. There are no state permitted practices that
differ from the NAIC Accounting Practices and Procedures Manual that impact the financial statements
or statutory net worth for AMERIGOUP Tennessee, Inc.

Use of Estimates in the Preparation of the Financial Statements
No significant change.
Accounting Policy

The Company records premium revenues based on its membership records and premiums rates for each
membership category within each county. Premiums are due monthly and are recognized as revenue
during the period in which the company is obligated to provide service to members.

In addition, the Company uses the following accounting policies.

(1) Short-term investments are stated at amortized cost.

(2) Bonds are stated at amortized cost using the scientific method.

(3) Common stocks are stated at market value.

(4) Preferred Stock-Not applicable

(5) Mortgage loans- Not applicable

(6) Loan backed securities- Not applicable

(7) Investment in Subsidiaries, Controlled and affiliated companies- Not applicable

(8) Joint Ventures, Partnerships and Limited Liability Companies- Not applicable

(9) Derivatives- Not applicable

(10) Premium deficiency calculation-The Company does not utilize anticipated investment income as a
factor in the premium deficiency calculation.

(11) Unpaid Claims and loss adjustment expenses include an amount determimed from individual case
estimates and claim reports and an amount, based on past experience, for claims incurred but not
reported. Such liabilities are necessarily based on assumptions and estimates and while
management believes the amount is adequate, the ultimate liability may be in excess of or less than
the amount provided. The methods for making such estimates and for establishing the resulting
liabilities are continually reviewed and any adjustments are reflected in the period determined.

(12) Capitalization policy-No change from prior year

(13) Pharmaceutical rebates receivable- All pharmaceutical rebate receivables are considered
nonadmitted due to their collectability beyond 90 days.

2. Accounting Changes and Corrections of Errors

No significant change.

3. Business Combinations and Goodwill
None

4. Discontinued Operations
None

s. Investments

omEUOw

Mortgage loans including Mezzanine Real Estate Loans- Not applicable.
Debt Restructuring- Not applicable.

Reverse Mortgages- Not applicable.

Loan-Backed Securities- Not applicable.

Repurchase Agreements - Not applicable.

Real Estate- Not applicable.

Investments in low-income housing tax credits- Not applicable.

Q10



sTATEMENT As oF September 30, 2011 or tie AMERIGROUP Tennessee, Inc.

10.

11.

12.

13.

14.

15.

16.

17.

Notes to Financial Statement

Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Investment Income

No significant change.

Derivative Instruments

No significant change.

Income Taxes

No significant change.

Information Concerning Parent, Subsidiaries and Affiliates

AMERIGROUP Corporation owns 100% of the outstanding shares of the Company and provides
administrative and financial support services to the Company. In accordance with an approved
administrative services agreement, management services fees charged for the 9 months ended September 30,
2011 were $39,509,257. As of September 30, 2011, the Company owed $2,116,951 to AMERIGROUP
Corporation. This amount was due to the difference between the estimated amount paid for management fees
to the parent and the final amount due for September 30, 2011. Total dividends paid as of September 30,
2011 were $70,000,000 of which $25,000,000 were ordinary dividends and $45,000,000 were extraordinary
dividends. The $25,000,000 ordinary dividends were paid on June 3, 2011, and the $45,000,000
extraordinary dividends were paid in two separate transactions ($30,000,000 on August 30, 2011 and

$15,000,000 on September 2, 2011). The Company received from AMERIGROUP Corporation non-cash
capital contributions of $577,298.

Debt
No significant change.

Retirement Plans, Deferred Compensation, Post-employment Benefits and Compensated
Absences and Other Postretirement Benefits Plans

No significant change.

Capital and Surplus, Shareholder's Dividend Restrictions and Quasi-Reorganizations.

(1) No significant change.

(2) No significant change.

(3) No significant change.

(4) No significant change.

(5) The Company paid $70,000,000 dividends to AMERIGROUP Corporation of which $25,000,000

ordinary dividends were paid on June 3, 2011, $30,000,000 extraordinary dividends were paid on
August 30, 2011, and $15,000,000 extraordinary dividends were paid on September 2, 2011.

Contingencies

No significant change.
Leases

No significant change.

Information about Financial Instruments with Off-Balance Sheet Risk and Financial with
Concentrations of Credit Risk.

No significant change.
Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
A. Transfers of Receivables Reported as Sales
None
B. Transfer and Servicing of Financial Assets

None

Q10.1



STATEMENT As oF September 30, 2011 or tve AMERIGROUP Tennessee, Inc.

18.

19.

20.

Notes to Financial Statement

C. Wash Sales
None

Gain or Loss to the Reporting Entity from Uninsured A&H Plans and the Uninsured Portion of
Partially Insured Plans.

None

Direct Premium Written/Produced by Managing General Agents/Third Party Administrators.
None

Fair Value

Assets and liabilities recorded at fair value in the balance sheet are categorized based upon a three-tier fair
value hierarchy, which prioritizes the inputs used in measuring fair value. These tiers include:

Tier Level  Tier Definition

Level 1 Observable inputs such as quoted prices in active markets.

Level 2 Inputs other than quoted prices in active markets that are either directly or indirectly observable.

Level 3 Unobservable inputs m which little or no market data exists, therefore, requiring an entity to
develop its own assumptions.

Transfers between levels, as a result of changes in the inputs used to determine fair value, are recognized as of
the beginning of the reporting period in which the transfer occurs. There were no transfers between levels for
the quarter ended September 30, 2011.

Assets

The Company’s assets measured at fair value on a recurring basis at September 30, 2011 were as follows:

Fair value measurements at reporting date using

Quoted prices
in active Significant
markets for other Significant
identical observable unobservable
assets inputs inputs

Money market funds $ 18,893,766 18,893,766

Asset category Q32011 (Level 1) (Level 2) (Level 3)

Equity Securities 5,751,434 5,751,434 — —
Total assets measured at fair value $ 24,645,200 24,645,200 — —

21.

22.

Other Items

Premium Rate Decrease

The Company and the State of Tennessee TennCare Bureau are in the process of finalizing an amendment to
the existing contract, which includes a revision to the premium rates at which the Company provides
Medicaid managed care services to eligible Medicaid members for the contract period that began July 1,
2011. The ammendment revises premium rates resulting in a decrease of approximately 4.7%, effective July 1,
2011. Additionally, the Tennessee contract employs an adjustment model to reflect the estimated risk profile
of the participating managed care organizations' membership, or a "risk adjustment factor". This risk
adjustment factor is determined annually subsequent to the determination of the premium rates established for
the contract year. Based on information provided by the State, the Company has determined that premium
rates will be further reduced by 1.7% retroactively effective July 1, 2011 due to the most recent risk
adjustment factor calculation. These estimated amounts are included in the Statement of Revenue and
Expenses as of September 30, 2011.

Medical Fxpense Allocation Methodology

In Q3 2011, our actuaries re-evaluated the allocation methodology used to categorize our medical expenses in
the NAIC-defined service categories reported in the Statement of Revenue and Expenses. As a result, there
may be sizable shifts between the service categories presented for YTD 2011 as compared with prior periods.

Events Subsequent

None
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sTATEMENT As oF September 30, 2011 or ve AMERIGROUP Tennessee, Inc.

23.

24.

25.

26.

27.

28.

29.

30.

31.

Notes to Financial Statement

Reinsurance

A new contract was signed with RGA Reinsurance Company effective July 1, 2011, with the attachment
points of $1,250,000 per member. The Company during this reporting period had no Unsecured Reinsurance
Recoverable, Reinsurance Recoverable in Dispute, Uncollectible Reinsurance, and Commutation of
Reinsurance or Retroactive Reinsurance.

Retrospectively Rated Contracts and Contracts Subject to Redetermination

No significant change.

Change in Incurred Claims and Claim Adjustment Expenses

Reserves as of December 31, 2010 were $89,822,127. As of September 30, 2011, $67,570,816 has been paid
for incurred claiins and claiin adjustment expenses attributable to insured events of prior years. Reserves
remaining for the prior years are now $3,459,129 as a result of re-estimation of unpaid claims and claim
adjustment expenses. Therefore, there has been a $18,792,182 favorable prior-year development since
December 31, 2010. The decrease is generally the result of ongoing analysis of recent loss development
trends and is included in current year operations.

Intercompany Pooling Arrangements

No significant change.

Structured Settlements

No significant change.

Health Care Receivables

No significant change.

Participating Policies

No significant change.

Premium Deficiency Reserves

No significant change.

Anticipated Salvage and Subrogation

No significant change.

Q10.3



STATEMENT As oF September 30, 2011 or THe AMERIGROUP Tennessee, Inc.

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

1.1 Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of

Domicile, as required by the Model Act? Yes[] No[X}
1.2 If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ] N/A[X]
2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the
reporting entity? Yes[] NoX]
22 Ifyes, dateofchange:
3. Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No[X]
If yes, complete the Schedule Y - Part 1 - organizational chart.
4.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
4.2 If yes, provide the name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Company Code State of Domicile
5. If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[X] No[ ] N/A[]
If yes, attach an explanation.
6.1 State as of what date the latest financial examination of the reporting entity was made orisbeingmade. 1213172010
6.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This
date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2010.....
6.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the r)epomng entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet
date). 11009/2011.......
6.4 By what department or departments?
Department of Commerce and Insurance, TennCare Division
6.5 Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments? Yes[ ] No[] N/AX]
6.6 Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[X] N/A[]

7.1 Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or
revoked by any governmental entity during the reporting period?
7.2 If yes, give full information

8.1 Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

8.2 If response to0 8.1 is yes, please identify the name of the bank holding company.

8.3 Is the company affiliated with one or mare banks, thrifts or securities firms?

8.4 If response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptrolier of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit [nsurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate’s primary federal regulator.]

Yes[ ] No[X]

Yes[] No[X]
Yes[ ] No[X]

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0CC 0TS FDIC

7
SEC

. Yes[]No[X] |. Yes[]No[X] |. Yes[]No[X] |. Yes[]No[X]

. Yes| ] NoX]

9.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional
relationships;
(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;
(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
(e) Accountability for adherence to the code.
9.11 If the response t0 9.1 is No, please explain:
9.2 Has the code of ethics for senior managers been amended?
9.21 If the response to 9.2 is Yes, provide information related to amendment(s).
9.3 Have any provisions of the code of ethics been waived for any of the specified officers?
9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL

10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount;

INVESTMENT

11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for
use by another person? (Exclude securities under securities lending agreements.)

11.2 If yes, give full and complete information relating thereto:

12. Amount of real estate and mortgages held in other invested assets in Schedule BA:

13. Amount of real estate and mortgages held in short-term investments:

14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates?
14.2 If yes, please complete the following:

Q1

Yes[X] No[ ]

Yes[ ] No[X]
Yes[ ] No[X]

Yes[] No[X]
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STATEMENT As oF September 30, 2011 or ie AMERIGROUP Tennessee, Inc.

GENERAL INTERROGATORIES (Continued

16.

1 2
Prior Year-End Current Quarter
Book/Adjusted Book/Adjusted
Carrying Value Carrying Value
1421 BONAS ..ot L [
1422 Preferred Stock ... L
1423 CommOn SIOCK ....ooiiiiiii e e [
1424 Short-Term Investments ..o L
14.25 Mortgages LoansonReal EState ... o Lo
1426 ATOET ... Lo iniiees [ereeeiiiirie e
14.27  Total Investment in Parent, Subsidiaries and Affiliates (Subtotal
Lines 142110 14.28) ....oooiiiiiiiiiiiriiiieene e [
14.28  Total Investment in Parent included in Lines 14.21 to 14.26
AbOVE ..
15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] N/A[X]
If no, attach a description with this statement.
Excluding items in Schedule E - Part 3 - Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 3, H Conducting Examinations, F - Custodial or
Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] Nof |
16.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian Address
U.S. Bank, NA. o 1025 Connecticut Avenue, Suite 517, Mail Code
EX-DC-WNWW, Washington, DC 20036 ................
U.S. Bank Corporate Trust ...........cccccvvivviiniinii 2204 Lakeshore Drive, Suite 302, Homewood, AL
35209 ...
16.2 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3 Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[] No[X]
16.4 [f yes, give full and complete information relating thereto:
1 2 3 4
Date
Old Custodian New Custodian of Change Reason
16.5 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment accounts,
handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration
Depository Name(s) Address
TI784 Deutsche Investment Management Americas, Inc. .... | 345 Park Ave, New York, New York 101564 ...
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

17.2 If no, list exceptions:

Q11.1



sTATEMENT As oF September 30, 2011 or ie AMERIGROUP Tennessee, Inc.

6.6.

General Interrogatories Part 1 Attachments

If the reporting entity is subject to a management agreement, including third-party administrator(s),
managing general agent(s), attorney-in-fact, or similar agreement, have there been any significant changes
regarding the terms of the agreement or principals involved?

The Administrative Services Agreement with Amerigroup Corporation was amended in 2011 to reflect a
revision to the pricing included in Exhibits A and B of the agreement.

Have all of the recommendations within the latest examination report been complied with?

The Company is in progress in complying with the recommendation from our latest examination report.

Q11.2



STATEMENT As OF September 30, 2011 or THe AMERIGROUP Tennessee, Inc.

GENERAL INTERROGATORIES

PART 2 - HEALTH
1. Operating Percentages:
11 A&Hlosspercent 76.058%
1.2 A&Hcostcontainmentpercent 1.784%
1.3 A&H expense percent excluding cost containmentexpenses 12.135%
2.1 Do you act as a custodian for health savings accounts? Yes[] No[X]
2.2 If yes, please provide the amount of custodial funds held as of the reporting date. S, 0
2.3 Do you act as an administrator for health savings accounts? Yes[ ] No[X]
2.4 1f yes, please provide the balance of the funds administered as of the reporting date. $

Q12
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sTATEMENT As OF September 30, 2011 or ve AMERIGROUP Tennessee, Inc.

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

Direct Business Only
1 2 3 4 5 6 7 8 9
Federal Life and Annuity
Accident and Employees Health Premiums Property/ Total
Active Health Medicare Medicaid Benefits Program and Other Casualty Columns | Deposit-Type
State, Etc. Status Premiums Title XVIII Title XIX Premiums Considerations | Premiums | 2 Through7 Contracts

1. Alabama (AL) ... s N e e e e e e
2. Alaska (AK) ..o N
3. Arizona (AZ) ..........occeeee LN
4, Arkansas (AR) ... .. N..
5. California (CA) .............occoeevin. . N...
6. Colorado (CO) .......ovviiviiiien, N
7. Connecticut (CT) ...........oooein. LN
8. Delaware (DE) .............ccooeevi. o N
9. District of Columbia (DC) ............... ... N..
10. Florida (FL) ..........coooeiiiiiiiiiinn, ... N...
11. Georgia (GA) ... N..
12. Hawaii (H) ...........oooeii ... N..
13, 1daho (ID) ... LN
14, fMinois (IL) ..o .o N..
15. Indiana (IN) ...............cooi, LN
16. lowa (JA) .....coooi ... N..
17. Kansas (KS) .. N..
18. Kentucky (KY) ..o LN
19. Louisiana (LA) .................... o N
20. Maine (ME) ...............cooinn, ... N..
21. Maryland (MD) ..............oovvvee. ... N..
22. Massachusetts (MA) .................... . N
23. Michigan (MI) .........cooeeiiiiis R |
24, Minnesota (MN) ............c..oooeeel. .. N..
25. Mississippi (MS) ..............ooeonils o N..
26. Missouri (MO) ........coooiviiiiiinnn, .. N..
27. Montana (MT) ...............ooeeeneen. .. N..
28. Nebraska (NE) ...............ccooeen. o N
29. Nevada (NV) .........ooeoiiiinnll ... N..
30. New Hampshire (NH) ................... ... N..
3. New Jersey (NJ) .......oooeeiii U
32. New Mexico (NM) ..................ooen. LN
33. New York (NY) ..., o N
34. North Carolina (NC) .................... .. N..
35. North Dakota (ND) .............ccoennl LN
36. Ohio (OH) ..o, ... N..
37 Oklahoma (OK) ..............coeoi o ... N..
38. Oregon (OR) .....oooviiiiii, ... N..
39. Pennsylvania (PA) ...................... .. N..
40. Rhode Island (RI) ....................... o N
41, South Carolina (SC) .................... Lo N
42. South Dakota (SD) ..................... LN
43. Tennessee (TN) ..., oL
44, Texas (TX) oo, N
45, Uah(UT) .o, . N..
46. Vermont (VT) oo, ... N..
47 Virginia (VA) ..o ... N..
48, Washington (WA) ...................... ... N...
49, West Virginia (WV) ..................... .. N
50. Wisconsin (WI) ... .. N..
51, Wyoming (WY) ..o, o N
52, American Samoa (AS) LN
53. Guam (GU)} ..o . N..
54. PuertoRico(PR) ............ccoevein] o N...
55. U.S. VirginIslands (V1} ................. o N
56. Northern Mariana Islands (MP) ........ . N..
57. Canada (CN) ........c..ocoovrrninnn. e N
58. Aggregate other alien (OT) ............. XXX
59. Subtotal ... XXX
60. Reporting entity contributions for

Employee BenefitPlans ................ XXX e L L L L L L L
1. Total (Direct Business) ................. @....... 1 |...16,521,469 . 683,887,093 | ..o T [ . 700,408,562 |...............
DETAILS OF WRITE-INS
5801, XXX i e e e [ L [ e
5802, XXX e L e i [ L L L
5803, XXX e e i e L s e
5898.  Summary of remaining write-ins for

Line 58 from overflow page ............ XXX i L i L L L L L
5899. TOTALS {Lines 5801 through 5803

plus 5898) (Line 58 above) ............. XXX i L i i L i | L

(L) Licensed or Chartered - Licensed Insurance Carrier or Domiciled RRG; (R} Registered - Non-domiciled RRGs; (Q) Qualified - Qualified or Accredited Reinsurer; (E) Eligible - Reporting Entities
eligible or approved to write Surplus Lines in the state; (N) None of the above - Not allowed to write business in the state.

(a) Insertthe number of L responses except for Canada and Other Alien.
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STATEMENT As oF September 30, 2011 or THe AMERIGROUP Tennessee, Inc.

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an

explanation following the interrogatery questions.
RESPONSE
1. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? No
Explanations:
Bar Codes:
e Part D Coverage

T

i

Document Code:

Q16



stateneNt as oF September 30, 2011 or tHe AMERIGROUP Tennessee, Inc.

OVERFLOW PAGE FOR WRITE-INS

NONE
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sTATEMENT As oF September 30, 2011 or THe AMERIGROUP Tennessee, Inc.

SCHEDULE A - VERIFICATION

Real Estate
1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying value, December 31 of prior year ..............cccoooii e e
2. Cost of acquired
21 Actual cost at time of acquisition ...
2.2 Additional investment made after acquUISItIoN ...t e
3. Current year change in encumbrances .................ccco.—————« e e
4, Totalgain(lossjondisposals ....................cc . B OB e B B B | Lo |
5. Deduct amounts received on disposals ....................... N O N E .................................................................
6.  Total foreign exchange change in book/adjusted carryingvd | @ Qe B W Bmmm | [ [
7. Deduct current year's other than temporary impairment reClgmeoe—————————————— ..o |
8. Deductcurrent year's depreciation ...............oooiiiiiiiiii e L
9. Book/adjusted carrying value at the end of current period (Lines 1 +2+3+4-5+6-7-8) ......cccooviiivvi [ e
10.  Deduct total nonadmitted amounts ...................cccooiiiii e L
11.  Statement value at end of current period (Line 9 minus Line 10) ... L
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year To Date December 31
1. Book valuefrecorded investment excluding accrued interest, December 31 of prioryear ... oo
2 Cost of acquired:
21 Actual costattime of acquISIION ..o e L
2.2 Additional investment made after aCqQUISIION ... |
3. Capitalized deferred interest and Other ...t e
4. Accrual of dISCOUNT ... e e
5. Unrealized valuation increase (decrease) ..............cc.ooveiiiiiiiiiiiee e e
6. Totalgain(loss)ondisposals ...........oeevvvvvenee i e
7. Deductamounts receivedondisposals ........................ IR | R B E P
8. Deduct amortization of premium and mortgage interest poin N N E ................................................................
9. Total foreign exchange change in book valuefrecorded invel ® = o B & B
10.  Deduct current year's other than temporary impairment recognized ...
11, Book value/recorded investment excluding accrued interest at end of current period (Lines 1 +2 +3 +4 +5 +
B-7-8+0-10) e L
12, Total valuation allowanCe ................cooi i e
13, Subtotal (Line 11 plus Line 12) . ... e
14.  Deduct total nonadmitted amounts ............c..ccoivoiii e L L
15, Statement value at end of current period (Line 13 minus Ling 14) .......oovvvivvviiiiiiiniineiiiiiiininieeeeiiininees Lt |
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying value, December 31 of prior year ............ooooiviiivii o Lo Lo
2. Costof acquired:
21 Actual cost at time of aCqUISIEION ........cooiiiiiii e e L
2.2 Additional investment made after aCqUISIION ..o e L
3. Capitalized deferred interest and other ... e
4, Accrual ofdiscount ... e
5. Unrealized valuationincrease (decrease) ..................... B B 0 B B  BEEE |- | |
6.  Total gain (loss)ondisposals ..................... U N O N E ..................................................................
7. Deductamountsreceivedondisposals ......................... . W Q@ B N B! ... |
8. Deduct amortization of premium and depreciation .......... . e L
9. Total foreign exchange change in book/adjusted carrying value ............ccoooovoiiiiiii e [
10.  Deduct current year's other than temporary impairment recognized .................coooiiiiiii e e [
11, Book/adjusted carrying value at end of current period (Lines 1 +2 +3+4 +5+6-7-8+9-10) .||
12, Deduct total nonadmitted amounts ... L L
13. Statement value at end of current period (Line 11 minus Line 12) ... b L
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 of prior year ..........cc..cccccovivinneenrinnniin oo 111,270,121 ......... 55,367,813
2. Cost of bonds and Stocks aCqUIrEd .........oovviii e 125,387,548 |....... 145,791,206
3. ACCTUAL OF IS COUNT ... e e 17234 ... 36,563
4. Unrealized valuation iNCrease (ABCTBaSE) ........ccvvvvivieei ittt eeeiiiie et Lo (750,541) |
5. Total gain (108S) 0N AISPOSAIS ......oovvvii it | 37,600|.....c......... 79,520
8. Deduct consideration for bonds and stocks disposed of ..................cc 95,895,388 |......... 89,542,262
7. Deduct amortization of premiUum ...................cocooo i 1,257,991 ............. 462,719
8. Total foreign exchange change in book/adjusted carrying value ...........ooovviiviiiiii e |
9. Deduct current year's other than temporary impairment recognized ... i L
10. Book/adjusted carrying value at end of current period (Lines 1 +2+3+4+5-6-7+8-9) ...........ooovi Lo 138,808,583 ....... 111,270,121
1. Deduct total nonadmitted @amounts ...................cccoi e e
12. Statement value at end of current period (Line 10 minus Line 11) ... [, 138,808,583 |....... 111,270,121
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STATEMENT As oF September 30, 2011 or THe AMERIGROUP Tennessee, Inc.

SCHEDULE DA - PART 1
Short - Term Investments
1 2 3 4 5
Book/Adjusted Paid for Accrued
Carrying Actual Interest Collected Interest
Value Par Value Cost Year To Date Year To Date
9199999, Totals........................... 55,440,166 1....... XXX oo 55570,790|............ 194,505|.............. 21,007
SCHEDULE DA - Verification
Short-Term Investments
1 2
Prior Year Ended
Year To Date December 31

1. Book/adjusted carrying value, December 31 of prioryear ................|...... 192,580,941......... 47,114,062
2. Cost of short-term investments acquired ... e 854,995,891 |..... 3,020,645,483
3. Accrual of disCount ............cccviii e 48678 1.............. 53,233
4, Unrealized valuation increase (decrease) ...............cococvvvvvvvvvvvenns [oovriiiis |
5. Total gain ([0ss) on disposals .................coovvi i 1518
8. Deduct consideration received on disposals ......................ccooeci e 991,913,2754..... 2,875,067,196
7. Deduct amortization of premium ... 273687 (............. 164,641
8. Total foreign exchange change in book/adjusted carrying value .........{...................... |
g. Deduct current year's other than temporary impairment recognized ... |.................ccooo |ooeeoiiiiiiiii

10. Book/adjusted carrying value at end of current period (Lines 1 +2 +
3+4+5-8-T+8-9) ... 55,440,166 |....... 192,580,941
1. Deduct total nonadmitted amounts ... e
12. Statement value at end of current period (Line 10 minus Line 11) .......|......... 55,440,166 ....... 192,580,941
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sTATEMENT AS OF September 30, 2011 or THe AMERIGROUP Tennessee, Inc.

S104  Schedule DB - Part A Verification ...........ccoiiiiiiiiiiiiiiiiiinens. NONE
SI04  Schedule DB - Part B Verification .............cccoiiiiiiiiiiiiiiinnn, NONE
SI05 Schedule DBPart C Section 1 ........ueiiiiiiiiiienrinniinnesarrnns NONE
Si06 Schedule DBPartC Section2 .........ccciiiiiiniiiiniinninnnnnnnnnns NONE
SI07  Schedule DB - Verification ...........ccovuniiiiiiiiiiiiiiiiiiiiinnnss NONE
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sTATEMENT As OF September 30, 2011 or v AMERIGROUP Tennessee, Inc.
SCHEDULE E - Verification

(Cash Equivalents)

1 2
Prior Year Ended
Year To Date December 31

1. Book/adjusted carrying value, December 31 of prioryear ................|......... 3,699,764 |.......... 4,998,958

2, Cost of cash equivalents acquired ... 28,607,462 |......... 34,326,500

3. Accrual of discount .......co..ooovii i 34941 ... 5,957

4, Unrealized valuation increase (decrease) .................cccoeoineees Lo

B. Total gain {1058) 0N diSPOSAIS ........covviiioiiiiiiiiiiee Lo [

6. Deduct consideration received on disposals .....................ocooeee [ 29,300,0001......... 35,620,000

7. Deduct amortization of premium ................o i 10,720).............. 11,651

8. Total foreign exchange change in book/adjusted carrying value .........{...........ccooocio [

g, Deduct current year's other than temporary impairment recognized ... [ |
10. Book/adjusted carrying value at end of current period {Lines 1 +2 +

J+4+5-6-7+8-9) ... 3,000,000].......... 3,699,764

11. Deduct total nonadmitted amounts ...............cccoooiiiivvinnieen L

12. Statement value at end of current period (Line 10 minus Line 1) .......|.......... 3,000,000].......... 3,699,764

QsSI08




STATEMENT As oF September 30, 2011 or T AMERIGROUP Tennessee, Inc.

EO1 Schedule APart2 ... e e NONE
EO1 Schedule APart3 ....... ..o e i e e NONE
E02 | Schedule BPart2 ........ ..o e e i NONE
E02 ScheduleBPart3 ........c.ciiiiiiii i it NONE
E03 Schedule BAPart2 ........ccoviiiiiii it e i NONE
EO3 ScheduleBAPart3 ...........oiiiiiiiii i e s NONE

QE01 - QEO3
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staTeMent as oF September 30, 2011 or e AMERIGROUP Tennessee, Inc.

E06 Schedule DBPart ASection1 ........ccoiiiiiiiiiiiiiiiiiiiiiiinnes NONE
E07 Schedule DBPart B Section 1 .........coiiviiiiricrrnnnninnrrnsrnnns NONE
E08 Schedule DBPartD .........ccvviiiincrrnnerscnnerscnnnrsrnnsssnnes NONE
E09  Schedule DL - Part 1 - Securities Lending Collateral Assets . ............... NONE
E10  Schedule DL - Part 2 - Securities Lending Collateral Assets ................ NONE

QE06 - QE10



sTATEMENT AS oF September 30, 2011 or T AMERIGROUP Tennessee, Inc.

SCHEDULE E - PART 1 - CASH

Month End Depository Balances

1 2 3 4 5 Book Balance at End of Each Month 9
During Current Quarter
Amount | Amount of 6 7 8
of Interest| Interest
Received | Accrued
During | at Current
Rate of | Current | Statement First Second Third
Depository Code | Interest | Quarter Date Month Month Month *

open depositories

Wachovia......................... Cash ... e e ...(3,072,690)|...(1,955,228) | ...(3,356,496) | X X X
JPMorgan ... Cash ... 16,2381........ 33,385|........ 24557 | X X X
0199998 Deposits in ......ccv... 62 depositories that do not exceed the

allowable limit in any one depository - open depositories ...................... XXX|... XXX 14,728....... 1,364 1...20,131,388 ... 20,136,014 |... 13,592,853 | X X X
0199999 Totals - Open Depositories ... XXX]... XXX 147281....... 1,364 ...17,074,936 |...18,214,1711... 10,261,014 | XX X
0299998 Deposits in .......cocvr. 0 depositories that do not exceed the

allowable limit in any one depository - suspended depositories ................ XXX XXX o XXX
0299999 Totals - Suspended Depositories ..............ooooivviiiiieeeeeai XXX XXX v L e L e XXX
0399999 Total Cash On Deposit ..............oooooii XXX XXX}, 14,7281 ... 1,364|...17,074,936...18,214,171|... 10,261,014 | X X X
0499999 Cash in Company's Office ...........c..oooiiiiiiii XXX XXX XXX, XXX i b XXX
0599999 Total Cash ......ooveieiiiie e XXX XXX, 14,7281....... 1,364]...17,074,936{...18,214,171|... 10,261,014 | XX X

QE11
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staTemenT As oF September 30, 2011 or THe AMERIGROUP Tennessee, Inc.

i

1204

1201

136500003 2011

MEDICARE PART D COVERAGE SUPPLEMENT

Net of Reinsurance

Document

ode:

C

NAIC Group Code: 1156 NAIC Company Code: 12941
Individual Coverage Group Coverage 5
1 2 3 4 Total
Insured Uninsured Insured Uninsured Cash
1. Premiums Collected ... XXX i L, XXX oo Lo,
2, EamedPremiums ... e [ XXX L e XXX | XXX
3. ClaimsPaid ..........ccccoveiii e | XXX | XXX
4, ClaimsIncurred ............c.oooooie L XXX b XXX XXX ...
5. Reinsurance Coverage and Low [ncome Cost Sharing - Claims
Paid Net of Reimbursements Applied(a) ....................... | RE £ % RKRE L_ | .. .. XXX
6.  Aggregate Policy Reserves-change ..................oooooooooo. | E B O B Bo | | [ XXX XXX ...
7. ExpensesPaid..............cooooccciiiii e | XXX
8. ExpensesIncurred ... L XXX i s [, XXX b XXX ...
9. Underwriting Gain or LoSS ............cccocovviiiiiii o L XXX b XXX ..o XXX.....
10. CashFlowResults ............o...ccoooii | XXX ... XXX ... XXX XXX b,
(a) Uninsured Receivable/Payable with CMS at End of Quarter; §............... 0 due from CMS or §............... 0 due to CMS

QSupp1

365



sTATEMENT AS oF September 30, 2011 or THe AMERIGROUP Tennessee, Inc.

Statement of Actuarial Opinion

NONE

SAO



sTATEMENT AS oF September 30, 2011 or tve AMERIGROUP Tennessee, Inc.

Amended Statement Cover

NONE
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sTATEMENT As oF September 30, 2011 or e AMERIGROUP Tennessee, Inc.

INDEX TO HEALTH
QUARTERLY STATEMENT

Accounting Changes and Corrections of Errors; Q10, Note 2; Q11
Accounting Practices and Policies; Q5; Q10, Note 1
Admitted Assets; Q2
Bonds; Q2; Q6; Q11.1; Q11.2; QE04; QEO5
Bonuses; Q3; Q4; Q8; Q9
Borrowed Funds; Q3; Q6
Business Combinations and Goodwill; Q10, Note 3
Capital Gains (Losses)

Realized; Q4

Unrealized; Q4; Q5
Capital Stock; Q3; Q10, Note 13
Capital Notes; Q6; Q10, Note 11
Caps; QE06G; QSI04
Cash; Q2; Q6; QE11
Cash Equivalents; Q2; Q6; QE12
Claims; Q3; Q4; Q8; Q9
Collars; QE0B; QSI04
Commissions; Q6
Common Stock; Q2; Q3; Q6; Q11.1; Q11.2
Cost Containment Expenses; Q4
Contingencies; Q10, Note 14
Counterparty Exposure; Q10, Note 8; QE06; QE08
Debt; Q10, Note 11
Deferred Compensation; Q10, Note 12
Derivative [nstruments; Q10, Note 8; QSI04; QSI05; QSI06; QSI07; QE06; QE07: QE08
Discontinued Operations; Q10, Note 4
Electronic Data Processing Equipment; Q2
Encumbrances; Q2; QSI101; QEO1
Emergency Room; Q4
Expenses; Q3; Q4; Q6
Extinguishment of Liabilities; Q10, Note 17
Extraordinary Item; Q10, Note 21
Fair Value; Q7, Note 20
Fee for Service; Q4
Foreign Exchange; Q2; Q3; Q5; QSI01; QSI03; QE01; QE02; QEO3; QEO0S
Forwards; QEO6; QS04
Furniture, Equipment and Supplies; Q2
Guaranty Fund; Q2
Health Care Receivables; Q2; Q9; Q10, Note 28
Hospital/Medical Benefits; Q4
Incentive Pools; Q3; Q4; Q8; Q9
Income; Q4; Q5; Q6
Income Taxes; Q2; Q3; Q4; Q5; Q10, Note 9
Incurred Claims and Claim Adjustment Expenses; Q10, Note 25
Intercompany Pooling; Q10, Note 26
Investment Income; Q10, Note 7

Accrued; Q2

Earned; Q2; QSI03

Received; Q6
investments; Q10, Note 5; Q11.1; Q11.2; QE08
Joint Venture; Q10, Note 6
Leases; Q10, Note 15
Limited Liability Company (LLC); Q10, Note 6
Limited Partnership; Q10, Note 6
Long-Term Invested Assets; Q2; QE03
Managing General Agents; Q10, Note 19
Medicare Part D Coverage; QSupp1
Member Months; Q4; Q7
Mortgage Loans; Q2; Q6; Q11.1; QSI01; QE02
Nonadmitted Assets; Q2; Q5; QSI01; QSI03
Off-Balance Sheet Risk; Q10, Note 16
Options; QE06; QSI04
Organizational Chart; Q11; Q14
Out-of-Area; Q4
Outside Referrals; Q4
Parent, Subisidaries and Affiliates; Q2; Q3; Q10, Note 10; Q11.1
Participating Policies; Q10, Note 29
Pharmaceutical Rebates; Q10, Note 28
Policyholder Dividends; Q5; Q6
Postemployment Benefits; Q10, Note 12
Postretirement Benefits; Q10, Note 12
Preferred Stock; Q2; Q3; Q6; Q11.1; Q11.2
Premium Deficiency Reserves; Q10, Note 30

INDEX



sTaTEMENT AS OF September 36, 2011 or THe AMERIGROUP Tennessee, Inc.

Premiums and Considerations
Advance; Q3
Collected; Q6
Deferred; Q2
Direct; Q7; Q13
Earned; Q7
Retrospective; Q2
Uncollected; Q2
Unearned; Q4
Written; Q4; Q7
Prescription Drugs; Q4
Quasi Reorganizations; Q10, Note 13
Real Estate; Q2; Q6; QE01; QSI01

Redetermination, Contracts Subject to; Q10, Note 24

Reinsurance; Q9; Q10, Note 23

Ceded; Q3; Q12

Funds Held; Q2

Payable; Q3

Premiums; Q3

Receivable; Q2; Q4

Unauthorized; Q3; Q5
Reserves

Accident and Health; Q3; Q4

Claim; Q3; Q5; Q8

Life; Q3
Retirement Plans; Q10, Note 12
Retrospectively Rated Policies; Q10, Note 24
Risk Revenue; Q4
Salvage and Subrogation; Q10, Note 31
Securities Lending; Q2; Q3; QE09; QE10
Servicing of Financial Assets; Q10, Note 17
Short-Term Investments; Q2; Q6; Q11.1; QSI03
Stockholder Dividends; Q5; Q6
Subsequent Events; Q10, Note 22
Surplus; Q3; Q5; Q6
Surplus Notes; Q3; Q5; Q6
Swaps; QE07; QSI04
Synthetic Assets; QSI104; QSI05
Third Party Administrator; Q10, Note 19
Treasury Stock; Q3; Q5

Uninsured Accident and Health; Q2; Q3; Q10, Note 18

Valuation Allowance; QSI01
Wash Sales; Q10, Note 17
Withholds; Q4; Q8

INDEX TO HEALTH
QUARTERLY STATEMENT

INDEX.1



QUARTERLY DISKETTE TRANSMITTAL FORM AND CERTIFICATION

(HEALTH)
Name of Insurer _ AMERIGROUP Tennessee, Inc.
Date 11/15/2011 FEIN 204776597
NAIC Group # 1156 NAIC Company # 12941

THIS FORM IS REQUIRED FOR ALL DISKETTE TRANSMITTALS. PLEASE PROVIDE ANY ADDITIONAL COMMENTS THAT MAY
HELP TO IDENTIFY DISKETTE CONTENT.

QTR QTR QTR
1 2 3
A01. s this the first time you've submitted this filing? (YIN) .........oooooeiiicins | NA ..o | NA....... ... Yes.......
A02. s this being re-filed at the request of the NAIC or a state insurance department? (Y/N) .|....... N S NA .| NA ...
A03. s this being re-filed due to changes to the data originally filed? (Y/N) ..o [onnnn L S NA .| NA ...
A4, Other? (YIN) ..o [ NA ... | NA ... ... NA ...
(If "yes" attach an explanation.)

B. Additional comments if necessary for clarification:

C. Diskette Contact Person; Margaret Mary Roomsburg
Phone: (757)473-2721-
Address: 4425 Corporation Lane, Virginia Beach, VA 23462

D. Software Vendor: SunGard iWORKS, LLC
Version: 2011.Q.1

E. Have material validation failures been addressed in the explanation file? Yes[X] No[ ]

F. The undersigned hereby certifies, according to the best of his/her knowledge and belief: that the diskettes submitted with this form were prepared in compliance
with the NAIC specifications, that the diskettes have been tested against the validations included with these specifications, and that quarterly statement
information required to be contained on diskette is identical to the information in the 2011 Quarterly Statement blank filed with the insurer's domiciliary state
insurance department. In addition, the diskettes have been scanned through a virus detection software package, and no viruses are present on the diskettes.
The virus detection software used was (name); McAfee VirusScan Enterprise

(version number): 8.8.0.777
/

(Signed /{ / i fé/ %Ajﬂ?zii%ﬁf‘gm /

Type Name and Title: Marg‘é{et Mary Roomsburg, Vice‘\Dresident/Asst. Se@etary
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AMERIGROUP Tennessee, Inc.
Report 2A
For the Period Ending 09/30/11

Member Months
Revenues:
TennCare Capitation
Investment
Other Revenues
Total Revenues
Estimated Expenses:
Hospital and Medical (w/o Menta} Health)
Capitated Physician Services
Fee-for Service Physician Services
Inpatient Hospital Services
Outpatient Hospital Services
. Emergency Room Services
Dental Services
Vision Services
Pharmacy Services
Home Health Services
Chiropractic Services
Radiology Services
Laboratory Services
Durable Medical Equipment Services
Transportation Services
QOutside Referrals
Medical [ncentive Pool and Withhold Adj
Occupancy, Depreciation and Amortization
Other Medical and Hospital Services - Write-Ins
Subtotal Medical and Hospital

Mental Health and Substance Abuse Services
Inpatient Psychiatric Facility Services
Inpatient Substance Abuse Treatment and Detox
Outpatient Mental Health Services
Outpatient Substance Abuse Treatment and Detox
Housing/Residential Treatment
Specialized Crisis Services
Psychiatric Rehab and Support Services
Case Management
Forensics
Other Judicial
Pharmacy
Lab Services
Transportation
Medical Incentive Pool and Withhold Adjustments
Occupancy, Depreciation and Amortization
Other Mental Health and Substance Abuse Services
PCP and Specialist Services
Other Mental Health Services - Write-Ins
Subtotal MH&SAS

CHOICES

Nursing Facility Care

HCBS Services
Subtotal CHOICES

Subtotal Hospital, Medical, MH&SAS, CHOICES

LESS:
Net Reinsurance Recoveries Incurred
Copayments
Subrogation and Coordination of Benefits
Subtotal Reinsurance, Copay, Subrogation
Total Hospital, Medical, MH&SAS
Administration:
Compensation
Direct and Allocated Admin expenses
Marketing
Interest Expense
Premium Tax Expense
Occupancy, Depreciation, and Amortization
Other Administration - Write-Ins
Total Administration Expenses
Total Expenses
Extraordinary ltem
Provision for income Tax
Net Income (Loss)

Write-Ins for Othef Revenues
Total Other Revenues
Write-Ins for Other Medical and Hospital
Total Other Medical and Hospital
Write-Ins for Other MH & SS

Total Other MH & SS

Write-Ins for Other Administration
Purch Svc Accts
Telephone Expenses
Other Taxes
Conference/Seminars/Meetings
Contractual Sanctions
Bank Service Charges
Provision for Bad Debt
Postage and Delivery
Printing and Reproduction
Repairs and Maintenance
Supplies Expense
Temporary Labor Accts
Travel and Entertainment Exp
Recruitment Expenses
Other Administration < $20,000 YTD
Total Other Administration

Current Period

Year-To-Date Total

Previous Year Total

612,649 1,835,564 2,416,116
223,159,675 683,887,093 871,851,131
663,429 1,870,248 1,781,958
223,823 104 685,757 341 873,633,089
B} - 1,038,956
37,106,073 106,183,075 137,898,464
36,344,350 104,003,321 147,989,664
14,134,450 40,447,269 52,463,877
7,239,619 20,716,959 24,826,025
669,190 1,914,961 2,174,706
6,685,911 19,132,465 29,405,479
3,565,396 10,202,768 12,061,197
2,585,144 7,397,673 9,524,334
1,346,130 3,852,007 4,592,521
4,979,696 14,249,943 15,683,389
114,655,959 328,100,531 437,658,612
2,895,880 8,286,879 9,165,284
542,721 1,553,056 1,849,319
2,133,374 6,104,883 7,283,076
1,702,595 4,872,161 5,801,580
1,437,739 4,114,247 5,701,513
1,264,945 3,619,778 4,400,805
840,944 2,406,453 3,160,309
7,040,874 20,148,229 25,627,497
- - 120,466
17,859,072 51,105,686 63,109,849
39,320,023 112,518,536 127,021,290
5,957,206 17,047,195 12,013,375
45,277,229 129,565,731 139,034,665
177,792,260 508,771,948 639,803,126
(65,390) 37,656 (582,336)
(65,390) 37,656 (582,336)
177,857,650 508,734,292 640,385 462
5,123,100 15,224,449 18,528,549
12,520,410 38,362,198 49,059,427
54,440 155,154 185,891
12,269,878 37,720,063 48,770,370
302,815 875,719 1,360,982
1,054,293 2,966,931 4,357,018
31,324,936 95,304,514 122,262,237
209,182,586 604,038,806 762,647,699
5,699,383 29,757,480 41,200,044
8,941,135 51,061,055 69,785,346
272,186 621,018 406,764
114,223 324,246 291,132
176,131 937,814 38,600
13,924 33,351 20,421
89,834 263,414 N
20,346 52,901 36,674
(201,452) (1,163,004) 794,483
147,930 478,527 593,284
166,803 686,933 455,515
9,184 28,234 49,635
31,994 114,450 133,185
37,936 66,493 80,995
136,312 402,342 456,241
- 29,300 284,347
38,942 90,912 715,742
1,054,293 2,966,931 4,357,018
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