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Settlement Attachment A

Schedule 2
Piedmont Natural Gas Company, Inc.
TRA Docket #11-00144
Rate Base
For the 12 Months Ending February 28, 2013

I;;:f Category Settlement
1 Utility Plant in Service $713,852,981
2 Construction Work in Progress $33,025,962
3 Utility Plant Capital Lease $0
4 Limited-Term Utility Plant - Net $0
5 Working Capital $30,718,420
6 Deferred Maintenance $0
7 Total Additions $777,597,364
8 Accumulated Depreciation $ 336,408,892
9
10 Accumulated Deferred Income Taxes $87,138,706
1 Customer Advances for Construction $0

l 12 Contributions In Aid of Construction $5,176,946
13 Unamortized Investment Tax Credit $0
14 Utility Plant Acquisition Adj, $0
15 Total Deductions $428,724 544
16 kate Base (Line 7 - Line 15) $348,872,819






Settlement Attachment A
Schedule 3
Piedmont Natural Gas Company, Inc.
TRA Docket #11-00144
Income Statement at Current Rates
For the 12 Months Ending February 28, 2013

Line

No. Category Settlement
1 Operating Revenues - $189,205,584
2 Cost of Gas ' $94,601,622 .
3 Gross Margin " '$94,603,962
4 Operations and Maintenance Expense $40,114,764
5 wepreciation and Amortization Expense $19,600,350
6 Taxes Other Than Income $9,048,687
7 State Excise Tax $1,273,299
8 Federal Income Tax $6,376,169
9 ©74,413,270
10 Interest On Customer Deposits $412,591
11 AFUDC $2,817,115
12 Net Operating Income for Return $20,595,215






Settlement Attachment A

Schedule 4
Piedmont Natural Gas Company, Inc.
TRA Docket #11-00144
Operation & Maintenance Expenses
For the 12 Months Ending February 28, 2013
Line
No. Category Settlement
1 Salaries and Wages $18,068,459
2 Transmigsion & Distribution Expehse $5,631,656
3 Uncollectible Accounts Expense $57,564
4 Other Customer Accounts Expense $880,193
5 Administrative and General $15,358,729
6 Sales Expense $118,163
7 Total O&M Expense $40,114,764






Se&lement Attachment A

Piedmont Natural Gas Company, Inc.
TRA Docket #11-00144
Taxes Other Than Income Taxes
For the 12 Months Ending February 28, 2013

Schedule 5

I;Ii:e Category Settlement
1 Other General Taxes $5,243
2 Gross Receipts Tax $1,485,070
3 Property Taxes $5,218,572
4 Franchise Tax $930,057
5 Payroll Taxes $1,409,745
6 Total Taxes Other Than Income Taxes $9,048,687






Settlement Altachment A

Schedule 6
Piedmont Natural Gas Company, Inc.
TRA Docket #11-00144
Excise and Income Taxes
For the 12 Months Ending February 28, 2013
:ﬂf Category Settlement
1 Operating Revenues $94,603,962
2 Salaries and Wages $18,068,459
4 Transmission & Distribution Expense $5,631,656
5 Uncollectible Accounts Expense $57,564
6 Other Customer Accounts Expense $880,193
7 Administrative and General $15,358,729
8 Sales Expense $118,163
9 Depreciation and Amortization Expense $19,600,350
10 Taxes Other Than Income $9,048,687
1 NOI Before Excise and Income Taxes $25,840,160
12 AFUDC $2,817,115
13 Interest Expense ($9,068,052)
14 Pre-tax Ronk Inrnme $19,589,223
15 Schedule M Adjustments $0
16 Excise Taxable Income $19,589,223
17 Excise Tax Rate 6.50%
18 Excise Tax Expense 1,273,299
19 Excise Tax NOL -
20 1,273,299
21 19,589,223
22 -
23 Excise Tax (1,273,299)
24 Schedule M Adjustments -
25 FIT Taxable Income 18,315,923
26 FIT Rate 35.00%
27 Federal Income Tax Expense 6,410,573
28 TTC Amortization (§34,404)
29 Federal Income Tax Expense 6,376,169






Settlement Attachment A

Schedule 7
Piedmont Natural Gas Company, Inc.
TRA Docket #11-00144
Revenue Conversion Factor
For the 12 Months Ending February 28, 2013
Line
No. Category Settlement
1 Operating Revenues 1.000000
2 Add: Forfeited Discounts - -
3 Balance 1.000000
4 Uncollectible Ratio 0.0003 0.000308
5 Balance 0.999692
6 State Excise Tax 0.0650 0.064980
7 paiance 0.934712
8 Federal Income Tax 0.3500 0.327149
9 Balance 0.607563
10 Revenue Conversion Factor (Line 1/ Line 11)

54592
1.04f L






Settlement Attachment A

Schedule 8
Piedmont Natural Gas Company, Inc.
TRA Docket #11-00144
Cost of Capital
For the 12 Months Ending February 28, 2013

Line] | Einal Capital Structure Ratio Cost Weighted Tax Deductible
No. Cost

1 Short TermDebt | | 587% | | 15% 0.093% 0.093%

2 Long Term Debt 41.42% 6.05% 2.506% 2.506%

3 Common Equity 52.71% 10.20% 5.376%

4 Total 100.00% 7.98% 2.599%







PIEDMONT NATURAL GAS COMPANY, INC.
INTEGRITY MANAGEMENT RIDER
TRA DOCKET NOS. 16-00140
CAPD INFORMAL DATA REQUEST NO. 1
Date Issued: January 13, 2017

1. Refer to the November 2015 — October 2016 IMR Capital Investment Detail.
Please segregate the monthly IMR plant additions into the following categories:
Tennessee Direct Payroll; Tennessee Overhead; Piedmont Allocated Payroll; Piedmont
Allocated Overhead; Third Party Vendors; and Other.

Response: Please see CONFIDENTIAL attachment.
Response prepared by: PNG Regulatory Affairs & Reporting (Laura Hager), and Plant
Accounting (Mary White).

Response provided by Piedmont Natural Gas on January 25, 2017,
































PIEDMONT NATURAL GAS COMPANY, INC.
INTEGRITY MANAGEMENT RIDER
TRA DOCKET NOS. 13-00118 & 15-00116
CAPD INFORMAL DATA REQUEST NO. 1
Date Issued: January 6, 2016

13.  Refer to the electronic spreadsheet included with the Company’s 2015 Annual IMR
filing. Specifically, refer to the “Annual Rpt-Vintage 1-Sch6”, “Annual Rpt-Vintage 2-
Sch7”, and “Annual Rpt-Vintage 3-Sch8” tabs included in this spreadsheet. Please
provide the source and support for the assumption that all capital expenditures (including
joint property expenditures related to OASIS) that are included on these schedules are
all classified specifically to MACRS 15 year life property.

Response: Piedmont performs the computations of the Annual Revenue Requirements
under the IMR mechanism pursuant to the Joint Stipulation Agreement between Piedmont
and the Consumer Advocate and as approved by the TRA.

Note that Piedmont provided data request responses to the TRA and CAPD disclosing
the details of the computation of the Company’s Annual Revenue Requirement under the
IMR, including the use of MACRS 15 tax depreciation. Please see the response to item
#2 in the attached IMR data request responses provided to the CAPD on October 1, 2013
(filed in Docket No. 13-00118 on October 21, 2013).

Also, in 1-12 Attachment 2 of 2 of this data request, see page 4c (PDF page 10) of the
Company'’s response to TRA Data Request No. 2 that were filed in Docket No. 13-00118.

Please see attachment.

Response provided by Piedmont Natural Gas on January 28, 2016.






PIEDMONT NATURAL GAS COMPANY, INC.
INTEGRITY MANAGEMENT RIDER
TRA DOCKET NOS. 13-00118 & 15-00116
CAPD INFORMAL DATA REQUEST NO. 2
Date Issued: March 4, 2016

2. Refer to the Company’s response to CAPD DR1-13. This ltem requested the
source and support for the assumption that all capital expenditures (including joint
property expenditures related to OASIS) are classified specifically to MACRS 15 year tax
life property. The Company’s response does not specifically state how it was determined
that the TIMP and DIMP property has a 15 year tax life. Specifically, the TIMP and DIMP
property has a book depreciation rate of 1.45%, resulting in a 69 year book life. Therefore,
it appears that the 15 year tax life for TIMP and DIMP property may be incorrect. To
address this concern, please provide the source and support for the assumption that
TIMP and DIMP capital additions are properly classified to MACRS 15 year tax life
property. In addition, please provide the MACRS tax lives and book lives used by the
company for all other capital investment additions.

Response: Piedmont performs the computations of the Annual Revenue Requirements
under the IMR mechanism pursuant to the Joint Stipulation Agreement between
Piedmont and the Consumer Advocate and as approved by the TRA.







PIEDMONT NATURAL GAS COMPANY, INC.
INTEGRITY MANAGEMENT RIDER
TRA DOCKET NOS. 16-00140
CAPD INFORMAL DATA REQUEST NO. 1
Date Issued: January 13, 2017

6. Refer to the November 2015 ~ October 2016 IMR Capital Investment Detail.
Specifically, refer to Schedules 6, 7, 8 and 9 of the Annual Report regarding the deferred
income tax calculations. Please provide the source and support for the assumption that
all capital expenditures (including joint property expenditures related to OASIS) are
properly classified specifically to MACRS 15-year life property. Specifically, we note that
the TIMP and DIMP property has a book depreciation rate of 1.45%, resulting in a 69-
year book life. Therefore, it appears that the 15-year tax life for TIMP and DIP property
mau be incorrect. To address this concern, please provide the source and support for
the Company’s assumption that TIMP and DIMP capital additions are property classified
to MACRS 15-year life property. In addition, please provide the MACRS tax and book
lives used by the Company for all other capital investment additions.

Response: Piedmont performs the computations of the Annual Revenue Requirements
under the IMR mechanism pursuant to the 11/27/2013 Joint Stipulation Agreement
between Piedmont and the CAPD and as subsequently approved by the TRA.

Note that Piedmont has previously provided data request responses to the CAPD
disclosing the details of the computation of the Company’s Annual Revenue Requirement
under the IMR, including the use of MACRS 15 tax depreciation. Please see the response
to item #2 in the IMR data request responses provided to the CAPD on October 1, 2013
(filed in Docket No. 13-00118 on October 21, 2013). Also please see item#12 Attachment
2 of 2 in the IMR data request responses provided to the CAPD on January 28, 2016
referencing Docket Nos. 13-00118 and 15-00116.

Note that Piedmont has previously provided data request responses to the CAPD
disclosing the details of the computation of the Company’s Annual Revenue Requirement
under the IMR, including the use of MACRS 15 tax depreciation. Please see the response
to item #2 in the IMR data request responses provided to the CAPD on October 1, 2013
(fited in Docket No. 13-00118 on October 21, 2013). Also please see item #12 Attachment
2 of 2 in the IMR data request responses provided to the CAPD on January 28, 2016
referencing Docket Nos. 13-00118 and 15-00116.

Piedmont uses MACRS-15 for its TIMP assets and MACRS-20 for its DIMP assets,
pursuant to IRS Revenue Procedure 87-56. Note that TIMP assets represents the vast
majority ($170.8 million) of the cumulative capital expenditures as of 10/31/2016 ($192.8
million) in Piedmont's TN IMR. IRS Revenue Procedure 87-56 establishes asset lives
for property and the applicable general depreciation period; MACRS uses the general
asset depreciation period in the Revenue Procedure to determine the MACRS life. See
1-6 Attachment 1 of 2 for a copy of IRS Revenue Procedure 87-56 and a table
summarizing the MACRS periods used by the Company by asset class; Piedmont has
utility assets in the classes marked in 1-6 Attachment 1 of 2 and uses a MACRS period
consistent with that listed in the column for “General Depreciation System”. See 1-6

R —————





PIEDMONT NATURAL GAS COMPANY, INC.
INTEGRITY MANAGEMENT RIDER
TRA DOCKET NOS. 16-00140
CAPD INFORMAL DATA REQUEST NO. 1
Date Issued: January 13, 2017

Attachment 2 of 2 for a depreciation rate study which indicates the book asset lives used
by the Company; the depreciation rates proposed in this study, as summarized in
Appendix A, are Piedmont’s current TRA-approved depreciation rates.

Response prepared by: PNG Regulatory Affairs & Reporting (Pia Powers, Kally
Couzens), and Tax (Lynn Boyette) ‘

Response provided by Piedmont Natural Gas on January 25, 2017.





