
For more tax information, call toll free 1-800-342-1003 
Nashville area and out-of-state call (615) 253-0600 

Visit Revenue Help at www.tn.gov/revenue  

Tennessee Department of Revenue 
www.TN.gov/revenue  Richard H. Roberts, Commissioner 
 

Sevierville Local Privilege Taxes 
 
Notice #15-04 Sales Tax January 2015 

 
 
 
 
 Taxes imposed on 

a consumer are 
not included in the 
sales price for 
sales tax purposes. 

 
 
 The city of 

Sevierville imposes 
two local privilege 
taxes on purchases 
of food in 
restaurants and 
amusements. 
 

 
 These Sevierville 

local privilege 
taxes are not 
included in the 
sales price when 
calculating the 
sales tax. 

 
 
 
 
 
 
 
 
 
 
 

 
 
T.C.A. § 67-4-504 
T.C.A. § 67-6-102 
(79)(B)(iii) 
Sevierville Code 
5-901 et seq. and 
5-1001 et seq. 

 
 
INTRODUCTION 
 
This notice is intended to clarify information regarding two special local 
privilege taxes Sevierville imposes.  
 
 
DISCUSSION 
 
Under Tennessee law, taxes that are imposed on a consumer and separately 
stated on the invoice are not included in the sales price for purposes of 
computing the sales tax.  
 
In 2013, the city of Sevierville adopted two laws that impose two separate 
special local privilege taxes: one tax is a two percent tax on the purchase of 
food at restaurants and the other tax is a two percent tax on the purchase of 
admissions into amusements, such as theaters, shows, dance halls and 
exhibitions.  Both taxes are levied on the purchaser or consumer, and the 
taxes are required to be separately stated on the invoice.  
 
Because the two Sevierville local privilege taxes are imposed on the consumer 
and are separately stated on invoices, they are not included in the sales price 
for purposes of calculating the sales tax. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The information provided here is current as of the date of publication but may change 
as a result of new statutes, regulations, or court decisions.  While this notice is intended 
to be comprehensive, events and situations unanticipated by this notice may occur. In 
such cases you should contact the Department or your tax professional for further 
guidance.  
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