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This Report is:

(1)  [X]  An Original

(2)  [  ]  A Resubmission

Date of Report 

(Mo, Da, Yr)

Year of Report

2019

Line 

No. Current Year Previous Year

40

41

42

43

44

45

46

47

48

49               (38,176,248)               (27,198,221)

50

51

52

53                12,788,057                 13,339,529 

54

55

56                13,457,654                 14,738,117 

57

58 1,811,665                  (9,172,006)

59                28,057,376                 18,905,640 

60

61

62

63

64

65

66

67

68

69                 (2,900,369)                 (3,499,912)

70

71                25,157,007                 15,405,728 

72

73

74 ‐         ‐   

75

76 ‐         ‐   

77

78 ‐         ‐   

2019 2018

Income Taxes Paid during Year (2,596,539)           2,620,064            

Interest Paid During Year 4,061,307            3,289,575            

Net Cash Provided by (Used in) Investing Activities

(Total of lines 28 thru 47)

Name of Respondent 

Chattanooga Gas Company

Statement of Cash Flows (continued)

Description (See Instructions for explanation of codes)

(a)

Loans Made or Purchased

Collections on Loans

Net (Increase) Decrease in Receivables

Net (Increase) Decrease in Inventory

Net (Increase) Decrease in Allowances Held for Speculation

Net Increase (Decrease) in Payables and Accrued Expenses

Cash Flows from Financing Activities:

Preferred Stock

Long‐Term Debt (b)

Preferred Stock

Common Stock

    Equity Infussion from Parent.

Net Increase in Short‐term Debt (c)

Advances from (Repayment to) Associated Companies

Cash Provided by Outside Sources (Total of lines 53 thru 58)

Payments for Retirement of:

Long‐Term Debt (b)

Proceeds from Issuance of:

Net Increase (Decrease) in Cash and Cash Equivalents

(Total of line 18, 49 and 71)

Common Stock

Net Decrease in Short‐Term Debt (c)

Dividends on Preferred Stock

Dividends on Common Stock

Cash and Cash Equivalents at Beginning of Period

Cash and Cash Equivalents at End of Period

Net Cash Provided by (Used in) Financing Activities

(Total of lines 59 thru 69)
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Name of Respondent

Chattanooga Gas Company

This Report is:

(1)  [X]  An Original

(2)  [  ]  A Resubmission

Date of Report 
(Mo, Da, Yr)

Year of Report 

2019

2. None.

4. None.

5. None.

7. Not applicable.

8. None.

11. None.

14. None.

1. In 2016, the FASB issued Accounting Standards Update (ASU) No. 2016‐02, Leases (Topic 842) (ASU 2016‐02). ASU 2016‐02 requires lessees to

recognize on the balance sheet a lease liability and a right‐of‐use asset for all leases. ASU 2016‐02 also changes the recognition,

measurement, and presentation of expense associated with leases and provides clarification regarding the identification of certain

components of contracts that would represent a lease. The accounting required by lessors is relatively unchanged and there is no change

to the accounting for existing leveraged leases. Chattanooga Gas adopted the new standard effective January 1, 2019. The right‐of‐use

assets and related accumulated amortization are recorded Property Under Capital Leases and Accumulated Provision for Depreciation,

respectively, in this filing.

Chattanooga recorded $850,000 of expense in account 925 for a potential claim arising from a 2019 matter.

Notes to Financial Statements

1. Provide important disclosures regarding the Balance Sheet, Statement of Income for the Year, Statement of Retained Earnings for the Year, and Statement of Cash Flow, or any 

account thereof.  Classify the disclosures according to each financial statement, providing a subheading for each statement except where a disclosure is applicable to more than one 

statement.  The disclosures must be on the same subject matters and in the same level of detail that would be required if the respondent issued general purpose financial statements to 

the public or shareholders.

2. Furnish details as to any significant contingent assets or liabilities existing at year end, and briefly explain any action initiated by the Internal Revenue Service involving possible 

assessment of additional income taxes of material amount, or a claim for refund of income taxes of a material amount initiated by  the utility.  Also, briefly explain any dividends in 

arrears on cumulative preferred stock.

3. Furnish details on the respondent's pension plans, post‐retirement benefits other than pensions (PBOP) plans, and post‐employment benefit plans as required by instruction no. 1 

and, in addition, disclose for each individual plan the current year's cash contributions.  Furnish details on the accounting for the plans and any changes in the method of accounting for 

them.  Include details on the accounting for transition obligations or assets, gains or losses, the  amounts deferred and the expected recovery periods.  Also, disclose any current year's 

plan or trust curtailments, terminations, transfers, or reversions of assets. Entities that participate in multiemployer postretirement benefit plans (e.g. parent company sponsored 

pension plans) disclose in addition to the required disclosures for the consolidated plan, (1) the amount of cost recognized in the respondent’s financial statements for each plan for 

the period presented, and (2) the basis for determining the respondent’s share of the total  plan costs.

4. Furnish details on the respondent’s asset retirement obligations (ARO) as required by instruction no. 1 and, in addition, disclose the amounts recovered through rates to settle such 

obligations. Identify any mechanism or account in which recovered funds are being placed (i.e. trust funds, insurance policies, surety bonds). Furnish details on the accounting for the 

asset retirement obligations and any changes in the measurement or method of accounting for the obligations. Include details on the accounting for settlement of the obligations and 

any gains or losses expected or incurred on the settlement.

5. Provide a list of all environmental credits received during the reporting period.

6. Provide a summary of revenues and expenses for each tracked cost and special surcharge.

7. Where Account 189, Unamortized Loss on Reacquired Debt, and 257, Unamortized Gain on Reacquired Debt, are not used, give an explanation, providing the rate treatment given 

these item.  See General Instruction 17 of the Uniform System of Accounts.

8. Explain concisely any retained earnings restrictions and state the amount of retained earnings affected by such restrictions.
9. Disclose details on any significant financial changes during the reporting year to the respondent or the respondent's consolidated group that directly affect the respondent's gas 

pipeline operations, including: sales, transfers or mergers of affiliates, investments in new partnerships, sales of gas pipeline facilities or the sale of ownership interests in the gas 

pipeline to limited partnerships, investments in related industries (i.e., production, gathering), major pipeline investments, acquisitions by the parent corporation(s), and distributions 

of capital.

10. Explain concisely unsettled rate proceedings where a contingency exists such that the company may need to refund a material amount to the utility's customers or that the utility 

may receive a material refund with respect to power or gas purchases.  State for each year affected the gross revenues or costs to which the contingency relates and the tax effects and 

explain the major factors that affect the rights of the utility to retain such revenues or to recover amounts paid with respect to power and gas purchases.

11. Explain concisely significant amounts of any refunds made or received during the year resulting from settlement of any rate proceeding affecting revenues received or costs incurred 

for power or gas purchases, and summarize the adjustments made to balance sheet, income, and expense accounts.

12. Explain concisely only those significant changes in accounting methods made during the year which had an effect on net income, including the basis of allocations and 

apportionments from those used in the preceding year.  Also give the approximate dollar effect of such changes.

13. For the 3Q disclosures, respondent must provide in the notes sufficient disclosures so as to make the interim information not misleading. Disclosures which would substantially 

duplicate the disclosures contained in the most recent FERC Annual Report may be omitted.

14. For the 3Q disclosures, the disclosures shall be provided where events subsequent to the end of the most recent year have occurred which have a material effect on the 

respondent. Respondent must include in the notes significant changes since the most recently completed year in such items as: accounting principles and practices; estimates inherent 

in the preparation of the financial statements; status of long‐term contracts; capitalization including significant new borrowings or modifications of existing financing agreements; and 

changes resulting from business combinations or dispositions. However were material contingencies exist, the disclosure of such matters shall be provided even though a significant 

change since year end may not have occurred.

15. Finally, if the notes to the financial statements relating to the respondent appearing in the annual report to the stockholders are applicable and furnish the data required by the 

above instructions, such notes may be included herein.

15. Refer to the Southern Company Gas 2019 Form 10‐K.

3. Refer to the Southern Company Gas 2019 Annual Report on Form 10‐K that was filed with the Security and Exchange Commission as part of

The Southern Company combined Form 10‐K on February 19, 2020 (Southern Company Gas 2019 Form 10‐K).

6. In accordance with Rule 1220‐4‐7 of the TPUC the cost of gas incurred by Chattanooga Gas is recorded in the Deferred Gas Cost Account and

recovered through the operation of the Purchase Gas Adjustment /Actual Cost Adjustment mechanism. As required by Rule 1220‐4‐7.03(2),

each year the Company files with the TPUC an annual report reflecting the transactions in the Deferred Gas Cost Account for the twelve

months ended June 30. This report is audited by the Staff of the TPUC. The report for the most recent reporting period ended June 30, 2019

was filed August 30, 2019. 

9. None.

10. Chattanooga Gas filed a petition for the Annual Rate Review Mechanism (ARM) to the TPUC in April 2019 (Docket No. 19‐00047).  The TPUC

unanimously approved the ARM and the Stipulation and Settlement Agreement in August 2019.  The first rate adjustment is to be filed by

April 2020, with the rate change effective in September 2020.  In accordance with the terms in the ARM, Chattanooga Gas will have an

opportunity to recover in future rates the earnings deficiency from 2019.  Chattanooga Gas’ 2019 financial information in this filing does not

reflect any accruals associated with such future recovery.

During the previous Chattanooga Gas Rate Case in 2018, the TPUC indicated that Chattanooga Gas has outstanding tax issues related to the

2017 Federal Tax Cuts and Jobs Act (TCJA) that should be addressed in Tax Docket No. 18‐00035.  In March 2020, the TPUC ruled that the 2018

tax savings related to TCJA were not decided in the rate case and ordered Chattanooga Gas to refund $843,810 in 2018 tax savings and

$1,000,900 for the excess deferred income tax amortization (total of $1,844,710) over 3 years as a reduction to rate base and to be addressed

through ARM.

12. None.

13  None.
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Date of Report

(Mo, Da, Yr)

Year of Report

2019

Line 
No.

Item
(a)

Total (c+d+e)
(b)

Gas Plant
in Service

(c)

Gas Plant
Held for Future Use

(d)

Gas Plant
Leased to Others

(e)

Section A.  BALANCES AND CHANGES DURING YEAR

1 Balance Beginning of Year          132,827,322              132,827,322 

2 Depreciation Provisions for Year, Charged to

3 (403) Depreciation Expense (1)               7,636,905                   7,636,905 

4 (403 Depreciation Expense for Asset Retirement Costs

5 (413) Expense of Gas Plant Leased to Others

6 Transportation Expenses - Clearing

7 Other Clearing Accounts

8 Other Clearing (Specify) (footnote details):

9

10 TOTAL Deprec. Prov. for Year (Total of lines 3 thru 8)               7,636,905                   7,636,905 

11 Net Charges for Plant Retired:

12 Book Cost of Plant Retired             (1,170,450)                (1,170,450)

13 Cost of Removal                (643,101) (643,101)

14 Salvage (Credit) 32,475  32,475 

15 TOTAL Net Chrgs for Plant Ret. (Total of lines 12 thru 14)             (1,781,076)                (1,781,076)

16 Other Debit or Credit Items (Describe)  (footnote details):(2) 13,683  13,683 

17 Transfers and Adjustments    21,397                21,397 

18 Book Cost of Asset Retirement Costs

19 Balance End of Year (Total of lines 1,10,15,16 and 18)          138,718,231              138,718,231 

Section B. BALANCES AT END OF YEAR ACCORDING TO FUNCTIONAL CLASSIFICATIONS

21 Productions-Manufactured Gas

22 Production and Gathering-Natural Gas

23 Products Extraction-Natural Gas

24 Underground Gas Storage

25 Other Storage Plant            15,619,260                 15,619,260 

26 Base Load LNG Terminaling and Processing Plant

27 Transmission

28 Distribution          111,652,887              111,652,887 

29 General (3)            11,599,925  11,599,925
30 TOTAL (Total of lines 21 thru 29)          138,872,072              138,872,072 

(3) Line 29 includes acquisition adjustment reserves of $4,717,680.

Name of Respondent 

Chattanooga Gas Company

This Report is:

(1)  [X]  An Original

(2)  [  ]  A Resubmission

Accumulated Provision for Depreciation of Gas Utility Plant (Account 108)

1.  Explain in a footnote any important adjustments during year.
2.  Explain in a footnote any difference between the amount for book cost of plant retired, line 10, column (c), and that reported for gas plant in service, page 204-209, 
column (d), excluding retirements of nondepreciable property.
3.  The provisions of Account 108 in the Uniform System of Accounts require that retirements of depreciable plant be recorded when such plant is removed from service.
If the respondent has a significant amount of plant retired at year end which has not been recorded and/or classified to the various reserve functional classifications, 
make preliminary closing entries to tentatively functionalize the book cost of the plant retired.  In addition, include all costs included in retirement work in progress at year 
end in the appropriate functional classifications.
4.  Show separately interest credits under a sinking fund or similar method of depreciation accounting.
5.  At lines 7 and 14, add rows as necessary to report all data.  Additional rows should be numbered in sequence, e.g., 7.01, 7.02, etc.

(1) Excludes $457,917 of expense allocation retained in AGL Services Company reserve balance

(2) Relates to right-of-use assets amortization
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This Report is:

(1)  [X]  An Original

(2)  [  ]  A Resubmission

Date of Report

(Mo, Da, Yr)

Year of Report

2019

Line 
No.

Taxes Accrued
(b) (236)

Prepaid Taxes
(c )(165)

1               2,111,580 
2                  584,078 
3 5,987 
4 7 
5 25,533 
6 13 
7                  2,647,658 
8

9

10 Franchise Tax 663,254 
11 733,254 
12 ‐   
13

14

15                  4,069,706                2,701,658 

Line 
No.

Kind of Tax

Gas

(Account 408.1, 409.1)

(j)

Other Utility Dept.

(Account 408.1, 409.1)

(k)

Other Income and 

Deductions

(Account 408.2, 409.2)

(l)

1 Federal Income Tax (2,475,412)              176,384 
2 State Income Tax (441,599)               58,390 
3 Federal Withholding
4 Taxes accrued ‐ FUI 2,185 
5 Taxes Accrued Other ‐ FICA & Medicare 260,682 
6 Taxes Accrued Other ‐SUI 36 
7 Taxes Accrued Other ‐ Real & Personal Property 2,000,004 
8 Taxes Accrued Other ‐ Compr Natural Gas
9 Taxes Accrued Other ‐ Fuel Tax
10 Franchise Tax 507,527 
11 Taxes Accrued Other ‐ Gross Reciepts & Franchise Fee 801,451 
12 Sales and use tax
13

14

15 TOTAL 654,874                   234,774 

Taxes Accrued Other ‐ Real & Personal Property

Name of Respondent 

Chattanooga Gas Company

Taxes Accrued, Prepaid and Charged During Year, Distribution of Taxes Charged (Show utility dept where applicable and acct charged)

1.  Give details of the combined prepaid and accrued tax accounts and show the total taxes charged to operations and other accounts during the year.  Do not include gasoline and other sales taxes which have been charged 
to the accounts to which the taxed material was charged.  If the actual or estimated amounts of such taxes are known, show the amounts in a footnote and designate whether estimated or actual amounts.
2.  Include on this page, taxes paid during the year and charged direct to final accounts, (not charged to prepaid or accrued taxes). Enter the amounts in both columns (d) and (e).  The balancing of this
page is not affected by the inclusion of these taxes.
3.  Include in column (d) taxes charged during the year, taxes charged to operations and other accounts through (a) accruals credited to taxes accrued, (b) amounts credited to the portion of prepaid taxes charged to current 
year, and (c) taxes paid and charged direct to operations or accounts other than accrued and prepaid tax accounts.
4. List the aggregate of each kind of tax in such manner that the total tax for each State and subdivision can readily be ascertained.

Balance at Beg. Of Year

Kind of Tax (See Instruction 5)
(a)

Federal Income Tax

State Income Tax

Federal Withholding

Taxes accrued ‐ FUI

Taxes Accrued Other ‐ FICA & Medicare

Taxes Accrued Other ‐SUI

Taxes Accrued Other ‐ Compr Natural Gas

Taxes Accrued Other ‐ Fuel Tax

Taxes Accrued Other ‐ Gross Reciepts & Franchise Fee

Sales and use tax

TOTAL

DISTRIBUTION OF TAXES CHARGED (Show utility department where applicable  and account charged.)

Gas (Account 408.1, 409.1) excludes allocated taxes other than income tax of $141,233 that are included in the income statement. Gas also includes $30,585 

of capitalized payroll taxes.
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Date of Report

(Mo, Da, Yr)

Year of Report

2019

Line No.
Taxes Charged During Year

(d)
Taxes Paid During Year

(e) 
Adjustments

(f)

Taxes Accrued
(Account 236)

(g)

Prepaid Taxes (Included 
in Acct 165)

(h)

1 (2,299,028) (2,567,248)               1,843,360 
2 (383,209) (166,161) 801,126 
3 5,987 
4     2,185  2,192 
5 283,052  283,052                 1,622  27,155 
6           36  39           3 
7 2,000,004  2,115,945  2,531,717 

8

9

10 507,577  521,000                 6,419  656,250 
11 835,032  739,571   828,715 

12              23,088  23,088 
13

14

TOTAL 945,649  928,390               31,132  4,043,837                2,673,561 

Line No.

Extraordinary Items

(Account 409.3)

(m)

Other Utility Opn. Income

(Account 408.1, 409.1)

(n)

State/Local Income 

Tax Rate

(q)

1 21.0%
2 6.5%
3

4

5

6

7 3.99%
8

9

10 25.0%
11 2.61%
12 4.25%
13

14

15

TOTAL

Column (d) "Taxes charged During Year" does not agree to column (j) as a result of taxes allocated and capitalized payroll taxes.

Name of Respondent 

Chattanooga Gas Company

This Report is:

(1)  [X]  An Original

(2)  [  ]  A Resubmission

Taxes Accrued, Prepaid and Charged During Year, Distribution of Taxes Charged (Show utility dept where applicable and acct charged) (continued)

5.  If any tax (exclude Federal and State income taxes) covers more than one year, show the required information separately for each tax year, identifying the year in column (a).
6.  Enter all adjustments of the accrued and prepaid tax accounts in column (f) and explain each adjustment in a footnote.  Designate debit adjustments by parentheses.
7.  Do not include on this page entries with respect to deferred income taxes or taxes collected through payroll deductions or otherwise pending transmittal of such taxes to the taxing authority.
8.  Show in columns (i) thru (p) how the taxes accounts were distributed.  Show both the utility department and number of account charged.  For taxes charged to utility plant, show the number of the 
appropriate balance sheet plant account or subaccount.
9.  For any tax apportioned to more than one utility department or account, state in a footnote the basis (necessity) of apportioning such tax.
10.  Items under $250,000 may be grouped.
11. Report in column (q) the applicable effective state income tax rate.

Balance at End of Year

DISTRIBUTION OF TAXES CHARGED (Show utility department where applicable and account charged.)

Adjustment to Ret. Earnings

(Account 439)

(o)
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Date of Report 

(Mo, Da, Yr)

Year of Report

2019

Amount for

Previous Year

(c)

Amount for

Current Year

Amount for

Previous Year

(e)
1 480 Residential Sales

2 481 Commercial and Industrial Sales

3 482 Other Sales to Public Authorities

4 483 Sales for Resale

5 484 Interdepartmental Sales

6 485  Intracompany Transfers

7 487  Forfeited Discounts

8 488  Miscellaneous Service Revenues

9 489.1  Revenues from Transportation of Gas of Others 
Through Gathering Facilities

10 489.2  Revenues from Transportation of Gas of Others 
Through Transmission Facilities

11 489.3  Revenues from Transportation of Gas of Others 
Through Distribution Facilities

12 489.4  Revenues from Storing Gas of Others

13 490  Sales of Prod. Ext. from Natural Gas

14 491  Revenues from Natural Gas Proc. by Others

15 492  Incidental Gasoline and Oil Sales

16 493  Rent from Gas Property

17 494  Interdepartmental Rents

18 495  Other Gas Revenues

19 Subtotal:

20 496  (Less) Provision for Rate Refunds

21 TOTAL:

Name of Respondent 

Chattanooga Gas Company

This Report is:

(1)  [X]  An Original

(2)  [  ]  A Resubmission

Gas Operating Revenues

1.  Report below natural gas operating revenues for each prescribed account total.  The amounts must be consistent with the detailed data on succeeding pages.
2.  Revenues in columns (b) and (c) include transition costs from upstream pipelines.
3.  Other Revenues in columns (f) and (g) include reservation charges received by the pipeline plus usage charges, less revenues reflected in columns (b) through (e).  Include in 
columns (f) and (g) revenues for Accounts 480-495.

Line 

No.

Title of Account

(a)

Revenues for Transition Costs and 

Take‐or‐Pay Revenues for GRI and ACA
Amount for

Current Year

(b)
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Date of Report 

(Mo, Da, Yr)

Year of Report

2019

Amount for

Current Year

Amount for

Previous Year

Amount for

Current Year

(h)

Amount for

Previous Year

Amount for

Current Year

(j)

Amount for

Previous Year

(k)
1           60,966,710            67,728,565            60,966,710                 67,728,565             6,362,020                8,188,561 

2

3

4

5

6

7                461,743                 531,136                  461,743  531,136 

8                283,456                 321,872                  283,456  321,872 

9

10

11             8,404,318              7,932,943               8,404,318                   7,932,943             7,668,227     7,580,498 

12

13

14

15

16

17

18             2,259,971                 997,777               2,259,971  997,777 

19           72,376,198            77,512,293            72,376,198                 77,512,293 

20

21           72,376,198            77,512,293            72,376,198                 77,512,293 

Name of Respondent 

Chattanooga Gas Company

This Report is:

(1)  [X]  An Original

(2)  [  ]  A Resubmission

Gas Operating Revenues

4.  If increases or decreases from previous year are not derived from previously reported figures, explain any inconsistencies in a footnote.
5.  On Page 108, include information on major changes during the year, new service, and important rate increases or decreases.
6.  Report the revenue from transportation services that are bundled with storage services as transportation service revenue.

Line 

No.

Other Revenues Total Operating Revenues Dekatherm of Natural Gas
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