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BEFORE THE TENNESSEE REGULATORY AUTHORITY 
NASI-IVILLE, TENNESSEE 


IN RE: ) 
) 


ATMOS ENERGY CORPORATION ) 
GENERAL RATE CASE AND PETITION ) 
TO ADOPT ANNUAL REVIEW ) 
MECHANISM AND ARM TARIFF ) 


Docket No. 14-00146 


STIPULATION AND SETTLEMENT AGREEMENT 


For the purpose of settling this case, Tennessee Regulatory Authority ("TRA" or 


"Authority") Docket No. 14-00146, Herbert H. Slatery III, the Tennessee Attorney General and 


Reporter, by and through the Consumer Advocate arid Protection Division ("Consumer 


Advocate" or HCAPD~') and Atmos Energy Corporation ("Atmos Energy" or ~·company'') 


respectfully submit this Stipulation and Settlement Agree:rp.ent ("Settlement Agreement"). 


Subject to Authority approval, the Consumer Advocate and Atmos Energy (individually, a 


"Party" and, collectively, the ''Parties") agree to the following: 


BACKGROUND 


1. Atmos Energy is incorporated under the laws of the State of Texas and the 


Commonwealth of Virginia and is engaged in the business of transporting, distributing and 


selling natural gas in Bedford, Blount, Carter, Greene, Han1blen, Maury, Moore, Obion) 


Rutherford, Sullivan and Williamson Counties within the State of Tennessee, with its principal 


Tennessee office and place of business located at 810 Crescent Centre Drive, Suite 600, 


· Franklin, Tennessee 37067-6226. 


EXHIBIT NO._ 
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2. The Tennessee public utility operations of Atmos Energy are subject to the 


jurisdiction ofthe TRA, pursuant to Chapter 4 of Tile 65 of the Tennessee Code Annotated. 


3. On November 25, 2014, Atmos Energy filed a Petition of Atmos Energy 


Corporation for a. General Rate Case and Petition to Adopt Annual Review Mechanism and 


ARM Tariff ("Petition") in this TRA Docket. In the first part of the Petition, Atmos Energy 


claimed a revenue deficiency, sought an increase in its annual revenues of approximately $5.89 


million, and sought adoption of methodologies that would enable it to opt into an annual review 


of rates under Tenn. Code Ann. § 65-5-103(d)(6) (referred to as part one in the Petition and 


herein as the "Rate Case"). In the second part of the Petition, Atmos Energy sought approval of 


an Annual Review Mechanism ("ARM") and ARM tariff. 


4. On December 23, 2014, the Consumer Advocate filed a Petition to Intervene. By 


order dated January 7, 2015, intervention was granted. 


5. The Parties to this Settlement Agreement have engaged in substantial discovery. 


The Company also has provided information informaJly in response to questions from the 


Consumer Advocate and its witnesses, and has responded to additional discovery requests from 


TRA Staff. 


6. The Consumer Advocate filed direct testimony on April 7, 2015, challenging 


several aspects of the Company's proposed rate increase and ARM proposal. Among the aspects 


challenged, as shown in the testimony of the CAPD witnesses filed in this Docket, were the 


Company's calculation of rate base and numerous expenses, as well as the methodologies by 


which the Company arrived at certain of the amounts requested. The Consumer Advocate's 


witnesses, after extensive discovery and analysis recommended. a decrease in rates of 


approximately $3 million. 
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7. The Parties have undertaken extensive discussions and "give and take" 


negotiations to resolve all known disputed issues in this case. As a result of the information 


obtained during discovery and the discussions between the Parties, and for the purpose of 


avoiding further litigation and resolving this proceeding upon acceptable terms, the Parties have 


reached this Settlement Agreement. 


In furtherance of this Settlement Agreement, the Parties have agreed to the settlement 


terms set forth below. 


.SETTLEMENT 


8. Based upon the exchange of information and discussions described above, and in 


order to resolve this case through settlement and avoid the need for further litigation and 


expenses for all Parties, the Parties have agreed, subject to Authority approval, to certain 


adjustments and amendments to the Company's Petition, which are discussed herein . . 


9. Attrition Period: The Parties agree that the appropriate attrition period for use in 


the Rate Case part of this proceeding is the 12 months ended May 31,2016. 


10. Revenue. Deficiency: The adjustments and amendments to the Company's 


requests filed in the Rate Case part of the Petition collectively reduce the Company's attrition 


period revenue deficiency from $5.89 million (a proposed revenue increase of 3.9%) to $0.71 


million (an increase of0.5%). The Parties agree that, subject to Authority approval, this revenue 


deficiency is reasonable and appropriate with respect to the Rate Case. 


11. Revenue Requirement: The Parties agree, with respect to the Rate Case, that the 


Company's attrition period cost of service should include the components set forth on 


Attachment A hereto, which the Parties agree are fair and reasonable to the Company and its 


customers and which include the following: 
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a. Required operating income of $19,167,17 5; 


b. A rate base of $247,923,553; 


c. An overall rate of return of7.73% on rate base; 


d. A return on common equity of 9 .80%; 


e. A capital structure consisting of 5.01% short-term debt, 41.86% long-term 
debt, and 53.13% equity; 


f. A cost of short-term debt of 1.07%; 


g. A cost oflong term debt of 5.90%; and 


h. An attrition period revenue deficiency of $711 ,472. 


12. Rates: The Parties agree that, with respect to the Rate Case, the rates reflected in 


Attachment A and tariffs reflected in Attachment B are fair and reasonable and appropriate for 


the limited purpose of resolving this proceeding. The Parties further agree that, subject to TRA 


approval, the Rate Case rates set forth on Attachment B shall be effective on bills rendered on 


and after June 1, 2015. 


13. Annual Review Mechanism and Ratemaking Methodologies: The Parties 


agree (I) that the Company may opt into an annual review of its rates pursuant to Tenn. Code 


Ann. § 65-5-103(d)(6); (II) that the terms and conditions of the amended ARM tariff (which is 


attached hereto as Attachment C and referred to herein as the "ARM Tariff') are fair and 


reasonable and appropriate for the limited purpose of resolving this proceeding; and (Ill) as 


follows: 


a. Annual ARM Filing and Fonvard Looking Rate Adjustment 


(i) The Company shall make an annua] revenue requirement filing on 


or before February 1 of each year ("Annual ARM Filing") under 


Tenn. Code Ann.§ 65-5-103(d)(6)(A) and (C). 
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(ii) Certain required procedures, definitions, filings, and time frames 


relevant to the Annual ARM Filing are stated in the ARM Tariff. 


(iii) The Company shall provide, with each year's Annual ARM Filing, 


each and every document, spreadsheet, workpaper, and exhibits 


and attachments that are listed or described on Attachment E. 


Nothing herein shalt limit the TRA staff or Consumer Advocate 


from requesting additional data and/or documents after each 


Annual ARM Filing, and the Company shall provide any such 


additional requested data and/or document within 10 business days 


of such request. 


(iv) All of the items listed or described on Attachment E shall be 


provided at the time that the Company makes the Annual ARM 


Filing. The Company will not make its first Annual ARM Filing 


prior to February 1, 2016. 


(v) Each Annual ARM Filing shall present financial data and 


ratemaking calculations for a Historic Base Period and Forward 


Looking Test Year as defined and calculated in the ARM Tariff 


and shall calculate a revenue sufficiency or deficiency for the 


Forward Looking Test Year. 


(vi) In each Annual ARM Filing, the Company shall utilize the 


Approved Methodologies, as defined below. 


(vii) Any rate adjustment resulting from an Annual ARM Filing, after 


review, consideration, and adjustment of the tariff rates requested 
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by such Annual ARM Filing by the Authority under Tenn. Code 


Ann. § 65-5-103(d)(6)(C), shall be effective on bills rendered on 


and after June 1. 


(viii) The resulting revenue sufficiency or deficiency for the Forward 


Looking Test Year shall be applied to all rate classes, excluding 


existing TRA approved Special Contracts (as defined in and set out 


-on Attachment G to this Settlement Agreement).· 


(ix) The Parties further ~gree to an annual reconciliation of actual 


results to the Authorized Return on Equity, as more fu1ly described 


as an Atu1ual Reconciliation below. 


b. Representations and Warranties Made With Annual ARM Filing 


With each Annual ARM Filing, a Company officer shall, as of the date of each 


Atu1ual ARM Filing, affirmatively represent and warrant, upon information and 


belief formed after reasonable inquiry, by signing a certificate ("Certificate") 


under oath: 


(i) . That the Company's Annual ARM Filing has been prepared in 


accordance with the Approved Methodologies, or that any 


deviation from or the resolution of any ambiguities in the 


Approved Methodologies has been affirmatively disclosed and 


explained in a document attached to such affidavit; 


(ii) That all New Matters (as defined below) have been affirmatively 


disclosed and explained in a document attached to such affidavit; 
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(i) The Forward Looking Test Year sufficiency or deficiency shall be 


distributed among the rate classes proportionate to the current 


margin of each class, proportionate to the current base and 


volumetric components within each class and otherwise consistent 


with the distribution methodology as reflected on Schedule 11-3 of 


this Settlement Agreement. 


(ii) Existing Special Contracts are unaffected and will not see a change 


in rates. 


d.: . Special Contracts: The Company will notify the Authority and 


Consumer Advocate at least 120 days prior to any termination, renewal, or 


other rate related change to any existing Special Contract and seek 


Authority approval for any such change. The Consumer Advocate may 


seek intervention in any such docket and Atmos Energy agrees not to 


object to the Consumer Advocate's intervention. 


e: Definitions 


(i) Annual Filing Date shall be the date the Company will make its 


Annual ARM Filing. The Annual Filing Date shaH be no later than 


February 1 of each year. 


(ii) Historic Base Period is defined as the twelve month period ending 


September 30 of each year prior to each Annual Filing Date. . 


(iii) Forward Looking Test Year is defined as the twelve months 


beginning June 1 of each calendar year. 
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(iv) New Matters refers to any issue, adjustment, and/or ambiguity in 


or for any account, n1ethod of accounting or estimation, or 


ratemaking topic that would directly or indirectly affect the Annual 


ARM Filing for which there is no explicit prior determination in 


this Docket 14-00146 by the Authority regarding the Company. 


The definition of ''New Matters" includes, without limitation, any 


matter or item specifically described or set forth as a New Matter 


in this Settlement Agreement. 


L Authorized Return on Equity: The Parties stipulate and agree to an 


Authorized Return on Equity of 9.80.% for. the Rate Case portion of this 


Docket, which shall therefore be used in calculating the revenue 


sufficiency or deficiency under the ARM Tariff. 


g.. Methodologies for Calculation of Annual Revenue Requirement and 


Resulting Sufficiency or Deficiency for each Fonvard Looking Test 


Year. The revenue requirement and resulting sufficiency or deficiency 


shall be calculated using the ratemaking methodologies explicitly defined 


and set out in this Settlement Agreement ("Approved Methodologies"). 


(i) Billing Determinants and Revenue at Present Rates 


A. Forward Looking Test Year Billing Determinants - In 


calculating Settlement Forward Looking Test Year Billing 


Determinants, the Company shall begin with Historic Base Period 


sales and transportation volumes, bills and billing demand units. 


The Company shall then adjust the billing determinants for normal 
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weather, annualized customer usage and customer growth to arrive 


at Forward Looking Test Year Billing Determinants. The weather 


adjustment shall be calculated using the weather data from the 


Bristol, Knoxville, Nashville and Paducah weather stations to 


normalize sales data, and the Company shall use the daily normal 


weather for the 3·0-year period ending at the end of each Historic 


Base Period. For industrial and transportation customers the 


Company shall analyze the sales volumes of the Company's largest 


customers and adjust volumes accordingly based on any known 


and measurable changes expected for each Forward Looking Test 


Year. For residential and commercial customers the Company 


shall use a two year average, with the last year being the Historic 


Base Period, to calculate customer growth adjustments. The 


customer change shall then be multiplied by annualized normal . 


usage per customer to arrive at the adjustment to . volumes 


consistent with the applicable tariffs, rules and regulations. 


B. Forward Looking Test Year Revenues - Forward 


Looking Test Year Revenues shall be calculated by multiplying the 


Forward Looking Test Year Billing Determinants by the rates 


effective at the end of the Historic Base Period consistent with 


Schedule 11-2 to this Settlement Agreement. 


C. Weather Normalization - The weather adjustment shall 


be calculated using the weather data from the Bristol, NashvilJe, 
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Knoxville (TN) and Paducah (KY) NOAA weather stations to 


normalize actual usage for all customers served under Rate 


Schedule (2 1 0), (211 ), (220), (221) and (225), as well as the 


commercial sales customers under Rate Schedule (230). From this 


data a 30-year daily normal ending at the conclusion of the 


Historic Base Period shall be calculated. Monthly normal cycle 


degree days shall be calculated from the 16th of the previous 


month to the 15th of the current month to approximate cycle­


billing. Weather normalization months shall be the periods from 


October through April. Normalized HDDs by weather station for 


the Historic Base Period ending June 30, 2014 are attached ·as 


Attachment D to this Settlement Agreement. Beginning with the 


Company's initial Annual ARM Filing on February 1, 2016, the 


normalized HDDs will be presented as of the end of each Historic 


Base Period ending September 30th of each year. Weather 


normalization ~hall continue to be subject to annual TRA audit and 


the Consumer Advocate shall have the right to intervene in any 


docket related to the audit. Atmos Energy agrees not to object to 


any such intervention by the Consumer Advocate. 


D. Other Revenues - The Company shalJ calculate Other 


Revenues, . consisting primarily of forfeited discounts and 


miscellaneous service charges, by calculating a two year average 


of these amounts up to the end of each Historic Base Period.· 
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E. Cost of Gas -- The Company shall calculate Cost of Gas 


by using the Historic Base Period per books cost of gas adjusted to 


remove rent for Intercompany Leased Storage Property to arrive at 


the Forward Looking Test Year Cost of Gas. 


h. Operations and Maintenance Expense ("O&M"). Total O&M 


excluding Cost of Gas shall be comprised of expenses incurred directly in 


the Company's Tennessee operations and expenses allocated from the 


three rate divisions that allocate expenses to Tennessee (Division 091, the 


Kentucky Mid-States General Office; Division 002, Shared Services 


General Office; and Division 012, Shared Services Customer Service). 


The forec~t for O&M shall be developed independently for each of the 


four rate divisions using the forecast methodologies defined below. For 


divisions 091, 002 and 012, the amount of expense shall be allocated to 


the Tennessee operation as described in the Company's Cost Allocation 


Manual (CAM). 


(i) Labor - Labor expense shall be equal to the Company's most 


recently completed and approved budget for the months of the 


Forward Looking Test Year for which the budget is available. 


Labor expense . shall be forecasted using an inflation factor to 


adjust the months of the Forward Looking Test Year that extend 


beyond the Company's most recently completed budget. The 


inflation factor shall be the Company's budgeted average target 


common merit increase from its most recently completed budget. 
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The development of the O&M forecast shall be consistent for each 


· entity that allocates costs to Tennessee. For divisions 091, 002 and 


012, the appropriate amount of expense shall be allocated to the 


Tennessee operation as . described in the Company's Cost 


Allocation Manual (CAM). 


(ii) Non-Labor (excluding re~t, FAS 87 accrual, disallowances and 


bad debt expenses)-- Non-labor O&M expense types other than 


otherwise noted above and below shall be equal to the Company's 


most recently completed budget for the months of the Forward 


Looking Test Year for which the budget is available. Non-labor 


expense types other than otherwise noted below are forecasted 


using a standard inflation factor to adjust the months of the 


Forward Looking Test Year that extend beyo~d the Company's 


most recently completed budget. The inflation factor used is the 


average inflation rate for the southern region over the previous two 


yeats as reported by the U.S. Department of Labor. The 


development of the O&M forecast shall be consistent for each 


entity that allocates costs to Tennessee. For divisions 091, 002 and 


012, the appropriate amount of expense shall be allocated to the 


Tennessee operation as described in the Company's Cost 


Allocation Manual (CAM). 


(iii) Rent - The Company shall use a Oo/o inflation factor for lease 


payments (subaccounts 05481 and 05480). For the Forward 
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Looking Test Year ending May' 31, 2016 used in this Docket, the 


Company shall include in its O&M forecast the adjustments 


documented and described in the response to CAPD DR 1-58 


(removal of the Franklin building from the plant additions forecast 


. and addition of lease payments previously removed) (attached as 


Attachment 1). 


(iv) FAS 87 accrual. - The Company shall remove from O&M any 


amountS related to F AS 87 expenses (subaccount 01202, and any 


amount in any successor or replacement account or subaccount 


containing F AS 87 expenses). In years that the Company makes 


actual cash contributions to its pension fund,. it shall be allowed to 


recover those cash contributions as part of the annual 


reconciliation process described below. The amount of cash 


contribution allocable to and recoverable from Tennessee shall be 


consistent with the method()logy represented in WP 4-4 of this 


Settlement Agreement and be based on the amount of future 


liability allocable to Tennessee as defined by the Company's 


actuary. The allocation methodology described is consistent with 


that used in Docket Nos. 08-00197 and 12-00064. 


(v) Disallowances- The Company shall remove from O&M amounts 


related to incentive compensation, spousal and dependent travel, 


and non-deductible dues. Specifically, the Company shall remove 


allocated net expense amounts for incentive compensation, spousal 
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and dependent travel, and non-deductible dues budgeted in the 


following subaccounts: 07452, 07458, 07460, 07463, 07454, 


07450, 05416, and 0541.2, as well as any suba~count that in form 


or substance could constitute a successor or replacement for such 


subaccount. 


(vi) Bad Debt Expense- The Company shall calculate and include in 


O&M 0.5o/o of expected residential, commercial and public 


authority gross margins as calculated on WP 4-3 of this Settlement 


Agreement. 


(vii) Ra.te Case Expense - The Company shall include an annual 


amount of $175,000 in the Forward Looking Test Year O&M to 


account for a 3 year amortization of the estimated rate case 


expenses for this Docket. Upon completion of this Docket, the 


Company shall defer accumulated rate case expenses and begi-n 


amortizing the actual balance at $14,583.33 per month until the 


actual balance is fully amortized. In the Forward Looking Test 


Year following the full amortization of the rate case expense 


balance, the Company shaH cease to include in O&M an 


adjustment for rate case expense. The Company shall include in 


its normal operating budget an estimated amount for legal 


expenses . as it would any other O&M expense. Legal expenses 


associat,ed with prosecuting the Company's Annual ARM Filing 


are expected to be annually recurring and significantly lower than 
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the level required to prosecute a traditional rate case. The annual 


expense incurred for such legal expenses shall be subject to the 


annual reconciliation described below just like any other O&M 


expense. 


(viii) Other- An adjustment for intercompany leased property shall be 


included consistent with the data and calculations on WP 3-1 


attached to this Settlement Agreement and all previous rate filings 


made by the Company since 1989. 


i. Taxes, Other than Income Taxes 


(i) Total Taxes, Other than Income Taxes shall be comprised of taxes 


incurred directly in the Company's Tennessee operations and taxes 


allocated from the three rate divisions that allocate expenses to 


Tennessee (Division 091, the Kentucky Mid-States General Office~ 


Division 002, Shared Services General Office; and Division 012, 


Shared Services Customer Service). The forecast for Taxes, Other 


than Income Taxes shall be developed independently for each of 


the four rate divisions. For divisions 091, 002 and 012, the 


appropriate amount of taxes shall be allocated to the Tennessee 


operation as described in the Company's Cost Allocation Manual 


(CAM). The forecast for Taxes, Other Than Income Taxes shall 


be comprised of the Company's most recently completed budget 


for each type of tax with the following two exceptions: 
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A. Payroll taxes (FICA, FUTA, SUTA) shall be inflated at the 


same rate as labor O&M for months in the Forward Looking Test 


Year that extend beyond the most recently completed budget; and 


B. The monthly accrual for ad valorem taxes shall be the 


Company's most recent monthly accrual for estimated ad valorem 


taxes due. 


(ii) An adjustment for intercompany leased property shall be included 


consistent with the data and calculations on WP 3-1 attached to 


this Settlement Agreement and all previous rate filings made by the 


Company since 1989. 


j:.: Depreciation and Amortization Expense 


(i) Depreciation and Amortization Expense for each Forward Looking 


Test Year shall be calculated within the Company's plant forecast 


described below. Depreciation expense shall be calculated by 


multiplying the approved rate for each account by the projected 


account balance for each month. The_ depreciation rates used to 


calculate depreciation expense are those most recently approved by 


the Authority for Tennessee and each of the entities allocable to 


Tennessee. Depreciation expense allocable to Tennessee shall be 


done in accordance with the Company's Cost Allocation Manual 


(CAM). 


(ii) For the attrition years ending May 31,2016 and May 31,2017, the 


Company shall include in Amortization Expense $649,245 each 
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year to account for a 2-year amortization of the regulatory asset 


related to F AS 87 which it was authorized to establish in the Order 


from Docket No. 12-00064. The regulatory asset will be fully 


amortized on May 31, 2017. 


(iii) Prudent rate making and accounting requires that depreciation rates 


be updated periodically. The Company's practice is to conduct 


depreciation studies and update rates in its various operating 


divisions and entities housing shared assets (including the 


Kentucky Mid-States General Office and SSU) every 4-6 years. 


The Company does plan to conduct depreciation studies in the 


future consistent with this practice and prudent accounting and rate 


making procedures. In the event it conducts <,t depreciation study 


for its Tennessee operations or any of the entities that house shared 


assets that support Tennessee operations, the Company shall, 


within 30 days of completing the study, file the depreciation study 


with the TRA, and provide a copy to the Consumer Advocate, and 


ask that the rates contained in the study be approved for its next 


annual review. Following any appropriate discovery and rebuttal, 


and conditioned upon approval by the TRA of new rates, the 


Company shall calculate depreciation expense using the newly 


approved rates in its subsequent Annual ARM Filing. To assist 


with review, the Company shall file any new depreciation study 
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when it is completed, rather than waiting until it makes the next 


Annual ARM Filing. 


(iv) An adjustment for intercompany leased property shall be included 


consistent with the data and calculations on WP 3-1 attached to 


this Settlement Agreement and all previous rate filings made by the 


Company since 1989. 


k. Rate Base The rate base shall include projected thirteen month averages 


for each of the tollowing components. Each component shall be 


forecasted consistent with the methodologies described in each section 


below: 


(i) Original Cost of Plant - The forecast of monthly gross plant 


balances shall begin with the actual plant balances at the end of the 


Historic Base Period. Plant additions for the period between the 


end of the Historic Base Period and end of the Forward Looking 


Test Year are made up of projected and budgeted plant additions 


from the Company's monthly projections and most recently 


completed capital budget. Plant additions are comprised of three 


components: 


(A) the capital spending for Tennessee; 


(B) the amount allocated to Tennessee resulting from capital 


spending by the KY/Mid-States Division's general office; and 
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(C) the amount allocated to Tennessee resulting from capital 


spending by the Company's Shared Services (SSU) during the 


Forward Looking Test Year. 


Two components of SSU that house shared plant assets, the 


Charles Kr Vaughan Center (CKV) and Greenville data center, 


shall use allocation percentages that recognize the unique nature 


and use of those assets and that are consistent with the Company's 


workpapers. The capital forecast shall be converted to plant 


account ("300 account") detail for the purpose of projecting 


additions, retirements, depreciation expense, accumulated 


depreciation and resulting net plant at the required level of detail. 


Projected plant retirements shall be based on the level of 


retirements recorded during each Historic Base Period. For the 


initial Forward Looking Test Year ending May 31, 2016, the 


Company shall include in its rate base forecast the adjustments 


documented and described in the response to CAPD DR 1-58 


(removal of the Franklin building from the plant additions forecast 


and addition of lease payments previously removed), attached as 


Attachment I. 


(ii) Accumulated Depreciation . and Amortization - Accumulated 


depreciation and amortization for each Forward Looking Test Year 


shall be forecast within the Company's plant projection described 


in the preceding section and shall incorporate the most recently 
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approved depreciation rates. The forecast shall begin with actual 


per books accumulated depreciation balances at the end of the 


Historic Base Period. For each month between the end of each 


Historic Base Period and the end of each Forward Looking Test 


Year, the forecast shall add projected depreciation expense and 


deduct the same retirements that were projected for gross plant. 


Depreciation expense shall be calculated by multiplying the 


approved rate for each account by the projected account balance 


for each month. 


(iii) Construction Work . in Progress ("CWIP") - The balance of 


CWIP at the end of each His~oric Base Period shall be projected to 


remain constant through the end of each Forward Looking Test 


Year as capital spending is offset by completing projects and 


placing assets in service. 


(iv) Storage Gas Investment- Forward Looking Test Year storage gas 


balances shall be based on actual balances through the end of each 


Historic Base Period and forecasted storage usage with future 


injections priced at NYMEX futures prices. 


(v) Cash Working Capital- The Company conducted a new lead-lag 


study for this Docket in order to calculate cash working capital 


requirements. Rather than conduct a new lead-lag study with each 


Annual ARM Filing, the Company shall apply the lead-lag factors 


from this study to the subsequent annual Forward Looking Test 
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Year cost of service items and revenues in order to calculate cash 


working capital requirements each Forward Looking Test Year. 


(vi) Materials and Supplies - The balance of materials and supplies at 


the end of each Historic Base Period shall be projected to remain 


constant through the end of each Forward Looking Test Year. 


(vii) Regulatory Assets -Attachment F lists the regulatory assets that 


are recognized for the Company. Attachment F shall include the 


Deferred Pension Regulatory Asset that is more particularly 


described below. 


(viii) · Deferred Pension Regulatory Asset Balance - The Company 


shall include in rate base the average unamortized portion of the 


regulatory asset related to F AS 87 which it was authorized to 


establish in the Final Order from Docket No. 12-00064. The 


regulatory asset will be fu11y amortized on May 31, 2017. No 


further regulatory asset for F AS 87 shall be established unless so 


established by the TRA, and· until the TRA adopts new ratemaking 


methodologies thereto. 


(ix) Accumulated Deferred Income Tax - Accumulated Deferred 


Income Taxes ("ADIT") shall be forecasted consistent with this 


Settlement Agreement and shall be based on forecasted plant 


additions and currently enacted tax law. The forecast of monthly 


ADIT balances shall begin with the actual ADIT balances at the 


end of the Historic Base Period. The forecast of book plant 
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additions and book ·depreciation for the period between the end of 


the Historic Base Period and end of the Forward Looking Test 


Year shall be consistent with the amounts described above in (k)(i) 


and (k)(ii). To arrive at tax plant additions, the tax repairs basis 


adjustment shall be estimated based on the type of projected book 


,plant additions and prior period deductible percentages. In periods 


for which bonus depreciation has been enacted, the bonus 


depreciation basis adjustment shall be estimated based on the type 


of projected book plant additions, using the last known bonus 


depreciation percentages, by rate division. Projected tax plant 


additions shall be used to compute tax projected depreciation in 


accordance with the current MACRs rates. The difference between 


projected book plant additions and projected tax plant additions 


results in projected fixed asset cost AD IT. The difference between 


projected book accumulated depreciation and projected tax 


accumulated depreciation results in projected fixed asset 


accumulated AD IT. All other ADIT balances shall be held 


constant from the end of the Historic Base Period; only fixed asset 


cost and accumulated ADIT are projected. ADIT balances for 


Tennessee and each rate division ailocable to Tennessee shall 


include both liability and asset balances including NOLCs. ADIT 


shall include a ratemaking adjustment consistent with the 
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Company's pre-filed testimony to remove non-utility related ADIT 


associated with any consolidated tax net operating loss. 


(x) Customer Advances for Construetion- The balance of customer 


advances for construction at the end of each Historic Base Period 


shall be projected to remain constant through the end of each 


Forward Looking Test Year. 


(xi) Customer D,eposits - Customer deposits shall be projected to 


-increase 0.35% annually from the ending balance in each Historic 


Base Period. 


(xii) Accum-ulated Interest on Customer ·Deposits - Accumulated 


interest on customer deposits shall be projected to, increase 035% 


annually from the ending balance in each Historic Base Period. 


(xiii) Operating R,eserves - Operating Reserves shall not be included as 


a component of rate base. 


(xiv) Net ~liinination of Intercom-pany Leased Property - An 


adjustment for intercompany leased property shall be included 


consistent with the data and calculations on WP 3-1 and all 


previous rate filings made by the Company since 1989. 


1.. Rate of Return 


(i) Capital Structure - The Company's capital structure shall be 


calculated annually and be made up of: 


A. Actual equity balance at the end of each Historic Base 


Period 
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B. Actual long term debt ("LTD") balance at the end of each 


. Historic Base Period 


C. Twelve-month average short term debt ("STD") balance for 


the 12 months that comprise each Historic Base Period 


(ii) Cost of Debt - Cost of Long Tenn Debt shall be calculated 


annually as it is calculated on WP 9-3 of this _Settlement 


Agreement. Cost of Short Term ·Debt shall be calculated annually 


as it is calculated on WP 9~2 of this Settlement Agreement. 


(iii) Return on Equity - The Authorized Return on Equity shall be 


9.80% until a different return on equity is adopted by the Authority 


in a subsequent general rate case. 


m. Other Methodologies Adopted - To the extent that ratemaking 


methodologies are n~t described in this Settlement Agreement and are not 


inconsistent with any methodology described in this Settlement 


Agreement, the methodologies used in the Company's revenue 


requirement model and supporting workpapers and relied-upon files in this 


Docket No. 14-00146 may be utilized in calculating and evaluating the 


Company's annual revenue requirement and resulting sufficiency or 


deficiency; provided, however, that to the extent that any such 


methodology is or could be interpreted as ambiguous or contradictory, no 


methodology shall be inferred with respect to the item or process that is 


ambiguous or contradictory. 


14. Annual Reconciliation of Actual Results to Authorized Return on Equity 
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a. On or before September 1 of each year, the Company shall file with the 


Authority, and shall provide a copy to the Consumer Advocate, a 


reconciliation of actual results ("Annual Reconciliation") to the 


Authorized Return on Equity for the Forward Looking Test Year 


immediately completed. 


b. The annual reconciliation shall include a calculation of actual cost of 


service, determined in accordance with the Approved Methodologies, for 


the FoiWard Looking Test Year immediately completed; using the same 


revenue requirement model used in each Annual ARM Filing, substituting 


actual results in place of previously forecasted data for all aspects of .cost 


of service, excluding revenue calculations. Actual cost of service shall be 


compared with actual booked revenue, ignoring the revenue impact of any 


prior year reconciliation, to determine the revenue requirement ("Annual 


Reconciliation Revenue Requirement") necessary to adjust the actual 


return on equity to the Authorized Return on Equity for the Forward 


Looking .Test Year immediately completed, all determined in accordance 


with the Approved Methodologies. The calculation· of the Annual 


Reconciliation Revenue Requirement shall be consistent with Schedule 12 


of the ARM Tariff (Attachment C). Interest will be added to the Annual 


Revenue Reconciliation Revenue Requirement (whether positive or 


negative). The interest rate shall be the Overall Cost of Capital as stated 


on Schedule 9 of the Annual ARM Filing Compounded for 2. years. 
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c. New rates shall be calculated to produce a net rate adjustment comprised 


of the Annual Reconciliation Revenue Requirement from the most 


receptly completed Forward Looking Test Year and the revenue 


sufficiency/deficiency for the ensuing Forward Looking Test Year, all 


determined in accordance with the methodologies set forth herein and as 


approved and adopted by the Authority. 


d. The resulting rates shall be effective on bills rendered on and after June 1 


of each year. All tariff rates (except Special Contract rates, which shall 


not be affected) shall be adjusted in proportion to the relative base revenue 


share of each class as described above. 


e. The first Annual Reconciliation Revenue Requirement filing shall occur 


on September 1, 2016, and shall cover the Forward Looking Test Year 


ended May 31, 2016. The resulting Annual Reconciliation Revenue 


Requirement shall be incorporated into the Company> s February 1, 2017 


Annual ARM Filing. 


15. Variance Report and ARM Review·- As part of its Annual ARM Filing, Atmos 


Energy shall prepare and file with the TRA, with a copy to the Consumer Advocate, a. Variance 


Report ("Variance Report") that identifies and explains each and every Atmos Energy operating 


revenue and expense account and/or subaccount for which the Tennessee amount (including 


amounts allocated to Tennessee) either: 


a. exceeds the prior year's amount (based on amounts either as 'filed by 


Atmos Energy in t~e Annual ARM Filing or as adjusted by the TRA under 


Tenn. Code Ann. § 65-5-103(d)(6)(C)) hy So/o and $30,000; or 
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b. exceeds the amount (based on amounts either as filed by Atmos Energy in 


the Annual ARM Filing or as adjusted by the TRA under Tenn. Code Ann. 


§ 65-5-103(d)(6)(C)) in such account and/or subaccount in the third 


preceding year by 10% and $60,000; or 


c. has been, when compared with the accounts and/or subaccounts existing 


on the Effective Date of this Settlement Agreement and/or used in the 


calculations referenced herein, added or deleted or modified in form or 


substance in any way. 


As to any account and/or subaccount (and including without limitation any process related 


directly or indirectly to any such account or subaccount) included on a Variance Report, the TRA 


and/ or Consumer Advocate shall have the right in its discretion to request additional information 


and an explanation from Atmos Energy. Atmos Energy agrees to provide any such information 


or explanation requested within ten business days of such request. The Consumer Advocate, 


further, has the right in its discretion to bring such account and/or subaccount (or related process) 


to the attention of the Authority and to request the Authority to review and consider such account 


and/or subaccount (or related process). Without limiting the Authority's discretion, the 


Consumer Advocate may recommend any form or process of review it deems appropriate, 


including without limitation a review that would include the appointment of a third party to 


review and report on the account and/or subaccount (or related process). 


16. CAPD Authority to Petition -- The CAPD shall have the right in its sole 


discretion to file a petition or complaint asking the TRA to terminate or modify any ARM Tariff 


resulting from this Docket or any directly or indirectly related docket or to take any other action 


contemplated by Tenn. Code Ann. § 65-5-103(d)(6). Atmos Energy agrees not to oppose the 
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CAPD' s petition or complaint filed under this Section on the grounds that such a proceeding is 


not statutorily authorized or that CAPD is not authorized to bring such a proceeding; provided, 


however, that Atmos Energy reserves all rights with regard to the merits of any termination or 


modification or other relief that the CAPD may request or position that the CAPD may assert in 


any such proceeding. 


17. The Parties agree that the terms of this Settlement Agreement are fair and 


reasonable to all customer classes and will prov.ide Atrnos Energy with~ reasonable opportunity 


to recover the agreed upon operating revenue requirement and a reasonable rate ofretum on 


investment. 


18. The Parties agree to support this Settlement Agreement before the Authority and 


in any hearing, proposed order, or brief conducted or filed in this proceeding. 


19. The Parties acknowledge that Atmos Energy brought this matter, inter alia, to 


· determine rates in a general rate case and to establish adopted ratemaking methodologies 


sufficient to enable implementation of the annual review mechanism established by Tenn. Code 


Ann. § 65-S-103(d)(6). The Parties jointly request that the Authority adopt the ratemaking 


methodologies set forth in this Settlement Agreement for the limited purpose of implementing an 


annual review mechanism under Tenn. Code Ann. § 65-5-103(d)(6) under this Docket, and 


approve the annual review mechanism and ARM Tariff consistent with the lerms and 


requirements established by this Settlement Agreement. The methodologies adopted by the 


Authority as a result of the above request shall be utilized in preparing and evaluating _each 


Annual ARM Filing and Annual Reconciliation filing contemplated under this Docket. 


20. None of the Parties waives its right to take other positions with respect to matters 


similar to those settled herein in future proceedings before the Authority. 
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21. The resolution of issues reflected herein is the result of give and take negotiations 


between the Parties and does not necessarily reflect the position of any single Party on any 


discrete issue, and no Party waives the right to assert any position in any future proceeding. 


22. Except to the limited extent necessary to allow the Authority to implement an 


annual review mechanism under Tenn. Code Ann. § 65-5-103(d)(6) in this Docket (and, for the 


avoidance of doubt, only in this Docket 14-00 146), the Parties acknowledge and agree as 


follows: 


a. This Settlement Agreement shall not have any precedential effect in any 


other proceeding or be binding upon any of the Parties in this or any other 


jurisdiction; 


b. None of the signatories hereto shall be deemed to have acquiesced in any 


ratemaking or procedural principle, including without limitation, any cost 


of service determination or cost allocation or revenue related 


methodology, 


c. No provision of this Settlement Agreement shall be deemed an admission 


ofany Party. 


23. The Parties agree that all pre-filed testimony and exhibits and attachments of the 


Parties (including pre-filed supplemental testimony and exhibits and attachments supporting this 


Settlement Agreement) wi11 be admitted into evidence without objection and become part of the 


public record and the Parties hereby waive their right to cross-examine all witnesses with respect 


to such pre-filed testimony and exhibits and attachments; provided, however, that should 


questions be asked of such witnesses by any person at the hearing of this matter (including any 


questions by Directors), the Parties may cross-examine any witness with respect to such 
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questions consistent with the agreement set forth in this Settlement Agreement. As to the 


Supplemental Testimony that is the subject ofthe Consumer Advocate's Motion for Leave to 


File Supplemental Testimony filed on April 21,2015, and any rebuttal thereto, the parties shall 


abide by the hearing officer's decision. Public comment regarding the Settlement Agreement 


will also be welcome and encouraged by the Parties. 


24. The terms of the Settlement Agreement have resulted from extensive negotiations 


between the signatories and the terms hereof are interdependent. The provisions of this 


Settlement Agreement are agreements reached in compromise and settlement and solely for the 


purpose of resolving this Docket without the need for further litigation. 


25. The provisions of this Settlement Agreement are not severable. 


26. The Patties jointly recommend that the Authority issue . an order adopting this 


Settlement Agreement in its entirety without modification. 


27. If the Authority does not approve the settlement in its entirety, the Parties are not 


bound by any position or term set forth in this Settlement Agreement, except for this Section. In 


the event that the Authority does not approve this Settlement Agreement in its entirety, each of 


the .signatories to this Settlement Agreement will retain the right to terminate this Settlement 


Agreement and/or to seek additional time to consider or review any proposed modifications. By 


agreeing to this Settlement Agreement, no Party waives any right to continue litigating this 


matter should the Settlement Agreement be rejected or modified, in whole or in part, hy the 


Authority. 


28. The Parties agree that this Settlement Agreement constitutes the complete 


understanding an1ong the Parties concerning the resolution of issues and matters under this TRA 


Docket _14-00 146, and any oral statements, representations or agreement concerning such issues 
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and matters made prior to the execution of this Settlement Agreement have been merged into this 


Settlement Agreement. 


29. The Consumer Advocate's agreement to this Settlement Agreement is expressly 


premised upon the truthfulness, accuracy and completeness of the information provided by the 


Company to the Consumer Advocate · throughout the course of this Docket, which information 


was relied upon by the Consumer Advocate in negotiating and agreeing to the terms and 


conditions of this Settlement Agreement. 


30. The acceptance of this Settlement Agreement by the Attorney General shall not be 


deemed approval by the Attorney General of any of the Company's practices. 


31.· Each signatory to this Settlement Agreement represents and warrants that it/he/she 


has informed, advised and otherwise consulted with the Party for whom itlhe/sh~ signs regardin.g 


the contents and significance of this Settlement Agreement and has obtained authority to sign on 


behalf of such Party, and based upon those communications, each signatory represents and 


warrants that it/he/she is authorized to execute this Settlement Agreement on behalf of its/his/her 


respecting Party. 


32. This Settlement Agreement shall be governed by and construed under the laws of 


the State of Tennessee. Nothing herein limits or alters the Sovereign Immunity of the State of 


Tennessee or any of its entities or subdivisions. 


33. The Parties agree that this Settlement Agreement may be executed in multiple 


counterparts and by copies provided by facsimi!e or in .pdf format. 


34. The date set forth immediately following shall be the "Effective Date'' for 


purposes of this Settlement Agreement. 


The foregoing is agreed and stipulated to this 29th day of April, 2015. 
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Dated: April 


STIPULATION AND SETTLEMENT AGREEMENT 
IN TRA DOCKET 14-00146 


SIGNATURE PAGE 
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ATMOS ENERGY CORPORATION 


' 
A. scott; 'ss, # t 5634 
Blind Akrawi, #23213 
Neal & Harwell, PLC 
2000 One Nashville Place 
150 Fourth Avenue, North 
Nashville, TN 37219-2498 
(615) 244-1713- Telephone 


.~ 
•,.. 
f 


. ,., 
'·. 
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SIGNATURE PAGE 


Dated: April~, 2015 
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CONSUMER ADVOCATE AND 
PROTECTION DIVISION 


Wayne M ntln~:#30946 
Assistant ·. \·~ .~m.~~ General 
Office of the Attorney General 
Consumer Advocate and Protection Division 
P. 0. Box 20207 
Nashville, 1N 37202-0207 
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EXHIBIT A 







Line 
No. 


1 
2 
3 
4 
5 
6 


7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 


Al TACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No. 14-00146 


Tennessee Distribution System 
Cost of Service 


Twelve Months Ended May 31,2016 


DescriEtion Reference 
(a) (b) 


Cost of Gas Schedule 3 


Operation & Maintenance Expense Schedule4 


Taxes Other Than Income Taxes Schedule 5 


Depreciation & Amortization Expense .Schedule 6 


Return Schedule 7 


Federal Income and State Excise Tax Schedule 8 


AFUDC Wp 1-2 


Interest on Customer Deposits Wp 1-1 


Total Cost of Service 


Revenue at Present Rates Schedule 2 


Net Revenue Deficiency 


Schedule 1 


... Amo~t . 
-·- {cf 


$87,478,439 


19,095,533 


6,879,384 


12,353,190 


19,167,175 


8,290;277 


(66,220) 


118~049 


.. $ .. 153,315,828 


. .$ 1$.~;~0~%356 


$ 711,472 







Line 
No. 


1 
2 
3 
4 
5 


ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
DocketNo. 14-00146 


Tennessee Distribution System 
Interest on Customer Deposits 


Twelve Months Ended May 31, 2016 


Description 
(a) 


Average Customer Deposit Balance 


Interest Rate on Customer Depostts 


Adjusted CUstomer Deposit Interest 


$ 


$ 


WP 1-1 


Amount 
(b) 


3,632,272 


3.25% 


118,049 .. 







Line 
No.~ 


1 
2 
3 
4 
5 
6 


A Tf ACHMENT A 
to 


Stipulation and ,Settlcment Agreement 
DocketNo. 14-00146 


Tennessee Distribution System 
Allowance for Funds Used During Construction 


Twelve Months Ended May 31,2016 


. Descrl.£tion 
(a) 


Base Period AFUDC per books - Div 093 (1) 


Less State Excise Tax Effect 


7 Less Federal Tax Effect 
8 
9 Net AFUDC - Base Period 
10 
11 Change from Base Period to Attrition Year 
12 


$ 


$ 


$ 


13 Projected Attrition Year Net AFUDC _$, 


14 
15 Note: 
16 I. Twelve months ended June 30,2014- Account 432 


WP 1-2 


Amount 
(b) 


(108,959) 


-· ._.{!,()82) . 


(101,877) 


' (3~,657) 


(66,220) 


:-: 


.. !66,220} .. 







ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No. 14-00146 


Tennessee Distribution System 
Sum,mary of Revenue at Present Rates 
Twelve Months Ended May 31, 2016 


Line DescriPtma~. 


Schedule 2 


_Amount 
(b) (c) -


1 Base period per books revenue (1) 
2 
3 
4 
5 
6 
7 
8 


9 


Change from Base Period to Attrition Year 


Projected Attrition Year Revenue: 
Margin at proposed WNA 
Gas cost 


Total 


10 Note: 
11 1. Twelve months ended June 30, 2014 


$ 65,125,917 
87 ,478~4:39 


$ 150,583,201 


-- . ~~,__$ . 152,604,356 







Line 
.. No .. 


ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No, 14-00 I 46 


Tennessee Distribution System 
Cost of Gas' 


Twelve Months Ended May 31, 2()16 


Description. 
.(a) 


1 Base period per books cost of gas (1) 
2 
3 
4 
5 


Adjustments 
Net Eliinination of Intercompany Leased Storage Property 


6 · Total Adjusted Gas Cost 
7 
8 Change from Base Period to Attrition Year 
9 -
10 Projected Attrition Year Gas Cost 


11 
12 Note: 
13 1. Twelve months ended June 30,2014 


Schedule 3 


Amount 
(b) 


$ 88,684,395 


$ 87,478,439 


$. ~1,4?8,439 .. 







Line 
No. 


1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 


D~scription 
(a) ·· 


July-13 
August-13 
September-13 
October-13 
November-13 
December-13 
January-14 
February-14 
March-14 
April-14 
May-14 
June-14 


A TI'ACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket Nod4-00146 


Tennessee Distribution System 
ELIMINATION OF LEASED PROPERTY-RENT 


Twelve Months Ended· May 31, 2016 


Storage Leased Storage 


Building Expense Property Expense 


RentO&M .. . . Q&M , D~Rr~ciafioJ! Other Taxes 
(b) 


$ (44,333) $ 23~344 $ 21,607 $ 1,083 
(44,333) 24,048 21,607 1,083 
(44,333) 83,934 21,607 1,083 
(44,333) 32,801 21,607 1,967 
(44,333) 30,600 21,607 1,967 
(44,333) 29,021 21,607 2,288 
(44,333) 40,286 21,607 2,017 
(44,333) 27,715 21,607 2,017 
(44,333) 49,711 . 21,607 2,017 
(44,333) 55,083 21,607 2,017 
(44,333) 26,342 21,738 2,017' 
(44,333) 53,196 21,738 2,017 


Total Per Books $_ ,5~2,000) $ 476,0~1 .... _$ _.__25.9,54L _$_ . 21,573 


WP3-1 


Storage Rent 


Gas Cost ··.:· 


(c) 


$ (108,645) 
(108,645) 
(108,645) 
(108,645) 
(108,645) 
(108,645) 
(108,645) 
(108,645) 


(47,530) 
(96,422) 
(96,422) 
(96,422) 


$ IJ,ZJ>~,9.s<>r: 







Lfue 
No~ 


ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No; 14-00146 


Tennessee Distribution System 
Operation and Maintenance Expenses 
Twelve Months Ended May 31, 2016 


_ Des~ription _ 
... (b) . 


1 Base period per books O&M Expense (1) 
2 
3 Change from Base Period to Attrition Year 
4 
5 Attrition Year O&M Expenses - Before Eliminations 
6 
7 Adjustments to O&M 
8 Elimination of Intercompany Leased Property - Rent 
9 Inclusion of Bamsley Storage Op~rating Expense 
10 
ll 
12 


Total Adjustments 


13 Total Adjusted Operation and Maintenance Expenses 


14 
l5 Note: 
16 1. Twelve months ended June 30,2014 


$ 


$ 


$ 
$ 


Schedule 4 


Amount 
(c) -


20,691,412 


(1,539,9602. 


19,151,452 


(532,000) 
476,081 


{5~,919) .. 


,$ ._>_ 19,095,533 







Line 


~ 


I Labor 
:! 'Benefits 
3 Employee Welfare 
4 Insurance 
5 Rent, Main!., & Utilities 
6 Vehicle$ & Equip 
7 Materialr. & Supplies 
8 Information Tedmologi.es 
9 Tel~com 


10 Marketing 
11 Directors & Shar~holderc &PR 
12 Dues & Donations 
13 Print&. Postll.ges 
14 Trani & Entertainment 
IS Training 
16 Oublde Services 
I 7 Provisio11 for Bad Debt 
18 Miscellaneous 
19 Total• O&M Exl)<!nses 
20 
21 Disallowed. ltenu 
22 Other (Sub 05416 and 05412) 
23 Incentive Comp (MFR 38) 
25 
26 ~le Case Expeme 
27 
28 Pens.ion B~.n,hma.rk 


29 
30 Total O.f<M 


ATfACHMENT A 
to 


Stipulation and Settlement Agreement 
Dock~t No. 14-00146 


Tennessee Distributloa System 
Operattion 11nd ~intenance· Erpenses 
Twelve Month a Ended May 31,2016 


WP4-I 


r~ ;~i : :,~~~m• , Jl -.· -_- ;pur ·:n .. :~~~Irttl\ .. - · ·· ·· :JII _ -- '1~t4 -:: _ ,, ~».E;~,.;;~.. Ath;iiion / ,,!lirrerent$ n b~i.i&1t•i> :iAl!rlff~ ;pfffU$1i]!t' ' '_ Jfli,tl[Nfgt ·-- A'ttnUOg Diffmncr··' •' Hlttorit .Base t u-- --- ~--· 
: $< 3,833,1 06 s 3,555,677 s (277;429} ::'$:; 


2,042,645 1,292,506 (750,138) 
43,233 49,932 6,699 


221,454 24,620 (196,8JS) 
578,875 531,590 (47,285) 
621,268 682,388 61,120 
327,985 298,661 (29;324) 


~ -
~~ ~: 


151,489 140,164 (ll,J24) 
76;,887 70,831 (6,057) 


951 1,294 343 
41!,527 )2.906 (15,621) 


9,759 14,5.9 4,790 
216,9:!4 152,528 (64,396} 


7,395 13,042 S,647 
1,664,907 2,004,J70 339,463 


6.51,SOO 26'1 ,968 (389,532} 


~·4"~~ .. . _ %~1'26 ,nt4~~', 
-~.•-. -to;sp-~)53:\"'-. S~"" .:..~;t:~.sz "" ~ ~<~c;:~~613:iol . s 


(2,:!43) 


0 


175,000 . 


:;!'.· 


175,000 


~.988,616 [ : 
1,092,592 
1.940,675 


748,809 
352,221 


6,587 
29,900 


639,9S9 
129,039 
16,767 


214,115 
19,498 
7,889 


111,987 
62;144 


643~~23 


~2.664,909) 
6,339,414 s 


3,258.726 s 
936,113 


1,572,025 
833,818 
347;964 


7,330 
39,809 


688,694 
127,764 
25,745 


223,606 
11,625 
12,241 


128,271 
56,715 


531 ,667 
.i; 


~~877,843~ 
5,930,270 s 


(2,691) 
(647,942) 


270,110 .. .. 
(156,479) 
•(368,651} 


85,009 
(4,258) 


743 
9,909 


48,736 
(1 ,275) 
8;978 
9,492 


(1.874) 
4,3.52 


16,284 
(5,428) 


(111,8.57) .. 
{212,935) 
(409,144) s 


830;668 s 
216,528 
796,294 
'21,054 


162;704 
·26,652 


141,309 
37,245 


152.011 
IIJ,g)J 


~ ;;.; . 


45,519 
3,429 


182,841 
22,415 


1, 117,517 
(1 ,913} 


~19.627) 
3,848,459 s 


1,101, 169 
521,295 
421,128 
189,967 
138,531 
33,884 


I08,2io 
66,731 


257,149 
184,3 11 


1,650 
75,421 


6,926 
:m,S3J 


32,370 
1,542,243 


~~ ... · 
(10,183) 


4,892,347 


(213) 


()40,228} 


s 270,501 
304,766 


(375,166) 
168,,913 
(24,173) 


7,231 
(33,089} 
29,485 


105,138 
70,498 


1,650 
29,902 


3,497 
38,692 


9,954 
424,731 


1,913 
9,445 


s 1,043,888 


;,$> 7,65:!,390 s 
3,351,765 
2,780,203 


991 ,Jl8 
1,093,800 


6$4,508 
499,194 
677,204 
432,538 
207,468 
215.066 
113,S44 
21,077 


511 ,752 
91,954 


3,425,947 
649,587 


~2,677,903) 


$ :!0,691,41 2 s 


~.;~ 


7,915,572 
2,749,914 
2,043,085 
1,048,405 
1,018,085 


723,602 
446,690 
755,425 
525,077 
280,886 
226,S50 
125,952 


3;3 ,716 
502,332 
102,127 


4.078,284 
261,968 


(2,867,900) 
19,969,769 


(5 ,147) 
(988.1 7.0) 


!75,000 


s 


s 


:!63 ,1 82 
(601,851) 
(737, 117) 


57,087 
(75,716) 
69,094 


(5:2,504·) 
78,221 
92,539 
73,41S 
11,484 
12,408 
11 .639 
(9,420) 
10,173 


652,337 
(387,619) 
(1R9,997) 
(7:!1,642) 


(5,147) 
(988.170) 


175,000 


• l O,SOJ,S38 s· .. 9,3'19;909 . s (l :tlll;Js~-:- s--6i3:39,4J4 $ ... 5,279.637 s (409,144) r 3,S4i.45~ S. 4,SSI ,9M--S 1.043,888 . I - ~a;6,9l,4.U: ·~· :19'J5f~il~-4: $ (1;?"S9.~0')t 







ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No. 14-00146 


WP4-2 
Tennessee D.istributlon System 


Operation and Maintenance Expenses by FERC 
Twelve Months Ended May 31, 2016 


] Division 093 
Line PERC Historic Base 
N_o. . . Account P~riod Attrition Year 
-- ] .7350 1,305 1,236 


2 8180 572 1,009 
3 8210 31 22 
4 8560 623 756 
5 8600 8,490 7,821 
6 8670 11 10 
7 8700 2,361,658 2,316,288 
8. 87) l 16,308 14,850 
9 8740 2,070,827 2,223,387 


10 8750 121,646 114,076 
J1 8770 7,659 7,596 
12 8780 600,254 557,564 
13 8800 1 )0,435 106,613 
14 8810 398,508 380,777 
15 8860 14,655 13,884 
16 8870 18,660 17,629 
17 8890 24,379 28,106 
18 8920 5,234 4,794 
19 8930 17,605 16,160 
20 8940 (3,084) (9,356) 
21 9010 6,324 5,812 
22 9020 691~800 668~384 


23 9030 196,461 180,834 
24 9040 651,500 261,968 
25 9070 94 87 
26 9090 143,931 132,327 
27 9100 350 612 
28 9110 347,428 305,382 
29 9120 33,840 27,774 
30 9130 1,600 1,474 
31 9160 515 335 
32 9200 194,222 180,165 
33 9210 65,160 21,648 
34 9220 10,187,875 9,831,543 
35 9230 157,985 188,066 
36 9240 132,462 14,726 
37 9250 53,662 51,524 
38 9260 2,055,011 ·1,306,813 
39 9280 (74,610) (68,848) 
40 9302 13,199 8,766 
41 9310 5'6 8~6 .5~~836 
42 Total ~0-6'9l;!f13 . J;S,97~~~'52: 







ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No. 14-00146 


WP4-2 
Tennessee Distribution System 


Operation and Maintenance Expenses by FERC 
Twelve Months Ended May 31, 2016 


] Division 091 t 
Line PERC Histofic Base 
.No. Account Period Attrition Year 


43 8170 500 432 
44 8180 531 459 
45 8190 10)23 8;840 
46 8210 4,589 3,968 
47 8240 401 347 
48 8250 27,080 23,416 
49 8500 587 721 
50 8560 8,920 11,415 
51 8570 1,000 865 
52 8650 ·7,311 10,146 
53 8700 3,210,235 4,743,128 
54 8711 59,652 46,396 
55 8740 67,177 85,772 
56 8750 43,813 34,088 
57 8760 1,382 1,075 
58 8770 117,080 91,072 
59 8780 344 268 
60 8800 2,944 3,871 
61 8810 316,444 273,633 
62 8870 791 615 
6~ 8940 122 95 
64 9030 2,727,144 3,814,211 
65 9040 (4,630) ; .. 
66 9100 1,352 2,235 
67 9110 72;2.74 95,672 
68 9120 3,558 5,852 
69 9130 15,697 25,817 
70 9200 (51,047) (26,896) 
71 9210 5,282 10,507 
72 9220 (9,31 0,483) (11,189,685) 
73 9230 91,198 127,856 
74 9240 (3,576) (32,768) 
75 9250 525,243 1,400,610 
76 9260 1,931,984 237,104 
77 9302 104,766 175,740 
78 9310 14,347 12,406 
79 9320 394 717 
80 Total 4,630 (0) 







A TT ACH.MENT A 
to 


Stipulation and Settlement Agreement 
Docket No. 14-00146 


WP4-2 
Tennessee Distribution System 


Operation and Maintenance Expenses by FERC 
Twelve Months Ended May 31, Z016 


Line FERC 
N~J.. A,c~m:mt 
. 81 8140 


82 8210 
83 8560 
84 8700 
85 8740 
86 8760 
87 8800 
88 8850 
89 8860 
90 9010 
91 9020 
92 9030 
93 9120 
94 9130 
95 9200 
96 9210 
97 9220 
98 9230 
99 9240 


100 9250 . 
10'1 9260 
102 9301 


' 103 9302 
104 9310 
105 '9320 
106 Total 


Division 002 
· Historic Base 


Pt;ri~ 


541 
4,468 


479 
100,986 
97,800 


200 
4,220 
1,553 


12 
125 


47,412 
25,234 
29,391 
(6,063) 


(22,447,731) 
18,501,335 


(84,875,857) 
8,101,170 


179;210· 
16,678,193 
53,634,862 


306 
4,624,832 
5,200,477 


Attrition Year 
. 781 .. 


2,393 
640 


111,794 
105,851 


178 
5,518 
2,078 


16 
167 


53,786 
28,748 
45,116 


. (6,877) 
(24,982,212) 
25,155,798 


(71, 795,374) 
8,397,621 


211,975 
19,556,422 
31,963,611 


53~,395_ -·-" ... L -


437 
4,910,134 
5,470,031 
.-161 ~~69., 







ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No. 14-00146 


WP4-2 
Tennessee Distribution System 


Operation and Maintenance Elipenses by FERC 
Twelve Months Ended May 31, 2016 


[ ____ .. _~-.:.-.. 
.. 


·:1 Division oi2 
Line FERC Historic Base 


. No •.. _,bccount Period AJtrition. Year 
107 8700 10,212 2,83$ 
108 8740 13,188 24,083 
109 880()- 179 72 
llO 9010 5,441,762 5,765,424 
111 9020 14,190 14,558 
ll2 9030 21,552,990 22,924,5$8 
113 9050 1;257 913 
114 9100 2,977 1,19·1 
115 9200 5,019,864 5,355,018 
116 92JO 10,455,699 3,271,615 
117 9220 (57,004,824) (48,791,438) 
118 9230 351,640 147,468 
119 9240 188,310 ~ 


120 925Q 850 340 
121 9260 12,410,091 9,695,597 
122 9301 244 228 
123 9302 180 56 
124 9310 1,697,889 1,587,179 
125 9320 19,,,527 213~ . 
126 Total 17§,224 . . ;·tor 







A TIACHMENT A 
to 


Stipulation and Settlement Agreement 
.DocketNo. 14-00146 


Atmos Ener~ Corp- Tennessee Distribution SysteDJ. 
Attri.tion Year Period Bad Debt Calculation 


Twelve Mouths Ended May 31, 2016 


WP4-3 


Proposed Proposed Revenue 
Line Nui'Tlber Volumes Adjustments Adjustments Total Total Cus1omer Commodity @Proposed Bad Debt Total 
Nil. Oes~p!.i®,' , of [!iUs Met _!oo_Sllls. :~Volumes Bills Volumes · Gbatpe.; . .Che!W- • __ : Rates .Ee.rce.nta® 8;3d Qebt , . 


(a) · (b) (c) (d) - ·- (e) · (f) ~- <S5 (h) ·· {i) • " (j) (k). (I) 


1 210 Residential Gas Service (Summer) 584,867 835,236 Wr204 25,997 603,071 861 ,233 14.15 1.218 9,582.740 0~% $ 47,914 
2 210 Residential Gas Service (Winter) (weather sensitive) 826,242 6,878.880 25;717 214,108 851,959 7;092,988 17.15 1.218 23,252,826 0.5% s 116,264 
3 210 Residential Gas Service Senior Citizen (Summer) 714 521 22 16 736 537 0.00 1.218 655 0,5% s 3 
4 210 Residential Gas Service Senior Citizen (Winter) (weather sensitive) 1,027 8.779 32 273 1,059 9,052 0.00 1.218 11,029 O.S% S 55 
5 
6 211 Residential/Sm. Commericlalilndustrlal Heating & Cooling Service 2A 448 c~ 14 25 462 14.15 0.719 683 0.5% $ 
7 
8 220 Commercial Gas Service (weather sensitive) 190,262 5,133229 3,610 97,389 193,872 5,230,618 36.15 2.333 19.211 ,889 0.5% $ 96,059 
9 


1 0 221 Experimental School Gas Service 61 69.270 :1: 1,3'14 62 70,584 36.15 1.146 83,148 O.S% $ 416 
II 
12 225 Pubfic Authority Gas Service (Sr. Citizen) (Summe~ 0 0 0 0 0 0 0.00 1.218 0 0,5% $ 


13 225 Public Authority Gas Service. (Sr. Citizen) (Winter} (weather sensitive) 0 0 0 0 0 0 0.00 1.218 0 o.s% s 
14 225 Public Authority Gas Service (Summe.rj 2,983: !},107 93 283 3-,976 9,391 14.15 1.218 54,965 0.5% s 275 
Is 225 Public Authority Gas Service (Winter) (weather Sensitive) 4,142: 43.257 . 129 1,34S 4J71 44,603 1'~.15 1.218 127,588 0.5% $ 638 
16 
17 230 Large Commercial Gas Service (weather sensitive) 15 29,701 0 564 15 30,265 385.00 2.057 68.132 0.5% $ 341 
18 
19 Total 261,968 







Line No.~ 


2 
3 
4 
5 
6 
7 
8 
9 
10 


A IT ACHMENT A 
to 


Atmos EOpu~ctioJpSe'ille~DUttibution System 
Attrition V~Wtislold-~hmark Calculation 


Twelve Months Ended May 31, 2016 


WP4-4 


Number of Estimated Percent of Estimated 2015 Allocation Factor to Amount Allocable 
_ .. Ue.scripjiq.Q;: - ----· _R_arti~l~ant§ "-"~~~!~}fttx," -------·-··- - ~p:g:fri~1J.ti.91!_ - ---~-·~<&tt!J:ibutiFll r.. J·~l1J.lesse~-- tg Te11,11essee 


(a) (b) (c) (d) (e) (f) (g) 


All Other {not allocable to Tennessee) 5,078 $ 354,513,000 76.4% $ :.. 0.00% $ 
Co 010 ~ Shared Services 574 50,472,000 10.9% ;,;.;, 4.36% 
Co 010- CSO 448 13,252,000 2.9"/o - 4.41% 
Active Tennessee Jurisdiction Employees 123 13,714,000 3.0% i. 100.00% 
Inactive Tennessee Jurisdiction Employees 242 18,153,000 3.9% .... 100.00% _. ; 


Active Division General Office Employees 28 4,620,000 1.0% ;'!"*·; 40.68% 
Inactive Division General Office Employees (pre-merge1 72 8,090,000 1.7% ; .. ~. 26.55% .... 
Inactive Division General Office Employees {post-merge 5 1,374,000 0.3% ~ ~ ~ 40.68% 


Total Amount of Contribution Allocable to Tennessee ~'a , -6~7,Q $ 464.J&8
4
0,0R . . n 10_0.00% S ;'Z' •. · $ • • •· 


- .. -··· -- ·"C "" .· •-w' .. ··· ... ···-·. --~'' .. -- ;, 


1 For General Office employees who worked at United Cities Gas Company prior to the merger with Atmos Energy, the Company has applied the allocation factor used to allocate 
labor expense in Docket No. 95-02258. 


Source: Relied Upons\TN-FYE2014-AccWlocation.pdf 







Line 
No.. 


1 
2 
3 
4 
5 
6 
7 
8 
9 
10 


ATTACHMENT A 
to 


Stipu Jation and Settlement Agreement 
Docket No. 14-00146 


Tennessee Distribution System 
Taxes Other Than Income Taxes 


Twelve Months Ended May 31, 2016 


(a) 


Base period per books Other Taxes Expense (l) 


Change from Base Period to Attrition Year 


Attrition Year Other Taxes Expense 


Inclusion of Bamsley Storage Other taxes 


Attrition Year Adjusted Taxes Other Than Income Taxes 


11 Note: 
12 1. Twelve months ended June 30,2014- Account 408 


Schedule 5 


Total 
(b) 


$ 6,190,722 


. $ (),857,Sll 


21,573 







Line 


ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No. 14-00146 


Ttneme Djllribption SJ'llml 
Taus Olbu Thaa l•come Tucs 


T)\'elve Moatbs ERdcd June JO. %01-4 


Wl'S·I 


l!,_o,_ .. _. _._- ~ ~~loll' ~-- .J~U' "JIIr.ll · ~t.l Oct-l.l .. ,NI!•··U,. - Qu,.I.J · ·- ,,J-.14" · ;. f't~f:.i: .. J'd.arM · APt:•.l.t M•:r,-J<l Ja•·U .Base Period 


8 
9 
10 


Dm!igoOH 
FlCA 
FUTA 
SUTA 
Ad Valorem 
~0!05 CorpiSt•t<: fro111chise Ta:1' 
30107 City fn~nehise 
30109 State Groti Receipts 
301!)4 Sial<: Supv & )Mpc<.tion 
30108 Dot Tt&ftsmis.<ioa User Tax: 


I\ l)i,,ision 91 Allocations 
12 Dh'\sio.n 12 AUocatl<ln$ 
13 Dr•·i1ion 02 Allocation• 
14 Tolal 
15 
16 .DivlsiartiHil · 
17 FlCA 
18 FUTA 
19 SlTTA 
20 Ad Vnlorcm 
21 )()lOS Corp/SLal.c FnmchiJC TEt 
22 Total 


13 


i~ ~~c~nn ~11 · 
2.6 FUTA 
27 SUTA 
23 AdVo.lol'CTI1 
~9 Tolal 
30 
3 I l>ivi<ion 921 
32 F1CA 
33 FtJTA 
34 SUTA 
).5 AdValorclll 
36 30105 Corp/Struc l'r~chife Tax 
37 Total 


13.,!>51 14.;714 17,500 IL.lGI 
9 6 2 


34 17 l3 
27S,GSS 27Si65S 275JISS 
so.•H7 $0,417 50.417 


167 !67 11$1 
43.ti9 43,111G 43.132 
Jl,Q44 31,044 31,044 


·',j"., .,. ~ .. 
7,.131 1.$11 


240)30 22¥16 l00Ji'14 20<0,173 -142.11\S !')(),60S 


157 1114 2ll 211 9& Jl() 


2SJ7l 14,695 
3,700 ('}7) 
2,5j.4 (63) 


304.92(1 304.920 
SI,6G7 5l,G67 


167 !67 
203.4M 7'1,0it 
31,044 ~4.1.74 


0 19..391 
JI;Ol6 7,<166 


~~M?.~ 
.!l 


247,305 20},96 1 224,043 232.114 
2UIS 2.301 277 (341) 


22,762 
$ 


(H) 
304.920 
·si,GG1 


167 
44,10) 


.... m 


264.,1»6 
14 


21,635 
II 
13 


31)4.920 
51,667 


161 
43,612 
~.174 


!1,046 


209,624 
lH 


246,765 
6,901 
3,GZ9 


),47G.a2l 
GIG) 54 


2.000 
1.ou;:m 


425,046 
19.192 
61,928 


7,01! 7,~0~ !),(122 6,151 2S,71) 4,l-47 11.)46 11~79 l~l l~3 1~,9.70 16;616 129,¥90 
s 3 1 2 a s 3,'J71 (769) (13) (S2l J 1 3,111 


II 9 1 (II) JS 9 l.l6.S 590 (74) .(31) (14) S 1.711 
1o.ooo !O!I)(J0


1 
10,000 Jo,ooo to.ooo C96,t73) Jo,oo~.. to.oo~ Jo~o, . lO,JIO!l, 10..000 1o~vo. p~~l~ 


0,. 'i4J7 . . . . At~ . . . ;~ ... .•.. o . ~ ... d · . . !!: o ... · ·lf:·. ...,·~-- ·A-.~· · ... o_ ~. .. . lllf. 
_IS'! 'OW ·S:r ·itjd• ~ _ lff<,t JI~:ll*, ·· i ii~i"':f{!~!C:tf ·4J*~ §t:W '"~·!§!i<roJl !fi~e -!1 ·tfm!i~ J 2frJ2 tr ! U9:t61l 







<~~1'"pll93 
FUTA 
SUTA 
Ad Valor= 
30105 Corp/Siac FranehiJc Tox 
30107 City Fr4nchis:c 
30109 Stale Oross Rccci)>l• 
30 I 04 Slotc Supv & ln1pcction 


Ill 30101 Do1Tr811tmiaion UscrTn 
ll Oivition 91 Alloeationa 
ll Oivisi~n 12 Alloe.ttions 
I J Oivition 02 Allocations 
14 Total 
IS 
16 _ Dni•i•• ooz 
17 FICA 
II FUTA 
19 SUTA 
lO Ad V~lorem 
21 30105 Corp/Silk: PrU>ehisc Tn: 
12 Total 
13 
l~~ 
lS FICA 
2G FUTA 
27 SUTA 
lS Ad Valorem 
29 Total 
30 
31~ 
3! FICA 
33 FUTA 
34 SUTA 
JS Ad Va.lorc:m 
36 30105 Cotp/Swc Franchise T:.x 
37 Total 


29.494 1H53 15.610 
12 JU 7 
I" 36 19 


314.954 314.95~ 314.9$4 
SI ,GG7 ~1.667 51,GG7 


167 IG7 167 
52.~82 51.115 57.53(, 
4<1,174 «;114 « .174 


~. 


li5 ,')12 2SS,llS 240,135 
lSl 166 lOS 
l)(ll 514 sso 


ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
Doc:k:etNo. 14-00146 


1066 11.947 
2 .. 


13 lll) 
314,954 314,9$4 


51,667 51.667 
167 IG7 


61.63!1 G3.11a 
44.174 44,174 


~ .... ~ . : 


212,916 21&,729 
llS ll4 
546 $72 


Tmac.ucc Didribation System 
Tua Otl!cr Thu lacome Tans 


TwdnMoallotl:lldcd May JJ.lllf6 


.55.339 1.147. 16,705 
39 ll 9.230 
74 \9 1.709 


314.954 314.9~il 314.95" 
51,667 51,667 51,6<i7 


167 167 167 
109.142 179.134 210.S41 
44.174 44,174 ·~. 174 


~ .:-


469Jl74 202,213 262,366 
104 ll7 22,401 
476 lll 52,520 


26.314 
(1,111) 
1.32* 


314.914 
S1.6G1 


lG7 
IG7,1l3 
44,174 


l16,312 
2.442 


11,549 
, "S,I')(lO 4S,~9!J 45,~.~- 45,.'!9?: .. 4S,OOO ,. , 4SJ)OO . 45.000 . 45,000 . , 45,000 


.•. rl. .. ~t(t7. ,,,, ' .!JQ: o. .ij• <l . ' . . • ·ti .. ·. . .. -~- ..... 


. : i:·jf.~: J ,..,;~oo.m <L-u61ii7 :i Bus..t: ! '·264& .s : m:GS<i\ $. .2<tU'Zo ::S 4ii.M.,.;o•Jl I 


1&4!2&1 110,566 lr.z.670 l5a) SJ 210,JIO 4ll ,076 ·. 113).51 ll•;•sc 194,46? 
116 117 147 16a 215 90 ' 100 19.469 2.316 
770 )61 394 ~07 549 416 2U 45.646 IO,Go$ 


·30.6®'· \fO.l!Off .. ~~(i.~· J'&:lliWii 
:s· :lJ.j::!fi'l,. s,< i2Jt.~ · 


WP5· 1 


15.125 ".590 14,148 260.901 
(«) (HJ3) s 7.321 


(247) (67) (l6) 3,1150 
314.!154 314.954 314,954 3, 779,441 
",GG? ,1,6G7 51,667 620,004 


167 167 167 l.OOO 
14l.Ul 75.003 SS,030 1,241.962 
44,174 H ,1 74 44,174 530,014 


237,6?2 246,250 280,127 3,057,521 
294 ()61) u 26.Dl4 


3,172 (261) (262) 70,609 
4S,OOO 45,000 ~s.uoo 540,000 


~ 0 . . . Jr . .. / SOl . 


17.115 7,446 l.JIG 9,S7J 6,SZS 17,17& · 4.'06 ll,tl)7 12.391 9,111 9,08J 13,760 137,217 
7 S 4 I 2 19 ' :6- 4,;il3 (liS) (14) ·tS5) 3 3,m 
I 19 10 1 (ll) 37 10 1.236 626 (7&) (33) (15) 1.*15 


JO.oou . to,ooo 10.0110 w,ooo . I0,01l0 _ Jo.ooo JQ,ooo . 1o.ooo . 10.000 w.ooo w.ooo .. , ro,ooo 120,000 
~ If' II'. . . .t ~ .fl. 0 . .... ··a.. 0 . \ 0 II ' 0 " • 'JI •• · :11 . ·-· ~· 
~Atl l Jt@J. ·S - ii .~M:vit j'JS~ X' ,j{StJ ·i - l'b3-4<- i n•f!idfl ; f . 57)Si' S'' ~t i - 19e:2Cf"- s, ••:91>1'- ns }ja§ ! lt<'l:.nii~ 







Line 


A1"fACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No. 14-00146 


Tennessee Distribution System 
Depreciation and Amortization Expense 


Twelve Months Ended May 31, 20'16 


No_ . D,escriptio11 
(a) 


1 Base period per books Depreciation Expense (1) 
2 
3 Change from Base Period to Attrition Year 


4 
5 Attrition Year Depreciation Expense at current Depreciation Rates 
6 
7 Adjustment to reflect Proposed Depreciation Rates 
8 
9 Attrition Year Depreciati()n Expense at proposed Depreciation Rates 
10 
11 Amortization of Deferred Pension Regu.lated Asset 
12 
13 Net Elimination oflntercompany Leased Property 
14 
15 Total Depreciation and Amortization Expense, As Adjusted 


16 
17 Note: 
18 l. Twelve months ended June 30,2014 


Schedule 6 


Reference Amount 
(b) (c) 


$ 10,441,142 


11003,258 


Wp6-2 $ 11,444,401 


---.· 


Wp6-l 11,444,401 . 


Wp7-3 649,245 


Wp3-1 259,544 . 
{, 


('· <ii 1' iii.t:tl' 190 
~: il> , ~~<.7".:1:\:7,. . . : . . 
L ., ·~·-- .. 







Line 
., .. No . . 


2 
3 
4 
5 
6 
7 


ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No. 14-00146 


Tennessee Distribution System 
Depreciation Expense Adjustment 


Proforma SSU Depreciation at Proposed Depreciation Rates 
Twelve Months Ended May 31, 2016 


Desctintioll Amount 
(a) (fi} 


Proforma Depreciation 
Tennessee Operations $ 10,249,313 
Mid-States General Office '441,587 
SSU Div 12 -Customer Service 9,774,813 
SSU Div 02 - General Office 13,413,327 


Profonna Depreciation Adjustment 


WP6~1 


AlJocation .. Allocated 
(c) ·- fd) 


100.00% $ 10,249,313 
40.68% 179,635 
4.41% 431,064 
4.36% 584,38~ 


$ 11,444,401 







Line 
. No . . 


1 
2 
3 
4 
5 
6 
7 


ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No. 14-00146 


Tennessee Distribution System 
Depreciation Expense Adjustment · 


Proforma SSU Depreciation at Current Depreciation Rates 
Twelve Months Ended May 31, 2016 


P.escn~tion ... Amount ... Allocation ... 
(a) (b) .. (c-) 


Proforma Depredation 
Tennessee Operations $ 10,249,313 100.00% 
Mid-Stat~s General Office 441,587 40.68% 
SSU Div 12 - Customer Service 9,774,813 4.41% 
SSU Div 02 - General Office 13,413,327 4.36% 


Proforma Depreciation Expense 


WP6-2 


Allocated 
(d) 


$ 10,249,313 
179,635 
431,064 
584,388 


$ __ 11,444,401 







Line 
~ ... ~}'i)Csc.J:fptilln 


(a) 


1 Original Cost of Plant 
2 
3 Accumulated Depreciation and Amortization 
4 
5 Construction Work in Progress per Books 
6 
7 Storage Gas Investment 
8 
9 Cash Working Capital 
10 
11 Material & Supplies 
12 
13 Deferred Pension Regualted Asset Balance 
14 
JS Accumulated Deferred Income Tax 
16 
17 Customer Advances for Construction 
18 
19 Customer Deposits 
20 
21 Accumuiated Interest on Customer Deposits 
22 
23 Unadjusted Rate Base 
24 
25 Adjustments: 
26 


ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No.; 14-00146 


Tennessee Distribution System 
Rate Base & ~eturn 


Twelve Months Ended May 31, 2016 
Thirteen Month Aver.age 


Historic Base 
.. PeriQ<i\{i} 


(b) 


$ 432,469,950 $ 


(181,393,329) 


13,489,444 


6,482,564 


955,030 


6,005 


"': 


(40,562,870) 


(73,942) 


(3,392,069) 


(5.6.9.D'lj 


$ 227,923,876 $ 


:~s;o 
(c) 


46,198,118 


(12,783,530) 


(4,886,489) 


(98,081) 


(177,448) 


(110) 


973;868 


(14,279,728) 


(1,135) 


(240,203) 


6~ 


14,711,589 


Attrition Year 


<t9. 


$ 478,668,068 


(194, 176,859) 


8;602,955 


6,384,483 


777,582 


5,895 


973,868 


(54,842,598) 


(75,078) 


(3,632,272) 


:C~2J7&~ 


$ 242,635,465 


27 Net Elimination oflntercompany Leased Property $ 5,822,234 $ (499,423) $ 5,322,811 
28 - . .. 


::~s:·- :·"Wi~O: _.s~ 2!t7t?~W!¥1~, 29 Total Rate Base .;§;_ :~946;11~ 
31> 
31 Return at Overall Cost of Capital on Rate Base _$ •.. 1~·~68,5.74 - $ t.~J~ s 19.167;175 
32 
33 Note: 
34 1. Twelve months ended June 30, 2014 


Schedule? 


Refct:ence 
(e) 


Wp7·1 Wp7-2 


Wp7-J Wp7-2 


Wp7-1 Wp7-2 


Wp7-1 Wp7-2 


Wp7-S 


Wp7-l Wp7·2 


Wp7-3 


Wp7-t 


Wp7-1 Wp7-2 


Wp7·1 Wp7·2 


Wp7·1 Wp7·2 


Wp7-l Wp7-2 







Unt 
No. 


10 


II 


12 
13 


14 


13 


16 


17 


ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
DockctNn:,. 14-00146 


Ttnnd;.1et Distribution System 
Reallocation of Rate Base Items at Proforma Allocation Facto!"$ 


Twelve Months Ended May 31.2016 


M.J!nll\ 
(a) 


Division 093-
Tennmee 


(b) 


'Oivislon ll<JI­
M.id•SI:ates 


Gea.et:U Office 
(e) 


Division 011-
SSUCuslamtr 


'd) 


Gat Plant in Ssn1s_s fhss;ount 1011 13 mgnth mrage Ba·lanf_H 


CKY 
(i;}' 


Divisloa 001-
SSUGeMral 


·err· 
Grw~ville 


.. cro 


Mll);- 15 449.?RS.746 6.752,011 14R.372 •. 576 12~67.1U 186,407,213 9.213.~27 


IW1·15 451.<18¥.339 6,752.0 11 149.13:!,6DB ll.970Jl9 1117,.:!57. 130 9.218.027 


Jul-15 453.224,41S 6,752,011 149,418,462 12,971,596 ui7,99l ,252 9,218,027 


Aug-15 454,925,674 6,752,011 149,597,782 12,972,353 IX.3.696,3M 9,21t,027 


Sep-IS 456.184.194 G,752.011 149.775.022 12.973.101 IS9.636.2l6 9,.218.027 


Oc;t-15 458.$~i.451 6,732.011 149,949.S54 12,973.337 191.415,621 9.211.1127 


Nov.JS 46l,l;S l,9U 6,752,Uil JSO.l31,0ll 12.974.603 19S,632,70.S 9,.213,027 


Oec·l5 463;2l?,g65 6,752,.(111 !50,312,!37 12,'l7S.;)G8 19G,6S9,?49 ?,ltt,O:n 


Jan-16 464.823.512 6.752.011 150.501.523 J2.q76.167 197.76S.070 9..218.1127 


Fcb-16 4(.(;, 172.540 6,752,011 l:S{I,7a2;SU 1~.917,353- 199,170,2.80 9,21¥,027 


Oivision093 


IOO•At 
'hir--·. 


449.988,746 


451.6¥~.339 


4S3,U4,4lt 


454,915,674 


4S6.1a4.194 


45~n&,4S1 


46J.IS8,988 


463,ll9,i6S 


464,t23.512 


466,172,540 


Divisiol\091 


40.6!W. 
(i) 


2,747.~77 


2.74(~77 


2.747.377 


2,747,377 


2.747.377 


2.?41;m 
2,747.377 
2,747,377 


2.141.371 


1..747.317 


OivisioaOll 


4.41"/. 
-(j)~" 


6,543,152 
6,576.669 
6,519,275 


6,$97,113 


6.604.999 


6,612.696 


6,620,698 
6,6211,692 


6.631.037 
6,649,432 


CKV 


' cjU:4~"' 
(k) 


108,413 


10~.439 


108,450 


108,456 


IOK,46l 


1011.468 


108..475 


101.481 


1011.,461 
108,498 


DivisioaOOl 


• '· 4-'J(iYo; 


(lf 


1,123J'l0 
1,160,428 


l,l92,4~0 


1,123,149 


¥.164.106 


8,344.700 


8.525.425 
8,.570,191 


1.618.4lH 


1,679,Slll 


Greenville 


1.14!!/., 
(iii}' 


117.754 


117.754 
117,7S4 


117,754 


117.754 


117,754 


ll7,7S4 


117;754 


117.754 


117,7S4 


WP7-1 


Tot.il J'enncncc 
(n) 


4G7,62X.83l 


4G9,399.006 


470,979,693 


.m.7t9.S92 


474.026,892 


476,519,4$2 


479,178.716 


481,402,360 


4t3,052.Ci49 


434,47:i,IJ8 


M'!l'-16 467,902,24<1 6,752,011 199,95.0
1
1!14 9,111,027 2,747,:m IO&,SOl l ,7l3 ,606 117,754 4&6,2Sl,'l13 


Apr·l6 469,096.619 6}52.011 2.747.3n 101Ul7 8.7S2,3 1l 117,754 487,4%.876 


Mar: l6 ma.S..r. -~11.7&3.Jtl . .Jl7.754 .4!19.4S4,.:;s; 
A,·cra~:.: ... :1()11.471~-- ~- .$,45'4$31 ._U(,754 4711,668,06. , 


It Conf!rudion WQrk in Prog:ss (Accou·nt 10'101 


I? 


20 
~I 


22 


13 


24 


25 
26 


21 


2~ 


29 


30 


Jl 


32 
3) 


34 


Me~·IS 7.83~846 (lG,OGol) 1.39?i985 ~ l~S9.<136 ·_(I; 7.134_.846 (G.S)G) 61.739 ·"' 712.ll06 ':0 8,602.955 
Jun- l5 7.S34,846 (16,064) 1,3911,935 i 16:JS9,036 ~; . 7,134.146 (6,536) 61,739 ~~ 7!2,906 i'lt 1,602,955 


Jul-15 7,134,846 (16,064) 1,399,9iS ·l) 16,359,036 Q! 7,834,&46 (G.536) 61;73~ Vi 71l,.90G -•If 3.602:,9$5 


Aus·l5 1JIJ4.14G (16,0(>4) 1.39~.985 Jt 16..lS~..0)6 ~: 7,134.B46 (6.536) 61.739 0, 712.906 rD!' 8.602.955 


Sep-15 7,834,l46 (16;064) 1,399,915 !()'I J6,l59,(Jj6 It ' 7.1134,1!46 (6;S36) 61,739 (l 7.12,906 :111: ij,602.955 


Oct-15 1,&34,146 (16,064) 1,399,98S ·o" ~ 16.359,036 I[ 7,834,&46 (G.~36) 61,7~9 0,. 71~,906 IF 8,602,955 


Nov-IS 7.834.8<46 (16.064) 1.399.985 ;1l IUS9.03G b'. 7.h4.846 (6.536} 61.739 fJi 112 .. 906 A)• 8,60!.955 


Dec-IS U34,846 (16.064) 1.)99,.985 ;(; . 16.359.034 ft) 7,04~846 , (6.536) 61.139 ii 712.906 tj't 3.402.955 
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b ~ ji' ~;: ~~· 
··i 


ISO Feb-16 (50.621) (SU,622J .<ff: II, ~i :0 (511,622) 


IS! Mar·l6 (50,637) D I} 0 ·•0. t\"; (SO,G37} .o ·':0· li, j) .D. (50,637) 


152 Apr·l6 (50.652) o: 0 ;'I) ·10" Di (S0.6Sl) ·IL ""· o; .1) Ylf.· (50.652) 


153 M~y- 16 .. Ull.667l I) :0: 1) . .. :6· !)'. (~0,667) '0' .tt . If .:tt- :~:(l (50.667) .• , 


!S4 Avenge. . f~:i#l} ·- ·- It Ji Jt itf; ll' ~!UlYaSi~· ;IS; ....... -~·cr. ft., ·'I) \li '(~l.l;'57.~) 


ISS 
· I ... .. '···- . :. ·''" ~ .,.., . . -~ ..... ~· ··...; 


1 sG ·BU:Il'iti!Joiifllail!i:(ntt~lll!IIIW:It•Kll oraDCdY. 
is7 · 
IS& May-15 5.453.240 (t . 0. Q.'' ·. 0 ·: 0: 5;453.21!0 ' f) : . (f 0, . 1! !,() • 5*453.240 


159 Jun·IS SA3t,:S02 IP .ti itt ·:0' lf: S,43l,:S02 ;If ' i!' If .I~ .'(1: 5~31,502 
WJ Jul-15 $.409.764 o; il '(f ' '-~· o: 5,409,76 .. !b>' :· ~ ~: 'Q ::9.' 5.409,764 


161 Aug-IS S.3BS.02G 1)._ ~ ;9:; :n.~ 0' S,.3li&.026 ~~ · ~'· ll ii ;q.l; 5.3n.ozc:. 
162 Scs>-15 5,366.287 ~ -~~ ~ ; ::~t· ~ 5,366,2$7 ;.Jf ' <i ' ~ :\ij tit 5,366,287 


163 Oct-15 5,344,549 li 0 :0::. .ll. 0: 5,344,.54!) ;([ q , (I; .:o ·.u, .. 5,344,549 


l(,.f No,·-15 5.322.&11 l) II '0' ·'O::· i} 5.32Bit '•tl ·.·a 0 }l) :u: 5 •. 322.811 


165 Dcc-15 5,.3(}1,073 ~ '0 ,,. 
~ p: 5.301.013 :n o:. ~ (I· •tf 5.,301.073 


166 Jlll\-16 S.279,33S ·~ d .-9 .~o·. ti 5,219,335 j ) ~ : :0 ~il :If 5,.279,335 


167 Fe!J..l6 3.257,596 1). ~- 10 :tt.- iii 5,251,:5% ·, ~ 'O.i o.: ·i}, :-a: 5.237,596 


168 !l.·br-16 5.235,853 !)· ~4 '- 0 ·~ ~ 5.23s.&S& ·: ~ ·q li, ;p,. :·11.': 5.23H5K 


16\1 Apr-16 5.214; 110 IJ ,1i ~:n ' : 11. il 5,214.,120 .'0 :<i.· II J) ' "-(1· S,214,JZO 


170 May-lG 
171 Aver;.~e 







Lint 
No. 


4 


s 


10 


II 


12 


l3 


14 


15 


16 


17 


Division 091 -Mid· 


ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No. 14-00146 


Tennessee Distribution System 
·Reallocation of Rate Bue Items at Proforma Allocation Factors 


Twelve Months Ended Ju.ne 31, 2014 


~ 
FY13 


IJivi$iOn 093 


100"/o 


Division 091 


4l . Hl"/o 


Division 012 


4J2'Vo 


CKV 
1,52% 


Division 002 


4,56% 


Division 093· • 
TtonC5~cc 


Stat~ General Division 012 • SSU Division 002 - S~'U 
. Genl!_,.t Month Office .Customer .CKV _ Greenville FY14 •• ,- 100"~---•··• •o•-•41~llo/o __ ....., 4;,l(i%_ c ~ _ ..• l.S~ .- 45()01&:,._ 


(a) (b) (c) (d) (c) (f) (g) (h) (i) (j) (k) (l) 
Gu Plan lin Service (AccounllOll 


Greenville 


1,31% 


WP7·2 


Totnl Tennessee 


(n) 


Jun-13 S 401,921,898 S 4,206,295 ~ 138,810,847 $ 12,935,810 $; J66,406t9S9 S 9.218,027 S 401 ,921,898 S 1,728.800 $:: 6,001,597 iS. 19(),793 t 7,591 ,710 ~ . 120,642 Of. 417,561,440 


Ju1·13 $ 404,683,')24 S 4,206.295 $. 138,822,106 S ll,9<19,991 t 166..475~30 $ 9.218,027 404,683,924 1.728,800 6,002,033 197,009 7,594,825 120,642 420,327.283 


Aug·13 S 406,109.303 S 4,211 ,622 $! 138,857,212 S 12,949.991 >$; 166,<194,381 $ 9,218,027 406.109,303 1,7.30,990 6,003,601 197,t109 7,595,790 120.641 421.757.334 


Sep-IJ S 410,265.159 S 4,958,561 ~ 140,069,160 S 12,949.956 f. 165.919,614 S 9,218,027 410,26S,IS9 2,037,984 6,056,001 197,008 7,569,477 120,641 426,246,271 


Oct- 13 S 413,114,863 S 4,958,561 :$' 140.161,126 S 12.94Q,956 l 166,993.088 S 9,218,027 413, I 14,863 2,0ScA,,743 6,114,023 198.119 7,508,480 120.619 42CI,I12,856 


Nov-11 $ 413,722,800 S 4,979,943 S: 143,514,638 S 12,949,956 ~ 168,046,543 $ 9,.218,027 - 413,722,800 2,065;614 6,260,308 1911,1]9 7,555,847 120,629 429,923,315 


Oco-13 S 415,334,429 S 4,993,956 ·~ 143,269,925 $ 12,949,956 ;t 161,SI!O)l11 S 9,218,027 415,334,429 . l,071,4:iA 6,249,633 . 198.119 7,579,833 120,629 431 ,.554,066 


Jan-14 S 416.~83,041 S 4,993,956 ~ 144,283,027 S 12,949,956 * 167.576.915 $ 9,218,027 416,U3,041 2,071.424 6,293.826 1911.119 7,534,731 120,629 433.10!,770 


Feb-14 s 417,650,685 S 5,010,663 $ 144,283,027 $ 12,949,956 ·; · 167.607,010 S 9,218,027 417,650,685 2,078.354 6,293,826 198,119 7,536,087 120,629 433.877,699 


M.u·l<l S 426,280.982 S 4,988,938 ~ 144.284,984 S 12,949,956 ~ 167,68~ ,60~ S 9,218.02'1 426.280;9!2 2.069,343 6,293,912 198.1 19 7.539,528 120,629 442.502,5 II 


Apr-14 $ 427,676,167 $ 4,988,877 ~ 144,290,670 $ 12,949,956 ~ 168,874,.-483 $ 9,218,027 427,676,167 2,069,317 6,294,160 198,119 7,593,073 120;629 443,9)1,464 


May-14 S 429,057,626 S 4.988,868 $ 144,290,782 S 12,949.956 ! 168,887;517 S. 9,218.027 429~057,626 2,069,314 6,294,164 198,119 7,593.659 120,629 445,333,511 


Jun-14,.$ 430.566,996 S 4,9811.274 ·$ )44.291 ,226 S 12.949.956 'S 169,263.998 $ 9,218.027 430,566.996 l,J)G9.Jl6 99-tl84 198,119 7.,610.587 120.629 _ 446,859,830 . 


Avc1a~ . S 4l6,40S,l21 _S. 4,.805,801 - S - 142.248,364 S J2,94U7J S 167,.600,881-.,$ ..• -.9,218,02.1-.. -· . S---416.405.221-. .$ , ).988,263 .- S 6.U8,563 $ . . 197.761 S 7.569~0 S 120.633 . $ 432,469.950 
""" - -- '" ...... " .. , !..-_,,, ........... -A 0 ·~ ¥ •¥- • -·- - .,_ 


18 ~~cl--~tnl~l~il WM,\iClu:Yi%«' fA£i_ii!ti;ifO,J!)t: 
19 


20 


21 


22 


23 


24 


25 


;z.t; 


27 


28 


29 


30 


3 I 


32 


33 


Jun·l3 
Jul-13 


Au!ol-13 
Scp-13 


Oct-13 


Nov·13 


Dcc-13 


Jan· 14 


Fcb-14 


Mar-14 


13,307.538 s. 
13,051,136 


15,256,455 


13,865,904 


12.865.275 


14.994,028 


15,S31.l4S 


16,161,9S6 


16,847,162 


8,317,.186 


1,153.175 1 
1,191,431 


869,803 


725,359 


509,020 


437,832 


46,974 


217,327 


249,334 


(69,617) 


2.040.418 ; 


2,052,383 


2,325,929 


2,58(\,S<il 


2.451,695 


(774.033) 


(652,608) 


(465,052) 


10,334 


162,715 


.,. " 
·0' 
q: 
0 
o·, 
~; 
:9; 


. •4)< 


f 
0 


9,930,935 I! 
8,730,857 


7,191,934 


JO,IIS7,3S9 


12,726,_160 


1S,4SS.4!!1 


10,407,275 


13,5:!5,869 


14,059.524 


21.691.111 


k : .1>: 13.307,538 


13,051.136 


15,256.455 


13,865,904 


12.865,275 


14,994.028 


15,831,148 


16,161.956 


16,84'1,162 


8,317,186 


473.9.59 


489,682 


357,49:2 


298,125 


211,13S 


181 .607 


19,484 


90,144 


103,420 


(28,176) 


&8.219 .~. 
88,736 


100,563 


111.845 


106,946 


(33,764) 


(2!,468) 


(20,286) 


4SI 


7.on 


1 453.063 ,$ ' 
398,313 


328,106 


495.327 


572.204 


696,406 


467,940 


608,161 


632,1S6 


975.294 


Apr·l4 8,513,464 23,2.33 383,908 1J 15,529,175 0 8,513,464 9,637 16,747 0 698,235 


May·l4 8,026.968 (47,018) 790,139 rq; 15.917,292 0 8,026,968 {19,502) 34,467 0 715,686 


Jun-14 7.834,846 . (16,064) 1.199,985 ~- 16.359.036 0 7,834,846 .16.663) 61,069 0 735,543 :. 


Avera.i~ ~ . -- 12,682.544 S 406.984 S 947JT29 S ... :-,: S ·. ' -13_262.693 -~--·-·· --- . ~ ·- s ·· , 12 •. 482}544 S 167)66S S - <~'}543- S- . ~ ; S 598,188 S 


14.322,778 


14,027,868 


16,042,616 


14.771,201 


13,755.~60 


lS,S38.276 


16,:i90,IOS 


16,839,97S 


17,51!3, 1 89 


9,270,701 


9.233.083 


8,757,619 


11.624~801 


'"' S . I )~489 _444 







Lint 
. No. 


57 


S8 


59 


60 


61 


62 


63 


64 


65 


66 


67 


68 


Division 091 - Mid-
Division 093 - Stale:! Gmeral 


ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
DocketNo. 14-00t46 


Tennessee Distribution System 
Reallocation of Rate Base Items at Profonna ADocation Factors 


Twelve Months Ended June 31, 1014 


~- Division d93 


F'Y13 100% 


Division 012 - SSU Division 002 • SSU 


Division091 Division012 


41,100/e 4J2% 


Month Tcooenee Office - C11$tol!ler, .... CT<V ~I ...Cin:enville EY14 ....100% . ---· .. 41.4~"' 4,36% 


(a) (b) (c) (d) (e) (f) (I) (h) (i) G) 


lnnnl(lrk.t Plant Materialc Ch«oupt 1540) 


Jun·ll S ·• s 14,887 s :...;: s ~ :t ·.: s ;. s ..;, s 6,119 ;s::· 
Jul-13 ~ 14,487 0 0 0 0 0 5.954 0 


Aug-13 !"\ 14,487 0 0 0 0 0 5,954 0 


Sep-13 _..;_ 14,457 0 0 0 0 0 5,954 0 


Oct-13 . 14,487 0 0 0 0 0 6,009 () 


Nov-13 :- 14,487 0 0 0 0 0 6,009 0 


Dcc-13 .-.: 14.487 0 0 0 0 0 6,009 0 


Tan-14 . 14.417 0 0 0 0 0 6,009 0 


Feb-14 . 14,487 0 0 0 0 0 6009 0 


Mar- 14 .~ 14,487 0 0 0 


*'!!: ·. ·_,$.; 3,594,943 ~~ - .. ~ 
0 5,40).!63 0 


Aug-13 7,049,470 0 7,049,470 0 
Sep-13 8,732,803 0 8,732.'03 0 
Oct-13 10,288,624 0 10,288,624 


Nov-13 11,728,348 l1,728,34S 0 
Dcc•IJ 10.451,616 10,451,616 0 
JaD-14 7,668,537 0 7,668,5:37 0 
Feb-14 4,806,866 0 0 4,806,866 


Ma.r-14 886,1&9 0 886,189 


Apr-14 2.838,404 2,838,404 0 
M:l.y-14 4,519,761 0 4.,.519.761 0 
Jun-14 6,.304,505 . 0 . 6 304.505 Q_ 


Average . $ 6.482..564 :$- :~-~-$ (i.482,$64 $ 4 s 


C.KV 


1,52% 


__ t.$3% 


(k) 


$ "' 


0 


0 


0 


0 


0 


0 


0 


(J 


Division 002 Greenville 


4.56% 1.31% 


- - 4.500~ . J,3l'Yo 


(l) (m) 


f --- 1 :";: 


0 


0 


~ ::s· 


"!!J·· .. - ~ . 


0 


0 
() 


0 


'0 


WP7-2 


Total Tennessee 


s.' 


s~ 


(n) 


6,119 


5,954 


5,954 


.5.954 


6,009 


6,009 


6,009 


. 6,009 


6,009 


) .594,943 


5,403.263 


7,049,470 


8,732,803 


10,28&,624 


11,728,3411 


10,451,616 


7,663,537 


4,806,866 


886,189 


2,838,404 


4,519,761 


6.304.SOS 


s - 5.482,564 







Lint 


N9. 


69 


Division 091 • Mid· 


ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No. 14-00146 


Tennessee Distnln!tion System 
Reallo.cation ofRate Base Items :.at Profonn~t Allocation F.actors 


Twelve Montbt Ended June 31, 2014 


~ 
FYIJ 


Division 093 


lOO"IIo 


Division 093 • States General Division 012 - SSU DivisiQn 002- SSU 


Division 091 


41. 10"!. 


Division 012 


4;.32% 


CKV 
l.S~J. 


Division 002 


4, 56% 


Greenville 


1..31% 


WP7-2 


Monrb It:llnes!ell.. .Offi~~a- -~~ . ....f~l:!'.er,, • -- J::K.V- .C'.enera.L.. Greenville, PY-14. lDQo/• 4\..48% . . . __ 4;3.~,'..,_ + • - 1~3% .~4·~~_6.____ L3 1% . T!>~'IC:Il"&:SSCC: . 
(;) · (b)' - - (~T~~ {d) (el lf> · Ci:l · · th) (i} · (j) - ·· · (k) (l) (tn) (n) 


70 Cuslom~rs Deposits !Accouttt 2356\ 


71 


12 


n 
M 
n 
n 
n 
n 
~ 


80 


81 


u 
~ 


~ 


" ~ 
" 
~ 


" ~ 
91 


n 
~ 


~ 


" % 


97 


9S 


~ 


100 


10 1 


I~ 


100 


(3,444,S37) ~ -:;o; 
(l,39J,v38) ,o, 'ti 
(3,360,;:93) 0' •'f), 


(3,340,530) 0 


(3 ,321.396) 11, 
(3.333,255) 


(3,369,934) 


(3,390,116) 


(3,4 10,607) 


-~~!!1~$!H~'(trfd:~: rrolat~~~tt~!}?!!-¢"~~33~) 


Iu.n.- 13 S (58,952.526) s 38,261 ,35(i .:$• (23,SSI.i,J 74) S 


Ju1-\3 (58.'152,525) 38,261 ,356 (23,586,174) 


Aur;-13 (58,952,525) 39,0&6.252 (23,5&6, 174) 


Sep-13 (64,055,632) 10.948,144 (30,660,400) 


Oct-13 (64,055,632) 10,948,144 (30,660,400) 


Nov-13 (64,055,632) 10.948,144 (30,660,400) 


Dcc-13 (64.055,632) 9,477,949 (30,660,400) 


Jan· l 4 (64,055 ,612) 9,477,949 (30,660,400j 


Feb-14 (64 ,055 ,632) 9,477,949 (30,()60, 400) 


Mar-14 (64,055,6l2) 4,744,1-1.9 (30,660.400) 


·Apr-14 (64,055,632) 4,744.119 ()0,660,400) 


·o: 


.. 


~; 
0 


:•:-
,. 
... 
... .. . 


- ~ 


.. 
. ~ · 


.. 
"t'i 


$. 


q, '~'- .!$'~ 


o:· 
~ ~:t 


,< Q:: fi 


~ 
0: 
0: 
0 
~ 


355,104,324 $ - , ::s·: 
346,895.612 


336.7&5,660 


400,356,748 


402,554,762 


396,143,301 


386,294,358 


398,002,176 ~ 


399.890,577 


381,525,134 -~· 
3&6,41.9,626 


(3.444,837) ~ 0 


(3.391,938) 


(3,360,293) 


:o 0 
,~· 


\ 


0 
(3,340,S30) :1} Q 
(3.321,396) 


(3.333,2$5) 


(3.369.934) 


:'P ~ 
:I), 9 
:~, ·;Q 


(3,390, 776) :0 'Q 
.(3,4)0,607) 


(58,952,~2G) $ 15,72S,537 :;$.; (l.OI9.767) . f:. 


(58,952,52!') 15,725,537 (1,019,767) 


(58,952,525) 16,064,572 . (1,019,767) 


(64,055,632) 4,499.721 (1,325,627) 


(64,055,632) 4,541,139 (1.337,449) 


(64,05S,632) 4.S4l,t39 (l ,337,449) 


(64,055,632) 3.931.322 (1.)37,449) 


(64MS,632) 3,931 ,322 (1.337,449) 


(64.Q;S5,632) 3,931,322 (1.337,449) 


(64,055,632) 1,967,1<15 ( 1,337, 449) 


(64,055,632) 1,967,795 (I ,J37,449) 


··0: 


'. !!_, 
·--~ 
:·d 


· "!!.; 


0 


0 


0 


0 


0 


0 
0 


0 


0 


0 


()> 0 s (3,444,837) 


·o: 0 (3,3QI,938) 


q 0 (3,360,293) 


0 0 (3,340,.530) 


0 0 (3.321,396) 


,9 0 (3,333,155) 


i) 0 (3.369.934) 


'0 0 (3,390,776) 


ki 0 (3,410,607) 


$ 16,200,339 s .:, s (28,046,417) 


15,825.846 0 (28.420,909) 


15,364,616 0 (2S,543,1 04) 


18,264,815 0 (42,616, 722) 


18,099,997 0 (42,751/)46) 


l7,SI1.720 0 (43,040,223) 


17.368.884 0 (44,092.876) 


' J 7,895,300 0 (43,566,459) 


17.980,208 0 (43,481 ,551) 


17, 154,446 0 (46,270,840) 


17,374,516 0 (46,0$0,770) 


M2y-14 (64.055,632) 4,744,119 (30,660,400} "-' 395,166,796 • . (64,055,632) l,967.795 (l,J37.449) 0 17.767.814 0 (45,GS7,47J) 


Jun-14 (63,456,220? - 2,163)38 _ pO,J.89,09.Soh.,..-~4~,S.9516§S ~ (§3:.456:afPl ••. ~99..3H. ~ (l>32S
1
6.l.S} .D, 19,.104,.507 0 \497ll,OIJ,l 


Average_ ~ :~ {62.~~1.8~4ln$__- 14,863'.287 .$ (29;007,0P},S -- .,. . -_S,:-::. l!StJSU88, .S : .. , .~c:-:,: ·,. ,."' -,--(§l,SU,884) s . ~.130,33_2 S JI,;4()2,3Uij S . . ... _S . 17,401,001 .. s ~· s (40,.562,1170) 







Lin~ 


No. 


104 


105 


JOG 


107 


108 


109 


110 


111 


112 


113 


114 


\15 


116 


117 


1\8 


119 


120 


121 


122 


Division 091 -Mid-


ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
DocketNo.14-00146 


Tennessee Distribution System 
Reallocation of Rate Base ltems at Proforma Allocation Factors 


Twelve Months Ended June 31,2014 


~. Division 093 


FY13 100".4 


Division 093 - States General Division 012 • SSU Division 002 - SSU 
Monfh Tcmnesste Offit·C Cus_romer CKV Gen.eral Greenville _ fY\4 100"4 


·-(a) (b) (c) (d) -· ·· ( e) -- (I) (g) (h) 


Accumulated Depreciation ( Accnunt l08ll\ 


Jun-13 ~ (171,279.lll9) s (2,951,876) s (31 .062,227) s (2.397,221) s (100,725,046) s (2,431,494) ·$~: (171,279,819) s 
Jul-13 (171.837,778) (2,970,039) (31,&36,311) (2.432.146) (101,GS3.496} (2,489.413) ( 171.337, 778) 


Aug-13 (172,4 I 4,467) (2,988,282) (32,6 l O,S7l) (2,467,064) (10.2,63(),Sl5) (2,547,332) (172,414,467) 


Sep-13 (172,928,298) (3 .011 ,3S9) (33,51 S,llS) (2,501,981) (103,61$,653) (2,605,252) ( 172,928,298) 


Oct-IJ (173.291,841) (3,027.422) (34. 156.358) (2.536.859) (104.588.430) (2..6tS3.1n) (173.291 ,841) 


Nov-13 (173,654,885) (3,043,454) (34,933,737) (2,571,737) (105,S59;!93) (2.721,092) (17l,654,SS5) 


Dee-13 (174,269,567) (3 .058,151) (35,284,213) (2.606.616) (103,494.7S9) (2.779.013) ( 174.269.567) 


Jan-14 (174,907,741) (3 .074, 175) (36,1 O~.ROO) (2,640.301) (104,413,247) (2;136,442) (174,907,741) 


Feb-l ot. (175,346,647) (3.090,305) (36.871,233) (2,673,987) (105,384.036) (2,893,871) (17S,346,647) 


M~r- 14 (174,218.67S) (3,084,303) (37.636,678) (2,707,67J) (106,3S1 ,586) (2,951 ,300) . (174,218,678) 


Apr-14 (1 74,928,413) (3.1 00,434) (38.402, I 50) (2,741,359) (107,313,149) (3,008,729) (174,928,413) 


WP7-l 


Divi1ion091 Division 012 CKV Division 002 Greenville 


41.10".4 4~2% \.52% 4..56% U1 '1o 


~I .. ..--· 43.6% . __ 1.,51%. 4,50'/o .. 1.31% T~l T"'lflessee 


(i) (j) (k) 1) (m) (n) 


(1.213,230) ~ ~ . (1 ,34),000) s (36.469) s (4,595,213) s (31,S22} S (178,499.553) 


(1..220.695) ( 1,37(i,461) (37,000) (4,638.938) (32,580) (179. 143.460) 


(1 ,228,193) (1,409,957) (37,532) (4,682,143) (33,338) (179,805.630) 


(1,237.690) (1,449,057) (38,063) (4,727,086) (34,096) (180,414.291) 


( 1,255. 733) (1.489,948) (38,811) (4.702.591) (34 , 8~ 1 ) (180,813 ,714) 


(1,262,383) (1,$23,5~8) (39,344) (4, 746,239) (35,609) (181,262,318) 


( 1,268,479) (U39,146) (39,878) (4,653.416) (36,367) (181 ,806.854) 


1,1 ,275,125) (l ,S74,9SS) (40,39'.1) (4,694,714) (37,\ lA) (182,S30,077) 


(1,:!81 ,816) (1,6011,374) (40,909) (4,738,363) (37.870) (l8J,OS3,97_9) · 


( 1,27Q,326) (1,641,764) (41,424) (4,78 1.867) (38,621) (182,001,681) 


( 1;286,017) (1,67S,JSS) (41.939) (4.815.551) {39.373) (182. 796,449) 


(40.115) 


123 Cus12meo AdvanctS !Account lS20\ 


124 


125 


12G 


127 


128 


129 


130 


131 


132 


133 


134 


135 


136 


137 


13!1 


Jun-13 S (72,538) 


Ju1-13 S (72,538) 


Aug·\3 S (72,53&) 


Sep-13 S (73,888) 


Oct-1 3 $ (73,888) 


Nov-13 S (73,888) 


Dcc-13 $ (73Jl88) 


Jan-14 S (73 ,1!88) 


Feb-14 S {73,888) 


Mar-14 S (75,078) 


Apr-14 S (75,078) 


0 


Ci 
Ci 
·~ 


. 0 


~ 
9 
.0 
'0 
0 


Q·, 


0} 


0: 
0; 
0 


~ 
0 


~ 
6. 
i) 


.li ;_~ ij ;s (72,538) 


11 
:ti 
a 
.0 


.0'· 0 


·OJ. Q 
;;, ~ 
~ 0 


(72.538) 


(72,538) 


(73.888) 


(73,8!8) 


:o 
;o 
Q 


!} :p 
~ 0 
G; :0 


(73,8&8) 


{73.888} 


(73,888) 


:0 
~ 


9 '0 


:o 
(73,888) 


(75,078) 


:0 (15.018\ 


~~:. 
:0: 
·o~. 


;~~ 
•. o:. 
jQ• 


\~~ 
~~; 
·ct· 
·:c.' 


:.~ · 
1>.· 
:~ 


;;~: 


:9- ' 
·~. 
f1. 
•0·. 
··o·; 


~ 
b 
tJ; 


o: 
~ 
0 


:~ 
~ 
Q 


11 
0 


(! 0 s (72,538) 


.0 0 (72.538) 


~~ 0 (72.5.38) 


:,~ 0 (73 ,88&} 


'j 0 (73,888) . 
'()··· 0 (73,888) 


:o·· 0 (73,888) 


0 ~ 0 (73,888) 


o, 0 (7J,K8ll} 


.I) 0 (75,078) 


0 (75.078) ~.o.: ;~ !0 fi ;~ (75,078) ~O ; lbi' 
May-14 $ (7S.078) q 0 0 0 ~0 (75,078) ) (1,' ,t). 0 ;'0 · 0 (75,078) 


Jun-14 S .~ <.0 " A ·~ 1$.078) :·o·• ·.'~•:. 0 ·· !l o 75;078 


Avcra~:c S' ,. , JS,: •· . S . • _,._:$~. •, t _ l'l~94l) S. :..~ . $' :.;: S<.. ~· _ S . . • · S --· • ~~ · , t73.942) 







l 


Division 091 ·Mid· 


ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
DocketNo. t4-00146 


Tennessee Dilltribution. System 
Reallocation ofRate Base ltdlls at Profonna Allocation. Factors 


Twelve Montf&s Ended June 31, 2014 


~. Division 093 


FYI3 100% 


Lin~ Division 093-


Tenr.essee 
States General Division 0 I 2- • SSU Division 002 ~ SSU 


No. Month ffice CU$Iorrn:r 
(a} {b) (c) 


139 


140 Tnfettit ini ~f!l!,'i!iJi.~~~~ii t! (-'~ctu:tp"~'Nil91.~) 
141 


IG 


te 
~~ 


IC 


~~ 


)~ 


IQ 


IU 


~~ 


151 


I~ 


ID 


lM 


1" 
IS(i 


157 


Jun-13 S 


Jul-13 


Aug·IJ 


Sep·13 


(32,937) 


(43 ,807) 


(54,559) 


(73,804) 


(81,802) 


('39.866) 


(98,712) 


12.646 


12,646 


12,646 


0 


0 


0 


0 


!58 ":'fl ti1J!!tgl!lin -s![•hi!£ti21lfl!liliY'f.Ua!!.lt~~tfY 
159 


160 Jun-13 5,951,905 '()o 
161 Jul·13 5,930.298 :0; 
162 AUg-\3 5,908,691 tJ 
163 Sep-13 S,837,084 a: 
164 Oct-13 5,li6S,47S & 
165 Nov·l3 !1,843,K71 Q 
166 Dcc- 13 5,!22.264 ~~ 
167 Ja.n-14 5,800,657 ~ 
168 Fcb-14 5,779,051 a 
169 Mar·l4 5,757,444 0' 
170 Apr-14 5,73.5,&37 9, 
171 i\-by-14 5,714,099 () 


172 Jun- 14 _ 5,692,361 0 


(d) 


CKV Gene111) Greenville FYJ4 too-;. 
(c) (f) (g) (h) 


_fj.· ·:0: ::n. "il:, (31,937) 


,·o;- : ~ :-a 
i~f <~-~ ro· 
-:U' .o:· ·:o· 


't'O'' 


.(I : 


(43,807) 


(54,559) 


(73,804) 


~-: .,1?; _;~ (81.802) 


:if ~a:· '«< 


.. 0 .. ·0.' :;~ 
(89,866) 


{98,712) 


835) 


~S) 


J o; :~ D': S,9SI.905 


·o· 0 t.A; o- 5,930,298 


:o. ·0' ooQ \ I)' S,908,691 


,4· ~ ·;o~ (f 3,887,084 


~ :o.: 
;•.t .~·; ~' !); 5,865,471 


·fr ()· " 0 ' 0'. 5,114J,S71 


!0' ~ ,(j,'o ~ S,tll2,264 


'i : ~ :·Q.: 0; 5,800,651 
· (i. ii< ·0: 0 5,779,051 


:(!' ~' :0 0; 5,757.~ 


()'_ ii. ·if :~ 5,735,1137 
;0 0· ,0,: ·o 5,714,099 
(t: 0 -Cl_ ll _ _,_ - - ' 5,692,3~1 


Division091 


41 ,10"1. 


41,.48% -
(i) 


5,198 


S,Jq7 


5,)97 


0 


0 


0 


:0 
i) 
.•Q 


b 
~-
0 


:,~ 


,if, 
:0. 
io·· 
J l't' 
: ~ , 
ro•, 


Division012 


4, 32% 


- !,36% 
(j) 


~ 


0. 


~ 
0,: 


~ 
~ 
1) 


;0 
.~ 
:o 


~~ 
0 
~ 
~~ 
~ 
''() 


CKV 
1,52% 


l,Sl% 


(k) 


1}, 


0 
;~ 
·C)' 


' 0~ 
-o:: 


·:o~ 


' !1; 
:J 
~-
0 


·~ 
~: 
ii 
~ 


0 
0' 
0· 


Division 002 


4.S6% 


4~50% 


(I) 


4 
~--


•() 


.(I 
(l 


0: 
~ o; 
0' 


0 
b 
0 


b. 
q 
0 


~ 
~~ 
0 
-a 
·o 
:o. 
0 


173 Average S ~.821.234 s s "'---·$..-- ~-- s . s - s . S.S22.~~ S i __ ,;:t,:_ -~-- .. - _ i ___ L __ "" ~. ___ s_. ___ _ " 


WP7-2 


Greenville 


1.;31% 


-- _1,.31% T o~t:r ennessee . _ 


(m) (n) 


,_o .,s> (27,739) 


'(38,610) 


(49,362) 


(73,804) 


·0 
:p· 
- ~ 
o.O 


.o: 
:o 
:o· 
o: 


"!i 5,951,905 


'0., 5,930,298 


a,. 5,908,691 


·l 5,887,084 


O:' 5,865,47& 


u. 5,843,871 


0 5,822,264 


:o:· 5,800,657 


;Q' 5. 779,Q51 
::o : 5,757,444 


'6 5, 735,837 


.:o: 5,714,099 


... 31.<. .. 5,692,361 


_s ... s S.IIJ2.234 







Line 
No. 


ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No. l4-00 146 


Tennessee Distribudon System 
Pension Regulated Asset 


Twelve Months Ended May 31, 2016 


---1 Annual benchmark per Docket 12-00064 2,086,819 
521,705 2 Quarterly benchmark 


3 
4 
S Quarter ended 3131/13 
6 Quarter ended 6130/I ~ 
7 Quarter ended 9130/13 
8 Quarter ended 12/31/13 
9 Quarter ended 313.0/14 


10 Quarter ended 6/30/14 
11 
12 
B Monthly Amortization 
14 2 years amortization 
15 


16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 Annual Amortization 


Contribution 
521,705 
641,911 


1,038,413 
417.,671 
390,181 


Benchmark 
521,705 
521,70s 
521,705 
521,705 
521,705 
521,705 .. 1,:1)8,§39 .. 


$ -·-·-···-·· -~--- 4.428,719 $ 3,130,229 $ 


Regulated A&Set 
_Amortization Exeense _ _Baf~e · 


May .. lS ·1,298;490 · 
Jun-15 54,104 1,244,386 
Jul-15 54,104 1;190,283 


Aug-15 54,104 1,136,179 
Sep-15 54,104 1,082,075 
Oct-15 54,104 1,027,971 
Nov-15 54,104 973,868 
Dec-15 54;104 919,764 
Jan-16 54,104 865,660 
Feb-16 54,104 811,556 
Mar-1:6 54,104 757,4~3 


Apr-16 54,104 703,349 


$ 


Difference 


120,206 
516,708 


(104,034) 
(131,524) 
&97.l34:,.. 


1,298',490 


54,104 


May-16 54,104 649J45 
$ '649.245 $- 973,868 13 month average 


WP7-3 







ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No. 14-00146 


WP7-4 
Tennessee Distribution System 


Accumulated Deferred Income Tax 
Shared Services Division 002 


Twelve Months Ended May 31, 2016 


Line Non-regulated Regulated Utility 
.. No. Movth Total SSU 002 __ lj0L[1J _ NOL OtherADIT SSU Util~ ADIT 


(a) (b) (c) ... .. -
(d) (e) - (f) ·. -- -~-·· 


Jun-13 154,128,596 (200,97 5 '728) 352,057,428 3,046,896 355,104,324 
2 Jul-13 145,919,884 (200,975,728) 352,057,428 (5,161,816) 346,895,612 
3 Aug-13 136,438,570 (200,347 ,089) 346,167,066 (9,381;406) 336,785;660 
4 Sep-13 195,885,794 (204,470,954) 389,816,215 10,540,533 400,356,748 
5 Oct-13 198,083,808 (204,470,954) 389,816;215 12,738,547 402,554,762 
6 Nov-13 191,672~347 (204,470;954) 389,816,215 6,327,086 396,143,301 
7 Dec-13 179,196,615 (207,097,743) 395,636,604 (9,342,246} 386,294,358 
8 Jan-14 190,904,433 (207,097,743) 395,636,604 2,365,572 398,002,176 
9 Feb-14 192,792,834 (207 ,097' 743) 395,636,604 4,253,973 399,890,577 
10 Mar-14 162,357,534 (219,167,600) 377,175,208 4,349,926 381,525,134 
11 Apr-14 167,252,026 (219,167,600) 377,175,208 9,244,418 386,419,626 
12 May-14 175,999,196 (219,167,600) 377,175,,208 17,991,588 395,166;796 
13 Jun-14 205,011 ,038 (219,884,627) 405,828,177 19;067,488 424,895,665 
14 Ju1-14 208,.298,312 (219,884,627) 405,828,177 22,354,762 428,182,939 
15 Aug-14 224,949,437 (219 ,079,036) 405,022,586 39,005,887 444,028,473 
16 Sep-14 267,982,820 (217 ,201 ,876) 444,334,650 40,850,046 485,184,696 
17 Oct-14 267,680,686 (217 ,201 ,87 6) 444,334,650 40,547,912 484,882,562 
18 Nov-14 267,653,966 (217 ,201,876) 444,334,650 40;521,192 484,855,842 
19 Dec-14 267,755,046 (217,201,876) 444,)34,650 40,622,272 484,956;?22 
20 Jan-15 267,85'3,720 (217,201;876) 444,334,650 40,720,946 485,055,59.6 
21 Feb-15 267,941 ,546 (i17,201,876) 444,334,650 40,808,772 485:,143,422 
22 Mar-15 268,055,296 (217,201,876) 444,334,650 40,922,522 485,257,172 
23 Apr-15 268,165,195 (217 ,201 ,876) 444,334,650 41,032,421 485,367,071 
24 May-15 268,282,707 (217,201,876) 444,334,650 41,149,933 485,484,583 
25 . Jurt-15 268,393,911 (217,201,876) 444,334,650 41,261,137 485,595,787 
26 Jul-15 268,510,67.9 (217 ,201,876) 444,334,650 41,377,905 485,712,555 
27 Aug-15 268;629;27,9 (217,201,876) 444,334,650 41,496,505 485,831,155 
28 Sep-15 268,738,638 (217,201,876) 444,334,650 41,605,864 485,940,514 
29 Oct-15 268,755,850 (217 ,201,876) 444,334,650 41,623,076 485,957,726 
30 Nov-15 268,758,952 (217,201,876) 444,334,650 41,626,178 485,960,828 
31 Dec-15 268,782,290 (217,201,876) . 444,334,650 41,649,516 485,984,166 
32 Jan-16 268,805,288 (217,201 ,876) 444,334,650 41,672,514 486,007,164 
33 Feb-16 268,826,621 (217,201,876) 444,334,650 41,693,847 486,028,497 
34 Max-16 268,852,078 (217,201,876) 444,334,650 41,719,304 486,053,954 
35 Apr-16 268,876,959 (217,201,876) 444,334,650 41,744,185 486,078,835 
36 May~16 2"68,903 ,069 (217,201,876) 444,334,650 41,770,295 486,104,945 


[1] FD - NOL Credit Carryforward - Non Reg 







ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No. 14-00146 


Atmos Energy Corporation-Tennessee 
Cash Working Capital Lead/Lag Analysis 


For Forward Looking Attrition Year Twelve Months Ended May 31, 2016 


Line 
N.<>.. _ :Qase Period Attrition Year . 


1 ReveuneLag 37.50 37.50 
2 
3 Expens_e Lag 35.19 35.65 
4 
5 Net Lag 2.31 1.85 
6 
7 Daily Cost of Service 413,499 419,234 
8 
9 Cash Working Capital 955,030 777,582 


WP7-5 







ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No, 14-00146 


Atmos Energy Corporation-Tennessee 
Cash Working Capital Lead/Lag Analysis 


WP7-6 


For Forward Looking Attrition Year Twelve Months Ended May 31, 2016 


ewe 
Line Attrition Year Expense Requirement 
No. Descr.tefu>Jl. .. -E~e:nses Lag. {bl x.(cl 


(a) (b) (c) (d) 


1 Gas Supply Expense 
2 Purchased Gas 87,478,439 39.33 3,440,527,025 
3 
4 Operation and· Maintenance Expense 
5 O&M,Labor 7,915,572 14.07 111,372,097 
6 O&M, Non-Labor 1J1 L7~,961 .· 29.40 328,690,855 
7 Total O&M Expense '19,095,533 440,062,953 
8 
9 
JO Taxes Other Than Income 
11 Ad Valorem 3,801,021 241.50 9I7,946,5n 
12 State Gross Receipts Tax 1,241,962 (151.50) (188,157,243) 
13 Payroll Taxes 272,080 16.55 4,501,739 
14 Franchise Tax 622,004 37.50 23,325,152 
15 TRA Inspection Fee 530,084 272.50 144,447,966 
16 DOT ~! 59.00 . j.: 


17 
18 AJlocated Taxes-Shared Services 
19 Ad Valorem 16% 49,974 241.50 12,068,736 
20 Payroll Taxes 84% 255,485 16.55 4,227,167 
21 
22 Allocated Taxes-Business Unit 
23 Ad Valorem 46% 48,815 241.50 11,788,913 
24 Payro11 Taxes 54% 51.959 16.55 958,965 
25 Total Taxes Other Than Income 6,879,384 931,107,967~ . 


26 
27 Federal Income Tax 6;9/6,490 
28 Current Taxes 1,653,147 37.50 61,993,000 
29 Deferred Taxes 5,263,343 .... ; . 
3,0 
31 State Excise Tax 1,373,787 
32 Current Taxes 328,356 37.50 12,313,356 
33 Deferred Taxes 1,045,431 i~ 


34 
35 Depreciation 12,353,190 '!f 


36 
37 Interest on Customer Deposits 118,049 182.50 21,543,913 
38 
39 Interest Expense- LTD 6,124,569 91.25 558,866,960 
40 
41 Interest Expense - STD 123,979 24.05 2,981,533 
42 
43 Return on Equity - 12!976,386 •. 


44 
45 
46 TOTAL 153~43'),806 35.65 -5~4~9;~g i 707 


47 
48 Daily Cost of Service . 419!234 
49 
50 







Line 
No_. 


l Gas Supply Expense 
2 Purchased Gas 
3 


. (a) 


ArfACHMENT A 
to 


Stipulation and Settlement Agreement 
DocketNo. 14-00146 


Atmos Energy Corporation-Tennessee 
Cash Working Capital Lead/Lag Analysis 


For Historic Base Period June 30, 2014 


Histori Base 
P~riod 


Expense 


(b) 
~q 
(c) 


87,478,439 39.33 


4 Operation and Maintenance Expense 
5 O&M,Labor 
6 O&M, Non-Labor 
1 Total O&M Expense 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 


Taxes Other Than Income 
Ad Valorem 
State Gross Receipts Tax 
PayrolJ Taxes 
FranchiSe Tax 
TRA Inspection Fee 
DOT 


18 Allocated Taxes-Shared Services 
19 Ad Valorem 
20 
21 
22 
23 
24 
25 
26 


Payroll Taxes 


Allocated Taxes-Business Unit 
Ad Valorem 
Payroll Taxes 


Total Taxes Other Than Income 


27 Federal Income Tax 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 


Current Taxes 
~ferred Taxes 


State Excise Tax 
Current Taxes 
Deferred Taxes 


Depreciation 


Interest on Customer Deposits 


39 Interest Expense- LTD 
40 
41 Interest Expense - STD 
42 
43 Return on Equity 
44 
45 
46 TOTAL 
47 
48 Daily Cost of Service 
49 
50 


00/o 
1 000/o 


10% 
90% 


. ~ ~ 


. -


7,652,390 
.J2,9.83,1 01. 
20,635,493 . 


3,498,394 
1,084,335 


257,296 
618,254 
425,046 


19,392 


... , 
247,649 


6,231 
~5 .. (,91 


6~12,295~ 


6,399,584 


6,399,584 


1,271,117 
~. 


1,271,117 


10, 700,6'86 


110,242 


. 5,773,529 


116,873 


J2,228,825 


150,927 081 .. 


.... 4(3,~99 


14.07 
29.40 


241.50 
(151.50) 


16.55 
37.50 


212.50 
59.00 


241.50 
16.55 


241.50 
16.55 


37.50 


37.50 


182.50 


91.25 


24.05 . 


35.19 


WP7-7 


ewe 
Requirement 


{bJx(c)_ 
(d) 


3A40,527.o2s 


107,669,132 
381,703,215 
489,372,347 


844,862,151 
(164,276,753) 


4,257,132 
23,184,527 


115,825,068 
1,144,149 


4,097,523 


1,504,740 
921.546 .. ,. 


20,119,207 


526,834,513 


2,810,641 







Line 
No. 


2 
3 


4 
5 
6 
7 
8 
9 
10 
11 
12 
13 


A TIACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No>: 14-00!46 


Tennessee Distribution System 
Computation of State Excise & Income Taxes 


Twelve Months Ended May 31,2016 


Tax 


Schedule 8 


De~crtptjqn Rate Base Period (1) Attrition Year . _Change 


00 M ~ ~ 


Required Return $ 18,068,574 $ 19,167,175 $ 1,098,601 


Current Return $ 17,842,299 $ 18,731;838 $ 889,539 


Pre-Tax Deficiency from Current Return 226,275 435,337 209,062 
Tax Expansion Factor 1.6343 1.6343 
After-Tax Deficiency from Current Return 


..,._._ 


369,801 711,471 w 341,6'7'0 


Tax Liability Increase I Decrease (Ln 7- Ln 3) 143,526 276,134 132,608 
Current Tax Liability $ 7,669,966 $ ~,Pl4,,W __ $ _3.4A,l7'7 


Income Tax Liability $ 7,813,493 $ 8,290,277 $ 476,784 


14 · Less: lTC Amortization . 735 


15 -· ... -


16 Total Income Tax Liability 7,812,758 8,290,277 477,519 
17 ·-


18 Note: 
19 1. Twelve months ended June 30, 2014 







Line 
... N.o ... _ 


1 
2 
3 
4 
5 
6 
7 
8 
9 
10 


AITACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No. 14-00146 


Tennessee Distribution System 
Amortization of UCG Deferred Utility lTC 


Twelve Months Ended May 31, 2016 


Allocation 


D~scriEtion . Amortization Factor [1] 
(a) (b) (c) 


Fiscal year ended September 30, 2011 50,990 
Fiscal year ended September 30,2012 12,229 
Fiscal year ended September 30,2013 5,820 
Fiscal year ended September 30, 2014 . ._; 


Base Period ended June 30, 2014 1,455 50% 


Attrition Year ended May 31, 2016 50o/o 


WP8-1 


Tennessee 
Allocation 


(d) 


735 


[1] Division 091 -Mid-States General Office allocation factor excluding Kentucky 







Line No. 


ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
DocketNo. 14-00146 


Tennessee Distribution System 
Revenue Conversion Factor 


Twelve Months Ended May 31, 2016 


1 Operating Revenues 
2 
3 Add: Forfeited Discounts 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
'18 
19 


Balance 


Uncollectible Ratio 


Balance 


State Excise Tax 


Balance 


Federal Income Tax 


Balance 


Revenue Conversion Factor (Line 1/Line 9) 


WP8-2 


Attrition Year 
Aptount 


0.010971 


0.004117 


0.065000 


0.350000 


. Balance 
1.000000 


0~010971 


1.010971 


,, 0.004162 


1.006809 


0.065443 


0.941366 


0.329478 


0.611888 


1.634300 







ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No. 14-00146 


Tennessee Distribution System 
Overall Cost of Capital 


Twelve Months Ended May 31,.2016 


Schedule 9 


Line Overall Cost of 
. Np. Des~ription Percent Cost Rate Ca.pitf:ll 


· - (a) -- (b) -- - (c) · .I ~--·-(d) 


Long Term Debt Capital 41.86% 5.90% 2.47% 
2 Short Term Debt 5.01% 1.07% 0.05% 
3 Equity Capital ~}.l~o/,o. . 9.80%, .5.4.1Zt .. 4 --~ ' ·< ..... ___ .... 


5 Total Capital 100.0% 7.73% 







ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No. 14-001 46 


Tennessee Distribution System 
Cost of Capital 


Twelve Months Ended May 31, 2016 


June 3_0, 2014 
Line No. Des~riptiop. . $ .. % 


Ob) (c) 


I LTDebt $ 2,455,907,240 41.86% 
2 STDebt 293,738,170 5.01% 
3 Equity 3,Jl6,Q_84,772 53.13% 
4 
5 Total Capital .. $ 5.a~66,?.JQ,l8Z - 100.00_%" 


. . . . , . 


WP9-l 







Atmos Sonsolidated Balance~ 
Line Long-Term Short-Term 
No. Date Debt Debt Egui~ 


(a) (b) (c) (d) 


I Jun-13 2.455.592,790 141 ,997,923 2,581.443,813 
2 Jul-13 2,455,618,994 195,995,478 2,605,641 ,606 
3 Aug-13 2,455,645,199 252,461,845 . 2,589,624,095 
4 Sep-13 2,455,671 ,403 367,983,524 2,580.409,324 
5 Oct-13 2,455,697,607 711,881,958 2,589,914,322 
6 Nov-13 2,455,723,811 626,820.344 2,597,645,504 
7 Dec-13 2,455,750,015 689,795,231 2,661,314,057 
8 Jan-14 2,455,776,219 584,922,360 2,698,302.734 
9 Fei>-14 2,455,802,424 94,997,300 3,097,294,351 


10 Mar-14 2,455,828,628 0 3,124,760,754 
I I Apr-14 2,455,854,832 0 3,139,392,522 
12 May-14 2,455,881 .036 0 3.1 Q.] ,988,610 
13 Jun-14 2,455,907,240 0 3 .• I 16,684,772 
14 
15 12 Month Avg 
16 Average . 2 .455~7~0.0J 5 - 293::.718.}70 ·2.806,493.574 


ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
DocketNQ, 14-00146 


Tennessee Distribution System 
Cost of Capital- Short Term Debt Rate 
Twelve Months Ended .May 31, 2016 


12 MonthAvg 12 MonthAvg 
. ~tDlQ:i ~onsolid!}t~- C!!lC Qf~TQ mt~ 


STD STD STD 
Av~ Dail;t Bat lnt Ex2 & f~s . av~ rate 


(e) (f) (g) 


143,645,161 221,702 
205,903,226 '235,423 
297,933,333 245,989 
569,098,387 344,579 
608,018,333 357.163 
619,733,871 356,618 
560.322,581 335,573 
343,214,286 239,959 


14,903,226 172,242 
.... 165,029 


·- 168,414 
1,333,333 165,,263 


~00],953 . 


2.8.0~47,145 1-.07% 
.. 


Interest on CP or Interest on 
Draws ol}.9!.t.di!:facilit!9;·! 


Commitment 
Fees on Credit 


:!f~,ili,.Y,. 


WP9-2 


Bank Fees on 
AEC Credit Facility 


WithRBS 
"3'01 '21 


Detail ofColm (f) Consolidated Int Exp & Fees 
Utility 


~ Commit fees Bank Admin 


32,902 
46,614 
61,157 


155,714 
172,342 
167,753 
147,368 
81,699 
3,828 


.,.. 


233 
'§:~~~Q9.t5 ,l 


JPct~IDiP.hf 


125,362 
. 125,362 


121,318 
125,362 
121,318 
125,362 
124.703 
94,758 


104,91 I 
101,527 
104,911 
101 ;527: 


1 ,37q.~42 1.24 


- ~~OO'l~U 


63,438 ' 
63,447 
63,514 
63.503 
63,503 
63,503 I 


63,503 
63,503 
63,503 
63,503 
63,503 
:6·~ ·~~3·! . ~._j.v 


761,922,52 







~ ~ 
(a) 


?,~0",(, FU>t N!ort~•&e Bond J due Moy 2021/R.ET WOS 
6,15o/. Oebenl~ Un.<GClllcd due Joly 202& 
S, ll5'Y. Senior Nolci doe Jan 20 lJ 
JO,.IJ'Yo Fir.;! Mort&~&c Bond P dw: 1017 Ccl1'2012) 
?,75% First Mollg"!lc Bond Q due Apr 2020/RET 2005 
9.1!'!. Fir.;t Mm{iagc BandT duc June 21\2 1/RET 100S 
8,77% Fint Mortga.F Bond U duo M~y l0221RET 200S 
6,61Y. MTN A I· due Da: tOlS 


'I ( 1)4, 115% Sr Note d!lC I 0/1512044 
10 S,9S% $r Nolc due Wtl'5120H 
1.1 6,)3•1.SrNote due 6/lS/2017 
11 Sd-Jotc !$o%0ueti6/W2041 
lJ 1\;,SO'YoSrNoll: ducJIIS/2019 
).4 4, lS%SrNotedueJ/!SI204l 
JS DCbr lfiW!neC COSI.· Amott ls.pcr:lding nr:w dclltlm!e 
16 Debt h=nc:<> Cost- .o\Tr\Ori ~ pendiroJ oocw deb tissue 
17 Mare'b 2019 ·Swap P011ition 
Ill Subwi.11-UIJlity lonc-TmuOcbt 
I~ 


20 Atmos Le~ns. Inc, 
21 11111ustri.al Oc>-.:lop R~'\tnue Bond 01/J) 


22 Tot111 Loar;-TCn!l Ddll 


23 Leu Unamorti:z:cd Debt Dl«:oun! 
24 AMualittd Amonbontion ol T-Lock ScUlemc:nl, Debt Exp; ~ Debl D:iscl'-
l S 
l ti flf....::t.ivo Avg C.o,LofConsollX:bt 


Note 


.~· 
(b) 


04/ol/llt 
01121198 
OlllllOl 
11101/17 
04101190 
06101/91 
0$/01/92 
ll!ISI95 
1()/15/2014 
10/ll/04 
612007 
.611012011 
·Ol/23/09 
01/1$/ll 


1012UIJ 
06/10i7 


Oul<tanding 
· 6/30120P 


(C)' 


130,000,0ll0 . 
·~ 


•'.~· . 
10.000,!)110 


llJ9,000,000 
250.000,000 
40'0,opo.ll!JC1 
45~J)OOJIOO 
500,000,000 


.$. 


:;.t -. 


ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
Dock:etNo. 14-00146 


Ttancs~~ee DiJtribtttiua S~ 


CoJhf CaJlilal- Lon' Tu!R Debt. Jtale 
Twck'C M:uolli•I.Ddaf Mar :Jl, lo16 


Ouu;hmding Oalatandin' 
:..2!llll!ll2.. .. :~' 


(d) (c) 


.• . 
ISO,OOO~O!IO rso,ooo,oo·o 


- ~- ~ .. 
"': ··:~· -. .•... 
... :'.ft. 
:·~ ~!~ 


111,000,000 10,000,000 


200<000,poo 100.000.000 
230,!JOO,()OO lSO, OOO,OOO 
4PO.Q90,000 400..000.000 
430.000..000 4SO)iOC)'J)OO 
soo,ooo.ooo 500,000,000 


~:;: ;~·.· !.,, 


Outstanding 


~ 
(I) 


~ 


I SO,OOOJlOO 


"' 
~-\ 


,;. 


" 
~j 


10.000,000 


200.000,000 
1so.ooo,ooo 
400.()00,~ 


4SO.OOo1100 
500.000,000 


., 


.::, 


WP9·1 


Out.~ Iandin' Outslal>ding Outsllndinj! Out•l.llndinc O..Oislanding 


~· ~: llo2.l.al!Jl. ~; 2128/2014 


(~I (11) (i) (j) (KJ 


.. .., . 
150,000,000 ISO,OOO~Ooo I SO,OOO.,OOO ISO,OOO.OOO JSO,OOO,OOO 


:.:.: -:;..: . ~: 


:!; · .• : 1 
.. . 


{: . ... -... ,';s ·-:.:.. ~ .;; 


.... : ;,. ;;:- -· 
IO..QOO,OOO 10.000,000 10,000.000 Hi,ooo.ooo 10,000,000 


200.00!1;000 lDO.OOQj)()O 200.009.000 200.000.000 lOOJlOO.U90 
250,000.000 !50,000,000 150,000,000 2SO,OOIJ,OOO l$0,0011,000 
>IOOJKXl.OOO 4()0.,!)00;000 401),01J(l,OOO <IOOJ!I)CI,(IOO 400,000,0110 
4SO~,I!OO 45(91)0.000 430:.000.000 4so.ooo:ooo ~5o.llOO,OO(J 


$00,000,000 500,000;000 soo,ooo.ooa 500,000,000 ~00.000,000 


- .:. "'• .- .. . :,91 : · .~ .. :... 
031101? .• ~~~ ~ .. -.~. ··- ·" ··~-· -~···---- ---· .... . , ~ ·' """'' -- -- . ,. ... . •• .. • . 


! ' L~;(JOO .. OOO_; $. . 1.%0f00.000 ·"'- ·1.9G<I:'lOO.liOO ~· l JIGO.OVOf"l? S: U60.!10U.OOU ;:l. J,')(;Q,(J()O.OOO ~_s;~ lr£60..000.000 .~', 1._%0JIO(Jj]OO ~ JM!JfJO.OOit . 


199l ":"" • ' • . ·~., ' • - .~ · • _, ...... _... C • ' • - ._, . • ••n • • _ • •• - ·· -·- - ~ . . ,. ~ ' • v•: t;} - _ > · . ' ·~·~ •+ ~ .. hf 


t~•®9;911!f . .. ~"l~~; llifl6~: J•~~.. _i.~ ,~: ..• tii'il&¥1®. ,1,Wfii~~~-· J.'!!ffd;ti.rflt 
• '4,407.%10 S~ t.JJI,O!J6 5 4,)54-JOI S 4!JU,397 $ 4~0~93 t 4.276,119 $ 4,n\l,m S U2J,7JI S . ··~1~1;.}1\S' 


1, Notes islilKd in October of2014 represents lhe n:llroalicin&of tli~ ·OS"/, SOOM St Note du4 Oelbbcr lOU: 







LineN!); 


10 
II 
12 
IJ 
!4 
IS 
!G 
11 
IS 


19 
20 
u 
22 


23 
2~ 


25 
2(; 


~ 
(a) 


9AO% l'i~t Monpse 13.ond J dit~ M•y 2021/RET 100.5 
(i, 1S% l>ebtniU"''.UnSCt:urc:<l due July 2021 
$, !'2S'l'~ ScnlorNot.c:s c!UeJal\201) 
11~;4)% First Mort~~~ Bond P WI!: 2017 (clTlOil) 
9.75% First Mcl\sasc Bond Q due: Apr 2020/RET lOOS 
9,32% firJI Mortp~;e SondT due ll1ne 2011111£TlOOS 
& :71% Fi•st Monp11e l:lo!1<1 u dllC May 20llllurr zoos 
6,67% MTN AII(QC Dec 2025 
(I) ~115% Srl'l~tcdt!c: 1011512044 
S.9S%SrNotcdl!C 10115/lOH 
6.3S% SrNolc: dUe 611512017 
SrNotc S 50% Doe OG/lS/2041 
8.5Qo/e Sr Now dtle J/15/l0l9 
-+;15% Sr No!t due: 1/IS/lO·U 
~bt rnuanec Cost- Amon is pendin& ...,... debt itsuc 
Debt Is~ C<>~l· Amon 11 pending new debt issue 
Ma~h l019 • Sw1p 'Po$itjon 
Subtotal-Utility LonJ:•icrm Debt 


Atmo• Lo:asi111:, lnc, 
Industrial Do,-.,lop Revenue Bond 07113 


Tutal. Lo11c-T~"" llehl 
Less t!fl8mortiz~d Debt Dis..-oul!l 


Annll31izcd AIMrtiZIIlion·ofT-Lock Scuk:menL Oebt Exp_..t Deht l>lrc!-


Elfoctiv~ AI'S Co11 o( Cor.sollJcbt 


Note 
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to 
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TeO!I .. «Diftribtloli S>'*"'ll 
Col! .. rcapiW. Lot"' TUIII tk•t Rate 
T'tretn: Moathw lndtd May 31,1016 


WP9·3 


Exp 1110 
AI\IIU.IlW:d A1Ulllnllzcd Penalty 1190 


Oul$tanding OUISlandi~~g OulsWlding Outslandil1& end AMuallot 11 4270 AI!\Oit 4211o-il A.mon D5Ctl2UO 


U11QI .~ ~ ~ ,61.10/lOjt ~ ~ . ~ ~¥1 ~ 
(b) (IJ (m) (n) (o) (p) (q) (r) (v) (,..) (l<) (y) 


04101191 . , 9;1:(1'!. 0 0 $6CJ,lll7 3.829,383 
07/1.1191 t~o.ooo;ooo ISO.OOO,OOO 150,000,000 150,000.000 6;is% 10,125,000 0 99.9311 l ,403,7i6 
01/ll/03 ' '"': ~· ~· .• , ;i)% 0 0 0 0 
lllll1117 ·. • • , . " ' ..-. IO,~l% 0 0 33,837 11~.789 
0~1011'10 '·,;. r.: :; . ~ 'i,~S% 0 0 337.$81 l,%9;i2T 
tl!'JQI/91 • ·· • . :;,: ,;., 9;ll% 0 0 16!.746 2.$08.996 
OS/01/112 ' "" . '?'• ~; ~ .;17% 0 0 368,719 7,83!.300 
l211519S 10,000,000 10,000,000 10,000,000 10,000,000 61>7'!. 667,000 0 7,790 90.1:37 
IOfl:lqQl -4 S()(),OOO.OOO 4tllS% 20.6l5.iJoo .(445.47&) 210.0JS 6.380JI()I 
IUIUJII.4 ;lOU.OOOJI(IO lO!UlOO.IJOO lOO.OO\)',ooO lOO.O~OU S"S% 1~.1)110 fl,.P47) 115,724 2.)49J!69 
612007 :z5o,ooo:ooo l5o,ooo.ooo 25o,ooo,ooo .!so.aoo.ooo 6)5% u ;a75;ooo (474.9aot )07,0·41 92t,n:~ 
6/lotlOll 40C.OOO.ll00 . 400,000;(!00 400,000:000 40f!.p<IO~ 5~0"/a :U.OOO.O,CIO (669~101) IIUGO '511.1t:Gl7 
03/l')/09 4~.GOO,AOtJ ~$11..000.000 oi50.000,0ji(J (511.000j!Oo .,~ 311.2.$0.000 (77;.7lol) J, IGJ,J69 ~15:555 
0111$/U SOO.OOMOO 500,000,000 500.00jl,OOO 500,000.000 ~ •. IS% 20.750,000 2.220,137 318,Qllll 10,789,734 
IMOI4 t;. , i'.:f .o ·:. 0 0 0 82.170 
U<i/2011 .. :,~ ·~ I> 0 0 .$(.5&0 
OJ/l0l9 "'-· •• -·'~· _ - . -·-·• .. . • _ 0 0 .0 -, 


. S 1.960.000,JlOO~,J. ,1)14Q;~oo;OQ0 S. 1.960,000.000 S 2,Jtlll,OOO:ooo S I~O. I91Jl01l S f ,J29,9l8 S 43;9U.67l 


1991 II ' IJ.~ • ~-- .. ; , 1,,90% .... $ .· i.W. J9;;oo ~ · _.-.... ~· 
1,9§0,1)00,0QIL. , _ _L96g.!1;Qf!,OOO I~OJ)Cl,(I,OI)O ..... ,.,l,~·QQO•QOO 


s 4.171,372 s 4. 1~~68 $ 4,118.964 t 4,092;760 •$\' .WiJHi ·.~$".: ~.;l,29.V.8 .f< 433n:.tu 
~.ll76,lJ4 


~ :~!l•s~t~fle:~~.:C~~e-


I, Noles iuucd in Oclobtr ot20 14 .epn:scnts !Ire rdiD4ndng or the 4:'So/• SOOM Sr 'N'ol.e.cfuc 







ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
DocketNo. 14-00146 


Tennessee Distribution System 
Rate of Return 


Twelve Months Ended May 31, 2016 


Schedule 10 


Historic Base Ratemaking Current Rate of Line 
.. No. ~c9!iJ>&QJ!. ·---~: . .:.__ . ~J!<:.f~~~ =l?~Jiod (.l) ~. --, _ . g_hatl,gt: Attrition Y ~~L .. .. A~i~J.!Jl~!l~~~-~.c.:=..~~~ 


00 00 ~ ~ 00 00 00 


1 TotaJ Revenues 
2 
3 Gas Cost 
4 
5 Operation & Maintenance Expense 
6 
7 Taxes Other Than Income Taxes 
8 
9 Depreciation & Amortiz.a!ion Expense 
10 
11 Federal Income and State Excise Tax 
12 
13 Interest on Customer Deposits 
14 
1 S AFUDC Interest credit 
16 
17 Return on Rate Base 
18 
19 Total Rate Base 
20 
21 Rate of Return on Rate Base 
22 
23 Interest Expense 
24 
25 
26 Return on Equity 
27 
28 Rate ofRetum on' Equity 
29 
30 Note: 
31 l. Twelve months ended Jtme 30, 2014 


Sch. 2 


Sch.3 


Sch. 4 


Sch. 5 


Sch.6 


Wp 10-1 


Wp 1·1 


Wp 1-2 . 


Sch. 7 


Sch.8 


$ 150,583,20 l s 2,021,155 $ 152,604,356 $ .• s 152,604,356 


87.,478,439 ~: 87,478,439 ..... 87,478,439 


20,635,493 (1,539,960) 19,095,533 • · 19,095,533 


6,212,295 667,089 6,879,384 "'' 6,879,384 


10,70(},686 1,003,~58 I 1,703,945 649,245 12,353,190 


7,669,966 652,192 8,322,159 (308,016) 8,014,143 


110,242 7,807 118,049 .... 118,049 


{66,220) :; (66.220,) w : _; • --:-~~~' ~ .,_(§_6.2.20); . 


,$ ~. 17~&.44;,299 $ J.ZJQ~769 S I!tQ7:3~(}§8 ~L ... . {34,!.;~4~). S 18.731,838 ' 


$ 233t746,110· $ 8,889,355 s 242,635,465 $ 5,322,811 s 247,958,276 


7.63% 7.86% JJSS% 


5,890,402 224,012 6,114,4-14 134,135 6,248,549 


'$. tt9.Sl,897 . . $ 12,,958,654 $ 12.483,?,9(} 


9.62% 10.05% 9.48% 







A IT ACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No. 14-00146 


Tennessee Distribution System 
Computation of State Excise and Federal Income Taxes for Sch 10 


Twelve Months Ended May 31, 2016 


Lin Tax Historic Base Projected 


e ~· ~· ~cc .. ~c---cc-.. . . De§~!1RtiQ!l _ --···- tute Period (l) Amount 
~ (a) (b) (c) · ~ · (d) 


1 Net Operating Income Before Income Tax $ 25,446,046 $ 27,329,007 
2 


$ 


Wp 10-1 


Adjusted 
Amount 


(e) 


26,679,761 


3 Interest Deduction 5,,8~0,402 - Q,J 14,41 'L." .. · .. _ ~· 6,248.,549 . 
4 
5 Equity Portion of Return $ 19,555,644 $ 21,214,593 $ 20,431,213 
6 
7 Application ofT ax Rate to Equity Return- Tennessee 6.5% 1,271,117 1,378,949 1,328,029 
8 
9 Application ofT ax Rate to Equity Return- Federal 35% 6,399,584 6,942,475 6,686,114 
10 
1 1 Income Tax Expense $ 7.,670, 701 - $ 8,321,424 $ 8,014,143 


12 
13 Less: ITC Amortization 735 ~735} 
14 
15 Total Income Tax Liability t $ . -7.,6.69.,966 $ 8,322,159 $ S.t014,143 . 
16 
17 Note: 
18 1. Twelve months ended June 30,2014 


', •',o ._. t"' R :! ·'' 0 
... . ... , .,. ~.,.. .. : · ·-· 0 0 . .. .... O ··· · M· . ... .. . .. .... . O 'O· ' · · ' ..; · ; ·~ · ·~· -' · ' . . ... ~ •• .., ••• 







A1TACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No. 14-00146 


Tti!MUM Dlttribution Sytlem 
Praot ot Rovenuu and CaJcul•tlon ot Rotlla 


W~rf¢~~~~~l'i'·~-
Ac~au~l fW.Iva Monllit Ended Ju1111 30, 2014 


" ' 12lolhsEI!dlid.luntl" ~~a~ .. ~-.li.- 14 


Schedule I I· I 


a.. 1/olum&$ 


· . : ' _jlllj\l~k· -~~lt . 1t',tti:;b\U' 


i" Mef¢n .A4mlrM!It ' WW,,.IT"~ Weollo1~MIIgn 
·tl..,!<! r., YoU'nool.lcl VolimioW i!'Mit'4tat-. ·· 


Mi>nlhtt Cor.Jnodily 
Cuslonierdl!l Cll~ ,CI:III!l w 


(e) 


i:t::::. G.s Sa!VII;e (Summet) 5&4,867 835~1 


) 210Ros!donliiiiG.sSONlce{Winler}IW-IIIer1MII1SiU..) 828,242 7,536,096 
~ 210RiolldWaiG.ss.vico!Srili'C'illztn(su-) 714 521 


210Ri*ltlilillo,;,S.VO:.S«ioteilen(W'.nlel}~ l 1,0'l7 8;77~ 
211 Roosidenlii!ISI!IIc-neoida!M.rustioll ~ &.;yei.!Ji.f-;;:;;,;;,.···· --...,..1:!.2 _.-;;;.~.:.:.ln:;t·' 


1 TolaiR&.idonll# · • 1,412,662 &J&O.S, , 


~ 
IP iffRiilJeMBUSm;Golmlllleial/lod.,.s,lt!Hoalilvi~ 12 
11 220CllmrneoQIIGMSorvial (woelltel~) 190~2 
12 230lorgeCanmotcia!GI.I!IServic»~~~ 15 
1l 250 Comrnetdll !llllrJ14>li>le Gl.l!l SoNioa 


t• Block1V~ 
15 Blod<2V~ 


16 Blodc3.~ 


11 mL.argeTanogeAlteoMilionilOGeaseMce 1:z 
IS Bb:lil'"*-
19 BaUVolma 
lO l!alr3Vclrmls 
21 Tollllli.:ootmeiclll 190.301 


22 
13~~ 
24 ·mlndii~Gel!SeM:e{-llle;to:!SiWa) :lPl 
25 230l•gelllduon!GaoS..rvbl 108 
lli 240 OEI.WIPICOMU GS 0 
21 BlockiV~ 


211 tlloc*2~ 


29 Block3~ 


:1:) llemaod~ 


31 25Din<lltiiW~Gats.Mlo 295 
J2 Blod<1~ 


'lJ Bbdl2\lcljgntls 
J.1 Block3Vdumto; 
35 2WZSOE~~IG111SeMoe 
lll Blod<1Volumot 
3! Block ·lv.lurn•@~RIIII 


a. Block21/dwles 
3li 11lodc211ci.-aD~tcoun~• 


~ .. ~3::-~~: 
Q 2i2CogeniiiiiDn.CNG,Primlll.lcive!5StMaa 12 
fJ 81od1111ckimeG 
u Block2V'*"-
~ Block3Vclumee 
10 Tolallnduslrial - m:· 
41 


.Jt Pl.IBl.JCA!1Il!ORJ'Jl . :' 


.s 211 Re~m ci..~nUVW.IiYiing. t~ . · 0 
!0 271EO!pll'imen!a$choo!Gat~ 1 61 
51 225 Pt.tlllcAulhcnl)'GeSioMoll (Sr,Cilizen)(Swruner) 
~ 2251'\rbkAU!horilyGats.M~(Sr. CIIIrJn)(Wnlll') 


ml 
!1;129-.~49' 


31~15 ' 


14,318 
2,111 


0 


sn.e79i 
290,20$ 


f~ i 
:.¢' 


301,0¢ 
277.75t 


0 i 
.. 
• f 
o' 
'J 


0 
13,261 . 


53 22$ Pd>licAulhorily 6ft s.r.b (Siimm.) 2,983 9,107 


: ~:=c~~&lsSt~(I\Wel) 1'---_-__ -i;~.:.;;: .... ;...;.;;..;..1,.:::~:,...:~~13~ -
111 
S1 IBANSPQRTATPll 
Sl uo·. TRANSP {220 SAL COIMNOO) 
:1) 200 • TRANSP {230 LRG COIMNDG) 
It) 260 • TRANSP (W DEWJID) ,, 8b::k1V~ 


Q Bkd<2Volumes 
Q Bkd<3Vd~ 


6t DtmandVollill!liS 
66 260 · TRAIISP(250<JPTGS) 
(I) Bloci1Volum. 
61 Bloci2Vol......, 
61 Bioa;3Voi~M*· 


Ill 260 • TRANSP (2801250 ECON QE\1· OPT GS) 
70 Blod<1V-
7l Blod< 1 v~@ 01ooooot Role 
n Blod<2V®II* 
;'3 S!OOc2Volumes@Dior.coo!Raie · 
!.t 91ock3V<>IU!MO 
15 BlocklVolumeo@ Oilooon!Rale 
15 SPECW. CONTRAC'J S 
11 TCIIIT~li«< 


16 
n TOT,t.!.S 


Ill 
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Atmos Energy Corp- Tennessee Dlsli'lbution System 
Proof of Revenues and Cakuladon ofRates 
Summary Of Present And Proposed Rates 


Forward Looking Test Year Ended i'!fty 31, 2016, 


Sales and Transportatioa Revenues: 
210 Residential Gas Service {WINlER.) 
Customc::r Charge 
Commodity~ 


210 Raidential Gas Service (SUMMER} 
Customc::r Charge 
Commodity Cbatgc 


211 Residential & Small Commercial/Industrial Heating&. Cooling 
Customer Charge 
Commodity Charge 


220 Commercial &. Industrial Oas Service 
Customer Charge . 
Commodity Charge 


221 Experimental Sclloo1 Gas Service 
Customer Charge 
Ccimmodity Chvge 


22S Public Housing Authority Gas Service (WJNTER) 
Custom a' Charge 
Commodity Charge 


225 Public Houling Atilhocity Gas Service (SUMMER) 
Customer Charge 
Ccnnmodity Cha.-ge 


230 Large Commercial & Industrial Gas Service 
Customc:r:Ciwge 
Commodity Charge 


240 Demand/Commodity Gas Service 
Cus101ncr Charge 
I - 2,000 Mcf . 
Nc:xt 48,000 Mc:f 
Over 50,000 Mef 
.Demand Charge 


250 lntem~ptible Gas Service 
Customer Charae 
1·2,oo0Mcf 
Next 48,000 Mcf 
Ovtr 50,00(fMc:f 


260 .Transpomtioo Service I 2SO Interruptible Oas Service 
Customer Charge 
1· 2,000Mcf 
Next 48,000 Mcf 
Over 50,000 Met 


260 l'tansportlllion Service /220 Commc:rclal & IndiiStriill Gas Service 
·Customer Charge 
Commodity Charge 


260 Transportation Service /230 Large Commc:rcial & Industrial Gas Service 
Customer Charge 
Commodity Charge 


Schedule 280Economie Developmc:11t Gas Service 
Customer Charge 
1 -2,000 Mer 
I • 2,000 Mcf@ Discount Rate 
Next 48,000 Mcf 
Next 48,000 Mcf@ Discount Rate 
OVer 50,000 Ma 
Over 50,000 Mcf@ Discount Rate 


Schedule 292 Cogenereiicn, CNG. Prime Movers, Fuel Cell Service 
Customer Charge 
1- 2,000Mcf 
Next 48,000 Mcf 
over so.ooo Mer 


Schedule 293 Large Tonnage All" Conditioning Gas Service 
Olstorn=- Cbaq:e 
1-2,000 Mcf 
Ne;,t 48,000 Mcf 
OVer 50,000 Mcf 


Current Rate 
Monthly 


$16.85 
$1.227 


Sll.BS 
$1.227 


Sll.SS 
$0.719 


135.00 
$2;.:\32 


$35.00 
$1 ~134 


$16,85 
Sl .227 


$13:85 
$1.227 


$375.00 
$2.036 


$42l.OO 
51.141 
S0,7SS 
$0349 


sr6.2s3 


$425.00 
$1.141 
$0.155 
$0.349 


$42~.00 
$1.141 
$0.155 
$0.349 


$425.00 
$2.332 


$425.00 
$2.036 


$425,00 
$1.141 
$0·856 
$0-1$5 
SQ.S66 
$0.349 
$0262 


S3S.OO 
$1. 141 
S0,1SS 
$0.349 


$35.00 
$1.141 
$0.155 
50.349 


Schedule I 1-4 


Proposed Rate 
Monthly 


$17.15 
n.2is 


$1415 
SJ.218 


$14.15 
$0.719 


$36.15 
$2333 


$36.15 
$1.146 


$17.15 
$1;.2 18 


$14;15 


$1_:.218 


S38S.OO 
~057 


$435.00 
S \.153 
$0.763 
$0.353 


$16.283 


$435.00 
$1.153 
$0.763 
$0;353 


$435.00 
Sl ,lS3 
$0763 
$6.353 


$435.00 
$2~33 


$435;.00 
$1J 53 
$0,865 
$0.763 
$0.572 
so.JB 
$0.264 


$36,.15 
$1.153 
$0.763 
$0353 


$36.15 
$1.153 
50.763 
$0.353 







Una 
. N!> • . 


1 


2 


3 


4 


5 


6 


7 


8 


Rate Base 


Operating Income at Present Rates 


Earned Rate of Return (L 2 I L 1) 


Fair Rate of Return 


Required Operating Income (L 1 x L 4) 


ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No. 14-00146 


Atmos Energy Corporation 
Revenue Deficiency (Surplus) 


Docket 14-00146 
Schedule 1 


For the Twelve Months Ended May 31, 2016 


.eomgaox . Reference 
247,958,276 . ~ see2RBC 


18,731,838 See31S 


7.55% 


7.73% See8CC 


19,167,175 


Operating Income Deficiency (Surplus) (L 5- L 2) 435,3:37 


Gross Revenue Conversion Factor 1.634300 See7 GU 


Revenue Deficiency (Surplus) 711,.'11 







Atmos Energy Corporation 
Rate Base 


ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
DocketNo. 14-00146 


Docket 14-00146 
Schedule2 


For the TwelveMonths Ended May 31,2016 


Une 
No;· -,-
2 
3 
4 
5 
6 
7 


8 
9 
10 
11 
12 
13 


Ulitity Plant in Service 
Construction Work in Progress 
Materials and Supplies I StOf'a!JE!_Gas 
Wooung capitai/Defeired Rate Case 
Net Blmlnation of Intercompany Leased Propert) 
Deferred Pension Regulated Asset 
Total Additions 


Deductions: 
Accumulated Depreciation 
Customer Depnsils 
Contributions and Advances In Aid of Construction 
Accumulaled Deferred Tex-Accel. Oepreciatlon 
Acaued Interest on CUstomer Deposits 
Total Deductions 


14 RaleBase 


Company 
478,668,068 


8,602,955 
6,390,378 
m .sa2 


5,322,811 
973,866 


1500.735.661 


194,176,859 
3,632,272 


75,078 
54,842,598 


50,578 
252.777,385 


247,958,276 


... .. . ..... . . . . ~lirooc~ . . . . . 
20~s~~temeriidi&ilii'i)UiLsetf7.\Coi.tdKw.l 
2015 revenue requirement schedules.xls, Sch 7. Col {d). Ln 5 
2015 revenue requirement schedules.xls, Sch 7, Col (d), Ln 11 
2015 revenue requirement schedules.xls, Sch 7, Col (d), Ln 9 
2015 revenue requirement schedules.xls, Sch 7, Col (d), Ln 27 
2015 revenue requirement schedules:xls, Sch 7, Cot (d), Ln 13 


2015 revenue requirement sch~iXIs, Sen 7-. cot;( d), Ln 3 
2015 revenue requirement schedule .xis. Sch 7, Col (d). Ln 19 
2015 re\0'8nue requirement sclledules.Jds, Sch ~. Cqf{d), Ln 17 
2015 revenue requireinent schedules,xls. Sch 7,; cql,'(d);ln 15 
2015 revenue requirement schedutes:xts, Sch ~; COI.(d),.tn 21 







Atmos Energy Corporation 
Income Statement 


A TIACHMENT A 
to 


Stipulation and Settlement Agreement 
DocketNo. 14-00146 


Docket 14-00146 
SChedule3 


For the Twelve Months Ended May 31,2016 


Une 
~ 


Revenues - Sales, fcrleited discounts & other 


2 CostofGas 


3 Gross margin on sales an<hervice 


4 AFUDC 


5 OperaUng.Margin 


6 Other Operation and Maintenance 


7 Interest on Customer DeposUs 


8 Oilpredalion and Amortization~. 


9 Taxes Other Than Income 


10 Slate Excise Tax 


11 Federal Income Tax 


12 Total Operating Exp~se 


13 Net Operating Income for Rewm 


14 PluS amortization-Gain 


15 . PIUs adjustments 


16 Adjusted Net Operating Income 


Company 


152,604,356 


87,478,439 


65,125,917 


66,220 


65,192,137 


19,095,533 


118,049 


12,353,190 


6,879.384 


1,328.029 


6686,114 


46,460 299 


18,731.838 


Reference . 


2015 revenue requirement schedules.xls. Sch 1, Col (c), Ln 20 


2015 revenue requirement schedules.xls, Sch 1, Col (c), Ln 1 


2015 revenue requirement schedul~ .xls. Sch 1, Col (c), Ln 13 


See40&M 


2015 revenue requirement schedules.xts, Sch 1, Col (c), Ln 13 


2015 revenue requirement schedules .xis, Sch 1, Col (c), Ln 1~ 


SeeS Tax 


See 6 FIT 


SeeS FIT 







UOe 
·No. 


1 
2 
3 
4 
5 
6 
1 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 


20 
21 
2.2 


23 
25 


ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
DocketNo. 14-00146 


Labor 
Benefits 
Employe& Welfare 
Insurance 


Atmos Energy Corporation 
Operations and Maintenance Expenses 


For the Twelve Months Ended May 31, 2016 


Rent, Malot., & Utilities 
Vehicles & Equip 
Materials and Supplies 
InformatiOn Technologies 
Telecom 
Marketing 
Directors & Shareholders & PR 
Dues & Donations. 
Print & Postage 
Travel & Entertainment 
Trair!ing 
Outside Services 
Provision for Bad Debt 
Miscellaneous 
Rate Case Expense 
Elimination of Intercompany Leased Ptoperty • Rent 
lllWsion of B.amsley Storage Operating Expense 


Interest Expense 
Dis-atowed Items 


Total O&M ExJ)ense 


Companx 
7,915,572 
2,749,914 
2,043,085 


1,048,405 
1,018,085 


723,602 


446,690 
755,425 
52s,on 
280,886 


226.,550 
125,952 
33,716 


502,332 
102,127 


4.078,284 
261,968 


(2.867,900) 
175,000 


(532,000) 
476,081 


6,248,549 
(993;311) 


25,344,082 


Docket 14-00146 
Schedu!e4 


. . 2015 revenue req~remenlschedUies:XIs, WP 4~1. ExceJ COt Q,"ln 1 


2015 revenue requirement $Chedules.xls, WP 4~1. Excel Col a, Lri 2 
2015 revenue reqt.irement schedUles .xis, WP 4-1, Excel Col a. Ln 3 
2015 revenue reqt.irement schedule~,xls. WP 4-1, Excel Col a, Ln 4 
2015 revenue requirement schedules.xls, WP 4-1, Excel Col a. Lri 5 


2015 revenue requirement schecl.lles:xls, WP 4-1. Excel Col a, Ln 6 
2015 revenue:requlrements.chedules.xls, WP 4-1, Excel Col a, Ln 7 
2015 revenue requirement schedules.xls. WP 4-1, Excel Col a, Ln 8 
2015 revenue requirement sctiedule5'Jt)S, WP 4-1, Excel Col a, Ln 9 
2015 revenue requirement schedules.xls, WP 4-1, Excel Ccl a. Ln 10 


2015 revenue requirement schedules,xls, WP 4-1, Excel Col a. Ll'\11 
2015 revenue requirement scheduies.xls, WP 4-1, Excel Col a. Ln 12 
2015 revenue requirement schadules.xls, WP 4-1 , Excel Col a. Ln 13 
2015 revenue requirementschedules.xls, WP 4-1, Excel Col a. Ln 14 


2015 revenue requirement schedules.xls, WP 4-1, Excel Col a. Ln 15 


2015 revenue requirement schedules.xls, WP 4·1, Excel Col Q, Ln 16 
2015 re.venue requlrementschedules.xls, WP 4-1, Excel Col a. Ln 17 
2015revenue requirement schediJ!es.xls, WP 4-1, Excel Col a. Ln 18 


2015 revenue requlrementschedules.xls, WP 4·1, Excel Col 0, Ln 21 
2015 revenue requirement schedules.xls, WP 4-1, Excel Col C, Ln 14 
2015 revenue requirement schedules.xls. WP 4-1, Excel Col 0, Ln 14 
2015 revenue requirement schedules .xis, Sch 8, Col (e), Ln 3 







ll'le 
No. 
-~- Property Taxes 


2 State Gross Receipts Tax 


Payroll Taxes 


Stale Franchise Tax 


~ OlherGeneraiTaxes 


:i Total Taxa~~ Other Than Income Ttutes 


ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No. 14-00146 


Atmos Energy Corporation 
Operations 8lld Maintenance Ellpense 


For the Twelve Monf\s Ended may 31, 2016 


Company Reference 
3,899,810 20HI rewnue requlremenl sdledules.XlJ, WP 7·6, Col (b). ln 11+ln19+ln23 


1.241.9«52 2015 re\I'BOue requlrement sclledule&.xle, WP 7-6. Col (b). ln 12 


:585,523 2015 r&\I'BOUe requirement scheduleul$, WP 7-6, Col (b). Ln 1~ln20+ln24 


622,004 2015 revenue requlremenllldledUiea.xla, WP 7-6, Col (b). Ln 14 


530,084 2015 reYenUe requiremenllldledules) dl, WP 7-6, Col (b). ln 15 


6,87'9394 


Docket 14-00146 
Schedule 5 







Line 


Np. -


1 


2 


3 


4 


5 
6 


7 


8 


9 


10-


11 


12 


13 


14 


15 


16 


17 


18 
19 


20 


A IT ACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No. 14-00146 


Atmos Energy Corporation 


Federal and Excise Taxes 


For the Twleve Months Ended May 31, 2016 


Operating Margin 


Other Operation and Maintenance 


Depreciation and Amortization Expense 


Taxes Other Than Income 


NOI Before Excise and Income Taxes 


less Interest on Customer Deposits 


Jess Interest Expense 


Pre-tax Book Income 


Schedule M Adjustments 


Excise Taxable Income 


Excise Tax Rate 


Excise Tax 


Pre-tax Book Income 


Excise Tax 


Schedule M Adjustments 


FIT Taxable Income 


FIT Rate 


Subtotal FIT 


Less: lTC Amortization 


Federaf Income Tax Expense 


'· 


Docket 14-00146 
Schedule 6 


Company 


65,125,917 


19,095,533 


12;353,190 


. 6.~79.~~4, 


26,797,810 
118,049 


6,248,549 


20,431-,213 


20,4.31,213 


6.50% 


. 20,431,213 


1,328,029 


19,103,184 


35.0Q% .. 


6.;686,114 


-..., 







ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No. 14-00146 


Atmos Energy Corporation 


Gross Revenue Conversion Factor 


Docket 14-00146 
Schedule 7 


For the Twelve Months Ended May 31, 2016 


Line 


.· No .... Balance _ 


1 Operating Revenues 1.000000 


2 Add: Forfeited Discounts 0.010971 AI O.Q10971 


3 Balance 1.010971 


4 Uncollectible Ratio 0.004117 B/ 0.004162 ' 


5 Balance 1.006809 


6 State Excise Tax 0.065000 Cl , . Q065443 .. 


7 Balance 0;941366 


8 Federal Income Tax 0.350000 Cl > 0.329478 ;-_.........,....._...,..... 


9 Balance O.c6l.1888 ,. 
; .;... ~ ... 


10 Revenue Conversion Factor (1 I Line 9) 


AI F-orfeited discounts on gross revenues= forfeited discounts/gross revenues (excluding 


forfeited discounts) 


B/ Uncolletibla expense/Gross margin on sales 


Cl Statutory Rate 







Line 
, ____ No. 


----~ ~ ·--~· -


1 Short Tetri'l Debt 


2 Long Term Debt 


3 Preferred Stock 


ATTACHMENT A 
to 


Stipulation and Settlement Agreement 
Docket No. 14·00146 


Atmos 'Energy Corporation 


Cost of Capital 


Ratio 


5.01% 


41.86% 


4 Stockholder's Equity .5_3.1.3:% .. 


5 Total _100.00%. AI 


AI Should be 100% 


. Cost 


1.07% 


5.90% 


9.80% 


Docket 14-00146 


ScheduleS 


Weighted 


Cost 


0;1% 


2.5% 


5;2% 


1:13% ;: 
·-·· ... 







EXH!BITB 







ATMOS ENERGY CORPORATION 


ATTACHMENT B 
to 


Stipulation and Settlement Agreement 
Docket No. 14-00146 


RESIDENTIAL GAS SERVICE 


T.R.A. No.1 
gth ;tit Revised Sheet No. 4 


Canceling 7th ,~Revised Sheet No. 4 


Schedule 21 0: All Service Areas , 


Availability 


R_t$id.~:iia!. $~rviq~ is avm!al?.~ m1liiiftll~·C9~P.any's service area to single private residences, 
in¢ludjug·.~~;~~P~.te.J¢i:y.-~je ~- ni~·;P. . ap~~ii houses and other multiple dwellings, actually 
n.a.:ttdJ'Q~~ict,~iltia.l.:ppt:p:Q~~s.~~wbt(;. ·-~~~ ~~pJft~alely metered. 


Character of Service 


Natural gas, with a heating value of approximately 1,000 Btu per cubic foot, supplied through a 
single delivery point and a single meter, at the delivery pressure of the distribution system in the 
area. 


Customer Charge 


A monthly customer charge of~ $17.15 for the months of October through April is 
payable regardless of the usage of gas. 


A customer charge of~ $ i 4.15 for the months of May through September is payable 
regardless of the usage of gas. 


Monthly 


All consumption, perCcf ~ $.1218 


Jytinimum Bi_ll 


The minimum net_ monthly bill shall be the customer charge per month as described above. 


Payment 


Each monthly bill for service iS;~Q.~-: ~.~nd~ ' l\~~ble 't?:t\1he.·date:~: · · ::iss~ ,t A charge of five 
percent (5%) may be added to·tJ,i~~opnt/J. ~l' bill rema~~g;;~pajtJ;:at the close of the first 
business day after fifteen (15}::Cl~i¥$ :faJlC:>WJq~ .sueh date t;;f.$.$tle , -


Gas Lights 


For all gas light services, the charge for such servi~es shall be based on actual usage through a 
metered source at thi.s . ~riff rate. For ~ll..H:JllP..~t~r~~ :ggsJag·~ . . ~t!V ·~~l)Ji§r19. August 17, 1990 
.· ~~-·~ustomet:~~ll_W.~ill~tl fqt _.twe"l1l¥ (_~OJq~f. P~-.... stan .. ,- An_ Jij ,~i~{!n.· ~.~~Ji~t. For all 
~unmetered gas.lig.ht sefVlb~n\·t,ter_-~~gu~. 11.. 1990;.t1Ie. ~~!IlP~~Y. tf?llY )~ijd.;and determine the 
-apprqpnate ct>llSitttfption ti ~th~ Jlghf mtd .. qPer~~'-lJre-appfi~able' ~t(fun~qe ·~·rate schedule. 


Issued by: Patricia J. Childers, VP Rate,s and Regulatory Affairs 
Date Issued: April 24, 2015 


Effective Date: Bills Rendered On or After 
June 1, 2015 







ATMOS ENERGY CORPORATION 


ATTACHMENT B 
to 


Stipulation and Settlement Agreement 
Docket No. 14-00146 


T.R.A. No.1 
7th 'th Revised Sheet No.6 


Canceling 6th ._sth Revised Sheet No. 6 


RESIDENTIAL AND SMALL COMMERCIAL/INDUSTRIAL 
HEATING AND COOLING SERVICE 


.. Schedule 211: All Service Areas 


A vailabilitv 


fl11s :$.et.v.l¢e::l~1~Y.:Sil~i;rl¢ wjt.t:Q_ll.~~e CQllij~¥i~ .. ·.-.~J<f~_jj~~f f~: i~gtf; private residences, including 
tfi~: ~e;P~tltte.,:~iiY:a1<; t~~~:'(l~5~~ ·~p~~ ~(!~~ .~~~.·~q\h'¢f.. ~~1ti~1~ dwellings, actually ll:sed for 
~e.s,q.~n~~ ,l>wp~~t~'''~ ... -. gh,::~~-~~~~~~f j~~!e~,~n.~ ~~}q~ i\1~1~e natural gas for hea~g and 
~-~11ng·· tQ.~fc.9.PiJ:Hl.Q.qe~tm~.ce .. , ~~~<tti~Ml~\l_~:also available Within the Company's servtce area 
l~ffg9~~~dp~~\~\( :t~~~A~ .. ~g1~$ -:YJJU15,000 Ccfper year and which utilize natural 
gas for heating and cooling the conditioned space. Cooling equipment must have a cop· greater 
than 0.7. Any additional gas measured through this single meter will be billed at this rate. 


This service l&.: ~ttmdtd ·«l :~S§i~: .· .Jh~ $~: . ;d~e _0pn.w~t ~f , . .,~~ gas heating and cooling 
technologie~. ''J?4j$_ ~- .~Js: .:4~J~~l · tfil J~ijll~~U~ ~g -~~:~~e.fiw .savings whic~ will_ improve 
the econonncs o!_(lt~t~din~ 9gy.,; Thi~~~JJ.Vt~e ··~ .. J;~.~~i'WP~ ·¢.i.tliex:.ofthe followmg cntena has 
been met. · · 


1) One hundred customers have qualified for this service 
2) The service expires for new customers ten years after November 15, 1995. 


Customers that have qualified for this service prior to the expiration date will continue to receive 
·service under this rate schedule as long as natural gas is utilized for both heating and cooling. 


Character of Service 


Natural gas, with a heating value of approximately 1,000 Btu per cubic foot, supplied through a 
single delivery point and a single meter, at the delivery pressure of the distribution system in the 
area. 


Customer Charge 


A monthly customer charge of~ $14.15 is payable regardless of the usage of gas. 


Monthly 


All consumption, per Ccf 


M nttiium. Bill. 


$.0719 


The minimum net monthly bill shall be the customer charge per month as described above. 


Payment 


Each monthly bill forsetviee is. dne. ·~il _P.~}'~~le on the date it is issued. A charge of five percent 
(5%) may be added to the. ti'Jttbunt o.t·~y b.j) !_remaining unpaid at the close of the first business 
day after fifteen ( 15) .. .days followfu~, .sue >da :~ of issue. 


Issued by: Patricia J. Childers, VP Rates a~d Regulatory Affairs 
Date Issued: April 24, 2015 


Effective Date: Bills Rendered On or After 
June 1, 2015 


I 







ATMOS ENERGY CORPORATION 


ATTACHMENT B 
to 


Stipulation and Settlement Agreement 
Docket No 14-001 46 


T.R.A .. No.l 
7th .(,u. Revised Sheet No. 8 


Canceling 6th -s~ Revised Sheet No. 8 


CO:MlvfERCIAL/INDUSTRIAL GAS SERVICE 


Schedule 220: All Service Areas 


Availability 


This schedule is available within the Company's service area to commercial/industrial 
customerse using less than 13 5,000 Ccf per year for any purpose at the option of the Company, 
to the extent gas is available. This schedule is not available to residences, apartment or federal 
housing projects. 


Character of Service 


Natural gas, with a heating value;~f.i,Jtptp~$nfat.eltli6~:f) Btu per cubic foot, supplied through a 
single delivery point and a single.~~it~;.,(fthe4·eti~e.eyrrpressure of the distribution system in the 
area, or such higher delivery pre(~~~iij~ed upon by customer and Company. 


Customer Charge 


A monthly customer charge of~ $36.15 is payable regardless of the usage of gas. 


Monthly Rate 


All Consumption, per Ccf ~ $.2333 


Minimum Bill 


The minimum net monthly bill shall be the customer charge per meter as described above. 


Payment 


Each monthly bill for service ~~it.lbe. · · ·~e;~.tl :mj~y~e it is issued. A charge of five 
percent (5%) may be added to:: ·-.:. . .. T\lU~l}l~i~g unpaid at the Close of the first 
bus mess day after fifteen ( 15) ~~%·· : ..... · ~f.~.uQ.h ·:(tale?:otit;8ue. 


Gas Lights 


· · : ·~ :~~M~~~Uii'U~f~~tmnftt,:ttf~ charge for such service shaH be based on 
:~~· · .. '~1Ilt~ttlfs:·fat9ff·rate. It shall ·be within the Company's 


~-!D:ttmeten-eil, however if the gas light is unmetered, the 
~-, . ("" .. · . .· . . · .~ · ~ . · ~ithe:~pptapriate consumption of the light and charge the 


. ~ .. ~sGte1~1i'edtile; 


Issued-by: Patricia, J. Childers,. VP Rates and Regulatory Affairs 
Date Issued: April 24) 2(H5 


Effective Date: Bills Rendered On or After 
June 1, 2015 


IJ 
II' 
f.' 







ATTACHMENT B 
to 


SLipulation and Settlement Agreement 
Docket No, 14-00146 


ATMOS ENERGY CORPORATION 


T.R.A. No.1 
7th ()*h Revised Sheet No. 10 


Canceling 6th ~t~t Revised Sheet No. 10 


I 


EXPERIMENTAL SCHOOL GAS SERVICE 


Schedule 221 : All Service Areas 


A vailabilitv 


·nus-:J~erv=~~e. ·is::~v~~a~t~ . P ~~$-~g. ~~ n~w.:~~~~i ·~~t)f,.:4~ty, ~Pr-~~t~·~~~A~mt)9:ns 
:.ar:·.mn.·ve_--_.tSiti~~.el-.: i~.b~~~r- a~~ -~tW: .. trpn-QY ·th.~!~·Q_Jt;1~1fP~<A~Q.eiatJ9».;o. ·r.s_. : .. :~o_:~_-- .. -· · .. :·~Qli~Q~. -:AAll: 
·<D.O,n- - -· s- t:u.:.,·· · · . *-..-~1 -. · !:t.-:-u~~, sin l ·me'ter .~or·. ··'"··:· :.·:-,;;·eaf~· ':.:··· Cl :~®1t..,'<~t{)frthe · 


;.nnfitrt~ ·~~~-:l~A\~;-~~:ti~~-~~-~ - ·: .. ~=~~·~~~u; -~~rt~r~~~~1,~heia~:tlii~ . .. . .. .n~ .... y, . . , . ~ .,, 'a~m! . . _ ... :'(:;>~ ltl~.~-·~:u,JJ . .!.ll:"i. ~~Jg __ . . . -~ _ ,., ,_. . _ ~ 4J.). • _ . . _ 


:tate .. ~Q~:~dUn:g:~•; .. me.~fJi~v,~:;~::9,9-~m:~~~:Q:f!P~tf~.®~~;(~»J ~lm@-.Q~v-~: 


This service is intended to assist in the development of the natural gas cooling market. This rate 
is designed to significantly increase energy savings which improves the economics of natural gas 
cooling. This service is experimental and will cease when any one of the following criteria has 
been met. 


l. Ten (1 0) schools have qualified for this service. 
2. 250,000 Mcfper year of estimated gas consumption has qualified for this service. 
3. The experimental service expires on October 1, 2002. 


Schools that have qualified for this service prior to October 1, 2002 will continue to receive 
service under this rate schedule as long as natural gas is utilized for both heating and cooling . 


... Character of Service 


Natural gas, with a heating value ·efiap~~·tn.~~~ ry:· tL;.Q~.O Btu per cubic foot, supplied through a 
single delivery point and a single mdetf.·at , ·e.,de: ··v-e~pressure of the distribution system in the 
area, or such higher delivery pres~.-$~~ed upon 'by customer and Company. 


Customer Charge 


A monthly customer charge of$35.00 $36.15 is payable regardless of the usage of gas. 


Monthly Rate 


All Consumption, per Ccf ~ $.1146 


.Minimum Bill 


l ~ The minimum net monthly bill shall be the customer charge per meter as described above. 


I 


:I 


Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs 
Date Issued: April 24, 2015 


Effective Date: Bills Rendered On or After 
. June l, 2015 







ATMOS ENERGY CORPORATION 


ATTACHMENT B 
to 


Stipulation and Settlement Agreement 
Docket No. 14-00146 


T.R.A. No.1 
8~h :f't Revised Sheet No. 12 


Canceling 7th~ Revised Sheet No. 12 


. PUBLIC HOUSING AUTHORITY GAS SERVICE 


Schedule 225: AR Service .Areas 


A vailabilitv 


This service is available within the Company's service area to any customer in a housing project 
using gas primarily for domestic ·purposes and under the ownership and control of a public 
housing authority or other governmental agency, which are master metered. 


Character of~Servic.e .... 


Natural gas, with a heating value of approximately 1 ,000 Btu per cubic foot, supplied through a 
single delivery point and a single meter, at the delivery pressure ofthe distribution system in tile 
area. 


Customer Charge 


A monthly customer charge of~ $17.15 for the months of October through April is payable 
regardless of the usage of gas. 


A customer charge of~ $14.15 for the months of May through September is payable 
regardless of the usage of gas. 


Minimum Bill 


r 
!- r 
' 


The minimum net monthly bill shml be the customer charge as described above . 


. Monthly Rate 
. -- I 


All consumption, perCcf $:-m+$.1218 


Pavment 


Each ln.~ . .:·i · . . , ;~ce~~!~t;~~1P!!~¥·~~frt;date i~ is issued. A charge of five ~ercent 
(5%)m~ -·.;!' , . _ ~aml®tQ£14aYi§~ ... re~- unprud at the close of the first busmess 
day · · ·' ·- ~~~@l?~'~M foi!~tCttiis··:s~clittfate·oY·issti"i;:: 


Issued by: p:atricia J. Childers, VP Rates and Regulat~ry Affai;~ 
Date Issued: April24~ 2015 


.,.._¥ __ ..,. 


Effective Date: Bills Rendered On or After 
June l, 2015 







ATTACHMENT B 
to 


Stipulation and Settlement Agreement 
Docket No. 14~00146 


ATMOS ENERGY CORPORATION 


T.R.A. No.1 
7th et~t Revised Sheet No. 14 


Canceling 6th~ Revised Sheet No. 14 


i 
! ' l 


LARGE COMMERCIAL/INDUSTRIAL GAS SERVICE 


.Schedule 230: All Service.Areas 


A vailabilitv 


This service is available within the Company's service area to any commercial/industrial 
customers using Jl10re than 135,000 Ccfper year for any pwpose at the option of the Company, 
to the extent gas is available . 


.. Character of Service'" 


~a.tural g~, with ~heating v:aiue of apr~~~-~~r~.,~ ~r~~~::~~~-~~,c~: !~· ;~~~.~~~~~~~~\f~<f( . 
smgle delivery pomt and a stngle met~~,.~.~~::a~ •. ~er:yprts~m:e.ei.tlie.:tnstclliutio.tt~M~m·~J:ktll~ 
area, or at such higher delivery pressure as agr¢:~P. ilponhf ·.~~f6~e~(an4.;Q1mn~;;:- · ~er:v;i~~ 
under this rate schedule may be terminated by eith · r. :p~:follfiWitl'g •tw.e Y.e\(lJ!Z,7)iUl(l)U~·n-q®e.·! 
to the other party. · · · .... ·· ·· 


Customer Charge 


A monthly customer charge of$375.QO $385.00 is payable regardless of the usage of gas. 


~~~- lJrRa~~ . 


All Consumption, per Ccf ~ $.2057 


Minimum Bill 


The minimum net monthly bill shall be the customer charge per meter as described above. 


Payment 


Each .-.~~~y.~bllJ~~{p':~~~~:~~~~~.'~~~1t;g~:ta1i~. ~ ~q~.9l~· date i~ is issued. A charge of five percent 
(5%}W&l~~;~~d~~~Q:r!:h:~~(f.~,J~!t~Y~--., t~m«~8. unpatd at the close of the first busmess 
day ~er- .. _ e.@.:l.i.~J :.4~ :(qtl{)wi~A"; $UO{l'~t:e .()fiS_~~ · -~, :. 


Gas Lights 


For all metered gas light services underthis ~:titt~tfie· .tna~ge.:f~tisll~l¥.$.~t.V'ielt~~ai) 'be.J~~~d:Qn 
actual usage through a metered source ·ahtlll~f:tariffl'at!-. - ·~h~tll:b. ·;WJthfn· ;the: CQtqpJ~'(l~!~; 
discretion whether a gas light should b.e.mete ;_- 1 ~OW¢V~r ... · tlt~··ga$:' ~~t ~s .~et¢r~J-tb:e ... 
Company may estimate and determine the appu..:>pjial:e.'tPll.~Ulfi,pt.i~l!J p :Ul~lig'b'ta:t)d·~~g~~ 
applicable rate under this rate schedule. · 


- -
Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs 
Date Issued: April24} 2015 


Effective Date: Bills Rendered On or After 
June 1, 2015 
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DEMAND/COMMODITY GAS SERVICE 


Schedule 240: All Service Areas ·, 


Availability 


i i This service is available within the Company's service area to any commercial/industrial 
customers using at least 270,000 Ccfper year for any purpose at the option of the Company, to 
the extent gas is available. 


Character of Service 


Customer Charge 


A monthly Customer Charge of$ 4 25.00 $4 3 5. 00 is payable regardless of the usage of gas. 


Monthly Rate 


Demand Charge 
Per Unit of Billing Demand $1.6283 per Ccf 


Commodity Charge 
First 20,000 
Next 480,000 
Over 500,000 


Minimum Bilt 


Ccf Per Month 
CcfPer Month 
Ccf Per Month 


$:-l--14+ $.115 3 
~- $.0763 
~$.0353 


The minimum net monthly bill shall be the Customer Charge per meter plus the Monthly Demand 
Charge as described above. 


Payment 


Each ~Or;l_-Q~J}: !>)·~,"f9r_s.eJ~ice·~;~~e~~~·~p~~ll.l.~~!-~~- -.~: date i~ is issued. A charge of five :percent 
(5%) ~ay ~~~a:ae5,f ~ '~n~ amoqn~ o£.any'blll·.rem_amtttg unpatd at the close of the first bus mess 
day a~~i: ~e:ep. t:~l4.~~~ follt"lWibg such:date ·o:fissue~~ 


·Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs 
Date Issued: April 24, 2015 


Effective Date: Bills Rendered On or After 
June 1, 2015 
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INTERRUPTIDLE GAS SERVICE 


Schedule 250: All Service Areas 


Availability 


To any commercial or industrial c~s~qro~r _Jnz+~!'B~0 ~f"9rm9:. e ·per ·¥.~~ tit :[,~QOQ._C~per 
day during off-peak periods. The·.~~Jnn~~-~~P.~@.Si~~t tlle€\l$'fomeifh$:-Jmd.maintaiiis·. 
adequate standby facilities and an~~l!.~~fcs· ~:¢1 s\liml,~ln ·e:~d.er1hat ~Sf:deli:Veries.liete:tmd~ 
may be interrupted at any time. · · · · ···· 


Customers that will utilize natural gas during ~$ ~ eait.-je/.io&~:.oiil~ ~o :ti(jJ :fi¢td: to ~t :fh~ 
volumetric annual requirement (i.e. 270,000 :~ ~ · .. J~'fmore per ·-~~fot-:~Ji~qty ;Ui'.ide.t -~tbi~ 
schedule. Examples of customers utilizing n~~ :gas t1Uting·roff;;p.eak g¢tiop$·. ~~-wQ_llJA 
include, but is ~ot limited to the following: ;aSp1iatt ' 'ilants,_: :eleemc.~·tfn.~tl,ifl'tig _ !AAilltits. . ~ 
dry~g facilities, and farm irrigation systems. 1!he. €(:)mt>~-~~UJlfi~nCis:~:an:j,f(l~lUft~~·;~4Q);;-
factbty and alternate fuel supply for off-peak customers served under th1s schedule. · · · 


Deliveries to such customers shall be subject to curtailment at any time. Deliveries to such 
customers shall be subject to curtailment in whole or in part upon one-half (112) hour's notice. 


Character of Service 


Natural gas, with a heating value t;f~ tpm.~~~~·}rt,;(iliO Btu per cubic foot, supplied through a 
single delivery point and a single metet,~Jlf·j}J~:~d¢. -:-:vewpressure of the distributi~n system in the 
area, or such higher delivery pre~e;~.~~·upon oy customer and Company. 


Customer Charge 


A monthly customer charge of$425.00 $435.00 is payab~e regardless of the usage of gas. 


Monthly Rate 


First 
Next 
Over 


Mibitiil:iiti Bill 


20,000 
480,000 
500,000 


Ccf used per month 
Ccf used per month 
Ccf used per month 


The minimum net monthly bill shall be $425.00 $435.00 


Payment 


$:-l#l- $.1153 
~$.0763 
~$.0353 


Each morithJY~biU .. . ot/se:tv.;J.ce . S:du.e~~nd }':ay.abJt: on:.Ul~ date it is issued. A charge of five percent 
( 5%) ~! btf adtle~to .th~ -~o.un . oftlny.bill'tem.aW.itm unpaid at the close of the first business 
day after fi fteen:(l5} dayS.ll'>lleWUl'g;;su.Ph.:d.3fe. of iss:qe. 


Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs 
Date Issued: April24, 2015 


Effective Date: Bills Rendered-On or After 
.June 1, 2015 
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(vi) 


TRANSPORTATION SERVICE (Continued) 


Schedule 260: All Service Areas 


A percentage adjustment for lost and unaccounted for gas shall be made to the volumes of gas received by 
the Company from the Connecting Pipeline Company for the Customer's account, and the volumes of gas 
deliverable to the Customer under this rate schedule shall be reduced by such percentage. Such percentage 
shall be equal to the percent that unaccounted-for gas bore to total send out as recorded by the Company 
during its most recent 12 months ended June. 


(vii) If the rendition of service to Customer under this rate schedule causes the Company to incur additional 
charges from the Connecting Pipeline Company, Customer shall reimburse Company for al1 such charges. 


(viii) All volumes transported under the terms of.this rate schedule shall be included in the Purchased Gas 
Adjustment computations and included in the sales volumes of the Purchased Gas Adjustment 
computations. · 


(ix) The Customers served under this Rate Schedule shall be reqUired to pay for the cost of, installation of, 
replacement of, and maintenance of measurement data collection and verification equipment, including 
applicable income taxes. Customers shall also be required to pay the cost of installation, maintenance and 
any monthly usage charges associated with dedicated telephone, power or other utilities or energy sources 
required for the operation of the data collection and verification equipment, including applicable income 
taxes. Customers shall also be required to provide adequate space in new or existing facilities for the 
installation of the data collection equipment. 


(x) Once a customer elects and has qualified for service .under this rate schedule, all services will be provided 
under the terms and conditions of this rate schedule for a teqn of no less than 12 months. At any time 
following the first six months of service under this rate schedule, service may be terminated by either party 
following at least six months written notice to the other party. After termination of this service; Customer 
may not re-elect for transportation service for a period of no less than 12 months after termination. 


D . . &is 


Customer Charge 


A monthly customer charge of~ $435.00 per meter is payable regardless of the usage of gas. 


Monthly Demand Charge 


The Customers eligible to receive service under companion Rate Schedule 240 shall be billed the 
applicable Monthly Demand Charge. 


Monthly Rate 


The Customer shall be billed for the quantity of gas delivered under this rate schedule at the monthly rate 
of the companion rate schedule, plus any applicable taxes or fees. 


Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs 
Date Issued: April' 24, 2015 


Effective Date: BilJs Rendered On or After 
June 1,"2015 
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COGENERATION, COMPRESSED NATURAL GAS, PRIME MOVERS, FUEL CELL SERVICE 


Schedule 292: All Service Areas 


Purpose 


The purpose of providing service under this schedule is to increase utilization of system supplies 
and system capacity. 


Applicability 


This schedule is available to the extent gas supply and delivery capacity is available to 
commercial and industrial customers, existing or new, for use as a single prime fuel source to 
generate electrical and thermal energy in order to optimize efficiency. This schedule is also 
available for compressed natural gas for automobile and truck fleets and fuel cell service. 


Eligibility 


Eligible customers shall include those who are currently connected to the Company's gas main or 
who will become newly connected. In either case, service will be provided, at the Company's 
op-tion, through a separate meter. 


Character of Service. 


~-~~witltJ~~t!~g;.-.~-~~~~~~~~~i~~y•lOO,OOO Btu per hundred cubic feet, supplied 
~llgl;'ll:~·· e~.YWJ~int-lll~t.~~~t;tftes~~f!!z'd equipment utilization pressure, or at such •e ,~fk!ll~~r!ltts$:ute;b:agptQ.~~:f~mDiPY• · 


~!e 


Customer Charge 


A monthly charge of~ $36.15 for each customer regardless of the usage of gas. 


Customer charge for adjacent connected load will not be duplicated, otherwise the facilities 
charge will be at the customer's regular schedule charge. 


Monthly Charge 


First 
Next 
Over 


20,000 
480,000 
500,000 


Ccf used·per month 
Ccf used per month 
Ccf used per month 


Issued by: Patricia J.Childers, VP Rates and Regulatory Affairs 
Date Issued: April' 24, 2015 


$rl-l-4+ $.115 3 
~ $.0763 
~ $.0353 


EffectiveDate: Bills Rendered On or After 
June1,2015 
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h ~~· Revised Sheet No. 32 ATMOS ENERGY CORPORATION 


LARGE 1?0NNAGE AIR CONDITIONING GAS SERVICE 


Schedule 293.: All Service Areas 


.. · P).irpose ···· -·- -­


The purpose of providing service under this schedule is to increase utilization of sy~tem supplies 
and system capacity. -


Applicability 


This schedule is available to the extent gas supply and delivery capacity is available to 
commercial and industrial customers whose requirements may include high load factor systems 
that provide chilled water, space conditioning, processing, and/or humidity control. These 
conditions may be accomplished by the utilization of absorption, gas engine driven or desiccant 
systems. 


Eligibility 


Eligible customers shall include those who are currently connected to the Company's gas mai;n or 
who will become newly connected. In either case, service will be provided, at the Company's 
option, through a separate meter. 


Character of Service -


.Rate. 
~ 


Customer Charge 
/ -


A monthly charge of~ $36.15 for each custom.er is payable regardless of the usage of gas. I 


Customer charge for adjacent connected load will not be duplicated; otherwise the facilities 
charge will be at the customers regular schedule charge. 


Monthly Charge 


First 
Next 
Over 


20,000 
480,000 
500,000 


Ccf used per month 
Ccf used per month 
Ccf used per month 


issued by: Patricia Ici.lilders, v:ri{afes and Regul'atory Affairs 
Date Issued: April 24, 20-lS 


Effective Dati: BiiJs Rendered On or After 
June 1,2015 
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( r I 
I 


NDD =· 


ADD 


heat sensitive factor for the ith schedule or classification utilized by the Regulatory 
Authority in the Relevant Ra:te Order for the purpose of determining normalized 
test year revenues 


normal billing cycle heating degree days utilized by the Regulatory Authority in 
the Relevant Rate Order for the purpose of determining normalized test year 
revenues 


actual billing cycle heating degree days 


base load sales for the ith schedule or classification utilized by the Regulatory 
Authority in the Relevant Rate Order for the purpose of determining normalized 
test year revenues 


Filing with Regulatory Authority 


The Company will fi:le ~s direc~ed by the Regpt_, · y - All.;:fh.Q~(a) a ,~. p~~~~~.q~.)~ -computation of 
the Weather Norr.na~ation .AdJustment, (b) a ; .. .- ;yr~:tJ,J.l~s;the :~~iY~i~~:of eac~ such 
Weather Normalization Adjustment, and (c) a sch~e.Q~ ~W!lU~i the ~Pt.P~;Q~1~lues denved 
from the Relevant Rate Order used in calculating such Weather Normalization Adjustment. 


.T?~ 


Union City 


Columbia 
Shelbyville 
Franklin 
Murfreesboro 


Maryville 
Morristown 


Johnson City 
Elizabethton 
Kingsport 
Greeneville 
Bristol 


Heat Use/Base.Use Factors. 


:Residential/P A Commercial I Small Industrial 
Base use Heat use Base use Heat use 


Ccf Ccf/HDD Ccf Ccf/HDD 


+.@ 7.11 .135899 .150337 ~ 64.63 .4073?9 .522940 


~ 9.96 .148?14 .163893 ~ 106.90 .49?239 .590445 


~ 7.37 ·* 19599 .130132 ~ 97.65 .593839 .687730 


8-:89 6.84 .114?58 .126685 ~ 97.09 .547136 .625318 


issued by: PatriCia J. Childers, VP Rat es and Regulatory Affairs 
Date Issued~ April 24, 2015 


Effective Date: Bills Rendered On and After 
June 1, 2015 
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ATMOS ENERGY CORPORATION 


AIT ACHMENT C 
to 


Stipulation and Settlement Agreement 
Docket No. 14-00146 


ARM 
Annual Review Mechanism 


I. Applicable 


T.R.A.No.l 


Original Sheet No. 34.1 


To all gas sold and transported under tariff services, excluding approved special contracts. 


IT. Purpose 


This Annual Review Mechanism ("ARM,) is implemented under the provisions of Tennessee Code Annotated 
Section 65-5-103(d)(6), which authorizes the Company to opt for an annual review of the Company's rates. 
Pursuant to this ARM and the annual filings described in section IV.A below, the Company's tariff rates 
(excluding approved special contract rates) shall be adjusted to provide that the Company earns the Authorized 
Return on Equity. The rate adjustments implemented under this mechanism will reflect changes in the 
Company's revenues, cost of service, and rate base. The ARM may be tenninated or modified as provided under 
Tennessee Code Annotated 65-5-103(d)(6)(D) and the Final Order inTRA Docket 14-00146. 


m. Definitions 
·' . 


. . 
A) Annual Filing Date shall be the date the Company will make its annual ARM filing. The Annual Filing Date shall be no 
later than February J of each year. 


B) Historic Base Period is defined as the twelve month period ending September 30 of each year prior to each Annual Filing 
Date. 


C) Forward Looking Test Year is defined as the twelve months beginning June 1 of each calendar year. 


D) Authorized Return on Equity is defined as the return on equity established inTRA Docket No. 14-00146, or in any 
subsequent general rate case. whichever is more recent 


E) Annual Reconciliation Revenue Requirement is the revenue requirement necessary to adjust the actual return on equity 
to the Authorized Return on Equity for the Forward Looking Test Year immediately completed, all determined in accordance 
with the Approved Methodologies. 


F) New Matters refers to any issue, adjustment, and/or ambiguity in or for any account, method of accounting or estimation, 
or ratemaking topic that would directly or indirectly affect the Annual ARM Filing for which there is no explicit prior 
detennination by the Authority regarding the Company. 


G) Approved Methodologies are defined as the methodologies approved and adopted by the Authority in Docket No. 14-
00146 or in any subsequent general rate case, whichever is more recent, or as modified following a determination on a New 
Matter (defined in part F). 


IV. ARM Filing 
On the Annual Filing Date each year the Company shall file with the Authority schedules and supporting work 
papers that reflect the actual annual amounts as reflected on the books and records of the Company for the 
Historic Base Period as weJI as the projected amounts expected during the Forward Looking Test Year. 


A. Contents of the Annual Filing. The ARM filing shall include: 


Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: June 1, 2015 
Date Issued: November 25, 2014 
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Schedule 1: Cost of Service 


Summarizes the elements of cost of service, including gas cost expense, operation and 
maintenance expe.nse, depreciation expense, taxes other than income taxes, return on rate 
base, income tax, allowance for funds used during construction ("AFUDC") and interest on 
customer deposits. Compares the total cost of service to revenues at present rates in order to 
calculate a net revenue deficiency I sufficiency. 


Schedule 2: Summary of Revenues at Present Rates 


Presents per book revenues for the Historic Base Period and the projected Forward Looking 
Test Year revenues. 


Schedule 3: Cost of Gas 


Presents Historic Base Period per books gas cost and the projected Forward Looking Test 
Year cost ofgas. Includes rate making adjustments consistent with the Approved 
Methodologies. 


· Schedule 4: Operation and Maintenance Expenses 


Presents Historic Base Period per books operation and maintenance expense, and the 
projected Forward Looking Test Year operation and maintenance expense. Includes rate 
making adjustments consistent with the Approved Methodologies. 


Schedule 5: Taxes Other than Income 


Presents. Historic Base Period per books taxes other than income taxes expense, and the 
projected Forward Looking Test Year taxes other than income taxes expense. Includes rate 
making adjustments consistent with the Approved Methodologies. 


Schedule 6: Depreciation and Amortization Expenses 


Presents Historic Base Period per books depreciation and amortization expense, and the 
projected Forward Looking Test Year depreciation and amortization expense. Includes rate 
making adjustments consistent with the Approved Methodologies and adjustments to reflect 
impact of proposed depreciation rates, if any, as defined in Section IV. B. b. 


Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: June 1, 2015 
Date Issued: November 25,2014 
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Schedule 7: Rate Base and Return 


T.R.A. No.1 


Original Sheet No. 34.3 


Presents the calculation of the Historic Base Period rate base, and projected Forward 
Looking Test Year rate base. The rate base includes the projected thirteen month averages 
of the original cost of plant, accumulated depreciation, construction work in progress 
("CWIP''), storage gas investment, materials and supplies, cash working capital, 
accumulated deferred income tax ("AD IT''), customer advances, customer deposits, 
accumulated interest on customer deposits. Includes rate' making adjustments consistent 
with the Approved Methodologies. 


Schedule 8: Computation of State Excise and Income Taxes 


Presents the calculation of state excise taxes and income taxes on the required return on rate 
base for the Historic Base Period and Forward Looking Test Year. 


Schedule 9: Overall Cost of Capital 


Presents the calculation of the overall cost of capital based on the capital structure, debt cost 
rates a,nd the required rate of return oil equitY as defined in section N. B. e. 


Schedule 10: Rate ofReturn 


Presents the calculation of a rate of return on rate base and a rate of return on the equity 
fil}~_llced portion of rate base for the Base Period and the Forward Looking Test Year, with 
costs and revenues as presented in Schedules 2 through 9. 


I 


Schedule 11: ProofofRevenues and Calculation ofRates 


Presents the forecasted billing detenninants and calculation of new tariff rates by customer 
class and rate schedule for the Forward Looking Test Year consistent with the cost of 
service and net revenue deficiency I sufficiency presented in Schedule 1. 


1. Schedule 11-1: Proof of Revenues and Calculation of Rates, Historic Base Period 
Margin at Present Rates 


2. Schedule 11-2: Proof of Revenues and Calculation of Rates, Forward Looking Test 
Year Margin at Present Rates 


3. Schedule 11-3: ProofofRevenues and Calculation of Rates, Rate Design 
4. Schedule I 1-4: Proof of Revenues and Calculation ofRates, Summary of Present 


and Proposed Rates. 


Schedule 12: Calculation of Annual Reconciliation Revenue Requirement 


Calculates the Annual Reconciliation Revenue Requirement as described in section VII. 


Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: June 1, 2015 
Date Issued: November 25, 2014 
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TRA Staff Revenue Requirement Schedules from Docket 14-00146 Staff Data Requests 


Relied-Upon Files: 
Referenced years of documents to be updated with each annual filing 


1. 2013 Blending percentages for Greenville and CKV Center Effective Apr-13 
2. 2014 Blending percentages for Greenville and CKV Center Effective Oct-13 
3. ADIT TN Projection Oct 2014 to Rates 
4. Cash Working Capital 
5. Depreciation 
6. Essbase Support Final 
7. FY 2015 Ad Valorem Budget 
8. FY14 Composite Factors for Rates.:) 1.11.13 
9. FY15 Blending percentages for Greenville and CKV Center Effective Oct-14 
10. FY15 Composite Factors forRates~ll.5.14 
11 . Gas Storage forecast 2014 _ Thru May 2016 
12. Income Statement 
13. Inflations Calculation 
14. Intercompany Lease Property 2014 
15. KMD FY15 CapEx Projected Budget Final 
16. KYMidStates CapEx Jul14 
17. O&M Summary Historic Year 
18. O&M Summary Test Year-BudgetFY15 
19. Plant Balances 2015 TN Case 
20. Reg Asset Tenn Cales Thru 073114 
21. SSU FY15 CapEx Projected Budget as of0?-31-14 
22. SSU-CapEx Projections-2014 
23. Taxes Other FY15 Details 093 
24. Taxes Other Historical 
25. TN SSU Asset Depreciation activ}ty by month Jun-13 to Jun-14 
26. TN Depreciation Rates_03-2014 
27. TN Office Leases 2015 
28. TN-FYE2014-AcctAllocation 
29. TRA Customer Deposits Interest Rate 
30. Historic Base Period and Forward Looking Test Year Billing Determinants (Confidential) 


Weather Normalization 
1. 30 Year Smoothed Normal Bristol Weather 
2. 30 Year Smoothed Normal Knoxville Weather 
3. 30 Year Smoothed Normal Nashville Weather 
4. 30 Year Smoothed Normal Paducah Weather 


Tennessee minimum filing requirement #38 
Trial Balance 
General Ledger 


Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: June 1, 2015 
Date Issued: November 25~ 2014 
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B. Revenue Requirements. In presenting data that demonstrates the Forward Looking Test Year revenue 
requirements: 


a. Rate Base and Cash Working Capital requirements will be determined in accordance with the Approved 
Methodologies. The Company will use the factors derived from the Lead/Lag study performed in its most 
recent general rate case in calculating cash working capital requirements. · 


b. Depreciation expenses shall reflect the depreciation rates approved by the Authority in the Company's most 
recent general rate case. If and when the Company performs a new depreciation study, the new study will be 
filed with the Authority, and updated depreciation rates will be utilized in the next annual review under this 
tariff. 


c. Forward Looking Test Year Operating Expenses (O&M, Taxes other than Income Taxes, and Income Taxes) 
will be projected using the Approved Methodologies. 


d The Historic Base Period data shall include actual revenues by biJiing component, and the Forward Looking 
Test Year data shall reflect adjustments to forecast revenue billing determinants based on the revenue 
forecasting methodologies included in the Approved Methodologies for projecting the number of customers and 
average customer use. 


e. Cost of Capita] wiJl be calculated using the Authorized Return on Equity. The Company's cost of debt and 
capital structure will be calculated using the Approved Methodologies. 


f. Schedules filed pursuant to this mechanism shall utilize the Approved MethOdologies as well as other 
adjustments required to account properly for atypical, unusual, or nonrecurring events. 


C. New Matters. If' New Matters arise, the Company, TRA Staff, and the Consumer Advocate will endeavor to 
reach a resolved treatment, or if necessary, will seek a ruling from the Authority. 


V. Attestation,; 


With each Annual ARM Filing, a Company officer shall, as of the date of each Annual ARM Filing, aftmnatively 
represent and warrant, upon information and belief formed after reasonable inquiry, by signing a certificate 
("Certificate") under oath: (1) That the Company's Annual ARM Filing has been prepared in accordance with the 
Appr<~ved Methodologies, or that any deviation from or the resolution of any ambiguities in the Approved 
Methodologies has· been atfumatively disclosed and explained in a document attached to such affidavit; (2) That 
all New Matters have been affirmatively disclosed and exp~ained in a document attached to such affidavit; (3) 
That the Variance Report (as defmed in section IX) includes aU matters that are required; (4) That no Disallowed 
Items have been included in the Company's Annual ARM Filing; (5) That, except as expressly disclosed in a 
separate schedule dedicated to such disclosure, there have been no additions, deletions, or modifications to the 
accounts or subaccounts used by the Company as such accounts have been provided to the Authority and 
Consumer Advocate; ( 6) That there has been no change in the method of accounting or estimation in any account 
or subaccount referenced and described in the immediately preceding subsection (5). 


Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: June 1, 2015 
Date Issued: November 25,2014 
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VI. June 1 Rate Adjustment 


vn. 


Pursuant to the provisions of Tennessee Code Annotated 65-5-1 03(d)(6)(C), based upon the Forward Looking 
Test Year and the Approved Methodologies, the Company's tariff rates shall be adjusted to provide for the 
Company to earn the Authorized Return on Equity. Anything else to the contrary notwithstanding, in determining 
the annual rate adjustment specified by this paragraph, calculations shall include the Annual Reconciliation 
Revenue Requirement adjustment discussed in section VII below. All tariff rates shall be adjusted in proportion 
to the relative adjusted Historic Base Period revenue ·share of each c1ass and rate, as specified in the Approved 
Methodologies. The Company sha11 file revised tariffs reflecting the new rates. nie revised tariffs and new rates 
shall be effective for bills rendered on or after the June 1 immediately following the Annual Filing Date. 
Approved special contract rates shall be exempt from this ARM and sha11 not be adjusted hereunder. 


Annual Reconciliation to Authorized Return on Equity 


On or before September 1 of each year, the Company shall file with the Authority, and shall provide a copy to the 
Consumer Advocate, a reconciliation of actual results ("Annual Reconciliation") to the Authorized Return on 
Equity for the Forward Looking Test Year immediately completed. The annual reconciliation shall include a 
calculation of actual cost of service, determined in accordance with the Approved Methodologies, for the Forward 
Looking Test Year immediately completed; using the same revenue requirement model used in each Annual 
Filing, substituting actual results in place of previously forecasted data for all aspects of cost of service, excluding 
revenue calculations. Actual cost of service shall be compared with actual booked revenue, ignoring the revenue 
impact of any prior year reconciliation, to determine the revenue requirement ("Annual Reconciliation Revenue 
Requirement") necessary to adjust the actual return on equity to the Authorized Return on Equity for the Forward 
Looking Test Year immediately completed, all determined in accordance with the Approved Methodologies. 
Interest shaH be added to the "Annual Reconciliation Revenue Requirement" (whether positive or negative). The 
interest rate shall be the Overall Cost of Capital as stated .on Schedule 9 of the Annual ARM Filing compounded 
for 2 years. New rates shal1 be calculated to produce a net rate adjustment comprised of the Annual 
Reconciliation Revenue Requirement from the most recently completed Forward Looking Test Year and the 
revenue sufficiency/deficiency for the ensuing Forward Looking Test Year, all detennined in accordance with the 
Approved Methodologies. The resulting ra~s shall be effective on bills rendered on and after June 1 of each 
year. All tariff rates (except Special Contract rates, which shall not be affected) shall be adjusted in proportion to 
the relative base revenue share of each class as specified in the Approved Methodologies. 


Vlll. The Company will simultaneously copy the Consumer Advocate on all filings made pursuant to this 
ARM tariff. 


Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: June 1, 2015 
Date Issued: November 25, 2014 







ATMOS ENERGY CORPORATION 


ATTACHMENT C 
to 


Stipulation and Settlement Agreement 
Docket No. 14-00146 


IX. Variance Reporting and CAPD Authority to Petition · 


T.R.A. No.1 


Original Sheet No. 34.7 


Variance Reporting- As part of its Annual ARM Filing, Atmos Energy shall prepare and file with the TRA, 
with a copy to the Consumer Advocate, a Variance Report that identifies and explains each and every Atmos 
Energy revenue and operating expense· account and/or subaccount for which the Tennessee amount (including 
amounts .allocated to Tennessee) either exceeds the prior year's amount (based on amounts either as filed by 
A.tmos Energy in the Annual ARM Filing or as adjusted by the TRA under Tenn. Code Ann. § 65-5-103(dX6)(C)) 
by 5% and $30,00~; or exceeds the amount (based on amounts either as filed by Atmos Energy in the Annual 
ARM Filing or as adjusted by the TRA under Tenn. Code Ann.§ 65-5-103(4X6)(C)) in such account in the third 
preceding year by 10% and $60,000; or has been added or deleted or modified in fomi or substance in any way. 
As to any account and! or subaccount (and including without limitation any process related directly or indirectly to 
any such account or subaccount) included on a Variance Report, the TRA and/or Consumer Advocate ·shall have 
the right in its discretion to request additional information and an explanation from Atmos Energy. Atmos 
Energy will provide any such information or explanation requested within ten business days of such request. The 
Consumer Advocate, further, has the right in its discretion to bring such account and/or subaccount (or related 
process) to the attention of the Authority and to request the Authority to review and consider such account and/or 
subaccount (or related process). Without limiting the Authority's discretion, the Consumer Advocate may 
recommend any form or process of review it deems appropriate, including without limitation a review that would 
include the appointment of a third party to review and report on the account and/or subaccount (or related 
process). 


CAPD Authority to Petition - The CAPD shall have the right in its sole discretion to file a petition or complaint 
.. asking the TRA to terminate or modify any ARM Tariff resulting from this Docket or any directly or indirectly 
related docket or to take any other action contemplated by Tenn. Code Ann.§ 65-5-103(dX6). Atmos Energy 
shaH not oppose the CAPO's petition or complaint filed under this Section on the grounds that such a proceeding 
is not statutorily authorized or that CAPD is not authorized to bring such a proceeding; provided, however, that 
Atmos Energy reserves aJJ rights with regard t«;> the merits of any termination or modification or other relief that 
the CAPO may request or position that the CAPO may assert in any such proceeding. 


•. " 


Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: June 1, 2015 
Date Issued: November 25, 2014 
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to 
Stipulation and Settlement Agreement 


DocketNo. 14-00146 


Tennessee Distribution System 
Cost of Service 


Twelve Months Ended May 31, XXXX 


Line 
No. De~crjptio!!_ R,~ference 


(a) (b) 


1 
2 
3 
4 


Cost of Gas 


Operation & Maintenance Expense 


5 Taxes Other Than Income Taxes 
6 


7 Depreciation & Amortization Expense 
8 
9 Return 
10 
11 Federal Income and State Excise Tax 
12 
13 AFUDC 
14 
15 Interest on Customer Deposits 
16 
17 Total Cost of Service 
18 
19 
20 
21 
22 


Revenue at Present Rates 


Net Revenue Deficiency 


Schedule 3 


Schedule 4 


Schedule 5 


Schedule 6 


Schedule 7 


Schedule 8 


Wp 1-2 


Wp 1-l 


Schedule 2 


Schedule 1 


Amount 
(c) .. 


xxxx 


xxxx 


xxxx 


x:xxx 


xxxx 
x:xxx 


xxxx 


XJQO<_ 


·=ROUND(SUMk 11 :025)?0) 


xx:xx 


=ROUNP(-t:D47~D .. 30~0} 
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to 


Stipulation and Settlement Agreement 
DoclcetNo. 14-00146 


Tennessee Distribution System 
Summary of Revenue at Present Rates 
Twelve Months Ended May 31, :XX:XX 


Schedule 2 


No. p~scristion . . · r ~---:- '-="·"" ~~ __ . ·--- · ....... ··.,..,£\.mount_,., ... .. . . e_(aY ~· - -· -- . - . (1?) ~---·· ... ,. - - ·- (~) 


I Base period per books revenue (1) 
2 
3 Change from Base Period tu Attrition Year 
4 
5 
6 
7 
8 


9 


Projected Attrition Year Revenue: 
Margin at proposed WNA 
Gas cost 


Total 


10 Note: 
11 1. Twelve months ended September 30, XXXX 


xxxx 
XXXX. 
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xxxx 
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~C14+Cl5 
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to 
Stipulation and Settlement Agreement 


DocketNo. 14-00146 


Tennessee Distribution System 
Cost of Gas 


Twelve Months Ended May 31, XXXX 


1 Base period per books cost of gas (1) XX:XX 
2 
3 Adjustments 


Schedule 3 


4 Net Elimination of Intercompany Leased Storage PrQperty ~ 
........... ---~~~---; 


5 
6 Total Adjusted Gas Cost =Cl3+Cl0 
7 
8 Change from Base Period to Attrition Year 0 


--~----9 
10 ProJected Attrition Year Gas Cost =C 17+Cl5 , .. 
11 
12 Note: 
13 1. Twelve months ended September 10, XXXX 
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Line 


to 
Stipulation and Settlement Agreement 


Docket No. 14-00146 


Tennessee Distribution System 
Operation and Maintenance Expenses 
Twelve Months Ended May 31, XXXX 


Schedule 4 


No_. ___ ---· ---~ . -__,_- ._._ __ _ P£~-~!ipti_()!l . ____ . .,._ _ ___ . _Amount .. 


1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 


. ·-·· - - - ---· -"- - -· ' -·-(b) .... . ·- -- (c) 


Base period per books O&M Expense (1) 


Change from Base Period to Attrition Year 


Attrition Year O&M Expenses - Before Eliminations 


Adjustments to O&M 
Elimination of Intercompany Leased Property - Rent 
Inclusion of Barnsley Storage Operating Expense 


Total Adjustments 


Total Adjusted Operation and Maintenance Expenses 


Note: 
1. Twelve months ended September 30, :XXXX 


xxxx 


=.Cl4-C10 


xx:xx 


xxxx 
xxxx 


=ROUNJ)(SUM(Cl7:Cl9),0) 


. :::R()UNp(+C20+C14,0) 
.· ~---- ...... -







Line 


. 1:-Jo. 


1 
2 
3 
4 
5 
6 
7 
8 
9 


10 
11 
12 
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to 
Stipulation and Settlement Agreement 


DocketNo. 14-00146 


Tennessee Distribution System 
Taxes Other Than Income Taxes 


Twelve Months Ended May 31, XXXX 


Descppg.()!!_ Total 
(a) . - . ~ · ~----.-~y--


Base period per books Other Taxes Expense (1) xx:xx 


Change from Base Period to Attrition Year =Cl4-C10 


Attrition Year Other Taxes Expense .xx:xx 


Inclusion of Barns ley Storage Other taxes xx:xx 


Attrition Year Adjusted Taxes Other Than Income Taxes =C16+C14 


Note: 
1. Twelve months ended September 30, :XXXX - Account 408 


Schedule 5 
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Stipulation and Settlement Agreement 
DocketNo. 14-:00146 


Tennessee Distribution System 
D-epreciation and Amortization Expense 
Twelve Months Ended May 31, XXXX 


.No. . Qy~cti~timt ~.. B-~f~!~:J!2~L .. __ . _ ... ___ Amo~t 
.~- ··· · · ····-~--~ ·--- ·-·- (a) · --- .... · --- ----- · ·•·· (b) · (c) 


1 
2 
3 


4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 


16 


Base period per books Depreciation Expense (1) 


Change from Base Period to Attrition Year 


Attrition Year Depreciation Expense at current Depreciati·on Rates 


Adjustment to reflect Proposed Depreciation Rates 


Attrition Year Depreciation Expense at proposed Depreciation Rates 


Amortization of Deferred Pension Regulated Asset 


='Sch 7' !B3 7 


Total Depreciation and Amertization Expense, As Adjusted 


17 Note: 
18 1. Twelve months ended September 30, XXX:X 


;., 


Wp6·2 


Wp6-1 


Wp 7-3 . 


Wp3·1 


~· - - ~· '· '? • •. \ • • . •• •.•• ·. •. -- · · '"'""'' " .... . · .. ... . . . . ~. .. , , _ • • , 


xxxx 


=Dl.S-1;?~1 


xxx:x 


=Dl9-.Dl5_ 


xxxx 


xxxx 


xxxx 
.... --~-- ... ..,."' . Jl;y·· ·----¥~ 


=sUMm19:D23) '':.: .. ::.: •••••••• ~.'_",~.".'--~· '":'; '":,..,.,w,!"':" ... •"W'"'''' ~:. .. •·' ~~.:,.- ""!:..v •• •• 


Schedule 6 







Line 
No 


1 Original Cost of Plant 
2 
3 Accumulated Depreciation and Amortization 
4 
5 Construction Work in Progress per Books 
6 
7 Storage Gas Inves~nt 
8 
9 Cash Working Capital 
10 
ll Material & Supplies 
12 
13 Deferred Pension Regualted Asset Balance 
14 
15 Accumulated Deferred Income Tax 
16 
17 Customer Advances for Construction 
18 
19 Customer Deposits 
20 
21 Accumulated Interest on Customer Deposits 
22 
23 Unadjusted Rate Base 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 


Adjustments: 


Net Elimination of Intercompany Leased Property 


Total Rate Base 


Return at Overall Cost of Capital on Rate Base 


Note: 
1. Twelve months ended September 30, XXX:X 


xxxx 


xxxx 


xxxx 


xxxx 


xxxx 


xxxx 


xxx:x 


xxxx 


xxxx 


xxxx 
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Stipulation and Settlement Agreement 
DocketNo. 14--00146 , 


Tennessee Distribution System 
Rate Base & Return 


Twelve Months Ended May 31, XXXX 
Thirteen Month Average 


=Ell-Cll 


;:;:El3-Cl3 


=E15-Cl5 


=E17-C17 


=E19-C19 


x::E21-C21 


:s£23-C23 


=E25-C25 


=E27-C27 


=E29-C29 


Schedule 7 


xxxx Wp 7-1 Wp7-2 


xxxx Wp 7-1 Wp7-2 


xxxx Wp 7-1 Wp7-2 


xxxx Wp 7-1 Wp7-2 


xxxx Wp7-5 


xxxx Wp 7-1 Wp7-2 


xxxx Wp 7-3 


xxxx Wp7-1 


xxxx Wp 7-1 Wp7-2 


xxxx Wp 7-1 Wp7-2 


xxxx =t:;''liJ''ll ...... .,~ _ XXXX _ Wp 7-1 Wp7-2 


=SUM(Cll :C31) =SUM(Dll:D31) =SUM(Ell:E31) 


xxxx =E37-C37 xxxx Wp7-1 Wp7-2 


-=SUM(C3~C38) - , . - :.;=sUM(t>,;i:PI8) ~ · . - ~=~ -sUM(E32:El8) 
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to 
Stipulation and Settlement Agreement 


Docket No. 14-00146 


· Te11nessee.Distribution System 
Colt:l:putation of State Excise & Income Taxes 


T·welve Months Ended May 31, XXXX 


Schedule 8 


Li.Q.e N~~ 
1 


][)e~c~pti~n ,_ _ · . ___ _T~, ~t.~.- __ - w - ~as~ .. :P.~.dRd.(l) _ _ A:!tliti9rt Y. ~~- _ . Cb,ap.g.e _ 
w 00 ~- 00 


2 
3 


1 
4 
5 
6 
7 
8 
9 
10 
ll 
12 
13 
14 
15 
16 
17 
18 


Required Return 


Current Return 


Pre-Tax Deficiency from Current Return 
Tax Expansion Factor 
After-Tax. Deficiency from Current Return 


Tax. Liability Increase I Decrease (Ln 7 .. Ln 3) 
Current Tax Liability 


Income Tax Liability 


Less: lTC Amortization 


Total Income Tax Liability 


Note: 
19 1. Twelve months ended September 30, XXXX 


xxxx xxxx =ElO-DIO 


xxxx xxxx =El2-Dl2 


=DI0-012 =E10-E12 =E14 ... Dl4 
:X:XXX =DIS 
~D14*Dl5 =E15*E14 ~El6-D16 


=D16-D14 
xxxx 


=D19+Dl8· 


.JQQQ{ 


=E16-E14 
xxxx 


=El9+El8 


.r - ··· . -····--·-·· -- '"'·---...--. ~--~-··· 


=D2l-P2~ ... ·.·.···-·----"---~-" -- ::::,!;~l.~E4~,-. 


=El8-Dl8 


=El9-Rl2 


=E21-D21 


=E23-D23 


=E25 .. D25 
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to 
Stipulation and Settlement Agreement 


DocketNo.l+00146 


Tennessee Distribution System 
Ov~rall Cost of Capital 


Twelve Months Ended May 31, XXXX 


Schedule 9 


Line N9. __ _ QescriE!ioq _ . . . -· . _ ·~ l~e.!c_ent Cost:Rate . __ ~-. (~ 0y~fa11 .. ~9st .<Jt~~yital 
· · (a) .. (b) (c) · (d) ' · · ·· · -· -


Long Term Debt Capital 
Short Term Debt 
Equity Capital 


Total Capital 


xxxx 
xxxx .. , .. 
'JqOCX . ;~~fi~~: 


=SVM.(GJQ:Gt7) 
-~~ 


·--. - ........ ~~·-


=ROUND(C 1 O*D 1 0,4) 
=ROUND(Cll *011;4) 


::=RQ~(Ql7~Dl4,4) 


; :=:SVM~.l O.:El4) __ .. _ t - .. 
.~ ~ v 32~ • ~ •• -,. ,.. ~ , -' 


· , 







1 Total Revenues 


2 
3 Gas Cost 
4 
5 Operation & Maintenance Expense 
6 
7 Taxes Other Than Income Taxes 
8 
9 Depreciation & Amortization Expense 
10 
11 Federal Income and State Excise Tax 
12 
13 Interest on Customer Deposits 
14 
15 AFUDC Interest credit 
16 
17 Return on Rate Base 
18 
19 Total Rate Base 
20 
21 Rate of Return on Rate Base 
22 
23 Interest Expense 
24 
25 
26 Return on Equity 
27 
28 Rate of Return on Equity 
29 
30 Note: 
31 1. Twelve months ended June 30, 2014 
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Tennessee Distribution System 
R.2te of Return 


Twelve Months Ended May 31, XXXX 


Sch. 2 xxxx =+Fll-Dll xxxx 


Sch. 3 xxxx =+Fl3-D13 xx:xx 


Sch. 4 xxxx =+Fl5-D15 xxxx 


Sch. 5 xxxx =+Fl7-Dl7 xxxx 


Sch.6 xxxx =+F19-Dl9 Xxxx 


Wp 10-1 XXXX =+F21-D21 xxxx 


Wp 1-1 XXXX =+F23-D23 xxxx 


Wp 1-2 . XXXX =+F25-D25 xx:xx 


Sch. 7 xx:xx =+F29-D29 xxxx 


=ROUND(D27/D29,4) =ROUND(F27/F29,4) 


Sch. 8 xxxx -+F33-D33 xxxx 


=027-033 .. _ _ ___ _ .. 
-·~ .... .. . '.: =F.27-E33._ -. 


xxxx xxxx 


Schedule 10 


=+Hll-Fll xxxx 


=+H13-Fl3 xxxx 
-+Hl5-F15 xxxx 


=+H17-Fl7 xxxx 


=+iU9-Fl9 xxxx 


-+H2l•F21 xxxx 


=+H23-F23 xxxx 


=+H25-F25 =+F25 


=+H29-F29 -~ 


;,.,.ROP.N.D(l:t11.tm.2A~ 


=+H33-F33 .~ 


---------- -H27.!!H33 


xxx:x 
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to 
Stipulntion and Settlement Agreement 


Dockel No. 14-00146 


Almos Energy Corp· Tennessee Dislribullon System 
Proof o( Hevenu~3 11nt.l C11knlnllon ofRnlcs 
Sununary or J>reunl Allll f'I'OJIOSetl llntcs 


Forw11rt.l Looking Test Yenr Ended M11y 31, XXXX 


Snlcs nnt.l Tnuuporlntion Revenues: 
210 Residential Ons Service (WINTER) 
Cu"omcr Char~;c 
Commodity CharBe 


210 Residential O:IS Service (SUMMER} 
Custom~ Charge 
Commodity Char11c 


21 I Re~~idenlial & Small Commer<:ialllndustrinl Healing &.Cooling 
Customer Charge 
Commodity Charge 


220 Commercinl .!: Industrial Ons Service 
CiJSIOnl tr Charge 
Commodity Charlie 


221 Experimentnl School Ga., Service 
Customer Cb~rge 
Commodity Chllfllc 


225 Public: Housin11 Authority Gas Service (WINTER) 
Customer Charge · 
Commodity Chara~e 


225 Public Housinu Au1hority Gas•Scrvicc (SUMMER) 
CUstomer Cliorge 
Commodity Charge 


230 Lftrge Comm~inl t: lntlustri~l Oas Service 
Customer Ch~~r~~e 
Commodity Charsc 


2<10 l>cmand/Commodity Gu Semce 
Cuslomc ChiU"'!c 
I- :!,000 Mcf 
Next <IS ,OOO.Mcl' 
Ove · 50,000 Mel' 
Dem11nd Charge 


2.50 lntcrrl.lplible OM Service 
Customer Chftrt~e 
I· 2,000Mc:f 
Next '18,000 Mc:f 
Over SO,OOO Mcf 


260 irnMpor1.1tion Service/2SO lnterruplible Gas Service 
Cuslomcr Charge 
I· 2,000 Mcf 
Next <18,000 Mer 
Over 50,000 Mcf 


260 TrMsponnticm Service /220 Commcrci:~l .~ Industrial OM Service 
Customer Charge 
Commodity Chat'\lc 


260irnn3portntion Service /230 Lar11~ Comrncrcial J.: lndustril!l Ous Service 
Cuslomer ChnrJ!c 
Commodity Chary~ 


Schl:dule 2110 Economic Dcvclopmcnl Gor. Sctviec 
Customer Chllr!lt 
I· 2,000 Mcf 
I - 2,000 Mcf@ Discount Rate 
Next 48,000 Mcf 
Next 48,000 Mcf@ Discount RAte 
Ovci 50,000 Mcf 
Over 50,000 Mcf@ Discount RQie 


Schedule 292 Coyenemtion, CNG Prime Movers. Fuel Cell Service 
Customer Chitrue 
1. 2.000 Mer 
Next <18,000 Mcf 
Over 50,000 Mcf 


Sch~dulc 293 Lart~c Tonnage Air Condilioning Gas Service 
Customer Charse 
I- 2,000 Mcf 
Ne;(l 48,000 Mcf 
Over 50,000 Mer 


Current Rate 
Monthly 


xxxx 
xxxx 


xxxx 
xxxx 


xxxx 
xxxx 


xxxx 
xxxx 


xxxx 
xxxx 


xxxx 
xxxx· 


xxxx 
xxxx 


xxxx 
xxxx 


xxxx 
xxxx 
xxxx 
xxxx 
xxxx 


xxxx 
xxxx 
xxxx 
xxxx 


xxxx 
xxxx 


-XXXX 
xxxx 


xxxx 
xxxx 


xxxx 
xxxx 


xxxx 
xxxx 
xxxx 
xxxx 
xxxx 
xxxx 
xxxx 


xxxx 
xxxx 
xxxx 
xxxx 


xxxx 
xxxx 
xxxx 
xxxx 


Schedule I l-4 


Proposed Rate 
Monthly 


xxxx 
xxxx 


xxxx 
xxxx 


xxxx 
xxxx 


xxxx 
xxxx 


xxxx 
xxxx 


xxxx 
xxxx 


xxxx 
xxxx 


xxxx 
xxxx 


xxxx 
xxxx 
xxxx 
xxxx 
xxxx 


xxxx 
xxxx 
xxxx 
xxxx· 


xxxx 
xxxx 
xxxx 
xxxx 


xxxx 
xxxx 


xxxx 
xxxx 


xxxx 
xxxx 
xxxx 
xxxx 
xxxx 
xxxx 
xxxx 


xxxx 
xxxx 
xxxx 
xxxx 


xxxx 
xxxx 
xxxx 
xxxx 
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Tennessee Distribution System 
Cost of Service True - Up 


Twelve Months Ended May 31, 20l(X) 


Schedule 12-1 


l'f~· D~§c.fiptiol} At!rhion Year _ .Aroount -··· _ 


2 
3 
4 
5 


(a) (b) (c) 


Sche<iuJe 1 Net Revenue Deficiency 5/31/20l(X) 


Cost_ofService 
•• -x-, "'· "• 


Actual Cost of Service 5/31/20l(X-2) 


xxxx 


xxxx 


6 Revenue 
7 
8 
9 
10 
11 


12 
13 
14 
15 


16 
17 


Total Book Revenues 
Less: Prior True .. Up Revenues 
Total Attrition Year Revenues . 


True- Up 


Cost of Capital 


True- Up Incl. of Cost of Capital 


D~ficiency Net of True-up 


5/31/201(X-2) 
5/Jl/20l(X-3) 
5/31120l(X-2) =Dl7-Dl8 


xxxx 
xxxx 


5/311201(X-2) ===D=14-=D=·=19=· ====== 
S/31/201(X-2) =D21 *(Cost ofCapital"2) 


5/31/20l(X-2) ,=Q~llP4J ····-··" . ~ . 
~- --..- ' -.1 • - . - , . ...,. ' 


<=b~:l±I?II . 
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ATTA'CHMENT E 
to 


Stipulation and Settlement Agreement 
Docket No. 14-00146 


DOCUMENTS TO BE FILED WITH ANNUAL ARM FILING 


I. REVENUE REQUIREMENT SCHEDULES 
a. Schedule 1: Cost of Service (and supporting workpapers) 
b. Schedule 2: Summary""of Revenue at Present Rates 
c. Schedule 3: Cost of Gas (and supporting workpapers) 
d~ Schedule 4: Operation and Maintenance Expenses (and supporting workpapers) 
e. Schedule 5: Taxes Other Than Income Taxes (and supporting workpapers) 
f. Schedule 6: Depreciation and Amortization Expense (and supporting workpapers) 
g. Schedule 7: Rate Base & Return (and supporting workpapers) 
h. Schedule 8: State Excise & Income Taxes (and supporting workpapers) 
1. Schedule 9: Overall Cost of Capital (and supporting workpapers) 
j. Schedule 1 0: Rate of Return (and supporting workpapers) 
k. Schedule 11-1 : Proof of Revenues and Calculation of Rates, Historic Base Period 


Margin at Present Rates 
1. Schedule 11-2: Proof of Revenues and Calculation of Rates~ Forward Looking 


Test Year Margin at Present Rates 
m. Schedule 11-3: Proof of Revenues and Calculation of Rates, Rate Design 
n. Schedule 11-4: Proof of Revenues and Calculation of Rates, Summary of Present 


and Proposed Rates. 
o. TRA STAFF REVENUE REQUIREMENT SCHEDULES from Docket 14-


00146 Staff Data Requests 


2. RELIED UPONS (Referenced years of documents to he updated with each annual filing) 
a. 2013 Blending percentages for Greenville and CKV Center Effective Apr-13 
b. 2014 Blending percentages. for Greenville and CKV Center Effective Oct-13 
c. ADIT 1N Projection Oct 2014 to Rates 


, d. Cash Working Capital 
e. Depreciation 
f. Essbase Support Final 
g. FY 2015 Ad Valorem Budget 
h. FY14 Composite Factors for Ratesj!_.J 1.11 .13 
1. FYI5 Blending percentages for Greenville and CKV Center Effective Oct-14 
j. FY15 Composite Factors for Rates_ 11.5.14 
k. Gas Storage forecast 2014 _ Thru May 2016 
L Income Statement 
m. Inflations Calculation 
n. Intercompany Lease Property 201 4 
o. KMD FY 15 Cap Ex Projected Budget Final 
p. KYMidStates CapEx Jull4 
q. O&M Summary Historic Year 







r. O&M Summary Test Year-Budget FY15 
s. Plant Balances .2015 TN Case 
t. Reg Asset Tenn Cales Thru 073114 
u. SSU FY15 CapEx Projected Budget as of 07-31-14 
v. SSU-CapEx Projections-20 14 
w. Taxes Other FY15 Details 093 
x. Taxes Other Historical 
y. TN SS{J Asset Depreciation activity by month Jun-13 to Jun-14 
z. TN Depreciation Rates_03-2014 
aa. TN Office Leases 2015 
bb. TN•FYE2014-AcctAilocation 
cc. TRA Customer Deposits Interest Rate 
dd.- Historic Base Period and Forward Looking Test Year Billing Determinants 


(Confidential) 


3. WEATHER NORMALIZATION 
a. 30 Year Smoothed Nonnal Bristol Weather 
b. 30 Year Smoothed Norm.al Knoxville Weather 
c. 30 Year Sm~othed Normal Nashville Weather 
d. 30 Year Smoothed Normal Paducah Weather 


4. TENNESSEE MINIMUM FILING REQUIREMENT #38 


5. TRIAL BALANCE 


6. .GENERAL LEDGER 







i 
J. 







ATTACHMENTF 


Stipulation and Settlement Agreement 
Docket No.l4 ... 00146 


JmG:ULATORY ASSETS 


l, Pension Regulatory Asset authorized in the Final Order of Docket No. 12-00064. 
24 month amortization of beginning balance of $1,298,490 beginning June, 2015 
($54, 104 per month x 24 months). See Attachment A, WP 7-3. 
Asset to be fully amortized on May 31, 2017 
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ATTACHMENT G 
to 


Stipulation and Settlement Ag,reement 
Docket No. 14-00146 


SPECIAL CONTRACT CUSTOMERS 


1.. Mountain Home Energy Center, LLC 
TRA Docket No. 01-00138 


. Effective Date: July 20, 2001 
Expiration: July 19, 2016 (not including possible renewals) 


2··· Middle Tennessee State University 
TRA Docket No. 98-00277 
Effective Date: March 12, 1999 
Expiration: March 12, 2019 (final renewal period) 


3.. UCAR Carbon Company, Inc; 
TPSC Docket No. 93-05553 
Effective Date: 11/1111 
Expiration: 10/31115 


4. U.S. Nitrogen, LLC 
TRA Docket No. 1 1-00122 
Effective Date: December 1, 2012 
Expiration: November 31, 2022 (not including possible renewals) 











ATTACHMENT H 
to 


Stipulation and Settlement Agreement 
Docket No. 14~00146 


DISALLOWANCE SUBACCOUNTS 


Incentive Compensation: 


I. 07452 - Variable Pay & Mgmt Incentive Plans 


2. 07458- Restricted Stock- Long Term Incentive' Plan- Performance Based 


3. 07460- RSU-Long Term Incentive Plan- Time Lapse 


4. 07463- RSU-:-Management Incentive Plan 


5. 07454 .. VPP & MIP- Capital Credit 


6. 07450 ... Capitalized Restricted Stock 


Non-Deductible Dues 


1. 05416 - Club Dues - Nondeductible 


Spousal and D'ependent Travel 


2. 05412- Spousal & Dependent Travel 
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ATTACHMENT I 
to 


Stipulation and Settlement Agreement 
Uocket No. 14·00146 


COPY OF CAPD REQUEST 1·058 
REMOVAL OF FRANKLIN OFFICE AND INCLUSION OF LEASE PAYMENTS 


.TN DOCKE'J' 14-00146~-CAPD . l-058 Unforma11-07l 
Refer to the Company's response to MFR #52 in the 2014 rate case. Specifically refer to the 
following attrition year projects related to the Company's Franklin Office: 


Project 


.. Tye~ . -·· · 
-IT Build-out for new Franklin, TN Office 
093.Building new office in Franklin, TN 
Purchase of land for Franklin office. 


Start & Budget 
Completion Amount 


FY 2016 
FY2016 
FY2015 


.$613,767. 
$2,909,240 
$1,274,107 


Please provide documentation on the total costs and economic feasibility of the Franklin Office, 
including which existing costs will cease when the project is completed and any allocation of 
cost to the Company's other divisions. 


RESP'ONSE: 


At the time the Company filed its petition, it was actively negotiating to purchase land by the end 
of calendar 2014. Unforeseen changes in the size of the particular land parcel offered by the 
seller rendered that parcel unacceptable and have resulte.d in the Company postponing its 
building plans. 


Due to the unforeseen issues in purchasing the land for the building, it is reasonable to remove 
the building related capital additions from the current filing and add back the lease payments that 
were removed from the original request. 


The entirety of the building-related capital additions in the Company's filing is as follows which 
includes the amounts in division 091 as well as 093: 


Project Name 
3301-.091.Franklin Office Building 
3301.091.Franklin Office Land Purchase 
3301.093.Franklin Off"tce Building 
3301.093.Franklin Off.,ce Land Purchase 
3301JT Build-out New Franklin Office 
Furniture Purchases 
Total 


Expenditure Type 
Structures 
Structures 
Structures 
Structures 
IT Other Purchases 
Structures 


Rate Division 
091 
091 
093 
093 
093 
091 


FY 2015 
$3,742,573 
$849,405 
$2,909,240 
$1,274,107 
$613,767 
$0 
$9,,389,092 


FY 2016 
$891,096 
$0 
$692,638 
$0 
$0 
$485,577 
$2,069,311 


Total 
$4,633,669 
$849,405 
$3,601,878 
$1,274,107 
$613,767 
$485,577 
$11,458,403 







The Company removed lease payments from its filing for the last five months of the attrition 
period (January - May, 20 16) in the following amounts consistent with the anticipated 
completion of the building: 


200 Noah Drive -- $26,106.50 per month 
810 Crescent Centre Dr.-- $45,755.26 per month 
377 Riverside Dr. 201 --$9,376.83 per month 


Rate Division 093 
Rate Division 091 
Rate Division 091 


The Company has made these adjustn1ents to its filed revenue requirement model. The impact of · 
these changes reduces the Company's filed revenue requirement by $840,599. 


R:espondent: Greg Waller 
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65-5-102 PUBLIC UTILITIES AND CARRIERS 50 


commission itself. Such rate proceeding shall be commenced within 120 days 
after May 18, 2004. The utility shall continue to. collect its current authorized 
rates from a, municipality until new rates are placed into effect by the 
Tennessee public utility commission. The municipal government will reim­
burse the state for any consequent increase in expenditures to the s~ate, up to 
fifty thousand dollars ($50,000), which results directly from this subsection (d). 


History. 
Acts 1919, ch. 49, § 4; Shan. Supp., 


§ 3059a87; Code 1932, § 5450; Acts 1974, ch. 
4 70, § 1; T.C.A. (orig. ed.), § 65-518; Acts 1995, 
ch. 305, § 23; 2003, ch. 41, § 1; T.C.A. § ·65-5-
20i;·Acts 2004, ch. 545, § 1; 2004, oh. 716, § 1; 
2005,ch. 173, § 1; 2017, ch.94, §52. 


Amendments. 
The 2017 amendment, throughout the sec­


tion, substituted "Tennessee public utility com-


mission" for "Tennessee re~atory authority", 
and substituted "The conimission" for "The au­
thoritY', and "the commission" for "the author­
ity"; and .substituted "Tennessee public utility 
commission commissioners" for "Tennessee 
regulatory authority directors" in the second 
sentence of (b). · 


Effective Dates. 
Acts 2017, ch. 94, § 83. April4, 2017. 


65-5-102. Commission may require filing of schedules. 


The commission has the power to require every such public utility to file with 
it complete schedules of every classification employed and ·of every individual 
or joint'r:ate, toll, fare, or charge made or exacted by it for any product- supplied 
or service rendered within this state as sp~cified in such requirement. 


History. 
Acts 1919, ch. 49, § 4; Shan. Supp., 


§ 30'59a87; Code 1932, § 5450; T.C.A. (o'rig. 
ed.), § 65-519;:Acts 1995, ch. 305, § 23; T.C.A. 
§ 65-5-202; Acts 2017, ch. 94, § 52. 


Amendments. 
The 2017 am,endment substituted "The com-


mission:" for "The autlio~ty" at the beginning of 
the section. · 


Effective Dates. 
ActS 2017, ch. 94, § 83. April4, 2017. 


65-5-103. Changes in uti~ity rates, fares, schedules- Implementation 
of aiternative regulatory methods to allow . for public 
utility rate reviews and cost recovery in lieu of a ge:neral 
rate case proceeding. · · · 


(a) When any public utility shall increase any existing individual rates, joint 
rates, tolls, fares, charges, or schedules thereof, or change or alter any existing 
classification, the commission shall have power either upon written complaint, 
or upon its own initiative, to hear and determine whether the increase, change 
or · alteration .is just and reasonable. The burden of :Proof to show that the 
increase, change, or alteration is just and reasonable shall be upon the public 
utility making the same. In determining wh~ther such increase, change . or 
alteration is just and reasonable, the commission shall .t3.ke'into account the 
safety, adequacy and efficiency or lack ·thereof of the service or services 
furnished by the public utility. The commission shall have authority pending 
such hearing and determination to order the suspension, not exceeding three 
(3) months from the date of the increase, change, or alteration until the 
commission shall have approved the increase, change, or alteration; provided, 
that if the investigation cannot be completed within three {3) months, the 
commission shall have .authority ~o extend the period of suspension for such 
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further period as will t ·easonably enable it to complete its investigation of any 
such increase, change or alteration; and provided further, that the commission 
shall give the investigation preference over other matters pending before it 
arid shall decide the matter as speedily as possible, and in any event not later 
than nine (9) months after the filing of the increase, change or alteration. It 
shall be the· duty of the commission to approve any such increase, change or 
alteration upon being satisfied after full hearing that the same is just and 
reasonable·: ·· · . . _ . 


(b)(l) If the investigation has not been concluded and a final order made at 
the expiration of six (6) months from the dat~ fil~d •. of any such increase, 
change_ or alteration, the utility may place the. proposed increase, change or 
alteration, or any portion thereof, in ~ff.~ct at ariy ti:n1e thereafter prior to the 
final commission . de~ision thereon upon notifyillg tne coriunission ' in 


. writing, of its intention so to do; provided, that the comn;1ission may require 
the utility-to file with the rommissiop. a bond in ·an amount equal . to the 
proposed annual increase ennditioried upon making any refund ordered by 
the cottunission as provided in subdivision (b)(2). . . . 


(2) Where increased rates or charges are thud made effective, the inter­
ested utility shall maintain its _records m: ·such a manner as Will enible.it, or 
the cbminission ' to determine jthe amo\mts to· be refunded ;and to whom due, 
in the event a refund is subsequently ordered· by the conmiiss1on as provided 
in this subdivision (b)(2). Upon conipleti~h of tlle· hearing and decision, the 
commission may. order the utility tb refund; to the pers<>ns in whose behalf . 


· such amounts were· paid, such portion of such increase; -change:or alteration 
as shall have been collected under bond and subsequently disallowed by the 
commission. If the---commission, at any time during the -initial three (3) 
months' suspension .·period, . finds that an emergency exists· ;or that the 
utility's credit or operations will be materially impaired or. damaged· by the 
failure to· permit the · rates to become ·· effeetive during the three .. month 
period, the commission may. permit all or a po'rtion of the increase, change or 
alteration to become effective under such terms and · conditions as the 
commission may by order prescribe. Any . increase, change or alteration 
placed in effect under this subsection (b) under--bond ma~ be, £ontinued in 
effect by the utility, pending final ·determination of the proceeding by final 
order of the com:rirission or,t if the matter be appealed, by final order of the 
appellate co~rt. S~ould the final order of the commission be appealed while 
increased rates or charges-are _being collected under bond, the court :shall 
have power to order an increase· or decrease inthe amount·ofthe bond as the 
court may determine to be proper. In the event that all or any portion of such 
rates or charges .have not been placed into· effect under ·bond before the 
commission , the· c<>urt considering an app.eal frt>m ari order of the commis-


··sion shall have the power to. permit the utility to place ·an or.any part of the 
rates or charges into effect under bond. . 
(c) . In the event the commission, by order, directs any utility to make a 


refund, as provided in subsection (b), of all ·or any ·portion -of such increase, 
change or alteration, the utility shall make the same. within ninety (90) days 
after a final determination of the proceeding by final order ofthe commission 
or, if the matter be appealed, by final order: ofthe appellate court, with lawful 
interest thereon. 
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(d)(1)(A) The commission is authorized to implement alternative regulatory 
methods to allow for public utility rate reviews and cost recovery in lieu of a 


·general rate case proceeding before the commission . · 
(B) For all a1ternative regulatory methods, the commission is autho­


rized to develop minimum ·filing requirements and procedural schedules; 
provided·, however, that a final determination of the commission pursuant 
to any alternative regulatory method b~ made by the commission no later . 
than one hundred twenty (120) days from the initial filing by the public 
utility. 


(C) If the commission denies an a1temative regulatory method filed by 
a public utility, 'the co.mmission sha11 set forth with specificity the reasons 


. for its denial and the public utility shall have the right to .refile~ without 
prejudice, an amended plan or amendment withiri siXty (60) days of the 


· issuance of a final order. The commission shall th~reafter Q.ave sixty (60) 
~ays to approve or deny the amended plan or amendment. · 
(2)(A) A public utility _may..request and 'the coinntissiori. may authorize a 
. me.chanism to recover the operational expenses, capit~ cqsts or both, if 
su~ . ~xpenses or costS are foUI;ld by th~ commission · to be in the public 
interest, related to any one (1) of the following; 


·(n Safety requirements imposed by. the state or fed~ral gov.ernment; 
. . (ii) Ensuri..P.g the reliabiA~ of the public utility plant in ~ervice; or 


(iii) Weather-related natural disasters. 
(B) The ~ommissi~ sh~l grant.recovery and shall authorize a separate 


recovery mechanism or ~djust .:rates ·to recover operational ~xpenses, 
capital costs .or both af)soci~ted with the investment in such s~ety and 
reliability facilities, including the retum on safety and reliability invest­
ments . at the tate of return approved by the commission at. the :public 


. utility's most recent general rate··case ·pursuant to§ 65.-5-101 and -subsec­
tion (a), upon a finding th-at ~uch mechanism or adjustment is in the public 
intere-st. 
(3)(A) A public utility may request and .the commission -may authorize a 
mechanism ·to recover. the operational expens~s, · capital costs or both 
related to the expansion of infrastructure for the purpose of economic 
· dev.elopment, if' such expenses· -or ·costs are found by the commission to be 
in the public :interest. Expansion. of economic development infrastructure 
may include, but is.not limited to, the.following: · · 


. . (i) Infrastructure and equipment ass·ociated with altemative motor 
vehicle -transportation fuel; 


(ii) Infrastructure and equipment associated with combined heat and 
power installations in industrial .or commercial sites; and 


(iii) . Infrastructure that will provide opportunities for economic de­
velopment benefits in the area to be directly served by the infr.astruc­


. ture. 
(B) The commission shall grant recovery and shall authorize a separate 


recovery mechanism or adjust rates to recover operational ~xpenses, 
capit al costs or both .associated with the investment in such economic 
development facilities, including the return on such economic develop­
ment investments at the rate of return approved by the commission at the 
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REGULATION OF RATES 65-5-103 


public utility's most recent general rate case pursuant to § 65-5-101 and 
subsection (a), upon a finding that such mechanism or adjustment is in the 
public interest. 
( 4)(A)(i) A public utility may request and the commission may authorize a 
mechanism to recover expenses associated with efforts . to promote eco­
nomic develop:q1ent in its service territory, if such ·expenses ar.e found by 
the commissioh .to be in the public interest. 


(ii) Efforts to promote economic development niay include, but are not 
limited to, foregone revenues · associated with ·economic development 
rlders ancl rates .. 


(iii) Expenses described in subdivision (d)(4)(A)(ii) may be reflected in 
cost of service and be subject to recovery· throu.gh the annual review 
process in subdivision CdX6). . . . 
(B) Upon a finding' that- expenses -to promote economic .development 


have been incurred, the ·commission shaH authoxjze a separate recovery 
mechanism or a:ajtist' 'rates to recover such expenses or grant recovery 
.thro_ll;{Ll?- the annual ~evie': PZ:?~ss .set ~orth ~ .subdivisio~ (~)(~): up~n a 
finding that such meChanism or adJustment 1s In the pubhc 1nte~es~ . 
(S)(A) A public utility may .request and ·tlle comm.l:~sion m~y a~thorize a 
mechanism . to . recover the . operational eipenses~ capital ::costs .9r .bi;>th 


. , ... .. . ( .. 


related to othe~ programs that are in the public interest. . . ..· .. 
. {B} A uti~ty m~y· request ~d the C<?~i'missi~n may· aut.hori2:e a m.echa­
nism to allow for and 'perririt a more timely adjustment· of rat-es·resulting 
from . cl;langes in. essential, . nondiscretionary expense~, such as fuel and 
power and chemical expenses. . . . .. 


(C) Upon a finding that such progi-a.ID:.s are in the. p~blic ~terest, the 
commission shall grant :recover.y. and shall authorize a separat~ recovery 
mechanism a;r adjust rates to re.cover, operational expenses, capital costs or 
both associated with the investment in other programs; including the rate 


·of return approved by the commission at the public utility's most ·:r.ecent . 
general rate case pursuant to § 65.:.5-101 ·and· subsection· (a) . 
(6)(A) A public utility may opt to file for an annual review of its rates based 
upon the ~ethodology adopted . 'in its most ·;ecent rate case pursuant to 
§. 65~5-101 and subsection (a), if applica)Jle. 


(B) fu order for .a public utility to be eligible to make an election to opt 
into .an annual rate . review, .the public utility . must have ·engaged in a 
general rate case pursuant to § 65-5-l()l.and subsection (a) within the last 
five (5) ye~s; provided, however, that the commission may · waive such 
requirement or increase the eligibility period upon a finding that doing 
Sl!Ch would be in the public interest. ·. . · 


(C) Pursuant ~o the procedures set forth in subdivision (d)(l), the 
commission shall review . the annual filing -by the public utility wi~hin qiie 
hundr.ed twenty (120) days of receipt and order the public. utility to .make 
the adjustments to its tariff rates· to provide that the public utility earns 
the authorized return on equity established -in the public utility's most 
recent general rate case pursuant to§ 65~5-101 and subsectio11: (a). . 


(D)(i) A public utility may terminate an approved annual review plan 
only by filing a general rate case pursuant to§ 65-5-101 and subsection 
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(a) . . 


(ii) The commission may terminate ~ approved annual review plan 
only after citing the public utility to appear and show cause why the 
commission should not take such action pursuant to the procedures in 
§ 65-2-l06. 


(iii) The commission or the public utility mfiy propose a modification 
to the approve'd annual revi-ew plan for co:o.sideration:bY the commission 
. The commission shall determine whether any proposed mo<Jification is 
in the public interest and should .~e approved wthin the time frame set . 
forth in subdivision (d)(6)(C). If the commission denies a modific~tion to 
the approved annual review plan, the ;eommission shall set forth with 
specifi,city the reasons for its d~nial. . . . ·. . 


(7) In addition to the alternative regulatory methods. descrihed ·in this 
subsection (d), a public utility may opt to file for other altern~tive regulatory 
methqds: Upon a filing by a public utility for .-an alternativ:~ m~thod not 


. prescribed, the commission is empowered to adopt policies or procedures, 
that W:ould permit ._a more timely review and revisions of ·the rates, tolls, 
fares, charges, schedules, classifications 9r rate structures of public u~ilities, 
and that W:O\ll<f"furlher streamline the regulatory prqcess and reduce the 
cost ari.d time associated with the ratE~making processes in ·§ 65:-S-101 and 


·' subsection (a). · . . · ' :· ·· 
(e) For purposes of this section, "public utility" does· not include a telecom­


munications carrie~. that ·elects ·m:arke~ regUlation ' pursuant .to§ 65-5-109. 


History. . 
Acts 1919, ch. 49, § 5; · Shan. Supp. 


§ 3059a88; Code 1932, § 5451; Acts 1973, ch. 
59, § 1; 1974,· ch. 47'o, § 2; T.c.A. (orig. ·ed.), 
§ 65-520;'Acts 1983; ch. 347, § 1; 1995, ch. 30'5, 
§ 23; T.C.A. § 65:-5~203; .A.cts 2013, ch. 24&, 
§ 5; 2017,ch. 94, §52. 


Amendments. . . 
The 2017 amepdment sub~¥:tuted "the coni-


mission• for "the authority" (Uld "The ·commis­
sion':'· for "The authority" ·throughout ;the sec­
tion. 


Effective Dates. 
Acts 2017, ch. 94, § :83, April4, 2017. 


65-5-lOG. Int~astate rate _reductio:ns reflecting tax savings. 


Any public utility, the maximum rates of which are fixed by the· cominission, 
shall reduce its intrastate rates to reflect any taX savings resulting from Acts 
1989, ch. 312.: Such rate reduction shall be implemented contemporaneously 
with the effective date of the tax savings. 


History. 
Acts 1989, ~h. 312, § 1; 1995, ch. 305, § 23; 


T;C.A. § 65-5-2{)5; Acts 2017, ch. 94, § 52. 


Amendments. . 
The 2017 amendment substituted "coriunis­


sion" for "authority''. in the first sentence. 


Effective D.ates. 
Acts ~017, ch. ·94, § 83. April4, 2017. 
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REBUTTAL TESTIMONY OF GREGORY K. WALLER 
ON BEHALF OF ATMOS ENERGY CORPORATION 


I. INTRODUCTION OF WITNESS 


PLEASE STATE YOUR NAME, POSITION AND BUSINESS ADDRESS. 


My name is Gregory K. Waller. I am Manager, Rates and Regulatory Affairs 


with Atmos Energy Corporation ("Atmos Energy" or "Company"). My business 


address is 5420 LBJ Freeway, Ste. 1600, Dallas, Texas 75240. 


PLEASE STATE YOUR EDUCATION AND PROFESSIONAL 


BACKGROUND. 


I received a Bachelor of Arts degree in economics from Dartmouth College in 


1994 and an MBA degree from the University of Texas in 2000. I worked as a 


management consultant from 1994 to 2003 at Harbor Research in Boston, MA 


(1994-1996) and Towers Perrin in Dallas, TX (1997-2003). I joined Atmos 


Energy in 2003 in the Planning and Budgeting Department in Dallas. In 


November of 2005 I became Vice President of Finance for the Kentucky/Mid-


States Division, which includes the Company's regulated Tennessee operations. I 


assumed my current role in Dallas, TX in July 2012. 


WHAT ARE YOUR RESPONSIBILITIES AT ATMOS ENERGY? 


Rebutta1 ·Testimony-of6regory,K'>W11'Her , ..... , · I'] -oqqCf I t Page"l' 
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I am responsible for managing rate proceedings filed primarily with state 


regulatory bodies on behalf of the Company. My responsibilities include 


execution of applications for changes to rates and tariffs as part of traditional rate 


cases, tariff language change proposals, and annual rate making mechanisms that 


the Company files in the eight states in which it has regulated operations. 


Q. HAVE YOU TESTIFIED BEFORE THIS OR ANY OTHER 


REGULATORY COMMISSION? 


A. Yes. I testified before the Tennessee Regulatory Authority ("Authority") in 


Docket No. 05-00258 I also submitted testimony in Docket Nos. 07-00105, 08-


00197, 12-00064, 14-00081 and 14-00146. I testified before the Kentucky Public 


Service Commission in 2014 and the Georgia Public Service Commission in 


2008, 2009 and 2011. And I submitted direct testimony in the Company's rate 


proceedings in Kentucky (2006, 2009, 2013 and 2015) and Virginia (2008, 2013 


and 2014). 


Q. HAVE YOU REVIEWED THE TESTIMONY OF THE INTERVENING 


PARTY? 


A. Yes. I have reviewed the testimony of the Consumer Protection and Advocate 


Division (CPAD) including that ofCPAD witness Mr. Hal Novak. 


II. PURPOSE OF REBUTTAL TESTIMONY 


Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY? 


A. The purpose of my testimony is to respond concerning certain issues raised in the 


testimony ofCPAD witness Mr. Hal Novak by demonstrating that the Company's 
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filing is in full compliance with its Annual Review Mechanism ("ARM") tariff. 


Specifically, I am rebutting comments made by Mr. Novak concerning the docket 


number of this filing, Mr. Novak's review of the Company's filing and requested 


increase, Mr. Novak's comments regarding the absence of Company pre-filed 


testimony, Mr. Novak's suggestions regarding the Company's proposed rate 


design and fmally Mr. Novak's assertions regarding a change in the Company's 


forecast methodology for Accumulated Deferred Income Tax ("ADIT") related to 


Net Operating Loss Carryforwards (''NOLCs") made in response to Internal 


Revenue Service ("IRS") rulings and mandates released following the Settlement 


Agreement. 


III. DOCKET NUMBER ISSUE 


Q. DO YOU AGREE WITH MR. NOVAK'S STATEMENT BEGINNING ON 


~AGE 4 LINE 20 OF HIS TESTIMONY THAT THERE APPEARS TO BE 


A "THRESHOLD ISSUE" THAT ARM METHODOLOGIES CAN ONLY 


BE SPECIFICALLY USED IN DOCKET 14-00146? 


A. No. Both the Company and the Authority have addressed this assertion, which 


was raised and resolved in Docket No. 15-00089. As the Company has explained 


in prior briefing and in response to several CP AD discovery requests in this 


Docket, the Authority's Final Order in Docket No. 14-00146 is a binding final 


order, the Company's approved ARM Tariff is a properly issued and binding 


tariff, and both extend to and include the Approved Methodologies, as defined in 


both. Atmos Energy would further note that the Authority's Final Order in 
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A. 


Docket No. 14-00146 specifically approved the methodologies set-forth in the 


Settlement Agreement, including the following specific finding: "Furthermore, 


the panel found that the underlying methodologies employed by the parties in the 


Settlement Agreement, as reflected in the workpapers and schedules contained in 


Attachment A of the Agreement, as a whole are based upon sound ratemaking 


principles applicable to the unique circumstances and settlement of this case." 1 


The Company has also responded to Mr. Novak's "threshold issue" in multiple 


discovery answers filed in this Docket, 2 and I would refer back to those responses 


and the Company's prior briefing on this issue for further detail. 


HAS TillS ISSUE PREVIOUSLY BEEN ADDRESSED BY THE 


AUTHORITY CONCERNING THE COMPANY'S ARM TARIFF AND 


THE SPECIFIC USE OF DOCKET 14-00146? 


Yes. The Company submitted a petition requesting approval of new depreciation 


rates pursuant to its approved ARM tariff on September 22, 2015 in Docket No. 


15-00089.3 The Company specifically requested approval of the new rates for use 


in the Company's upcoming annual ARM filing (the matter now under 


consideration). The CP AD, in a letter dated November 30, 2015, made the same 


argument that Mr. Novak now suggests is a lingering "threshold issue," asserting 


that any methodology adopted or adjustment to depreciation rates approved in 


Docket 15-00089 would not be useable in connection with or bind the parties in 


1 Docket No. 14-00146, Order Approving Settlement, 11/04115, at 8. 
2 See, e.g.,Docket No. 16-00013, Atmos' Responses To The CAD's Discovery Requests- Set No. 1, 1-22, 
4/05/16. 
3 Docket No. 15-00089, Petition, 9/22/15. 
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an annual rate review under Docket 14-00146.4 The Company, in a letter brief 


dated December 2, 2015, responded that the Settlement Agreement and the ARM 


Tariff in Docket No. 14-00146 are binding and enforceable, and that they do not 


lose their force or effect if future ARM filings may be given a docket number 


other than 14-00146.5 At the Authority Conference held on December 14, 2015, 


the panel found that, among other things, Atmos Energy's filing for revised 


depreciation rates was made in accordance with the terms set forth in its approved 


tariff under its ARM, which was approved by the Authority in Docket No. 14-


00146.6 In its Final Order dated February 23, 2016, the Authority, after 


specifically noting the positions of both parties in their letter briefs_ as described 


above, approved the Company's filing as filed and found that the proposed 


depreciation rates are just and reasonable for inclusion in Atmos Energy's ARM 


going forward. 7 Thus, despite the CPAD's continued efforts, it appears to me 


that this issue has been ruled upon and rejected by the Authority and further 


discussion on this topic is unwarranted. In addition, I would also note that the 


Company has tried to eliminate any further argument about the CPAD's 


"threshold issue" by making its 2016 Annual ARM filing (the one under 


consideration here) under Docket No. 14-00146, the docket in which even the 


CP AD concedes the approved methodologies are binding. 


4 Docket No. 15-00089, Notice of Intent Not to Intervene, 11/30/15. 
5 Docket No. 15-00089, Atmos Energy Response to Consumer Advocate's November 30, 2015 
Correspondence, 12/02/15. 
6 Docket No. 15-00089, Order Approving Depreciation Rates, 12/02/15, at 4 (In fact, the Company 
originally filed this docket under the original14-00146 in anticipation of the CPAD's argument, however 
the Authority itself chose to assign a new docket number to the Company's depreciation filing, which the 
Authority subsequently approved as filed) 
7 Id. at 3-4. 
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2 IV. MR. NOVAK'S REVIEW OF THE COMPANY'S FILING 


3 Q. HAS MR. NOVAK FOUND ANY ERRORS OR IDENTIFIED ANY 


4 CALCULATION INCONSISTENT WITH THE ARM TARIFF OR 


5 SETTLEMENT AGREEMENT AS APPROVED IN DOCKET 14-00146? 


6 A. No. Other than a change to the manner in which Company must project ADIT 


7 NOLC amounts to comply with IRS mandates, which I will address in this 


8 rebuttal testimony, Mr. Novak found that "the calculations supporting the 


9 Company's filing appeared to be reasonable, logical and reflected the 


10 methodologies established in Docket 14-00146 .... " 


11 Q. ARE THE RATES INCLUDED IN ATTACHMENT WHN-2 SUBMITTED 


12 BY MR. NOVAK CONSISTENT WITH THE RATES PROPOSED BY THE 


13 COMPANY IN ITS REQUEST? 


14 · A. Yes. 8 


15 


16 V. COMPANY PRE-FILED TESTIMONY 


17 Q. PLEASE DISCUSS THE COMPANY'S ARM TARIFF REQUIREMENTS 


18 IN RELATION TO MR. NOVAK'S CONCERN ABOUT THE ABSENCE 


19 OF PRE-FILED COMPANY TESTIMONY IN TIDS FILING? 


20 A. Section IV(A) of the Company's approved ARM Tariff specifies in detail the 


21 required contents of the ARM filing. The approved ARM Tariff does not require 


8 Docket No. 16-00013, Direct Testimony of William H Novak, Attachment WHN-2, 4/11/16. I would note 
that several times in Mr. Novak's testimony he erroneously characterizes the Company's requested increase 
as $4.2 million. The Company's requested increase is $4.9 million, and Mr. Novak has this amount 
correctly reflected on both page 12 line 4 of his testimony and Attachment WHN-2. 
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Q. 


A. 


Q. 


A. 


the filing of testimony by the Company with its ARM filing. Instead, the ARM 


Tariff requires that the Company submit an Attestation with its filing, making 


certain specified representations and warranties concerning the filing. That 


provision provides as follows: 


With each Annual ARM Filing, a Company officer shall, as 
of the date of each Annual ARM Filing, affirmatively represent 
and warrant, upon information and belief formed after reasonable 
inquiry, by signing a certificate("Certificate") under oath: (1) That 
the Company's Annual ARM Filing . has been prepared in 
accordance with the Approved Methodologies, or that any 
deviation from or the resolution of any ambiguities in · the 
Approved Methodologies has been affirmatively disclosed and 
explained in a document attached to such affidavit; (2) That all 
New Matters have been affirmatively disclosed and explained in a 
document attached to such affidavit; (3)That the Variance Report 
(as defmed in section IX) includes all matters that are required; (4) 
That no Disallowed Items have been included in the Company's 
Annual ARM Filing; (5) That, except as expressly disclosed in a 
separate schedule dedicated to such disclosure, there have been no 
additions, deletions, or modifications to the accounts or 
subaccounts used by the Company as such accounts have been 
provided to the Authority and Consumer Advocate; ( 6) That there 
has been no change in the method of accounting or estimation in 
any account or subaccount referenced and described in the 
immediately preceding subsection (5). Atmos Energy Tariff Page 
34.5. 


DID THE COMPANY PROVIDE EVERYTHING IN ITS FEBRUARY 1 


FILING AS REQUIRED BY THE ARM TARIFF? 


Yes. 


DID THE CP AD HAVE THE OPPORTUNITY FOR DISCOVERY? 


Yes. Pursuant to the Settlement Agreement approved by the Final Order in 


Docket No. 14-00146, nothing limited the CPAD from requesting additional data 


and/or documents after the Company's ARM filing, and the Company agreed that 
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Q. 


A. 


it would provide any such additional requested data and/or documents within 10 


business days of such request. 9 This discovery process shows that a readily 


available and agreed-upon mechanism was in place for the CP AD and Mr. Novak 


to quickly work with the Company to resolve any questions concerning the 


Company's filing. In addition; multiple representatives of the Company met with 


CPAD staff including Mr. Novak on March 15, 2016 to review and discuss the 


ARM filing prior to issuance of discovery. 


DID THE CPAD SERVE DISCOVERY TO THE COMPANY? 


Yes~ Subsequent to the Company's filing February 1, the CPAD submitted one 


informal discovery request on March 22, 20 16 consisting of thirty-seven 


questions. The Company filed responses 10 business days thereafter. Per the 


procedural schedule to this Docket, the Company was available to answer any 


discovery requests through April 20, 2016. 


MR. NOVAK INDICATES THAT TESTIMONY IS IMPORTANT SO 


THAT CUSTOMERS RECEIVE NOTICE OF PROPOSED RATE 


CHANGES (PAGE 11 LINE 3 OF IDS TESTIMONY). DO CUSTOMERS 


RECEIVE NOTIFICATION OF PROPOSED RATE CHANGES AS THEY 


ALWAYS HAVE? 


Yes. Utility customers receive notice of any change in rates through publication 


in a newspaper of general circulation. (TRA Chapter Rules (1220.04-.01-.05)). 


Just as the Company has always done with any request for a rate increase, the 


Company complied with this Authority Rule and caused to be published notice of 


9 Docket No. 14-000146, Order Approving Settlement, Exhibit A Stipulation and Settlement Agreement 
13(a)(iii). 
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the proposed change in rates. Proof of such publication was filed with the 


Authority on April 4, 2016. The Company also provided all workpaper 


calculations as required by the ARM tariff in its filing. 


VI. RATE DESIGN 


Q. DO YOU AGREE WITH MR. NOVAK'S RECOMMENDATION ON 


PAGE 12 LINE 10 OF IDS TESTIMONY FOR THE AUTHORITY TO 


DEVELOP A SINGLE SURCHARGE RATE TO APPLY TO ALL 


CUSTOMERS AND PRESENT SEPARATELY ON THE CUSTOMER'S 


BILL? 


A. No. Tenn. Code Ann. § 65-5-103(d)(6)(A) specifically provides that "A public 


utility may opt to file for an annual review of its rates based upon the 


methodology adopted in its most recent rate case pursuant to Tenn. Code Ann. § 


65-5-101 and subsection (a), if applicable." The Company's filing and 


adjustments to base rates and rate design are in accordance with this provision, 


whereas Mr. Novak's recommendation is contrary to the Code as well as the 


methodology adopted in the Company's most recent-rate case and the ARM tariff. 


Furthermore, the Company has complied with the terms of its approved ARM 


Tariff, which specifies how rates will be adjusted. The approved ARM tariff 


specifically provides that "the Company's tariff rates shall be adjusted to provide 


for the Company to earn the Authorized Return on Equity," that all tariff rates 


(excluding special contracts) shall be adjusted proportionally, that the Company 


"shall file revised tariffs reflecting the new rates," and that the "revised tariff and 
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new rates shall be effective for bills rendered on or after the June 1 immediately 


following the Annual Filing date." Atmos Energy Tariff page 34.6. 


Q. TO YOUR KNOWLEDGE, HAVE OTHER UTILITIES FILED FOR AN 


ANNUAL REVIEW OF RATES UNDER THIS PROVISION TENN. CODE 


ANN.§ 65-5-103(d)(6)? 


A. No. Atmos Energy is the frrst. Despite Mr. Novak's attempt to compare the 


Company's filing and mechanism to other utilities operating under alternative 


regulation mechanisms, the examples he cites relate to a different section of the 


Code. Tenn. Code Ann. § 65-5-103(d)(2)(B) allows the Authority to grant 


recovery and authorize a separate recovery mechanism or adjust rates to recover 


operational expenses, capital costs or both associated with the investment in such 


safety and reliability facilities. The mechanisms cited by Mr. Novak address 


certain limited expenses and investments rather than a comprehensive review of 


all costs and investment to derive a revenue requirement. The approved Atmos 


Energy ARM Tariff derives from a different -section of the Code, and is not 


comparable to the alternative regulation mechanisms adopted by Piedmont and 


Tennessee American Water. . The Company's approved ARM Tariff is the 


process the Company followed in this filing, and the processes used by other 


utilities are presumably those required by their approved tariffs. 


Q. IS RATE DESIGN ADDRESSED IN THE ARM TARIFF AND THE 


SETTLEMENT AGREEMENT FROM DOCKET 14-00146? 


A. Yes. Section VI of the ARM Tariff states that tariff rates shall be adjusted in 


proportion to the relative adjusted Historic Base Period Revenue share of each 
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class and rate, as specified in the Approved Methodologies. This rate design was 


2 used by the Company in its request. In short, the Company complied with the 


3 provisions of its app~oved ARM Tariff. 


4 


5 VII. NOLC FORECAST 


6 Q. DOES THE ARM TARIFF AND SETTLEMENT AGREEMENT ADDRESS 


7 HOW TO APPROACH A DEVIATION IN APPROVED 


8 METHODOLOGIES? 


9 A. Yes. Section 13 .b.(i) of the Settlement Agreement, approved by the Authority's 


10 Final Order in Docket No. 14-00146, requires ''that any deviation from or the 


11 . resolution of any ambiguities in the Approved Methodologies has been 


12 affmnatively disclosed and explained in a document attached to such affidavit," 


13 referring to the Certificate that the Company is directed to file with its annual 


14 ARM filing, as specified in the approved ARM Tarif£ The Company followed 


15 this process in disclosing the deviation to the Approved Methodology ofNOLC in 


16 Attachment A of its Certificate in this filing. 


17 Q. DO YOU AGREE WITH MR. NOVAK'S STATEMENT BEGINNING ON 


18 PAGE 13 LINE 20 OF HIS TESTIMONY THAT THE COMPANY'S 


19 PROJECTION OF ITS FIXED ASSET RELATED NOLC BALANCE 


20 CONSTITUTES A "NEW MATTER" AS DEFINED UNDER SECTION 


21 13.e.(IV) OF THE SETTLEMENT AGREEMENT? 


22 A. No. As discussed in the Company's response to CPAD Data Request 1-07, the 


23 Authority's Final Order in Docket No. 14-00146 approved the Settlement 


24 Agreement and the methodologies set forth therein. The Settlement Agreement 


Rebuttal Testimony of Gregory K. Waller Page 11 
T ennessee.J. Wallet. Testimony , 







addresses the treatment and forecast methodology of NOLCs on page 23 


2 (paragraph 13.k.(ix)): "All other ADIT balances shall be held constant from the 


3 end of the Historic Base Period ... ". "All other ADIT balances" refers to those 


4 ADIT balances, including NOLC balances, that are not directly related to fixed 


5 assets. Because there is a prior determination on the forecast methodology of 


6 NOLCs, it is, by definition, not a "New Matter". It is, however, a deviation in the 


7 way a rate base item, for which there is a prior determination, must be calculated. 


8 Mr. Novak acknowledges several times in his testimony that this is a change in 


9 methodology in an area on which there is a prior determination. 10 The 


10 methodology deviation disclosed by the Company, as required by the Settlement 


11 Agreement in paragraph 13.b.(i), simply addresses a change in the forecast 


12 methodology for ADIT NOLCs in response to IRS rulings and mandates released 


13 following the Settlement Agreement. Without conceding the argument that the 


14 forecast methodology of NOLCs is a deviation, even should the Authority 


15 determine this is a "New Matter" then the statutory time frame of 120 days is still 


16 applicable to the Company's filing. 


17 Q. IN ADDITION TO RESPONDING TO DATA REQUESTS, DID THE 


18 COMPANY MEET WITH THE CPAD AND MR. NOVAK TO DISCUSS 


19 THIS ISSUE? · 


20 A. Yes . . Pace McDonald, Vice President of Tax for Atmos Energy, and Jennifer 


21 Story, Director of Income Tax for Atmos Energy, met with the CPAD and Mr. 


10 See, e.g. , Docket No. 16-00013, Direct Testimony of William H. Novak, 4/11/16, at 13. 
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Novak on March 15, 2016 to discuss and answer any questions related to the 


deviation filed by the Company. 


Q. WHY IS THE DEVIATION NECESSARY? 


A. The Authority's Final Order in Docket No. 14-00146 approved the Settlement 


Agreement and the methodologies set forth therein. The Settlement Agreement 


addresses the treatment of NOLCs in paragraph 13.k.(ix): "ADIT balances for 


Tennessee and each rate division allocable to Tennessee shall include both 


liability and asset balances including NOLCs." Thus, the inclusion of NOLCs in 


rate base is not in question in the ARM. The methodology deviation disclosed by 


the Company, as required by the Settlement Agreement in paragraph 13.b.(i), 


simply addresses the Company's change in the forecast methodology for ADIT 


NOLCs in response to IRS rulings released following the Settlement Agreement. 


The Company explained the necessity of the change in its response to CP AD 


informal data request 1-06 and I will summarize 11
• 


Treasury Regulation §1.167(1)-1(h)(6)(ii) provides the procedure for determining 


the amount of the reserve for deferred taxes to be excluded from rate base or to be 


included as no-cost. capital. If, in determining depreciation for ratemaking tax 


expense, a period (the "test period") is used which is part historical and part 


future, then the amount of the reserve account for this period is the amount of the 


reserve at the end of the historical portion of the period and a pro rata amount of 


11 Mr. Pace McDonald, Vice Prestdent of Tax for Atmos Energy, authored the relevant paragraphs of the 
Company' s response to CPAD informal data request 1-06 that I summarize in my testimony. In addition, 
Mr. McDonald has reviewed and approved the relevant sections of this testimony and will be available at 
the Hearing on this matter to answer any questions the Authority may have regarding this issue. (See 
attached affidavit of Mr. McDonald). 
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any projected increase to be credited to the account during the future portion of 


the period. The pro rata amount of any increase during the future portion of the 


period is determined by multiplying the increase by a fraction, the numerator of 


which is the number of days remaining in the period at the time the increase is to 


accrue, and the denominator of which is the total number of days in the future 


portion of the period. 


Q. WHY DID THE COMPANY NOT PROPOSE TillS METHODOLOGY IN 


ITS ORIGINAL 14-00146 FILING? 


A. After the Company's ARM Tariff was approved, the issuance of several Private 


Letter Rulings ("PLRs") made us aware that our methodology needed to be 


updated to avoid violating the normalization provisions of the Internal Revenue 


Code. In this filing the Company has forecasted ADIT ~a manner that complies 


with the normalization provisions of§ 1.167(1)-l(h)(6)(i) and (ii). The Company 


has provided to the CP AD these recent PLRs issued by the IRS and filed them in 


the docket in this matter. 12 The IRS has been clear that inclusion of the NOLC-


related Deferred Tax Asset ("DT A") in rate base is required for normalization. 


This reflects the true cost-free capital the Company has received from the 


government. Therefore, the appropriate method for inclusion of the NOLC-related 


DT A in future test periods is to project it in a manner consistent with projected 


ADIT. The Company has done so in this filing and the projection of the NOLC 


ADIT using the proration methodology described above resulted in the deviation 


to the approved methodologies. 


12 See PLRs 201531010,201531011,20153012 (all July 31, 2015), 201532018 (August 7, 2015) and 
201541010 (October 9, 2015) filed by the Company in this Docket March 22, 2016. 
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Q. 


The methodology change, as calculated in the Company's filing, results in an 


increase to revenue requirement ~f $90,531. 13 It will, however, have no ultimate 


impact on ratepayers, as the Company's actual NOLC balance will be included as 


required in the Annual Reconciliation as defined in Section VH of the ARM 


Tariff (Atmos Energy Tariff Sheet No. 34.6) and Section 14 of the Settlement 


Agreement. Any difference caused by the change in the forecast methodology 


will be ''trued-up" to actual balances, with interest, in the Annual Reconciliation, 


and thus will have no ultimate impact on ratepayers. On the other hand, failing to 


make this change to the NOLC forecast methodology or otherwise to abide by 


IRS directives concerning the handling of ADIT and NOLC balances could result 


in the IRS declaring a "normalization violation," the ultimate consequences of 


which would be quite serious. 


Vlli. CONCLUSION 


MR. NOVAK RECOMMENDS SEVERAL TIMES, SUCH AS PAGE 5 


LINE 10, PAGE 11 LINE 6, PAGE 12 LINE 20 AND PAGE 14 LINE 6, 


THAT THIS DOCKET BE HELD IN ABEYANCE. WHAT DO THE ARM 


TARIFF AND THE STATUTE HAVE TO SAY ABOUT THE TIMING OF 


THIS DOCKET? 


13 Docket No. 16-00013, Atmos' Responses To The CAD's Discovery Requests- Set No. 1 (Confidential On 
File in Docket Office) , 1-05, 4/05/16. 
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A. The statute imposes a 120-day time limit on this proceeding, from start to finish, 


stating in relevant part: "the authority shall review the annual filing by the public 


utility within one hundred twenty (120) days of receipt and order the public utility 


to make the adjustments to its tariff rates to provide that the public utility earns 


the authorized return on equity established in the public utility's most recent 


general rate case pursuant to § 65-5-101 and subsection (a)." Tenn. Code Ann. § 


65-5-103(d)(6)(C).-With the Company's filing having been made on February 1, 


this 120-day statutory period would expire May 31. 


The approved ARM Tariff contains its own specific timing provisions, consistent 


with this statutory 120-day maximum period. The ARM Tariff provides that each 


year's annual ARM filing will be made on February 1. Pursuant to the ARM 


Tariff, the "Company's tariff rates shall be adjusted to provide for the Company 


to earn the Authorized Return on Equity," and the "new rates shall be effective for 


· bills rendered on or after the June 1 immediately following the Annual Filing 


Date." For this case that date is June 1, 2016. The ARM Tariff then calls for an 


annual reconciliation filing to be made on September 1, to true-up the Company's 


actual performance over the just-completed June 1 to May 31 annual period. In 


September 2016, for example, the Company will make its Annual Reconciliation 


(true-up) filing for the completed period June 1, 2015, through May 31, 2016. 


The statute and the Company's approved ARM Tariff therefore leave no room to 


hold this matter in abeyance, as Mr. Novak suggests. 


Q. HAS THE COMPANY FULLY COMPLIED WITH THE PROVISIONS OF 


THE ARM TARIFF APPROVED BY THE AUTHORITY? 
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A. Yes. 


2 Q. DOES TIDS CONCLUDE YOUR TESTIMONY? 


3 A. Yes. 
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QJ. 


AI. 


Q2. 


A2. 


· Q3. 


A3. 


PLEASE STATE YOUR NAME, BUSINESS ADDRESS AND 


OCCUPATION FOR THE RECORD~ 


My name is William H. Novak. My business address is 19 Morning Arbor Place, 


The Woodlands, TX, 773 81. I am the President of WHN Consulting, a utility 


consulting and expert witness services company . 


ARE YOU THE SAME WILLIAM H. NOVAK WHO £QESEJV7)EI1PRE­


FILED TESTIMONY IN THIS DOCKET? 


Yes. 


WHAT IS THE PURPOSE OF YOUR Si!Ji rLEMENTAL TESTIMONY? 


The purpose of my supplemental testimony is to address the new- or at least 


memorialized- positions taken in the testimony of the two Atmos' witnesses in 


this Docket that were filed on December 20, 2017. Specifically, my supplemental 


testimony addresses the following: 


1. Page 2, line 1 through page 23, line 19 of the Pre-Filed Rebuttal Testimony of 


Jennifer K. Story on behalf of Atmos Energy Corporation, and 


2. Page 2, lines 15-17; page 3, line 4 through page 6, line 5; page 9, line I 


through page 10, line 4; and page 14, line 1 through page 18, line 12 


(including Exhibit GKW-R-1 which is referenced and attached therein), ofthe 


Pre-Filed Rebuttal Testimony of Gregory K. Waller on behalf of Atmos 


Energy Corporation. 
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In the interest of economy of analysis and for ease of consideration and reference, 


2 I have separated the remaining disputed matters of this Docket into the following 


3 two categories:. 


4 I. Income Tax Reconciliation; and 


5 2. Alternative ARM Calculation Proposal. 


6 I have also included a brief discussion, along with a revised revenue deficiency 


7 calculation, that reflects those areas on which the Consumer Advocate and the 


8 'company now appear to agree and those that remain in dispute. 


9 


10 
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INCOME TAX RECONCILIATION 


2 


3 Q4. FOR CONTEXT, DID ATMOS MAKE ANY OF THE ARGUMENTS 


4 THAT ARE DESCRIBED IN ITS WITNESSES' REBUTTAL TESTIMONY 


5 RELATED TO AN INCOME TAX NORMALIZATION VIOLATION 


6 WITHIN THEIR FRR.Ej.!f/JiEIJ/DIRECT TESTIMONY OR IN ANY 


7 ;'(!(jWJ1.N!._qiJ: TION WITH THE CONSUMER ADVOCATE PRIOR TO 


8 FILING THEIR DISCOVERYRESPONSM? 


9 A4. No. 


10 


11 QS. IN THEIR REBUTTAL TESTIMONY, DO EITHER OF ATMOS' 


12 WITNESSES EXPLAIN WHY NO STATEMENT REGARDING A 


13 POTENTIAL INCOME TAX NORMALIZATION VIOLATION WAS 


14 MADE IN ATMOS' PETITION OR THEIR DIRECT TESTIMONY? 


15 AS. No~_ 


16 


17 Q6. DOES ATMOS INDICATE THAT A NORMALIZATION VIOLATION 


18 WOULDBEA VERYSERIOUSMATTER? 


19 A6. Yes.:·. 


20 


21 Q7. DOES ATMOS STATE THAT IT VIOLATED THE INCOME TAX 


22 NORMALIZATION RULES IN TPUC DOCKET NO. 16-00105, AND 
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·1. 


2 


3 A7. 


4 


5 QS. 


6 


7 


8 


9 · A8. 


10 
11 
12 
13 
14 


15 


16 Q!J. 


17 


18 A9. 


19 


20 


21 QJO. 


22 


THAT THE COMPANY-Ih$NTIF/Jt}J THIS ISSUE DURING THE 


PREPARATION FOR THE FILING OF THIS DOCKET NO. 17-00091? 


Yes. 1 


HAS ATMOS PROVIDED INFORiWATION RELATED TO THE 


NOTIFICATION REQUIREMENTS TO THE INTERNAL REVENUE 


SERVICE (IRS) FOR AN INCOME TAX NORMALIZATION 


VIOLATION THAT IT ALLEGES HAS OCCURRED? 


Yes. Atmos Witness Story states that: 


If a utility believes its method of accounting is not a normalized method or 
is compelled by a regulatory body to adopt a method which is not 
normalized, the utility must notify the Service's District Director within 90 
days and file amended returns which re-compute its tax liability for any 
affected taxable years.2 


HOW MANY DAYS HAVE ELAPSED SINCE ATMOS FIRST LEARNED 


OF THE ALLEGED INCOME TAX NORMALIZATION VIOLATION? 


At least 126 days, based on Ms. Story's statement that "[t]he Company identified 


this issue during the preparation of the current filing."3 


IS THERE ANY EVIDENCE IN THIS DOCKET THAT ATMOS FILED 


THE R~QUIRED NOTICE TO THE SERVICE'S DISTRICT DIRECTOR 


23 WITHIN THE REQUIRED 90 DAYS? 


24 AlO. No. 


1 Story Rebuttal Testimony, Page 11, lines 5-9. 
2 Story Rebuttal Testimony, Page 12, line 21, through Page 13, line L 
3 Story Rebuttal Testimony, Page 11, lines 8-9. · 
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2 Q11. DOES MS. STORY PROVIDE ANY BASIS UPON WHICH ATMOS 


3 WOULD NOT HAVE TO FILE THE MANDATORY NOTICE TO THE 


4 SERVICE'S DISTRICT DIRECTOR WITHIN THE REQUIRED 90 DAYS? 


5 All. No. 


6 


7 Q12. MR. NOVAK, WITH REFERENCE TO MS. STORY,'S TESTIMONY ON 


8 THE INCLUSION OF ACTUAL INCOME TAX EXPENSE IN THE ARM 


'9 RECONCILIATION MODEL, DOES ATMOS AGREE WITH 


10 INCLUDING THE-TRUE-UP OF CALCULATED TAXES TO ACTUAL 


11 TAXES PAID FOR THEARMCALCULATION? 


12 Al2. Not any longer. In Docket No. 16-00105, the Company included a true-up of 
:: 


13 income taxes with the ARM re.conciliation. However, in the current Docket, 


14 Company witness Story states that " ... the Company erroneously and improperly 


15 included the September per books income tax expense amounf' in the previous 


16 filing. 4 


17 


18 QJ3. ¥R. NOVAK; IS IT CLEAR FROM THE SETTLEMENT AGREEMENTS 


19 IN DOCKET NOS. 14-00146 AND 16-00105 THAT 't.ACTUAL RESULTS" 


20 MEANS PER-BOOKS INCOME TAX EXPENSE? 


21 Al3. Yes. As I mentioned in my direct testimony, the true-up to actual recorded 


22 amounts on Atmos' books is a core concept of certain portions of the 14-00146 


4 Story Rebuttal Testimony, P~ge 7. 
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Q14~ 


Al4. 


Settlement Agreement.5 And it is a similar core concept within the Settlement 


. Agreement in Docket No. 16-00105. Atmos is now proposing to change the 


terms of the 14-00146 Settlement Agreement (as those terms were conftrmed in 


Docket No. 16-00105) to better suit themselves. Further, Ms. Story's claim that 


the "calculation of income tax expense meets the definition of actuaJ results" is 


'* 


without foundation in the history ofthese proceedings.6 While it may be 


appropriate to apply an income tax rate for a forecasted budget, from my 


recollection - and in my opinion - the 14-00146 Settlement Agreement always 


envisioned truing up income taxes to the actual amounts recorded during the 


reconciliation process. Further, it strains rational thought to conclude that 


calculated income tax expense based on statutory rates would mean the same as 


actual results. 


ARE THERE PARTS OF THE14-00J46 SETTLEMENT AGREEMENT 


THAT, IF YOU HAD THE'OPPORTUNITY, YOU WOULD 


RECOMMEND THAT THE l$lf!lff:nfi~~, Lttlf:·CHANGE AND FOR' WHICH 


YOU COULD ·OFFERAPLAUSIBLE RATIONALE? 


Yes. There are certainly portions of the 14-00146 Settlement Agreement that I 


would now like to revisit~ but I recognize that this was the agreement that both 


Parties made at the time and tl)at the Parties asked the Commission to approve. 7 


5 Direct Testimony of William H. Novak, Page 18 . 
6 See Story Rebuttal Testimony, Page 3, lines 8-10. 
7 The elimination of the Weather Normalization Adjustment (WNA) and the use of a surcharge on 
customers' bills to reflect the adjustment to base rates outside of a rate case for ARM 'filings are just two 
items that come to mind. 
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QJ5. 


A15. 


However, changing a core concept of the 14-00146 Settlement Agreement for the 


benefit of one party would seem to require revisiting every other issue that was 


resolved within that Settlement Agreement. 


MR. NOVAK, IS THE COMPANYTS ASSERTION THAT THE CURRENT 


METHODOLOGY VIOLATES THE TAX NORMALIZATION RULES OF 


THE IRS VALID? 


Only the IRS can say for certain through a private letter ruling or the audit 


process. With that said, Ms. Story's main argument for the Company's position 


appears to be that "Treas. Reg. § 1.1.67(1)-1 (h)(6)(i) is very clear that the time 


period for which income. tax expense and accumulated deferred federal income 


taxes ("ADIT") included in the Company's rate filings must be the same."B For 


comparison and ease ofreference, here is that regulation: 


(i) Notwithstanding the provisions of subparagraph (1) of this 
paragraph, a taxpayer does not use a norma1ization method of 
regulated accounting if, for ratemaking purposes, the amount of the 
reserve for deferred taxes under section 167(1) which is excluded 
from the base to which the taxpayer's rate of teturn is applied, ox 
which is treated as no~cost capital in those rate cases in which the 
rate of return is based upon the cost of capital, exceeds the amount 
of such reserve for deferred taxes for the period used in determining 
the taxpayer's tax expense in computing cost of service in such 
ratemaking.9 


From my perspective, the regulatio~ appears to require some analysis and support 


for clarity. It is also worth emphasizing that Atmos bears the burden of 


demonstrating that a change should be made to the agreed methodologies in the 


8 Story Rebuttal Testimony, Page 4, lines 9-1 1'. 
9 For a paraphrase ofthe regulation, see Story Rebuttal Testimony, Page 10, Jines 5-9. 
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l 


2 


3 


4 Q16. 


5 


6 


Settlement Agreement (as confirmed in Docket No. 16-001 05) and that a 


normalization violation would occur under the facts in this Docket No. 17-00091. 


WITH~Eli'El!E:N_fl.!IR:,TO TREAS# REG.§ 1.167(1)-1 (h){6)(i), DOES fr!S. 
. . . . 


STORY OR MR WALLER PROVIDE t'THE AMOUNT (JF THE 


RESERVE FORbiJ~rTAXES UNDER SECTION 167(1) THAT IS 


7 EXCLUDED FROM THE BASE TO WHICH THE TAXPAYER'S RATE 


8 OF RETURN IS APPLIED, OR THAT IS TREATED AS NO-COST 


9 CAPITAL IN THOSE RATE CASES IN WHICH THE RATE OF RETURN 


10 IS BASED UPON THE COSi OF CAPITAL"IN THIS DOCKET? 


11 Al6. No. 


12 


13 


14 


15 


16 


17 


18 


19 


Q17. WITH REFERENCE TO TREAS. REG. § 1.167(1)-1 (h)(6){i), DOES MR. 


STORYORMR. WALLERPROVIDE"THEAMOUNT
6
0FSUCH . · 


RESERVE FOR·D~B·TAXES FOR THE PERIOD USED IN 
~- ' ... ,. t 


DETERMINING THE TAXPAYER'S TAX EXPENSE IN COMPUTING 


COST OF SERVICE" IN THIS DOCKET? 


Al7. No. 


20 018. IFNEITHERMS.STORYNORMR. WALLERPROVIDESTHE 


21 INFORMATION REQUIRED TO DETERMINE WHETH$R A 


22 NORMALIZATION VIOLATION HAS OCCURRED UNDER TR'EAS. 
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5 
6 
7 
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9 


10 
11 
12 
13 
14 
15 
16 
17 
18 
19 


20 


21 


22 


23 


24 


25 


26 


27 


28 


29 


A18. 


REG.§ 1.167)-1 (h)(6){i), THEN WHAT IS THE APPARENT BASIS FOR 


ATMOS' CLAIM? 


Company witness Story appears to fault my testimony holding Atmos to its 


agreements and course of dealing. SpecificaJly, Ms. Story states: 


Mr. Novak proposes to include in this filing a per-books number 
reflecting tax expense for the period ended September 30, 2016 and 
a per-books number reflecting accmnulated deferred income tax for 
the period ending May 31, 2017. Adopting Mr: Novak's proposal 
would result in the inclusion of eight additional months of deferred 
federal income tax reserve as ·compared to included income tax 
expense. September 30, 2016 book depreciation would be included 
in the calculation of income tax expense, yet May . 31, 2017 
temporary differences related to book and tax depreciation would be 
included in the· calculation of deferred federal income tax reserve. 
Therefore, the accumulated deferred federal income tax reserve 
would certainly exceed the amount in the reserve for deferred taxes. 
As I have stated in answers to discovery requests in this case,[10] this 
is clearly a normalization violation outlined in Treas. Reg. 
§ 1.167(1)-1 (h)(l )(i)(a) and (b ).ll 


As shown above, Ms. Story attempts to find fault with my testimony for 


"proposing" (without the benefit of any prior income tax normalization violation 


testimony by any Atmos witness at that time) that the Parties follow the 


methodology agreed .and approved in Docket No. 14-00146 and later followed by 


the Parties in Docket No. 16-00105. The implications of Ms. Story's argument 


would be that, notwithstanding the Parties' prior agreement and course of dealing, 


that Atmos may unilaterally change the methodologies previously agreed to and 


followed by the Parties and that the Consumer Advocate and Commission should 


simply acquiesce based on Atmos' unsubstantiated analysis and conclusions. 


10 Ms. Story provides no citation or specific reference with respect to Atmos' discovery responses here. 
II Story Rebuttal Testimony, Page 10, line 16 through Page 11, line 4. 
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Q19. DOES MS. STORY OR MR. WALLER QUANTIFY ANY OF THE 


2 AMOUNTS THAT WOULD BE REQUIRED .TO SUPPORT MS. STORY'S 


3 ARGUMENTS IN THE ABOVE QUOTE FROM PAGE 10, LINE 16 


4 THROUGH PAGE 11, LINE 4 OF MS. ~TORY'S REBUTTAL 


5 TESTIMONY? 


6 Al9. No. 


7 


8 


9 


10 


11 


12 


13 


14 


15 


16 


17 


18 


19 


Q20. 


A20. 


SO WHATSUPPORTIJOESMS.STORYORMR. WALLERPROVmE 


FOR MS. STORY'S CONCLUSION THAT" ... THE ACCUMULATED 


.JJEFRHR/Bli:FEDERAL INCOME TAX RESERVE WOULD CERTAINLY 


EXCEED THE AMOUNT IN THE RESERVE FOR I)JJI{E1t/ll!fij: 


TAXES"?12 


None, other than setting out the agreement and course of dealing of the parties, as 


. that agreement and course of dealing were vetted by the Parties in prior dockets. 


And I would respectfully point out that Atmos appeared in: Docket No. 14-00146 


to thoroughly vet the tax implications of its positions in that Docket.l3 It would 


strain credibility at this point to assert that Atmos was not counseled by 


competent tax counsel and accquntants who were and continue to be fully versed 


with respect to Atmos' tax positions, including without limitation its positions on 


12 Story Rebuttal Testimony, Page 11, lines 1-2. 
13 See the Rebuttal Testimony of Pace McDonald on behalf of Atmos Energy Corporation, as filed on April 
27, 2015, in TPUC Docket No. 14-00146. 
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l 


2 


3 


4' 


5 


6 


Q21. 


the normalization requirements of the Internal Revenue Code and related 


authorities.l4 


OTHER THAN TREAS. REG.§ 1.167(1)-1 (h)(6)(i), DOES MS. STORY OR 


MR. WALLER PROVIDE ANY IRS REVENUE RULINGS, PRIVATE 


LETTER RULINGS, OR OTHER AUTHORITATIVE TAX MATERIALS 


7 IN SUPPORT FORMS STORY'S CONCLUSION THAT ''THIS IS 


8 CLEARLY A NORMALIZATION VIOLA .TION"? 


9 A21. No. 


10 


11 Q22. INVIEWOFTHELACKOFIRSREVENUERULINGS,PRIVATE 


12 


13 


14 


15 


16 


17 


18 


19 


20 


A23. 


LETTER RULINGS, OR OTHER AUTHORITATIVE TAX MATERIALS 


WITH RESPECT TO TAX NORMALIZATION REQUIREMENTS IN 


THIS,AREA, AND THE COMPANY'S APPARENT INABILITY OR 


UNW~!:/!~~lf.It,$.$;TO PROVIDE SUFFICIENT DATA OR 


INFORMATION IN ITS TESTIMONY, IS MS. STORY OP$N TO ATMOS 


SEEKING A PRIVATE LETTER.RULING ON THIS ISSUE? 


Unfortunately, Ms. Story all but rules out this avenue for resolution in her 


Rebuttal Testimony. Is 


14 I would respectfully note that I disagreed - and continue to disagree- with Mr. McDonald's analysis and 
conclusions in Docket No. 14-00 146. 
15 Story Rebuttal Test!mony, Page 4, lines 16-20 . 


TPUC Docket 11-00091 11 Novak, Supplemental 







2 


3 


4 


5 


6 


7 


8 


9 


10 


11 


12 
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14 


15 


16 


17 


18 


19 


Q24. 


A24. 


Q25. 


A25. 


HAVE ANY OTHER TENNESSEE UTILITIES E.l(P:/l;ES$ED THIS SAME 


CONCERN OF AN IRS TAX NORMALIZATION VIOLATION? 


No. It would seem that a tax normalization violation. from the alternative rate 


mechanism for one utility would equally apply to all other utilities. However, no 


other Tennessee utilities have come forward with this same concern in spite of 


informal inquiries on this issue. With that in view - along with the lack of 


sufficient data and support for her position, and her unwillingness to seek a 


private letter ruling- Ms. Story's characterization that the true-up of income taxes 


"clearly violates these rules" @pears to be a bit of an over-statement.l6 


MR. NOVAK, DID ATMOS PROVIDE ANY DATA, ANALYSIS OR 


OTHER SUPPORT IN RflBUTT AL TESTIMONY THAT lfOU-?D CAUSE 


YOU TO CHANGE YOUR P6..$1ff)O)~':ON THE TREATMENT OF 


INCOME TAXES IN THIS RECONCILIATION DOCKET? 


No. While I appreciate the testimony filed by Atmos on the treatment of income 


taxes in this reconciliation Docket, my position on that issue remains unchanged. 


However, I believe it has been important to supplement my testimony on this 


issue in view of the rebuttal testimony filed by Ms. Story and Mr. Waller. 


16 See Story Rebuttal Testimony, Page 2, line 8_. 
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6 


7 


8 


Q26. 


ALTERNATIVE ARM CALCULATION PROPOSAL 


MR. NOVAK, IN MS. STORY~s STATEMENT;(ft;JRf!BllN(NQ'THE USE 


OF THE ~COMPANY1S1!QltliJJJJJ_lBEIJ SEPTEMBER 30 DATE FOR THE 


ARM RECONCILIATION (ON PAGE 14 OF HER REBUTTAL 


TESTIMONY), DOES SHE INDICATE ANY REASON THAT ATMOS 


COULD NOT DETERMINE AN ACCURATE PER-BOOKS INCOME 


TAXEXPENSEAMO·UNTASOFMAY31? 


9 A26. No. 


10 


11 Q27. JUSTTOCONFIRM,ATMOSADVOCATEDANDACCEPTED 


12 SPECIFIC TERMS IN THE SETTLEMENT AGREEMENT IN TPUC 


13 DOCKET NO. 14-00146 THAT THE TWELVE-MONTHS ENDING MAY 


14 31 WOULDBETHERELEVANTREVIEWPERIOD WITHRESPECT 


15 TO THE ANNUAL ARM!RE.€8N.ffJiJJ/lATION? 


16 A27. Yes; 


17 


18 Q28. AND NOW ATMOS PROPOSES TO ADJUST THAT TWELVE-MONTH 


f9 PERIOD TO END ON SEPTEMBER 30, IN (JI(jff;l~/liJIJ:JrLftif WITH 


20 APPARENTLY EXTENDING THE PROCEDURAL SCHEDULE OF THIS 


21 DOCKET? 


22 A28. Yes. 


23 
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2 


3 


Q29. IS THE PROPOSAL BY ATMOS TO EXTEND' THE SCHEDULE OF THE 


CURRENT DOCKET AND CHANGE THE ARM RECONCILIATION 


,i!Jmt(fJiJ$A REASONABLE RESOLUTION TO .THIS ISSUE? 


4 A29. Possibly. There would be a number. of significant and time-intimsive issues 17 that 


5 would have to be resolved. Among those issues would be exactly how such a 


6 change could take into account a 16-month reconciliation that would then be 


7 applied for recovery over 12 months and would result in double counting of 


8 certain items such as income taxes paid in September 2016 and September 2017. 


9 At this time~ it is unclear exa~tly how such a reconciliation would be calculated 


10 and applied.18 


11 


12 Q30. DO Y.o·u.HA· VE ANY SPECIFIC RE:fJ(IlffAtJtiffiiiJ•TLONS IF AT]J40S' 


13 PROPOSAL TO EXTEND THEARM RECONCILIATION ro· 


14 


15 A30. Yes. To begin with, I would want additional time·to COn$ider the timing 


16 


17 


18 


19 


20 


implications that I allude to above, and to know if Atmos could pr9viqe the data 


and other support to complete the· analysis and calculations that would be needed 


under that approach. With that said, if the Commission were to consider Mr. 


Waller's proposal to extend the ARM Reconciliation to September 30th, I would 


recommend that the Commission simply order the change in dates (along with an 


17 Respectfully,. the Consumer Advocate would need more time than the time constraints of this Docket 
permit to review and resoJve those issues. , 
I 8 While I appreciate Mr. Waller' s efforts to craft a potential methodology (and the Company's 
willingness to discuss and provide information about his methodology) on how to deal with a 16-month 
reconciliation period, the time constraints of the current procedural schedule in this Docket have not 
pennitted the level of analysis, and potential further discovery, that would be needed to provide a 
recommendation on the specifics of his proposal. 
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adjustment to take into account Docket No. 16-00105) and require Atmos to file 


2 for the 16-month reconciliation without.a specific methodology to address how 


3 that true-up is to be calculated. The Consumer Advocate and the Commission 


4 could then r~view and consider Atmos' proposed calculation methodology. 


s 


6 


/ 
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9 


10 


11 


12 


13 


14 
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16 


17 


18 


19 


20 


21 


Q31. 


A31. 


Q32. 


A32. 


STATUS OF THE REMAINING ISSUES IN THIS DOCKET 


MR. 1VOVAK, HA VE YOU REVIEWED THE EXHIBITPllft.$JtNTE1J BY 


ATMOS ALONG WITH ITS REBUTTAL TESTIMONY? 


Yes. The Company's Exhibit recalculates the revenue requirement of the ARM 


reconciliation for various adjustments outlined in Mr. Waller's testimony and 


results in a revenue deficiency of $382,182.19 In that Exhibit, the Company 


unfortunately omitted the true-up to income taxes required by the Settlement 


Agreement in Docket No. 14-00146 (as confinned in Docket No. 16-001 05). 


IN A"TMOS' l!:S1J1JJN;· WHAT ADJUSTMENTS FROM THE 


CONSUMER ADVOCATE,S EXHIBIT HAS THE COMPANY MADE? 


. ' 


In addition to the adjustment to. true up income taxes, Atmos has proposed ~he 


following adjustments to the Consumer Adv<?cate's filings: . 


• Rejection of the prospective adjustment for the allocation ofNet Operating 


Loss Carryforward (NOLC) as proposed by the Consumer Advocate.2o 


• Acceptance of an adjustment to the Rate Base allocation methodology 


proposed by the Consumer Advocate that takes into account certain internal 


recalculations for the impact of acquisitions.21 However, the Company 


excludes the impact to depreciation expense from this adjustment to the 


allocation methodology. 


19 Atmos Rebuttal Exhibit GKW-R-1, Schedule L 
20 Waller Rebuttal Testimony, Page 3. 
21 Waller Rebuttal Testimony, Page 6. 
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• Acceptance of an adjustment to the gas storage allocation methodology as 


2 originally proposed by the Consumer Advocate.22 


3 • Acceptance of an adjustment to the pe.nsion expense methodology as 


4 originally proposed by the Consumer Acivocate.23 ~ 


5 


6 Q33. WHAT IS THE IMPACT OF THE COMPANY~s ADJUSTMENTS? 


7 A33. As mentioned above, the Company has calculated a new revenue deficiency of 


8 · $382,182 exclusive of its adjustment for income taxes which I discuss below. 


9 Atmos' new revenue deficiency represents an increase of$281,545 from the 


10 comparable $100,637 revenue deficiency that was calculated in the Consumer 


11 Advocate's amended filing which excludes the true-up for actual income taxes 


12 paid. 


13 


14 Q34. DO YOU AGREE WITH THE COMPANY'S ADJUSTMENTS? 


15 A34. Not entirely. However, I do believe that these adjustments fairly reflect 


16 consideration for a number of issues (except for the income tax true-up issue) and 


17 result in a revenue deficiency difference ($281,545 as mentioned above) that is 


18 relatively inconsequential in rate design. Therefore, in order to facilitate a 


19 reasonable and timely resolution to these issues, I am prepared to not contest 


20 Atmos' position on the above issues (except for the income tax true-up issue) in 


21 this Docket, which would result in the Company's proposed revenue deficiency of 


22 $3 82,182 (exclusive of the income tax true-up), with the remaining issue being 


22 Waller Rebuttal Testimony, Page 10. 
23 Waller Rebuttal Testimony, Pages 11-12. 
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Q35. 


A35. 


the amount of income taxes that should be included in this ARM reconciliation 


Docket.24 


·WHAT IS THE IMPACT ON THE ARMR~el!JlfCILTA:TION OF 


ACTUAL INCOME TAXES .ON THIS REVENUEDElf.ICIEN(i}Y! 


After truing-up to the actual income tax expense, the . · ·eyennc del):~ien.£¥6 of 


$382,182 becomes a .revenue surplu~ ,of$-2,923,963 as shown in Table 1 below •. 


24 This no contest position should not be construed to establish any precedent or to mean that these issues 
will not again be contested or objected to in future dockets . In future dockets, the Consumer Advocate 
would expect to chaiJenge appropriate issues. 
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Table 1-Revenu·e Surplus-Calculation 
Including Reconciliation o:f A-ctuallnc9me Tax Expense 


· P.rqposidR~venue1teq~ired . .to Earn Authorize_d Return,~5 · · · $330~900 
Proposed Income Deficiency20 202,65-8 


Increase in Inco,ffie Taxes . $128.~42 


Increase in Income Tax:es 


Calculated Federal Income Taxes28 7,770,6()3 "" 
$9,442,280 


i 


Total Calculated Income Taxes 
- ----- . :: . - .... -. . . .. - -. ---
ActuaLincom~ Taxes Expense~2 


$9,442,280 
..... . ·- 6,51<),161 . .. ; 


~- · lncoDle Ta~ T_rue-U_p 


$330,90(f ·-
' income Tax True-U11 · ··· · ··· - ··· - -· -·- -2,862,513 


Cag-y_ing Costs31 


. ... Totai.Revenue.Su~plus. 


3 A36. Yes, it does. However, I reserve-the right to incorporate any new infoqnation that 


4 


... 


may subsequently become available. 


25 Atmos Rebuttal Exhibit GKW-R-1, Schedule l. 
26 Atmos Rebuttal Exhibit GKW-R-1, Docket No. 14-00146 Format, Schedule 1. 
27 Atmos Rebuttal Exhibit GKW-R-1, Docket No. 14-00146 F01mat, Schedule 6. 
28 Atmos Rebuttal Exhibit GKW-R-1, Docket No. 14-00146 Format, Schedu1e 6. ~ 
29 Atmos Original pirect Exhibit, Schedule 1. 
30 Atmos Rebuttal Exhibit GKW~R~l , Schedule 1. 
3! Cost ofCapita:I of7.47% per Atmos Rebuttal Exhibit GKW-R-1, Schedule 9 compounded for 2 years. 


---
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BEFORE THE TENNESSEE PUBLIC UTILITY COMMISSION 
NASHVILLE, TENNESSEE 


INRE: 


ATMOS ENERGY CORPORATION 
ANNUAL RECONCILIATION 


) 
) 
) 


DOCKET NO. 17-00091 
OF ANNUAL REVIEW MECHANISM 


Q. 


A. 


Q. 


A. 


Q. 


A. 


PRE-FILED REBUTTAL TESTIMONY OF JENNIFER K. STORY 
ON BEHALF OF ATMOS ENERGY CORPORATION 


I. INTRODUCTION OF WITNESS 


PLEASE STATE YOUR NAME, POSITION AND BUSINESS ADDRESS. 


My name is Jennifer K. Story. My business address is 5430 LBJ Freeway, Suite 


700, Dallas, TX 75240. I am employed by Atmos Energy Corporation ("Atmos 


Energy" or the "Company") as Director of Income Tax. 


ARE YOU THE SAME JENNIFER STORY WHO FILED PRE-FILED 


TESTIMONY IN THIS PROCEEDING? 


Yes. 


HAVE YOU REVIEWED THE INTERVENOR TESTIMONY FILED BY 


CONSUMER PROTECTION AND ADVOCATE DIVISION WITNESS 


WILLIAM H. NOVAK IN THIS CASE? 


Yes, I have reviewed Mr. Novak' s testimony. 


Rebuttal Testimony of Jennifer K. Story Page 1 
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23 


II. PURPOSE AND SUMMARY OF TESTIMONY 


. Q. WHAT IS THE PURPOSE OF YO·UR TESTIMONY? 


A. I rebut the arguments raised in the direct testimony of Consumer Protection and 


Advocate Division ("CPAD") witness William H. Novak regarding his proposal to 


include per books income tax expense for the twelve months ending September 30, 


2016 in cost of service for the period ending May 31, 2017. I will explain the 


normalization requirements of the Internal Revenue Code ("IRC") and demonstrate 


that Mr. Novak's p~oposal would clearly violate these rules. I also rebut his 


assertion that the Company should seek a Private Letter Ruling from the Internal 


Revenue Service ("IRS" or "Service") regarding the normalization issue, as the 


issue is clearly addressed on the face of the Treasury Regulations. I will also explain 


why the Company's methodology of allocating the federal net operating loss 


carryforward is reasonable and rebut Mr. Novak's proposal to require the Company 


to calculate a Tennessee specific net operating loss carryforward ("NOLC") for 


inclusion in rate base. Finally, I will discuss the tax implications of the alternative 


solution Mr. Novak discusses on page 19 of his testimony. 


Q. PLEASE PROVIDE AN OVERVIEW OF YOUR REBUTTAL TESTIMONY 


ADDRESSING MR. NOVAK'S PROPOSAL TO INCLUDE PER BOOKS 


INCOME TAX EXPENSE IN THE ARM RECONCILIATION MODEL 


A. As described in my direct testimony on page 4, lines 3-11, The Annual 


Reconciliation Revenue Requirement ("ARRR") model is a component of the 


Annual Review Mechanism ("ARM") in which the Company reconciles actual 


results to the authorized return on equity for the Forward Looking Test Year 
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13' 


14 


15 


16 


17 


18 


19 


20 


21 


immediately completed. The inclusion of income tax expense using the statutory 


income tax rate, as the Company has proposed and which I describe in detail in my 


direct testimony, results in the inclusion of both current and deferred income taxes 


resulting from revenue requirement reflected in this filing. This calculation aligns 


the income tax liability incurred by the Company with the operations included in 


the revenue requirement for the TestY ear ended May 31, 2017 and therefore results 


in matching of the income tax included in this filing with the revenues that gave 


rise to the income tax liability. By its very definition, this calculation of income tax 


expense meets the definition of "actual results" as required by the Settlement 


Agreement for the ARRR.1 Mr. Novak's proposal to require the Company to 


include the per books income tax expense from a prior period would not result in 


actual results being substituted in place of forecasted amounts for the reconciliation 


filing. His proposal neither meets the stated requirements nor the spirit of the 


Settlement Agreement. 


Q. PLEASE PROVIDE AN OVERVIEW OF YOUR REBUTTAL TESTIMONY 


DESCRIBING WHY ADOPTION OF MR. NOVAK'S PROPOSED 


METHODOLOGY WOULD RESULT IN A NORMALIZATION 


VIOLATION. 


A. The Company is required to comply with the tax normalization provisions of the 


IRC. In my testimony I will describe these rules. I will also establish that the 


adoption of Mr. Novak's proposal would clearly violate these provisions. I will 


1 See In re: Petition of Atmos Energy Corporation for a General Rate Increase Under TC.A 65-5-103(a) and 
Adoption of an Annual Rate Review Mechanism Under TC.A. 65-5-103(d)(6), Docket No. 14-00146, Order 
Approving Settlement, p. 10 (November 4, 2015); see also Exhibit A to Order Approving Settlement, p. 26 
(November 4, 2015). 
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20 


describe the severe consequences that Atmos Energy Tennessee and its customers 


would face if the Tennessee Public Utility Commission (''Commission") were to 


adopt Mr. Novak's proposal to use September 30, 2016 per books income tax 


expense in the Company's ARM reconciliation filing. 


Q. PLEASE PROVIDE A SUMMARY OF YOUR REBUTTAL TESTIMONY 


REGARDING MR. NOVAK'S PROPOSAL THAT TillS COMMISSION 


REQUIRE ATMOS ENERGY TO SEEK A PRIVATE LETTER RULING 


FOR THE NORMALIZATION ISSUE. 


A. As I will describe in my testimony, Treas. Reg. §1.167(1)-1 (h)(6)(i) is very clear 


that the time period for which income tax expense and a~cumulated deferred federal 


income taxes ("ADIT") included in the Company's rate filings must be the same. 


The Company has complied with this requirement by including calculated income 


tax expense for the period ending May 31, 2017 using statutory rates in this filing. 


Mr. Novak's proposal results in a misalignment by including income tax expense 


for the year ended September 30, 2016 with accumulated deferred federal income 


taxes for the period ended May 31, 2017. There is no ambiguity requiring further 


clarification from the IRS. The process for requesting a Private . Letter Ruling is 


costly and time-consuming, and the result would not be in doubt that a 


normalization violation would exist under Mr. Novak's proposal. With nothing to 


be gained from doing so, Mr. Novak's proposal should be rejected. 
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Q. PLEASE PROVIDE AN OVERVIEW OF YOUR REBUTTAL TESTIMONY 


REGARDING MR. NOVAK'S PROPOSAL TO REQUIRE THE COMPANY 


TO' RECOMPUTE THE NOLC ADIT FOR TENNESSEE DIRECT. 


A. In my testimony I explain the income tax filing requirements for Atmos Energy. I 


demonstrate that Atmos Energy complies with the Treasury ·Regulations that 


prescribe the calculation of t~able income for members of a consolidated filing 


group. I establish that the NOLC ADIT included in Atmos Energy Tennessee's 


filing results directly from calculations required by the Internal Revenue Service 


and has been accepted in every jurisdiction the Company files in, including 


Tennessee. Mr. Novak's recommendation that the Company perform a hypothetical 


computation of the NOLC ADIT for Tennessee in this filing is without merit, 


statutory guidance or Commission precedent and should be rejected. 


Q. PLEASE PROVIDE AN OVERVIEW OF YOUR REBUTTAL TESTIMONY 


REGARDING MR. NOVAK'S ALTERNATIVE SOLUTION MENTIONED 


ON PAGE 19 OF IDS TESTIMONY. 


A. On page 19 of Mr. Novak's testimony he suggests an alternative solution for the 


income tax expense issue. He suggests moving the test period to align with the 


Company's fiscal year end of September 30. Company witness Mr. Greg Waller 


discusses this solution in detail in his rebuttal testimony. The Company has given 


this solution consideration and believes it would eliminate the normalization issue 


that exists in Mr. Novak's primary proposal as it would align both per books income 


tax expense for September 30 and the accumulated deferred federal income tax 


reserve for the same period in each ARM filing. 
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Q. 


A. 


Q. 


A. 


Q. 


A. 


Q. 


A. 


Q. 


A. 


III. INCLUSION OF ACTUAL INCOME TAX EXPENSE IN ARM 
RECONCILIATION MODEL 


WHAT AMOUNT DOES MR. NOVAK PROPOSE TO INCLUDE FOR 


INCOME TAX EXPENSE IN THIS RECONCILIATION FILING? 


Mr. Novak proposes to include the per-books income tax expense balance for 


September 30, 2016. 


DO YOU AGREE WITH THIS PROPOSAL? 


No, I do not. 


WHY NOT? 


As stated in my direct testimony, page 7 lines 1 0-15, income tax expense for the 


period ending September 30, 2016 does not relate to the cost of service included in 


the test year, which is the twelve months ending May 31, 2017. Income tax expense 


recorded to the Company's general ledger for a prior period is not "actual" income 


tax expense for purposes of the reconciliation filing. 


DOES MR. NOVAK GIVE ANY REASONING FOR WHY TAXES 


RECORDED TO THE GENERAL LEDGER FOR THE PERIOD ENDING 


SEPTEMBER 30, 2016 ARE A BETTER MEASURE OF ACTUAL TAX 


FOR THE TEST PERIOD ENDING MAY 31, 2017? 


No, he does not. 


WHAT REASONS DOES MR. NOVAK GIVE FOR USING THE 


SEPTEMBER 30, 2016 INCOME TAX EXPENSE AMOUNT IN THIS 


FILING? 


Mr. Novak states in his testimony on page 11, lines 12-15 that the "income tax 


methodology set out in the settlement agreements in Docket Nos. 14-00146 and 16-


Rebuttal Testimony of Jennifer K. Story Page 6 
Tennessee /Story Reouttal .. _, 







1 


2 


3 


4 


5 


6 


7 


8 


9 


10 


11 


12 


13 


14 


15 


16 


17 


18 


19 


20 


21 


22 


23 


00105 aligns the tax items in accordance with the budget and reconciliation 


amounts in relevant periods." In other words, he believes a tax normalization 


violation does not exist. Mr. Novak appears to rely on this reasoning for his 


proposal to include the per-books income tax expense amount in this reconciliation 


filing. 


Q. DO YOU BELIEVE TIDS REASONING IS SOUND? 


A. No I do not. 


Q. WHY NOT? 


A. The Company's first reconciliation filing after approval of the ARM mechanism 


was Docket 16-001 05. As I have described in my direct testimony on page 4 lines 


12-23, page 5 lines 1-23 and page 6 lines 1~5, in that filing the Company 


erroneously and improperly included the September per books income tax expense 


amount. This error was realized while the Company was preparing the current 


filing. The Company seeks to utilize the correct income tax figures in this and 


subsequent reconciliation filings. These corrected figures would both a_lign with 


the relevant test period, as well as avoid a tax normalization violation. 


Q. WHY WAS IT NOT APPROPRIATE TO INCLUDE mE SEPTEMBER 


PER-BOOKS INCOME TAX EXPENSE IN DOCKET 16-00105? 


A. Utilization of the per books income tax expense amount in Docket 16-00105 


resulted in a clear misalignment between income tax expense included in the filing 


and the forecasted and reconciliation amounts. The forecasted income tax expense 


amount was calculated, using statutory rates, for the test period ending May 31, 


2016. The per books income tax expense amount used in the reconciliation filing 
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came from the general ledger and represented tax expense for the twelve months 


ended September 30, 2015. Mr. Novak's assertion that the inclusion of per books 


income tax expense in Docket 16-00105 resulted in an alignment of the forecasted 


and reconciliation amounts for the relevant period is without merit. Inclusion in the 


filing of a per books tax expense associated with a time period eight months prior 


to the end of the test period in no way aligns tax expense with the revenue and 


expense included in the filing. 


IV. TAX NORMALIZATION 


Q. WHAT IS MEANT BY TAX NORMALIZATION? 


A. There are a myriad of differences between the rules governing the recognition of 


income and expense for tax purposes versus the recognition of those same items for 


financial statement purposes. These differences result in both the acceleration and 


deferral of income tax payments when compared to the income tax expense 


recorded on a company's financial statements. The difference between t~x expense 


per the fmancial statements and the tax paid to the taxing authorities generally 


results in a deferral of tax. Said differently, current taxes paid to the government are 


less than the tax expense on the books and records. The government has provided 


a cost-free loan to the utility by the enactment of favorable tax provisions. 


· A normalization method of accounting for income taxes in its simplest terms 


strives to keep this incremental cash received from the cost-free loan at the utility 


level where Congress intended. Tax expense in cost of service and rate filings are 


normalized and not artificially lowered for the cash tax savings. In other words, tax 


expense is calculated at the statutory rate. A reserve is recorded against rate base in 
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the amount of the accumulated tax deferred. Such an approach is mutually 


beneficial both for customers and the utility. Customers are not paying a return on 


rate base financed with the cost-free loan that the utility receives from the 


government. 


Q. WHAT ARE THE TAX DEPRECIATION NORMALIZATION RULES? 


A. Accelerated depreciation was enacted by Congress as an investment incentive for 


businesses. In a regulated environment, Congress was concerned that the tax 


savings from accelerated depreciation would be flowed through to customers 


thereby negating the incentive it sought to create. To discourage utilities and 


commissions from flowing the incentive through to customers, Congress enacted 


the depreciation normalization rules. The tax depreciation normalization rules 


mandate the normalization process I previously described for all items associated 


with tax depreciation. In other words, deferred accounting must be utilized and the 


balance of deferred taxes must be adjusted out of rate base. 


Q. HOW DOES TAX DEPRECIATION NORMALIZATION WORK? 


A. As defmed under Treas. Reg. §1.167(1)-1(h), in order to use a normalized method 


of accounting, the public utility must use the "same method" of depreciation to 


compute both its tax expense and its depreciation expense for purposes of 


establishing its cost of service for ratemaking purposes and for reflecting operating 


results in its regulated books of account. Further, if in computing its allowance for 


tax depreciation for purpose of filing its tax returns, the taxpayer uses a depreciation 


method other than that used for establishing its cost of service for ratemaking 


purposes and for reflecting ~perating results in its regulated books of account, the 
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utility must make adjustments to an acGumulated deferred federal income tax 


reserve to reflect the deferral of taxes resulting from the use of the different methods 


of depreciation. (Treas. Reg. §1.167(l)-1(h)(l)(i)(a) and (b)). 


The established reserve must be used in ratemaking proceedings to reduce 


the utility's rate base upon which the rate of return is applied. A taxpayer DOES 


NOT use a normalization method if, for ratemaking purposes, the amount of the 


accumulated deferred federal income tax reserve which is excluded from rate base 


exceeds the amount in the reserve for deferred taxes for the period used in 


determining the taxpayer's cost of service. (Treas. Reg. §1.167(1)-1(h)(6)(i)) 


Q. DOES MR. NOVAK'S PROPOSAL TO INCLUDE PER-BOOKS INCOME 


TAX EXPENSE FROM A PRIOR PERIOD VIOLATE THE 


NORMALIZATION PROVISIONS? 


A. Yes. The adoption ofMr. Novak's proposal would certainly result in a 


normalization violation. 


Q. WHY WOULD THIS RESULT IN A NORMALIZATION VIOLATION? 


A. Mr. Novak proposes to include in this filing a per-books number reflecting tax 


expense for the period ended September 30, 2016 and a per-books number 


reflecting accumulated deferred income tax for the period ending May 31, 2017. 


Adopting Mr. Novak's proposal would result in the inclusion of eight additional 


months of deferred federal income tax reserve as compared to included income tax 


expense. September 30, 2016 book depreciation would be included in the 


calculation of income tax expense, yet May 31, 2017 temporary differences related 


to book and tax depreciation would be included in the calculation of deferred 
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Q. 


A. 


Q. 


A. 


Q. 


A .. 


federal income tax reserve. Therefore, the accumulated deferred federal income 


tax reserve would certainly exceed the amount in the reserve for deferred taxes. As 


I have stated in answers to discovery requests in this case, this is clearly a 


normalization violation outlined in Treas. Reg. §1.167(1)-l(h)(l)(i)(a) and (b). 


DID THE INCLUSION OF SEPTEMBER 30, 2015 PER BOOKS INCOME 


TAX EXPENSE IN DOCKET 16-00105 VIOLATE THE NORMALIZATION 


RULES? 


Yes, for the reasons I have described above. The Company identified this issue 


during preparation of the current filing. 


HAS THE IRS PROVIDED GUIDANCE FOR ADDRESSING A PRIOR 


NORMALIZATION VIOLATION? 


Yes the IRS has issued guidance for addressing inadvertent normalization 


violations. On September 7, 2017 the IRS issued Revenue Procedure (Rev Proc) 


2017-4 7 which outlines the safe harbor procedures for addressing prior inadvertent · 


normalization violations. If this safe harbor applies, the IRS will not assert that the 


inadvertent use of an inconsistent practice or procedure constitutes a violation of 


the normalization rules. 


WHAT PROCEDURES ARE OUTLINED IN THIS REV PROCEDURE? 


Revenue Procedure 2017-47 requires any taxpayer who has identified an 


inadvertent normalization violation to change its practice to be consistent with the 


normalization provisions at the next available opportunity, which is defined as the 


first rate proceeding following identification of the error. The taxpayer must 


abandon the incorrect methodology and comply with the normalization 
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requirements immediately. The safe harbor applies if the taxpayer does so and the 


taxpayer's regulator adopts or approves the change. 


Q. HAS THE COMPANY FOLLOWED THESE PROCEDURES IN THIS 


FILING? 


A. Yes. The Company has complied by including calculated income tax expense using 


statutory rates in this filing. 


Q. IF MR. NOVAK'S PROPOSAL TO USE SEPTEMBER 30 PER BOOKS 


INCOME TAX EXPENSE IN TIDS FILING WERE APPROVED, WOULD 


THE SAFE HARBOR PROCEDURES BE AVAILABLE TO THE 


COMPANY? 


A. No. The safe harbor relief would not be available to the Company because the error 


would no longer be considered to be inadvertent. Revenue Procedure 2017-47, 


Section 3(4.02) states that "a taxpayer's Inconsistent Practice or Procedure is 


neither inadvertent nor unintentional if the Taxpayer's Regulator specifically 


considered and specifically addressed the application of the Normalization Rules 


to the Inconsistent Practice or Procedure in establishing or approving the taxpaye( s 


rates even if at the time of such consideration the Taxpayer's Regulator did not 


believe the practice or procedure was inconsistent with the Normalization Rules." 


Q. WHAT IS THE IMPACT TO A UTILITY IF IT DOES NOT MAINTAIN A 


NORMALIZED METHOD OF ACCOUNTING? 


A. If a utility believes its method of accounting is not a normalized method or is 


compelled by a regulatory body to adopt a method which is not normalized, the 


utility must notify the Service's District Director within 90 days and file amended 
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returns which re-compute its tax liability for any affected taxable years. 


Prospectively, the utility would lose the ability to claim accelerated tax depreciation 


on future tax returns. (Treas. Reg. §1.167(1)-1(h)(5)) 


Q. WHAT EFFECT WO·ULD A NORMALIZATION VIOLATION HAVE ON 


ATMOS ENERGY TENNESSEE AND ITS CUSTOMERS? 


A. A violation of the tax depreciation normalization provisions is a serious matter 


under the IRC and a violation would have devastating financial implications. 


Compliance with these rules is not optional and the Company is not allowed to 


violate them either directly or indirectly. Such a violation would create severe 


detriment for both Atmos Energy Tennessee and its Customers as the Company 


would lose the ability to claim accelerated depreciation. 


V. ALTERNATIVE SOLUTION 


Q. DOES MR. NOVAK REFERENCE A POSSffiLE SOLUTION TO THE 


INCOME TAX EXPENSE ISSUE IN IDS TESTIMONY? 


A. Yes, on page 19 of Mr. Novak's testimony he suggests that a possible alternative 


could be to move the test pe.riod in the ARM tariff to align with the Company's 


fiscal year ending September 30. However that is not his recommendation for the 


current filing test period. 


Q. WHAT IS THE PURPOSE OF THE ALTERATIVE SOLUTION 


PROPOSED? 


A. It is my understanding that this solution, more fully described by Company witness 


Mr. Greg Waller in Section VIII of his testimony, would permit the use of a per-
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books income tax expense in this and future reconciliation filings while eliminating 


the normalization issues I ha,ve described. 


Q. DO YOU BELIEVE THIS WOULD ELIMINATE THE NORMALIZATION 


ISSUE THAT CURRENTLY EXISTS IN THE FILING? 


A. Yes I do. 


Q. WHY? 


A. A full and detailed calculation of income tax is performed at the Company's fiscal 


year-end. Since all facts are known and the books have closed for the year, the year-


end calculation for income taxes is much more precise than the income tax 


estimates recorded at other time points during the fiscal year. Income tax expense 


as well as ADIT are recorded to each operating division. Unlike Mr. Novak's 


recommendation for the current filing test period, the use of per-books income tax 


expense and accumulated federal deferred tax reserve as of September 30 would 


not result in the accumulated deferred federal income tax reserve exceeding the 


amount in reserve for deferred tax expense. Both the reserve and the expense would 


be included for the same time period, the twelve months ending September. 


Therefore, the Company would be compliant with the normalization provisions. 


VI. PRIVATE LETTER RULING 


Q. DO YOU AGREE WITH MR. NOVAK'S PROPOSAL THAT THE 


COMMISSION REQUIRE THE COMPANY TO SEEK A PRIVATE 


LETTER RULING ON THE NORMALIZATION ISSUE? 


A. No I do not. 
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Q. WHY NOT? 


A. Seeking a Private Letter Ruling ("PLR") from the IRS is a costly and time-


consuming undertaking. As I have described in my rebuttal testimony and in 


·answers to discovery questions, the Treasury Regulations governing the 


normalization rules clearly address the normalization issue at hand; therefore, 


investing the resources necessary to obtain a PLR would not provide any benefit to 


the customer. 


Q. WHAT DOES MR. NOVAK PROPOSE THAT THE COMMISSION 


SHOULD ORDER WITH REGARD TO PARTICIPATION OF THE TPUC 


STAFF AND CONSUMER ADVOCATE IN A PLR REQUEST BY ATMOS 


ENERGY? 


A. Mr. Novak proposes that Atmos Energy should be ordered to permit the full 


participation of the Commission Staff and CP AD in the process of analyzing, 


drafting and communicating with the IRS concerning any request for a PLR. 


Q. DO YOU AGREE WITH THIS PROPOSAL? 


A. No I do not. · 


Q. WHY NOT? 


A. The IRS has defined procedures for ruling on requests for proposed or issued rate 


orders and compliance with the normalization provisions of the IRC. These 


procedures are outlined in Revenue Procedure 2017-1. These procedures do not 


accommodate full participation by consumer advocates and staff in private ruling 


requests as Mr. Novak has suggested. 
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Q. WHAT ARE THE PROCEDURES OUTLINED IN REVENUE 


PROCEDURE 2017-1? 


A. The request for a Private Letter Ruling is made by the taxpayer. Drafting of such a 


request is done by the taxpayer and the taxpayer alone. The company requesting 


the PLR is required to include two statements with the request. The first statement 


declares whether the regulatory authority responsible for establishing the 


taxpayer's rates has reviewed the request and believes it to be adequate and 


complete. The second statement declares whether the taxpayer will permit the 


regulatory authority to participate in any Associate office conference concerning 


the request. 


Once the request is submitted to the IRS, the consumer advocate and 


regulatory authorities are permitted to communicate with the Service regarding the 


request via mail. 


Rev. Proc. 2017-1, Appendix E, Section .01 states: 


If the taxpayer or the regulatory authority informs a consumer 


advocate of the request for a letter ruling and the advocate wishes to 


communicate with the Service regarding the request, any such 


communication should be sent to: Internal Revenue Service, 


Associate Chief Counsel (Procedure and Administration), Attn: 


CC:PA:LPD:DRU, P.O. Box 7604, Ben Franklin Station, 


Washington, DC 20044 (or, if a private de~ivery service is used: 


Internal Revenue Service, Associate Chief Counsel (Procedure and 


Administration), Attn: CC:PA:LPD:DRU, Room 5336, 1111 
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Constitution Ave., NW, Washington, DC 20224). These 


communications will be treated as third pa~ contacts for purposes 


ofiRC § 6110. 


Vll. NET OPERATING LOSS CARRYFORWARD 


Q. HOW DOES THE COMPANY REPORT ITS TAXABLE INCOME TO THE 


INTERNAL REVENUE SERVICE? 


A. The Company reports its taxable income on a consolidated basis and files a 


consolidated Form 1120- U.S. Corporation Income Tax Return ("Form 1120"). 


Q. WHAT IS A CONSOLIDATED FILING? 


A. The IRC and related regulations provide special rules for the taxation of 


corporations under common control. An affiliated group of corporations may join 


in the filing of a consolidated tax return in which the taxable income of the affiliated 


group is reported on a consolidated basis. 


Q. IS ATMOS ENERGY A MEMBER OF A CONSOLIDATED GROUP? 


A. Yes. Atmos Energy is the common parent of an affiliated group of companies. 


Q. WHAT OTHER COMPANIES ARE IN THE AFFILIATED GROUP AND 


JOIN IN THE FILING OF THE CONSOLIDATED RETURN? 


A. All legal entities that are under the common control of the parent corporation, 


Atmos Energy, join together in the filing of the consolidated return. This filing 


includes both the utility and non-utility legal entities of the Company. 
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1 Q. HOW ·IS TAXABLE INCOME OR LOSS COMPUTED FOR THE 


2 CONSOLIDATED TAX RETURN? 


3 A. Treasury Reg §1.1502-11 outlines the requirements for computing taxable income 


4 for a consolidated group. This regulation requires that the consolidated taxable 


5 income for a consolidated return year is determined by taking into account the 


6 separate taxable income of each member of the group. Certain specific items such 


7 as charitable contributions, capital gains and losses, and the deduction of net 


8 operating losses from carryback or carryforward periods are then determined on a 


9 consolidated basis. 


10 Q. HOW IS THE SEPARATE TAXABLE INCOME OF EACH MEMBER OF 


11 THE AFFILIATED GROUP CALCULATED? 


12 A. Treasury Reg § 1.1502-1 defmes a member of a consolidated group as a corporation 


13 that is included in the group. Treasury Reg §1.1502-12 requires that the separate 


14 taxable income for each member must be calculated as if the member was a separate 


15 corporation, and not part of a consolidated group. For each member of the affiliated 


16 group, a pro forma standalone tax return is prepared. This tax return is prepared as 


17 if each of these members were individual and separate taxpayers filing its own tax 


18 return. All items of income and deductions are calculated on a standalone basis 


19 without regard to other members of the group. 


20 Q. ARE THESE COMPUTATIONS OF SEPARATE TAXABLE INCOME 


21 COMBINED TO ARRIVE AT CONSOLIDATED TAXABLE INCOME OR 


22 LOSS? 


23 A. Yes. 
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Q. DOES THE CO:MPANY CALCULATE THE TAXABLE INCOME OF THE 


UTILITY OPERATIONS SEPARATE FROM THE NON-UTILITY 


OPERATIONS? 


A. Yes. As required by the Treasury regulations, the Company is required to compute 


the separate taxable income of each member of the affiliated group. The utility 


operations of the Company are contained solely and entirely within the Atmos 


Energy Corporation legal entity. Atmos Energy Corporation is a separate and 


distinct member of the affiliated group. Therefore, a separate calculation of the 


taxable income and deductions for Atmos Energy Corporation is performed 


annually. In preparing the annual tax calculations, the Company's tax department 


prepares a separate pro forma tax return (Form 1120) for each member of the 


affiliated group, including Atmos Energy. This pro forma tax return reflects the 


income, deductions and taxable income or loss for that particular member as if it 


were separate and distinct from the group. 


Q. DO THESE ANNUAL CALCULATIONS ALLOW THE COMPANY TO 


BIFURCATE ITS ANNUAL TAXABLE INCOME OR LOSS BETWEEN 


UTILITY AND NON-UTILITY OPERATIONS? 


A. Yes. Since all items are calculated separately, the Company is able to clearly 


identify taxable income and losses generated by utility operations and those 


generated by non-utility operations. 
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Q. DOES ATMOS ENERGY'S SEPARATE COMPANY TAXABLE INCOME 


OR LOSS CALCULATION FOR UTILITY OPERATIONS INCLUDE THE 


ATMOS ENERGY TENNESSEE OPERATIONS? 


A. Yes. 


Q. IS A SEPARATE CALCULATION OF TAXABLE INCOME PREPARED 


FOR INDIVIDUAL OPERATING DIVISIONS SUCH AS ATMOS ENERGY 


TENNESSEE? 


A. No. As I have described, the Treasury Regulations are very clear in their 


requirements and the methodology for calculating taxable income for a 


consolidated group such as Atmos Energy. The calculation of taxable income is 


made for each member of a consolidated group. 


Q. DOES ATMOS ENERGY COMPUTE TAXABLE INCOME FOR 


OPERATING DIVISIONS SUCH AS ATMOS ENERGY TENNESSEE? 


A. No. Atmos Energy calculates taxable income in compliance with the Treasury 


Regulations described above. 


Q. WHAT IS AN INCOME TAX NET OPERATING LOSS CARRYFORWARD? 


A. The Company computes its taxable income in accordance with the IRC. Depending 


on the income and deductions reported on the Company's tax return, either taxable 


income or a taxable loss is reported on the tax return. Taxable income will result 


in the imposition of tax at the applicable tax rate. A taxable loss creates an NOL. 


Under§ 172 of the IRC, a tax NOL may first be carried back to offset taxable income 


(generally to the two preceding years). Any loss remaining after the carryback is 


available to carry forward for up to 20 years and reduce taxable income in a future 
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period. The amount available to carry forward and offset future taxable income is 


the NOLC. 


Q. WHAT ARE THE CONSEQUENCES OF AN NOLC? 


A. An NOLC represents deductions that were claimed on a prior tax return but not 


used to offset the tax liability in the period claimed. An NOLC therefore has the 


effect of moving those unused deductions forward to a subsequent year to offset the 


tax liability of the future period. 


Q. HAVE ATMOS ENERGY CORPORATION'S REGULATED UTILITY 


OPERATIONS RESULTED IN TAXABLE INCOME OR LOSSES? 


A. For the past eight fiscal years, the separate taxable income computations for the 


utility operations have reflected large taxable losses due to significant deductions 


associated with bonus depreciation, accelerated depreciation and the deduction of 


capital expenditures as repairs for tax purposes. 


Q. HAVE THESE LOSSES RESULTED IN ANOLC FOR THE COMPANY? 


A. Yes. 


Q. IS mE COMPANY ABLE TO ACCURATELY IDENTIFY THE AMOUNT 


OF TAXABLE NOLC GENERATED BY THE UTILITY? 


A. Yes. By reviewing the separate pro forma tax returns and taxable income 


computations for each member of the affiliated group, the Company is able to 


identify that portion of the consolidated tax NOL resulting from utility operations 


and the portion resulting from non-utility operations. 
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1 Q. WHERE IS THIS NOLC RECORDED ON THE COMPANY'S BOOKS AND 


2 RECORDS? 


3 A. The NOLC is recorded at the Shared Services division. 


4 Q. HOW DOES THE COMPANY ATTRIBUTE NOLC TO· OPERATING 


5 DIVISIONS SUCH AS ATMOS ENERGY TENNESSEE? 


6 A. The NOLC is allocated in the same manner as other shared rate base items recorded 


7 at the Shared Services division. 


8 Q. WHY IS THE COMPANY'S METHOD OF ALLOCATING THE NOLC 


9 REASONABLE? 


10 A. The Company's method of allocation is reasonable for several reasons. It begins 


11 with an established NOLC amount that can be reconciled and verified with the 


12 Company's tax filings. This number is derived based on guidance from the Treasury 


13 Regulations so its computation is consistent and repeatable in future years. The 


14 allocation of the utility NOLC to Tennessee is done so with allocation factors that 


15 are utilized in many other areas of this filing. The use of those factors result in 


16· consistency throughout the filing. 


17 Q. WHAT DOES MR. NOVAK PROPOSE THAT THE COMMISSION ORDER 


18 WITH REGARD TO THE COMPANY'S CALCULATION OF THE NOLC? 


19 A. Mr. Novak has proposed that the Commission order the Company to calculate a 


20 separate NOLC for Atmos Energy Tennessee for inclusion in future ARM filings. 


21 Q. DO YOU AGREE WITH TIDS PROPOSAL? 


22 A. No I do not. 
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1 Q. WHY NOT? 


2 A. As I have explained, the Company does not calculate taxable income for separate 


3 operating divisions. Such a hypothetical calculation would not render an accurate 


4 result. Estimates and allocations would necessarily be included in the calculated 


5 amount and assumptions would have to be made about how to calculate it. Using 


6 such a hypothetical calculation would introduce another allocation methodology 


7 into the filing when it is unnecessary to do so. The Treasury Regulations are clear 


8 in how taxable income should be computed for members of a consolid~ted group. 


9 No such guidance exists for calculations of operating divisions within a legal entity. 


10 Furthermore, such a calculated amount would be inconsistent with the Company's 


11 methodology for the inclusion of the NOLC in rates in this and other jurisdictions. 


12 Q. IN WHAT JURISDICTIONS DOES ATMOS ENERGY INCLUDE THE 


13 ALLOCATED NOLC? 


14 A. Atmos Energy includes the allocated NOLC as described above in every 


15 jurisdiction in which it operates. 


16 Q. HAS TIDS METHODOLOGY BEEN APPROVED IN THESE 


17 JURISDICTIONS? 


18 A. Yes, this methodology has been approved in every jurisdiction, including Tennessee 


19 and is part of the Approved Methodologies. 


20 Q. DOES TIDS CONCLUDE YOUR TESTIMONY? 


21 A. Yes. 
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: 


BEFORE THE TENNESSEE PUBLIC UTILITY COMMISSION 


NASHVILLE, TENNESSEE 


INRE: 


ATMOS ENERGY CORPORATION 
ANNUAL RECONCILIATION 
OF ANNUAL REVIEW MECHANISM 


) 
) 
) 


VERIFICATION 


STATE OF TEXAS 


COUNTY OF DALLAS 


) 


) 


Docket No.17-00091 


I, Jennifer K. Story, being first duly swotn, state that I am Director Income Tax for Atmos 


Energy Corporation, that I am authorized to testify on behalf of Atmos Energy Corporation in the 


above referenced docket, that the Rebuttal Testimony of Jennifer K. Story in support of Atmos 


Energy Corporation's filing is true and correct to the best of my lmowledge, information and belief. 


Sworn and subscribed before me this ZO day of December, 2017. 


My Commission Expires: Nl arvh 3\ ) ~ D I ~ 





