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accounted for separately as agreed to by CGC in accord with all applicable provisions of
CGC’s tariff.

4. Monthly Reports. At the request of CGC, Asset Manager shall provide CGC with
monthly management reports, in a form, satisfactory to CGC, that includes, without limitation,
supporting data, satisfactory to CGC, and details all activities undertaken for CGC pursuant to
this Agreement, including, but not limited to the monthly revenues and expenses associated with

such activities and any balancing accounts maintained by CGC (or Asset Manager, acting as
agent for CGC) with the pipelines.

5 Counsideration for Management Services. In consideration for the opportunity to
manage the Assets of CGC as contemplated herein, the Asset Manager shall pay or cause to be
paid to CGC $1.000,000.00 (glars (“Annual Fixed Fee”). The Asset Manager will remit the
Annual Fixed Fee for each Contract Year no later than April 30th of that Contract Year. Any
late payments shall accrue interest at 1.5% per month, or any portion of the month, as applicable.
Failure to malke the Annual Fixed Fee payment shall be a material breach of this Agreement.

In addition, Asset Manager agrees to execute a full requirements gas supply agreement with
CGC in the form attached hereto as Exhibit C (Gas Purchase and Sale Agreement) to meet the
full gas supply requirements of CGC as such requirements may be determined from time to time
during this Agreement. Asset Manager shall bear all costs (including, but not limited to, gas
costs, pipeline variable charges such as usage charges, fuel retention, and scheduling and
nomination costs) associated with providing services under this Agreement and the Gas Purchase
and Sale Agreement (Exhibit C), except as otherwise specifically provided for herein or in the
Gas Purchase and Sale Agreement. Asset Manager’s responsibility for such costs includes the
responsibility to reimburse CGC if CGC is billed for and pays, or otherwise incurs, such costs.

6. Net Margin. The Asset Manager shall calculate and provide at CGC’s request:

6.1 All revenues net of expenses attributable to the services performed by Asset
Manager shall be determined, accounted for, and provided to CGC by Asset Manager at CGC’s
request, and for informational purposes only, in accordance with the calculation set forth in
Exhibit D. Asset Manager shall maintain appropriate accounting and supporting documentation
for the Net Margin computation for a period of two years after the expiration or termination of
this Agreement. All such documentation relevant to the calculation of a monthly statement and
invoice (as provided in Article VII of the Gas Purchase and Sale Agreement) shall be included in
that statement and invoice. In addition, all such documentation shall be submitted to CGC by
Asset Manager within thirty (30) days of a request by CGC.

6.2  Asset Manager and CGC agree that asset management transactions (storage and
transportation) that utilize index pricing (either FOM or Gas Daily) to determine the value of the
commodity will be deemed to be at the market as of the time of the transaction and that the
appropriate indices will be the basis upon which revenue and cost will be calculated,

6.3 For the avoidance of doubt, the Parties hereby confirm and agree that the sole
consideration the Asset Manager shall receive for performing the asset management services
specified in this Agreement is the Net Margin calculated in accordance with Exhibit D hereto
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