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SECTION 1 - EXECUTIVE SUMMARY

At the request of the Bureau of TennCare, Aon Consulting (Aon) has calculated per capita costs for the
TennCare program for State Fiscal Year (“SFY™) 2010. As part of our analysis, we have also restated the
costs for the SFY 2009. The per capita costs shown in this report are calculated to assist in the development
of the TennCare budget and to make recommendations regarding the distribution of an actuarial based
capitation rate for the managed care organizations.

TennCare returned to at-risk contracts with managed care organizations in Middle Tennessee on April 1,
2007, in West Tennessee on November 1, 2008, and in East Tennessee on January 1, 2009. The TennCare
Select population, however, will continue to be paid on a partial risk basis in all regions.

The purpose of this report is to provide per capita costs for SFY 2010 for the TennCare and TennCare
Partners programs. These programs represent a large portion of the TennCare budget. These estimates are
based on a detailed analysis of data provided by the TennCare Bureau, review of the provider payments and
invoices paid to managed care and behavior health organizations and the current program’s plan of benefits
and eligible groups.

There have been many material changes to the TennCare program over the last 30 months. In Middle
Tennessee, the TennCare program implemented combined MCO/BHO capitated risk contracts during SFY
2007. Capitated risk contracts were rolled out to East and West Tennessee, with staggered implementation
dates, during SFY 2009. For SFY 2009, a portion of the year was paid under FFS and portion was paid under
the risk-based capitation rates. Under the combined risk contracts, the BHO expenses were included in the
MCO payment and were no longer included within the BHO reports as in the past. (This is consistent with
the reporting of the Middle Region in the 2009 Report.)

We received significant assistance in obtaining data and background information for this report from the
TennCare Bureau. Aon has relied upon this data and its integrity. Further details of the data received are
discussed in Section IV of this report.

Methodology

The per capita costs shown in this report are developed based on actual SFY 2010 capitation rates for each
region and actual TennCare Select (TCS) utilization experience subset by key demographic and eligibility
categories. Health plan payments to providers form the primary basis of the calculation of the cost per unit of
service.

Aon developed baseline TCS per capita costs using claims incurred between December 1, 2007 and
November 30, 2008 and paid through February 28, 2009. Completion factors were developed by type of
service to develop the baseline data.

For MCO administered FFS experience for FY 2009, Aon used claims incurred from July 1, 2008 and
November 30, 2008 and paid through February 28, 2009. Since MCO administered FFS terminated in the
West Region on October 31, 2008 and in the East Region on December 31, 2008, separate completion factors
were developed by type of service and region for MCO administered FFS.

Medicare Part D was implemented on January 1, 2006, removing the majority of the pharmacy expenditures
for dual eligible members. Effective August 1, 2005, a 5 prescription per month limit went into effect for
most adult enrollees. Simultaneously, an "auto exemption™ process was implemented such that certain drugs
do not count against the 5 prescription limit. On February 1, 2007, a "provider attestation™ process went into
effect that provides a second mechanism whereby an enrollee can receive prescriptions in excess of the
monthly limit. This process can be used in situations where an enrollee is at high risk for a significant
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adverse health outcome in the very near future absent access to a particular medication. Since these changes
occurred before the experience period used for this report, no adjustments were necessary to reflect this
benefit reduction before projecting SFY 2010 experience.

Historical experience for home health and private duty nursing benefits were adjusted to reflect the new
benefit limitations that became effective in September of 2008.

The per capita costs were updated using inflation factors to estimate expected costs for SFYs 2009 and 2010.
SFY 2009 projections use the historical trends and completion factors to update the baseline data to the
current period. The current period is then rolled forward a full year using projected trends to come up with
the final SFY 2010 projection.

Summary

Based on methodologies and assumptions detailed in this report, Aon has developed per capita costs for SFYs
2009 and 2010. Consistent with last year’s methodology, Aon collected data for this year’s report directly
from the MCOs and BHOs. Pharmacy and dental encounter data was collected directly from TennCare. Aon
(in agreement with the TennCare Bureau) decided to define the baseline data as December 2007 through
November 2008. TCS data was based on incurred claims from December 2007 through November 2008, with
claims run-out through February 2009. MCO data from West and East Tennessee were based on incurred
claims from July 2008 through November 2008, with claims run-out through February 2009. The difference
in the experience period was due to the West and the East regions transitioning to full risk from partial risk in
November 2008 and January 2009. The data used was reconciled to the submitted Medical Fund Target
Reports from the MCOs and the Medical Loss Ratio Reports from the BHOs, as well as Invoice Statements
received from the Bureau.

Using the historical encounter data, Aon was able to develop completion factors that needed to be applied to
the baseline data. The factors varied by service category and region for the baseline period.

Aon applied the historical trends to calculate the baseline SFY 2009 per capita costs. Details of this
calculation and the various breakouts are included in the Appendices. We used the projected incurred data
and completion factors to estimate the projected claims for SFY 2009, that is, from July 2008 through June
2009. Reconciliation of these numbers to emerging invoices and MCO payments provided verification of our
historical trends and completion factors. The data was then projected to SFY 2010.

Members in TennCare Select High are not covered by the at-risk capitation programs and were therefore

analyzed separately. Aon has also included a unique group of members, TennCare Select Low. These
members are not currently enrolled in the risk-contracts and are not covered by TennCare Select High.

MCO Per Capita Costs — SFY 2009

MCO Per Capita Costs - Fiscal Year 2009
Summary By Rate Group
East Middle West TennCare Select High TennCare Select Low Total

Excluding Including Excluding Including Excluding Including Excluding Including Excluding Including Excluding Including
Aid Category Pharmacy Pharmacy Pharmacy Pharmacy Pharmacy Pharmacy Pharmacy Pharmacy Pharmacy Pharmacy Pharmacy Pharmacy
Medicaid (TANF & Related) [ $ 17252 $ 21252|$ 18253 $ 216.09|$ 16319 $ 187.82|3% 21663 $ 21663|3% 179.44 $ 179.44]$ 17368 $ 20659
Uninsured/Uninsurable $ 8480 $ 12234|$ 7265 $ 108.79|$ 7969 $ 10969 |$ 89.65 $ 8965|% 11954 $ 11954]$ 80.26 $ 11547
Disabled $ 60076 $ 81550|$ 73520 $ 966.68|$ 62804 $ 767.02|$ 449.09 $ 449.09|$ 44957 $ 44957|$ 58166 $ 77653
Duals/Waiver Duals $ 7189 $ 75011$ 21422 $ 217.38]$ 6247 $ 6594|$ 17176 $ 17176]$ 9.14 $ 96.14|$ 11238 $ 115.60
State Only & Judicial $ - $ 13292|$ 55742 $ 74422|$ 55822 $ 693.11 $ 55759 $ 70861
BHO Priority $ 22893 $ 22893|$ 35455 $ 35455|$ 24305 $ 243.05 $ 29124 $ 29124
All Eligibility Groups $ 21008 $ 26839]|$ 25988 $ 31391|$ 20570 $ 24446]$ 39500 $ 395.00f%$ 22793 $ 227.93]|$ 23371 $ 28455

Last year’s report projected SFY 2009 per capita costs to be $230.27 without pharmacy and $281.82 with
pharmacy. The restated SFY 2009 estimate of $233.71 without pharmacy is 1.5% higher than last year. The
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difference appears to be driven primarily by eligibility changes and slightly higher cost per service. The
restated SFY 2009 estimate including pharmacy of $284.55 is higher by 1.0%. The increased medical costs
were mitigated by lower than expected pharmacy trend.

Note that the pharmacy projections do not breakout the TCS groups and would therefore have their claims
blended into each region’s numbers.

There could be many reasons for the deviations from actual to expected, such as enrollment shifts, etc. A
detailed review of the variations is beyond the scope of this project.

Enrollment and Membership Review

Below is a summary of the enrollment numbers received from the TennCare detailed eligibility file:

MCO Enrollment Analysis (Average Monthly Enrol lees)
Summary By Rate Group

Fiscal Year 2008

Fiscal Year 2009

2008-2009 Change

Fiscal Year 2010

2009-2010 Change

Medicaid (TANF & Related) 816,162 810,125 (6,037) 848,026 37,901
Uninsured/Uninsurable 33,414 32,649 (765) 33,881 1232
Disabled 164,534 165,744 1,210 172,739 6,995
Duals/Waiver Duals 195,230 197,091 1,861 205,867 8,776
State Only & Judicial 8,334 2,282 (6,053) - (2,282)
All Eligibility Groups 1,217,674 1,207,890 (9,783) 1,260,513 52,623

There was a reduction in enrollment from 2008 and 2009. Aon used the most recent enrollment information
as the basis to complete our 2009 projections. Information was received by the Bureau estimating a 4.1%
growth for 2010. Most of this growth is primarily driven by the economic conditions within the State.

Using the projected enrollments we were able to forecast expenditures for the SFY 2009. Below is a
summary of the projections.

_ Fiscal Year 2009 - Projected Expenditures _

Region MCO BHO MCO andBHO Pharmacy Total

East $ 1,021,201475 $ 59,982,353 $ 1,081,183,828 $ 304,716,988 $ 1,385,900,817
Middle $ 1,152,462024 $ - $ 1,152,462,024 $ 260,021,373 $ 1,412,483,397
West $ 860,147,306 $ 28,090,210 $ 888,237,516 $ 174,480,256 $ 1,062717,771
TennCare Select High $ 287,872,329 $ 53,726,281 $ 341,598,610 * $ 341,598,610
TennCare Select Low - Middle | $ 65,803,344 $ 10,112,346 $ 75,915,690 * $ 75,915,690
| Total $ 3,387,4836478 $ 151,911,190 $ 3,539,397,669 $ 739,218,617 $ 4,278,616,285
Total - PMPM $ 23371 % 3182 $ 243.44  $ 50.84 $ 294.28

*Included in the regional total

Note that in the table above, the Middle region MCO expenditures include the associated behavioral health
expenditures for capitated members for the entire year. The East and West Regions had a partial year of FFS
and capitation payments that included BHO expenditures. Because the BHO services are partially included
with the MCO expenditures, the MCO and BHO per member per month (“PMPM?”) amounts can not be added
directly to obtain the “MCO and BHO” total PMPM expenditures.

With our processes and historical trends validated, we performed a detailed trend analysis, which was
required to bring the baseline data up to the projection period.
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MCO Per Capita Costs — SFY 2010

MCO Per Capita Costs - Fiscal Year 2010

Summary By Rate Group

East Middle West TennCare Select High TennCare Select Low Total

Excluding Including Excluding Including Excluding Including Excluding Excluding Excluding Including
Aid Category Pharmacy Pharmacy Pharmacy Pharmacy Pharmacy Pharmacy Pharmacy Pharmacy Pharmacy Pharmacy
Medicaid (TANF & Related) | $ 18580 $ 228.11|$ 18815 $ 22364]3% 17412 $ 20015]|$ 219.92 $ 21523 $ 18347 $ 21830
Uninsured/Uninsurable $ 9305 $ 132.88|$ 7538 $ 11371 |$ 8057 $ 11240|$ 99.82 $ 17533 $ 8583 $ 12317
Disabled $ 60175 $ 82937|$ 76243 $ 1,00791]$ 65097 $ 79839|$ 523.28 $ 50461 $ 61660 $ 82326
Duals/Waiver Duals $ 7486 $ 7816 1% 22215 $ 22550|$ 64.96 $ 68.63|$ 201.71 $ 11136 $ 11645 $  119.87
State Only & Judicial $ - $ - $ - $ - $ - $ - $ - $ -
BHO Priority $ 23741 $ 23741|$ 36768 $ 367.68]% 25205 $ 252.05 $ 28549 $ 28549
All Eligibility Groups 23102 $ 29217|$ 26754 $ 324.08|$ 22155 $ 26224|$ 459.41 $  275.93 $ 25114 $ 304.46

The report indicates that the per capita costs are anticipated to increase 7.0% or $19.91 per capita over the
SFY 2009 projection; however, most of the increase is due to the addition of BHO costs for East and West
Tennessee for a portion of the year. As discussed earlier, the Middle BHO costs are now being reported
under the Middle MCO capitation contract effective April 1, 2007. The East will include these costs effective
January 1, 2009 and the West was effective November 1, 2009. This change causes the MCO costs to be
artificially inflated. A more appropriate comparison would include the BHO costs in both periods.

Consistent with SFY 2009, Aon developed aggregate projections for SFY 2010. Below is a summary of the

projections.

_ Fiscal Year 2010 - Projected Expenditures _

Region MCO BHO MCO andBHO Pharmacy Total

East $ 1,200,895605 $ - $ 1,200,895,605 $ 332,830,729 $ 1,533,726,334

Middle $ 1,238,466917 $ - $ 1,238466917 $ 283,870,424 $ 1,522337,341

West $ 976,322,968 $ - $ 976,322,968 $ 189,741,395 $ 1,166,064,363

TennCare Select High $ 343,034918 $ 61,410,013 $ 404,444,931 * $ 404,444 931

TennCare Select Low - Middle | $ 40,118918 $ 4,719,323 $ 44,838,240.82 * $ 44838,241

Total $ 3,798,839326 $ 66,129,336 $ 3,864,968,661 $ 806,442,548 $ 4,671411,210

Total - PMPM $ 25114 3 7413 $ 25552 $ 5331 % 308.83
PMPM % Change | 5.0% 4.9% 4.9%

*Included in the regional total

As in the SFY 2009 projection, the Total MCO PMPM and BHO PMPM can not be added directly to obtain
the Total MCO and BHO PMPM. (This is due to BHO services being covered by the new and existing MCO
contracts during various parts of SFY 2009.) When compared with the projected SFY 2009, the projected
SFY 2010 per capita cost for combined MCO and BHO is expected to increase 5.0% while the combined
MCO, BHO, and pharmacy per capita cost is expected to increase 4.9%.

Pharmacy Per Capita Costs

Below is a brief summary of the Pharmacy projections:

Summary of Per Capita Costs by Aid Category
Pharmac

Aid Category FY 2009 PMPM [ FY 2010 PMPM
Medicaid $ 32911 3% 34.83
Uninsured/Uninsurable $ 35211 % 37.34
Disabled $ 19487 $ 206.65
Duals/Waiver Duals $ 3231% 342
State Only & Judicials $ 151.02] $ -
All Eligibility Groups $ 50.841 $ 53.31
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The projected SFY 2009 per capita pharmacy cost in the 2008 Report was $51.54. The current projection is
1.4% less than the prior actuarial report indicating slightly lower trend than anticipated.

The rates were developed by region and Aid category.

Pharmacy PMPM FY 2010
East Middle West State
Medicaid $ 4231 $ 3549 $ 2603 % 34.83
Uninsured/Uninsurable $ 3983 $ 3832 $ 3183 $ 37.34
Disabled $ 22762 $ 24547 $ 14741 $ 206.65
Duals/Waiver Duals $ 331 $ 335 $ 367 $ 342
State Only & Judicials $ - $ - $ - $ -
All Eligibility Groups $ 61.15 $ 5654 $ 4069 $ 53.31

There appears to be greater utilization in the East with West being lower. This is consistent with the level of
risk discussed later in this report.

Consistent with last year’s report, Aon developed a breakdown of the pharmacy expenditures by brand and
generics. This becomes increasingly important when highly utilized drugs have gone off patent. The savings
from generic conversions are offset by the introduction of new drugs to the market, in particular specialty
drugs and biological agents.

Below is a summary of SFY 2009 and SFY 2010 pharmacy costs:

Summary of Per Capita Costs by Service Category
Pharmacy
Fiscal Year 2000 PMPM Fiscal Year 2010 PMPM

Service Category PMPM Total PMPM Total
Member Months 14,539,186 15,126,155
Brand $ 3902 $ 567,247,345 |% 4084 $ 617,685,009
Generic $ 1002 $ 145,747,807 | $ 1057 $ 159,927,721
Non-Drug* $ 110 $ 15,971,476 | $ 117 $ 17,645,521
Total $ 50.14 $ 728,966,627 | $ 5258 $ 795,258,251
Admin % $ 0.71 $ 10,251,990 | $ 0.74 $ 11,184,297 |
Premium Tax $ - $ - $ - $ -
Total Premium Rate $ 5084 $ 739,218,617 |$ 5331 $ 806,442,548

This breakdown shows that almost 77% of the pharmacy claims expenditures are due to brand name drugs,
even though almost 60% of prescriptions are for generic drugs. This highlights the vast unit cost difference
between brand name and generic drugs. Pharmacy trends are anticipated to be in the 5-7% range for the next
few years.
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Combining the per capita costs with our eligibility projections we developed projected pharmacy expenditure

for SFY 2010. Below is a summary by region and aid group.

Pharmacy Expenditures FY 2010
East Middle West State
Medicaid $ 147357604 $ 123,171,102 $ 83914816 $ 354,443522
Uninsured/Uninsurable $ 6,402573 $ 5,630,194 $ 3,148,426 $ 15,181,193
Disabled $ 175671026 $ 152,444,310 $ 100,252,924 $ 428,368,260
Duals/Waiver Duals $ 3,399,526 $ 2,624,817 $ 2425230 $ 8,449,574
State Only & Judicials $ - 3 - 3% -8 -
All Eligibility Groups $ 332,830,729 $ 283,870,424 $ 189,741,395 $ 806,442,548

Aon’s pharmacy team mapped the pharmacy data into therapeutic classifications. There are many different
classification systems to choose from and through numerous discussions with the Bureau it was determined

that HIC3 would be most appropriate.

Dental Per Capita Costs

Consistent with the calculation of the per capita costs for the MCOs, Aon developed the cost for the separate
dental program. Projected costs for this program are detailed below and include a 3.40% administrative load

for SFY 2009 and SFY 2010:

Summary of Dental Per Capita Costs
By Aid Category
FY2009 FY2010
Medicaid (TANF & Related) | $ 1437 % 15.12
Uninsured/Uninsurable $ 2029 $ 21.32
Disabled $ 535 $ 5.60
Duals/Waiver Duals $ 0.06 $ 0.06
All Eligibility Groups $ 1095 $ 11.52

An increase of 5.2% ($0.57 per capita) is indicated for SFY 2010 over SFY 2009. Using the SFY 2009 and
SFY 2010 enrollment assumptions outlined earlier, the total dental expense for SFY 2010 is anticipated to be

$174,266,640.
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Consistent with last year’s report, the data received was very detailed and was of high quality. Aon was able
to develop a further breakdown of the dental expenditures by major service category. Below is a summary:

Summary By Service Category - Dental
All Eligibility Groups
State
Service Fiscal Year 2009 Fiscal Year 2010
Category Per Capita Total** Per Capita Total*

Diagnostic $ 167 3 24,130500 1 $ 175 % 26,521,604
Preventive $ 175 $ 25,258,128 | $ 183 $ 27,752,473
Restorative $ 34 $ 56,957,957 | $ 414 $ 62,629,023
Endodontics $ 091 $ 13,131,287 $ 095 $ 14,437,606
Oral Surgery $ 106 $ 15,294,037 ] $ 111 % 16,816,272
Orthodontics $ 074 $ 10,679,099 | $ 0.7 $ 11,742,732
Other $ 053 $ 7,679,777 1 $ 0.56 $ 8,441,864
Admin $ 037 $ 5,389,696 | $ 039 $ 5,925,066
Total $ 1095 $ 1585204821 $ 11,52 $§ 174,266,640
*FY10 Assumed Average Enrollment = 1,260,513
**EY 09 Assumed Average EnrolIment 1,206,092

Consistent with pharmacy, MCO and BHO, a regional rate was developed. Below is a summary of the
results:

Dental Per Capita Costs - Fiscal Year 2010
Summary By Rate Group
East Middle West State
Medicaid (TANF & Related) | $ 1545 3 1577 $ 1405 $ 15.12
Uninsured/Uninsurable $ 215 $ 2151 $ 2067 $ 21.32
Disabled $ 490 $ 5% $ 607 $ 5.60
Duals/Waiver Duals $ 0.06 $ 004 $ 009 $ 0.06
All Eligibility Groups $ 1123 % 1227 $ 1105 $ 11.52

In contrast to pharmacy, the rates are much closer between the regions, with the Middle having slightly higher

rates. Due to benefit for children only, there may be membership mix affecting these results. Using the
regional rates and projected membership, an aggregate projected cost was developed.

Dental Costs - Fiscal Year 2010

_ Summary By Rate Group

East Middle West State
Medicaid (TANF & Related) | $ 53,799,187 $ 54,737,614 $ 45292901 $ 153,829,702
Uninsured $ 3,465,329 $ 3,159,964 $ 2044677 $ 8,669,970
Disabled $ 3,781,976 $ 3,702,037 $ 4129629 $ 11,613,641
Duals/Waiver Duals $ 65935 $ 29,921 $ 57472 $ 153,328
All Eligibility Groups 3 61,112,427 $ 61,629,535 $ 51524679 $ 174,266,640

TennCare Partners - BHO Per Capita Costs

Beginning July 1, 2004, TennCare Partners entered into a risk contract with Tennessee Behavioral Health,
Inc. for the East Tennessee Region (TBH East) that pays capitation rates based on demographic group and
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priority status. During SFY 2008, the MCO risk contracts in Middle Tennessee were responsible for services
previously paid under TennCare Partners for their enrollees. This also occurred in SFY 2009, with East

effective January 2009 and West effective November 2008. The following table shows SFY 2009 per capita
costs for statewide BHO services:

BHO Per Capita Costs - Fiscal Year 2009
Summary By Rate Group

Priority

Non-Priority

State Only & Judicial
All Eligibility Groups

East West TC Select High TC Select Low Statewide
$ 19027 | $ 232531 % 310.89 | $ 270.12 | $ 237.20
$ 594 1% 3491% 26431|$ 8471% 8.27
$ 314331% 34335 $ 322.71
$ 2509 | $ 2057 | $ 73721 $ 35.03]$ 31.82

The TennCare Select High has higher per capita costs due to the higher morbidity associated with TennCare
Select High members. Per capita costs by age and eligibility along with a budget summary, based on incurred
claims grossed for administration costs and margin, for SFY 2009 are shown in the following table.
Beginning January 1, 2009, State Only and Judicials members were no longer covered by TennCare.

BHO Per Capita Costs - Fiscal Year 2009

Summary By Rate Group

Age Group Membership PMPM Total
BHO Priority Ages0-13 97,088 $ 23366 $ 22,685,383
Ages14 -18 86,286 $ 29164 3 25,164,740
Ages19-20 16,838 $ 32833 3 5,528,557
Age 21+ 237,780 $ 21244 3 50,513,110
Total 437,993 $ 23720 $ 103,891,791
BHO Non-Priority Ages0-13 1,832,037 $ 585 §$ 10,718,967
Ages14 -18 563,049 $ 2563 $ 14,430,378
Ages19-20 192,414 $ 568 $ 1,092,904
Age 21+ 1,709,669 $ 543 $ 9,288,698
Total 4,297,169 $ 827 $ 35,530,947
State Only & Judicials Ages0-13 25 $ 645.16 $ 16,026
Ages14 -18 24 $ 4225 3 210,862
Ages19-20 792 % 407.70 $ 323,042
Age 21+ 37,658 $ 31703 $ 11,938,523
Total 38,699 $ 32271 $ 12,488,453
All Groups All Ages 4,773,860 $ 3182 $ 151,911,190
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Behavioral Health Per Capita Costs — SFY 2010

Beginning in September of 2009, the TCS High and TCS Low MCO assumed responsibility for behavioral
health claims and the BHO was terminated. The SFY 2010 per capita costs were developed using a current
year trend that varies by payment and service type and includes a 10% administrative load and 5.5% premium
tax. Grants were assumed to remain level on a per member basis. The BHO covers TCS High & Low
members for July and August 2009 after which the TCS MCO will be responsible for the behavioral health
claims.

BHO Per Capita Costs - Fiscal Year 2010
Summary By Rate Group
East West TC Select High TC Select Low Statewide

Priority $ 342.011$% 296.11 | $ 337.92
Non-Priority $ 3037 % 840 % 26.50
State Only & Judicial

All Eligibility Groups $ 82.241$ 3246 $ 74.13
2009 Current Projection $ 73721 $ 35.03|$% 31.82
Difference 11.6% -1.3% 133.0%

The statewide per capita increase is driven by the movement of members from the East and West regions into
at risk MCO plans that cover BHO services. Behavioral health drugs are paid on a fee-for-service basis. The
costs for BHO drugs are not included above and can be found in the appendices for pharmacy.

The data received this year by the BHO was reconciled to the MLR reports. Aon was able to develop a
further breakdown of the BHO expenditures by major service category within a region; details can be found in
the appendices. Below is a summary by priority status and age group.

BHO Per Capita Costs - Fiscal Year 2010
Summary By Rate Group - TCS Only
Age Group Enrollment PMPM Total

BHO Priority Ages0-13 49978 $ 31849 $ 15,917,470
Ages14 -18 58,923 $ 33729 $ 19,874,033
Ages19-20 10,957 $ 51782 $ 5,673,725
Age 21+ 16,579 $ 27981 $ 4,639,053
Total 136,437 $ 33792 3 46,104,282
BHO Non-Priority Ages0 - 13 350,325 $ 277 $ 7,975,326
Ages14 -18 177,791 $ 5701 $ 10,135,072
Ages19-20 73,320 $ 10.09 $ 740,143
Age 21+ 154,201 $ 762 $ 1,174,513
Total 755,637 $ 2650 $ 20,025,054

State Only & Judicials Ages0-13 - $ - $ -

Ages14 -18 - $ - $ -

Ages19-20 - $ - 3 -

Age 21+ -8 -8 -

Total - $ - 3 -
All Groups All Ages 892,074 $ 7413 $ 66,129,336

Note that enrollment is lower than the MCO enrollment due to BHO members’ movement to the
combined risk contracts.
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Dominant Disease Cateqgories

Aon’s clinical team mapped the TennCare medical, BHO and pharmacy claims data into therapeutic
classifications using diagnosis and procedure codes. Each plan member was classified into their primary
disease category. Aon summarized the data by dominant disease category, region, and eligibility class.

Population Health Profile

The population is split into 27 primary disease groupings and one “healthy” category. Below is a summary for
those enrolled during our base data period, December 2007 through November 2008. The claims include
FFS, MCO, BHO, and pharmacy claims and have not been completed nor adjusted for capitation. The PMPY
is used to calculate the relative risk for the disease group. Relative risk is based on the PMPY cost of a
member. A member with the average PMPY cost has a relative risk of 1.00. A member with 3 times the

average PMPY cost would have a relative risk of 3.00.

CODE Description Members  Relative Risk Claims PMPY

1 |HIV 2,097 13.45 $ 46,300,180 $ 22,083
2 |Oncology 5,530 1045 $ 174,868,695 $ 31,620
3 |ESRD-Kidney 1,379 1879 $ 53,644,279 $ 38,914
4 |Sickle cell 467 298 $ 3,202,852 $ 6,854
5 |CP - Cerebral Palsy 1,020 278 $ 15,754,777 $ 15,450
6 |CF - Cystic Fibrosis 452 1063 $ 13,833,120 $ 30,574
7 |Diabetes 37,169 5.03 $ 415,668,958 $ 11,183
8 |JCAD - Coronary Artery Disease 7,717 353 $ 67,826,747 $ 8,789
9 |CHF - Congestive Heart Failure 2,408 731 % 57,199,351 $ 23,754
10 |COPD - Chronic Obstructive Pulmonary Disease 11,301 522 $ 112,026,623 $ 9,913
11 JASTHMA 40,532 1.80 $ 165,744,377 $ 4,089
12 [Hypertension 31,814 116 $ 90,838,418 $ 2,855
13 |Epilepsy 5,653 143 $ 25958271 $ 4,592
14 |Osteoporosis 500 159 $ 2,431,272 $ 4,861
15 |Premature Birth 205 179 $ 15,513,909 $ 75,685
16 |[Drug Abuse Related Diagnoses 4,386 257 % 34,509,548 $ 7,868
17 |JAlcohol Related 42 6.57 $ 511,874 $ 12,213
18 [Mental Health 60,290 227 $ 412,814,944 $ 6,847
19 QJoint and Musculoskeletal Related 18,505 138 $ 71,496,325 $ 3,864
20 |Respiratory 2,237 191 $ 35,674,889 $ 15,947
21 |Dermatology 1,353 266 $ 9,252,150 $ 6,839
22 |Dominant Chronic 9,678 469 $ 213,324,049 $ 22,042
23 [Moderate Chronic 33,177 226 $ 253,174,678 $ 7,631
24 Minor Chronic 31,420 151 $ 130,754,941 $ 4,162
25 |Acute 75,315 095 $ 199,822,851 $ 2,653
26 |Catastrophic 3,268 1220 $ 173,073,793 $ 52,965
27 |Healthy 826,064 0.26 $ 608,459,075 $ 737
28 |Obesity 2,287 142 % 8,749,078 $ 3,826

Total 1,216,266 0.99 $ 3,412,430,022 $ 2,806

Using the relative risk calculated above, we were able to summaries the population by region and
Aid group.

Page 10



East Middle West Tota
Membership
Disabled 61,785 48,876 54,291 164,951
Medicaid (TANF & Related) 276,111 274,759 261,947 812,817
Duals/Waiver Duals 81,616 61,836 52,718 196,170
All Other 17,290 15,056 10,467 42,813
Total 436,802 400,527 379,423 1,216,752
Risk
Disabled 3.12 3.01 2.39 2.85
Medicaid (TANF & Related) 0.80 0.76 0.62 0.73
Duals/Waiver Duals 0.60 0.62 0.54 0.59
All Other 0.73 0.72 0.67 0.71
Total 1.09 1.01 0.86 0.99

We noted the following:

e Based on the health profiles of the groups it would indicate that the East has the largest disease
burden and the West has the lowest.

e Asexpected, the disabled are nearly 300% of the group average. The represent 13% of the
membership but 40% of the expenditures

o Cost drivers are diabetes, cancer, heart disease, COPD, end stage renal disease and asthma. These six
conditions drive 42% of their total costs

e The diseases of cancer, diabetes, heart disease, hypertension, COPD, asthma and mental health
comprise 44% of total claims expense. Catastrophic illness is an additional $200M, adding 5.8%.

Long Term Care Per Capita Costs

This year we looked at LTC per capita costs by type of service and eligibility class. Since this is the first time
we have looked at LTC per capita costs, we do not have any comparisons of this year’s experience with prior
years’ reports. A brief summary of experience by service type is shown below:
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Total Nursing Home and HCBS Experience and Projection
12/2007 through 11/2008 Incurred Fiscal Year 2009 Fiscal Year 2010
Service Category PMPM Total PMPM Total PMPM Total
Member Months 291,711 293,740 295,474
Nursing Home
Level 1 $ 303.56 $ 88,550,404 $ 303.04 $ 89,014,615 $ 302.78 $ 89,464,422
Level 2 $ 2,866.72 $ 836,252,257 $ 2,866.23 $ 841,926,208 $ 2,866.07 $ 846,849,285
Subtotal $ 3,170.27 $ 924,802,660 $ 3,169.27 $ 930,940,824 $ 3,168.85 $ 936,313,707
HCBS
Attendant Care Services $ 4320 $ 12,601,260 $ 65.83 $ 19,337,542 $ 85.12 $ 25,149,770
Homemaker Services $ 3144 $ 9,169,986 $ 48.02 $ 14,105,155 $ 62.22 $ 18,385,511
Unskilled Respite Care $ 9.67 $ 2,821,721 $ 1473 $ 4,325,374 $ 19.03 $ 5,624,125
Home Modifications $ 9.05 $ 2,640,930 $ 1382 $ 4,059,410 $ 1791 $ 5,291,420
Home Delivered Meals $ 11.50 $ 3,354,493 $ 1756 $ 5,158,615 $ 2275 $ 6,722,341
Home Health Aide $ 3173 $ 9,256,607 $ 4830 $ 14,188,084 $ 62.53 $ 18,474,800
Case Management $ 3173 $ 9,255,989 $ 4847 $ 14,236,857 $ 62.75 $ 18,542,387
Other $ 1151 § 3,357,313 $ 1758 $ 5,165,352 $ 2276 $ 6,724,636
Subtotal $ 179.83 $ 52,458,300 $ 27431 $ 80,576,389 $ 355.07 $ 104,914,990
Total $ 3,350.10 $ 977,260,960 $ 3,44358 $ 1,011,517,213 $ 352393 $ 1,041,228,697

The following summary by eligibility class shows that most of the LTC expense is driven by the
Dual population followed by the Disabled population.

Total Nursing Home and HCBS Experience and Projection

| 12/2007 through 11/2008 Incurred | Fiscal Year 2009 | Fiscal Year 2010
Aid Category |  Members PMPM Total | Projected PMPM Total |  Projected PMPM Total
Medicaid (TANF and Related) 7,269 $ 3,228.73 $ 23,468,552 6,863 $ 3,286.14 $ 22,554,399 6,449 $ 333471 $ 21,506,964
Duals/Waiver Duals 258,720 $ 3,330.10 $ 861,563,941 261,148 $ 3,420.75 $ 893,321,229 263,046 $ 3,498.48 $ 920,259,583
Disabled 23337 $ 3,597.90 $ 83,964,334 23941 $ 373523 $ 89,425,719 24,149 $ 385429 $ 93,078,790
Other 2,385 $ 3,465.03 $ 8,264,134 1,787 $ 347777 $ 6,215,866 1,829 $ 3,489.28 $ 6,383,360
Total 291,711 $ 3,350.10 $ 977,260,960 293,740 $ 3,443.58 $ 1,011,517,213 295474 $ 3,523.93 $ 1,041,228,697

Managed Care Impact

The Middle Tennessee Region converted to the Managed Care program on April 1, 2007. The advantages
attributed to the Managed Care program include fixed price contracting for the State as well as improved
health care outcomes and more predictable trend/rate increases in future years. However, to achieve these
desired outcomes of the program the managed care firms must achieve effectiveness in controlling cost and
quality and improving access and health status. In an effort to measure statistically managed care
effectiveness for the Middle Tennessee region, we prepared a summary report of a few key statistical
measures that provide insight into the effectiveness of the program at achieving its longer term goals.

Managed Care Key Indicators

The Managed Care Key Indicators in this section are not all inclusive but are some of the more relevant
statistics. These statistics do not measure health care quality or improvement in individual productivity or
health status. Those measures are beyond the scope of this report but should be taken into consideration when
evaluating the effectiveness of the managed care program as a whole.

Key Indicators were selected and summarized for the two rate cell populations with the largest populations
and highest potential for managed care impact, TANF & Related and the Disabled populations. The other
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Medicaid Eligibility Groups (“MEGs”) are either smaller or have had significant changes in coverage that
measures may not be reliable.

Data Periods

Data was selected for the two fee for service periods immediately preceding the managed care launch. Fee for
Service Period 1 (FFS YR 1) is defined as April 1, 2005 through March 31, 2006 and Fee for Service Period 2
(FFS YR 2) is defined as April 1, 2006 through March 31, 2007. To give consideration for a period of time in
which the managed care firms were implementing the new program, we selected the period June 1, 2007
through May 31, 2008 as the evaluation period or Managed Care Period 1 (MC YR 1). We have considered
the April 1, 2007 through May 31, 2007 period as a transition period and have not provided data for this
period. Behavioral health care experience in the fee for service period was covered under the BHO contract
therefore, in the tables and charts provided the FFS data periods are missing significant BHO data.

Observations for TANF & Related Medicaid Population

Cost Trends by Major Service Categories

Overall cost trends per member per month for the TANF & Related Medicaid (TANF) population were down
over 8% between FFS period 1 and FFS period 2 and up almost 5% between FFS period 2 and the first
managed care measurement period (MC YR1). This result is inline with expected single digit trend results
after implementation of managed care. However, it is unclear if overall trends are down due to environmental
factors or due to the impact of the managed care vendors on results.

The trends by category of service are much more varied than the overall cost trend.

Per Member Per Month Cost

FFSYR1|FFSYR 2| MCYR1
Inpatient Facility $45.28 $37.22 $45.33
Outpatient Facility $34.28 $34.13 $35.45
Professional Evaluation and Management $28.03 $27.39 $26.53
Professional All Other $40.90 $37.18 $31.59
Home Health & Private Duty Nursing $1.48 $1.67 $1.27
Mental Health Inpatient $1.42 $1.36 $2.17
Mental Health Non-Inpatient $2.03 $1.76 $5.34
Total $153.41 | $140.71 | $147.67

For example, inpatient per member per month trends between FFS 2 and MC 1 are up almost 22%, primarily
driven by an increase in unit cost trend of almost 29%. This result indicates changes in provider contracted
rates by the managed care vendors versus the fee for service vendor contracts. Some increase in inpatient unit
cost would be expected after the implementation of a managed care program due to an increase in severity as
lower cost cases are shifted out of the inpatient setting, however, there appears to be little reduction in
inpatient utilization trends to make up for the marked increase in unit costs. Mental Health costs during the
FFS periods are not complete due to the separate BHO contracts, so the trends in these categories are not
representative of actual cost increases.

Observations for Disabled Medicaid Population

Cost Trends by Major Service Categories

Overall cost trends per member per month for the Disabled Medicaid (Disabled) population increased
approximately 6% between FFS period 1 and FFS period 2 and increased over 18% between FFS period 2 and
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the first managed care measurement period (MC YR1). This result is above expected single digit trends

expected after implementation of managed care.

The trends by category of service are much more varied than the overall cost trend.

Per Member Per Month Cost

FFSYR1|FFSYR2| MCYR 1
Inpatient Facility $181.74] $162.61| $244.78
Outpatient Facility $102.07] $129.56f $138.09
Professional Evaluation and Management $57.59 $56.15 $60.36
Professional All Other $162.48] $165.75| $135.46
Home Health & Private Duty Nursing $39.11 $60.36 $58.76
Mental Health Inpatient $3.22 $3.52 $21.58
Mental Health Non-Inpatient $5.45 $4.78 $31.52
Total $551.66 | $582.73 | $690.56

The overall trend is almost entirely driven by a 50% increase in inpatient facility costs, offset somewhat by
non-E&M professional services reduction of 18%. This result indicates changes in provider contracted rates
by the managed care vendors versus the fee for service vendor contracts. Mental Health costs during the FFS
periods are not complete due to the separate BHO contracts, so the trends in these categories are not
representative of actual cost increases.

Results

Overall the results are mixed. It is important to note that managed care results develop over multiple years
and it is fairly common to not see full results in year one. Also, increased unit cost was not completely
unexpected from the managed care provider contracting effort since the TennCare fee schedules had been
frozen for several years prior to the launch of managed care.

Physician Reimbursement

Unlike many other states, Tennessee does not have fee schedules for physician reimbursement. The lack of a
fee schedule makes comparing Medicaid physician reimbursement to Medicare physician reimbursement
problematic. In order to examine the current physician reimbusement levels in Tennessee, Aon used claims
incurred in January of 2009 and paid through February 2009. While the incurred dates for these claims is
different than the claims used for other analyzes in this report, we used these claims in order to examine 2009
reimbursement levels.

We performed our analysis using a subset of procedure codes. The subset of procedure codes selected
parallels the codes selected by the Urban Institute when they compared Medicaid reimbursement by state in
2008. (Tennessee was not included in this analysis because Tennessee did not have a fee-for-service fee
schedules for their Medicaid program.) The subset of procedure codes looked at three braod categories of
services; primary care, obstetrical care, and other services.

While the amounts paid by TennCare, or on behalf of Tenncare, were easily determined, the lack of CPT
modifiers in the claim data limited the ability to determine the precise Medicaid reimbursement. This issue
was addressed by using the place of service associated with the claim to imply the appropriate CPT modifier.
The results of our analys are shown below:
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Average Paid per Service

2008 National
Average Reported by ] 2009 TennCare Paid
the as Percentage of
Category of Service 2009 TennCare Urban Institute Medicare Allowable
Primary Care $59.26 $50.72 80%
Obstetrical Care $956.63 $1,032.97 86%
Other Services $113.06 $142.43 83%

Hospital Provider Cost Analysis

As part of our actuarial report, Aon was required to perform a detailed review of the hospital environment and
reimbursement levels under the current Medicaid program. Details of our analysis, with associated
methodologies, can be found in Section XIII. Below is a brief summary of our findings.

Hospital Environment

The percentage of Tennessee’s population living below 200% of the Federal Poverty Level (FPL) was 40.4%
in 2007, which is approximately 0.6% higher than the average for all other CMS Region IV states. In
addition, Tennessee serves a disproportionately high percentage of its population through the Medicaid
(TennCare) program.

In Fiscal Year 2007, Tennessee’s Medicaid enrollment equaled 25% of the State’s total population. By
comparison, the average percentage of population enrolled among other Region IV states was 21%. The
percent of Tennessee’s population enrolled in Medicaid far exceeds that of other states. Mississippi and
Arkansas, the highest states, had 27% of their populations enrolled in Medicaid during 2007.

Tennessee’s expenditure (non-federal dollars) per Medicaid enrollee, $1,704 is 4% lower than the average for
Region IV states. The State’s cost for the Medicaid program is equal to $410 for each resident. This places
Tennessee ahead of the $343 average for other states in Region IV by 19%.

In 2007, 28.6% of all State expenditures were attributable to the Medicaid program. This places Tennessee
45% ahead of the Region IV average of 19.7%.

Medicaid Reimbursement

For Fiscal Year 2007, Tennessee hospitals were reimbursed, as an industry, 48.5% for hospital inpatient
services and 94.4% for hospital outpatient services for an overall level of 61.8%. Payment data by hospital
were obtained from the same TennCare claims used to get the total billed charges. In addition to these
payments, the State made supplemental payments of $156,971,716 in state fiscal year (SFY) 2007 and
$172,893,900 in SFY 2008. A weighted average amount was calculated for calendar year 2007, and 95% of
the value applied to the hospitals included in this analysis. (Approximately 95% of claims payments to
Tennessee hospitals were to the hospitals included in this analysis.) With inclusion of the supplemental
payment, TennCare paid hospitals 71.6% of the estimated cost for treating Medicaid patients. These
payments are net of any patient pay amounts received by hospitals

Comparative analysis of this figure to other states is difficult due to data reporting differences,
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SECTION Il - PROGRAM OVERVIEW

On January 1, 1994, Tennessee began a new health care reform program called TennCare. This program,
which required no new taxes, essentially replaced the Medicaid Program in Tennessee. TennCare was
designed as a managed care model. It extended coverage to uninsured and uninsurable persons who were not
eligible for Medicaid.

The TennCare program was implemented as a five-year demonstration program approved by the federal
Health Care Financing Administration (HCFA), which is now known as the Centers for Medicare and
Medicaid Services (CMS). The program received several extensions after the original expiration date of
December 30, 1999.

Current Environment

Beginning April 1, 2007, TennCare returned a portion of eligibles in Middle Tennessee to a full risk capitated
model. Members in TennCare who reside in the Middle Tennessee region and are not in TennCare Select
High are mandatorily required to enroll in one of the full risk MCOs.

Beginning November 1, 2008, TennCare returned a portion of eligible members in West Tennessee to a full
risk capitated model. Members in TennCare who reside in the West Tennessee region and are not in
TennCare Select High are required to enroll in one of the full risk MCQO’s.

Beginning January 1, 2009, TennCare returned a portion of eligible members in East Tennessee to a full risk
capitated model. Members in TennCare who reside in the East Tennessee region and are not in TennCare
Select High are required to enroll in one of the full risk MCO'’s.

The new capitation arrangements cover all medical and behavioral health services under one capitation
arrangement. This caused a shift in budget reporting from the BHO to MCO contracts in these regions for
behavioral health services. Pharmacy and dental services for eligibles in each region will remain under the
fee for service program.

Prior to July 1, 2004, TennCare Partners contracted with two Behavioral Health Organizations (BHOSs) to
provide mental health services statewide. Plan members choose from either Premier Behavioral Systems of
Tennessee (Premier) or Tennessee Behavioral Health, Inc. (TBH). Beginning July 1, 2004, TennCare
Partners entered into a full capitation agreement with TBH to provide mental health services for all members
in the East Region. Middle Tennessee managed care eligibles, as of April 1, 2007 are no longer eligible for
the separate TennCare Partners program and receive their behavioral health services through their MCO. This
also occurred in West Tennessee as of November 1, 2008 and in East Tennessee as of January 1, 2009.
Members not assigned to a full risk plan are assigned to either Premier or TBH for their mental health
services. Beginning in September of 2009, TennCare Select became fully integrated and the MCO became
responsible for mental health services.
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SECTION Il - PROJECT SCOPE

At the request of the Tennessee Office of the Comptroller and the Bureau of TennCare, Aon Consulting (Aon)
has calculated per capita costs for the TennCare and TennCare Partners programs for SFY 2010. The per
capita costs shown in this report are calculated to assist in the development of the TennCare budget, improve
program management and to develop medical fund targets for managed care organizations

This report describes the methods, data and assumptions used to develop per capita costs for the acute care
portion of the TennCare program. Administrative costs associated with those portions of the program that are
covered by contracts with managed care organizations are included in these calculations.

A number of material changes in the TennCare program have been implemented by the Governor’s office.
These changes have been integrated into the report through various benefit adjustments, members’
disenrollments and headcount projections.

The report this year includes a summary of per capita and projected costs by Region and Statewide. This
provides the Bureau with a better understanding of potential capitation rates by region, aid category and
coverage.

This year’s report also contains a number of new sections to assist the Bureau and policy makers in making
decisions that impact the future on TennCare. These new sections include: Prescription Drug Utilization by
Therapeutic Class, Impact of Managed Care on Middle Tennessee, Prevalence of Dominant Disease
Categories, Hospital Provider Cost Analysis, a Physician Reimbursement analysis, and historical and
projected LTC utilization.
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SECTION IV — DATA SOURCES

TennCare Claims and Encounter Data

Medical Claims and Encounter Data

TennCare received detailed claims and encounter data from each of the MCOs for the period July 2002
through February 2009. This data was then compiled and loaded into a central data warehouse. Aon received
information regarding capitated payments and recoveries not available on the encounter data.

The data was segregated into the following broad service categories: inpatient hospital, outpatient hospital,
home health care, professional, and pharmacy. We performed numerous diagnostic analyses to ensure the
data was credible.

To ensure the completeness of the data, we compared the encounter data for each plan to the paid expenditure
data reported in the monthly Medical Fund Target reports that are submitted to the Bureau of TennCare and
the Department of Commerce and Insurance. The claims received from the MCOs provided less than 1%
deviation from the reports. Due to the accuracy of the data, Aon continues to use current periods.

Pharmacy Claims and Encounter Data

The TennCare Bureau received detailed claims and encounter data from the pharmacy benefit managers,
FirstHealth, and currently SXC. This data was compiled and loaded into a central data warehouse. Aon
obtained detailed claims and encounter data submitted to the TennCare Bureau for the period July 1, 2002
through February 2009.

The pharmacy program recently underwent three major changes:

1. Effective August 1, 2005, a 5 prescription per month limit went into effect for most adult enrollees.
Simultaneously, an "auto exemption™ process was implemented such that certain drugs do not count
against the 5 prescription limit. On February 1, 2007, a "provider attestation" process went into effect
that provides a second mechanism whereby an enrollee can receive prescriptions in excess of the
monthly limit. This process can be used in situations where an enrollee is at high risk for a significant
adverse health outcome in the very near future absent access to a particular medication.

2. Effective November 1, 2005, the Preferred Drug List (PDL) was expanded.

3. Effective January 1, 2006, Medicaid Dual members were auto-enrolled in the Medicare Part D
program.

None of the changes above had an impact on the data used in the report. There also continue to be numerous
operational and medical management initiatives implemented, such as concurrent DUR and disease
management.

The first two changes regarding script limits and the PDL were fully implemented prior to the baseline data
period. The third change, regarding Medicare Part D enrollees, significantly reduced pharmacy claims for the
Dual members. The majority of their pharmacy coverage is through Medicare Part D, with the State
financially responsible for the “clawback” tax. This “clawback” obligation is not included in this report, but
should be recognized as a budgetary item.
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Dental Claims and Encounter Data

Aon received dental encounter data from the TennCare Bureau for claims paid from July 2002 through
February 2009. The same dental vendor was in place for the entire data period. We selected claims incurred
from December 2007 and November 2008, paid through February 2009, as our base data period. This data
represents twelve months of experience with three months of run-out. The data was aggregated by age and
aid category.

Effective August 1, 2005, all dental benefits were eliminated for members age 21 and older.

LTC Claims and Encounter Data

Aon received LTC encounter data from the TennCare Bureau for claims paid from August 2005 through
February 2009. We selected claims incurred from December 2007 through November 2008, paid through
February 2009, as our base data period. This data represents twelve months of experience with three months
of run-out. The data was aggregated by aid category.

TennCare Partners Claims and Encounter Data

Aon obtained the following data from Advocare, the current behavioral health services provider; and from
this data, Aon selected base year data:

o UB92 inpatient and outpatient detailed encounter data with dates of payment from July 1, 2001
through February 28, 20009.

o HCFA 1500 professional detailed encounter data with dates of payment from July 1, 2001
through February 28, 2009.

o BHO monthly Medical Loss Ratio reports, which are submitted to the Bureau of TennCare and
the Department of Commerce and Insurance with payment information through February 2009.

On July 1, 2004, TennCare Partners entered into a full-risk capitation agreement with Tennessee Behavioral
Health, Inc. for the East Tennessee Region (TBH East.) Aon used the most recent data available to establish
the statewide capitation rates. We used data incurred between December 2007 and November 2008, paid
through February 2009, to establish the baseline per capita costs.

Eligibility Data

The Bureau of TennCare provided detailed eligibility data for the period July 2002 through February 2009.
From this data, we selected the appropriate time period corresponding to the baseline encounter data. Aon
calculated member months of eligibility from this data segregated by eligibility category, demographic group,
health plan, region and month.

In addition, Advocare provided eligibility data from October 1, 2003 through February 28, 2009 by age
group, priority status, and vendor/contract. This allowed Aon to reconcile the difference in BHO and MCO
enrollment.

Due to significant changes to the program, the BHO eligibility has shrunk considerably due to the MCO risk
contracts including BHO services. For FY10, only TCS High and Low members not eligible for the risk
based MCOs remain with the BHO.
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Effective January 1, 2009, there is no longer an eligibility category for state only and judicials. These
members have either been reclassified or removed from coverage.

Medical Fund Target Reports and Medical Loss Ratio Reports

MCOs are required to submit monthly reports that show how their experience compares to the medical fund
targets. This was historically a loss ratio report, but the fund targets reported are no longer relevant to the
MCOs due to their movement to an ASO relationship. These reports are valuable as a check to the claims
data received.

BHOs continue to submit a medical loss ratio report that compares their experience to their capitation or
funding level.

Aon received the MFT and MLR Reports for the period July 2002 through February 2009. The reports
include required capitation adjustments, recoveries and claim triangle reports.

Invoices

Aon received detailed invoices for all the major service groups, including the MCOs, BHOs, Pharmacy and
Dental. These invoices were used to validate both the claims data and MFT reports. The invoices were
available from July 2003 through February 2009.
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SECTION V — TENNCARE PER CAPITA COST

Eligibility Classes

Per capita costs for the TennCare program vary based on eligibility category. There are logical categories
within which the data needed to be summarized and rates calculated. Each of the groups has different
characteristics and represents a unique utilization pattern.

Aon has summarized per capita costs based on current groups participating under the program. We then
projected the costs for each of the groups independently and multiplied by projected enrollment levels to
determine both overall projected costs and overall projected per capita costs.

Demographic Groupings

In addition to eligibility category, the per capita costs also vary significantly based on demographic group.
Age groupings are used for most eligibility categories where use of health care services varies significantly by
age. The “Duals/Waiver Duals” category is the only group without an age breakout. Below is a summary of
the most detailed demographic groupings:

Age Groups Gender Split
Under 1 Combined
01-13 Combined

14-20 Male/Female

21-44 Male/Female
45-64 Combined
65 and over Combined

To develop medical fund targets or capitation rates, we combined the data for infants ages 0-1 for the
Medicaid, Uninsured, and Uninsurable/Medically Eligible categories, although the historical experience data
for these rate cells is shown in this report. There are very few infants in the Uninsurable category, in
particular, and we believe the data are not sufficiently stable to project a per capita cost for this population
separately.

Base Year Cost and Utilization

Determination of Units

Encounter records were classified into the detailed service categories shown in the attached tables using
combinations of diagnosis codes, procedure codes, revenue codes and claim type indicators. Hospital
inpatient data was run through the HCFA grouper and assigned a DRG. Over 95% of the data was assigned a
DRG, which is very high considering not all providers are compensated in that manner. After grouping and
categorizing the claims, they were further summarized into appropriate eligibility and demographic groups.
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In this summarization process, unit counts were made for each service category. The following table details
the types of units that were counted for each detailed service category.

Determination of Service Units

Major Service Group Units Counted
Pharmacy Prescriptions
Home Health Care Claims
Inpatient Days
Outpatient Claims
Professional Services
DME/Supplies Claims
Lab Services
Radiology Services
Transportation Claims

In the table, “Services” indicates the actual unit counts that were recorded on each claim. “Claims” or
“Prescriptions” refers to a count of “1” for each claim record in the historical database. “Days” are used for
inpatient units, and represent the inpatient length of stay, outlined below.

Data Adjustments and Anomalies

Below is a summary of the capitation payments added to the claims data by each participating MCO for the
base period December 2007 through November 2008.

Capitation Payments Loaded To Baseline Data
MCO Amount

Volunteer State Health Plan, Inc. $ 2,858,102
Better Health Plans, Inc. $ 717,681
John Deere Health $ 845,433
TLC Family Care $ 3,810,949
OmniCare Health Plan, Inc. $ 1,796,540
Preferred Health Partnership of Tennessee, Inc. $ -

TennCare Select $ 2,719,665
Total 3 12,748,370

Below is a summary of the case management and other miscellaneous fees added to the claims data by each
participating MCO for the base period December 2007 through November 2008.

Case Management Fees and Other Payments Loaded To Baseline Data
MCO Amount
Volunteer State Health I-Dlan, Inc. $ 3,062,641
Better Health Plans, Inc. $ 143,175
John Deere Health $ 187,625
TLC Family Care $ 3,049,494
OmniCare Health Plan, Inc. $ 73,313
Preferred Health Partnership of Tennessee, Inc. $ 175,258
TennCare Select $ 2,765,827
Total 3 9,457,333
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The capitation amounts and fees were added to the professional evaluation and management component only
and spread evenly across all eligibility groups and demographic categories.

A final review was performed to ensure that the projected paid claims were consistent and balanced to the
data reported by the MCOs. No further adjustment factors were necessary.

Third Party Liability and Participant Cost Sharing

The per capita costs shown here are inclusive of adjustments for Third Party Liability, with the exception of
subrogation. We have assumed plans will continue to collect payments for Third Party Liability at levels
similar to those observed during the data period.

Additional recoveries beyond those inherent in the data are not included in this report. Past reports indicate
this amount to be approximately 1%.

Claims Completion and Trend Factors

Completion Factors

The baseline data covers claims incurred from December 2007 through November 2008 with claim payments
through February 2009. Using detailed claims data and triangular reports from the MFTs, Aon was able to
calculate the outstanding Incurred But Not Reported (IBNR) claims. Since the run-out period was three
months (December 2008 — February 2009), the completion factors were small.

The baseline data covers claims incurred from December 2007 through November 2008. All the claims were
adequately adjusted (see above) to reflect any outstanding IBNR claims to provide a “complete” baseline data
set.

Trend Factors

Current Period Trend

Trend rates are comprised of changes in cost per unit of service as well as changes in the volume of services
used per person over time. Aon has examined the historical data for the most recent 24 month period. From
this, we were able to calculate combined utilization and cost trend rates using a simple regression
methodology. Although most of the provider contracts are frozen, our trend rates recognize the impact of
built in escalators (e.g., CPI adjustments, charge master increases, Medicare payment trends, etc.).

Historical Trends

Since our experience period included claims incurred from December 2007 through November 2008 with
paid claims data was available through February 2009, Aon used the MFT and Invoice details to adjust the
current trend assumptions. To do this, Aon used the current period trends to project paid claims for the last
seven months of the SFY. From that forecast and the calculated completion factors discussed earlier, we were
able to develop total incurred claims for SFY 2009 that more accurately reflect emerging experience. The
overall trend for the historical period would then equal the change in per capita costs from the baseline data.

Aon makes recommendations regarding the regional trend rates for this projection that vary by service type.
Details can be found in Exhibit 6a to 6d for each region.
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Aon has reviewed the trends by eligibility and demographic groups. Due to the impact of enrollment swings
resulting from member disenroliment, trends by service grouping, as detailed above, are believed to more
accurately reflect a group-specific trend.

Administrative Costs and Premium Taxes

The rates in our actuarial review use health plan encounter data as the baseline. In order to develop a total per
capita cost, it is necessary to add an amount to cover health plan administration. Tennessee plans are also
required to pay a premium tax on their premium revenues. The tax was increased to 5.5% for fiscal year
2010, from 2% in fiscal year 2009. This applies to the MCOs and BHOs only. Because pharmacy claims are
paid through a TPA arrangement, the premium tax does not apply to these services.

Aon received ASO fee schedules from the medical administrators. The medical rates vary by vendor and
volume. Pharmacy administrative costs were developed from estimated budgets from the TennCare Bureau.
Rates in the following table are shown as a percent of total per capita costs.

Summary of MCO Per Capita Fees
FY09 FY10 FY09 FY10
ASO Fees ASO Fees Premium Tax Premium Tax
Medical 6.25% 6.25% 2.00% 5.50%
Pharmacy 1.39% 1.39% N/A N/A

Per Capita Costs

The per capita costs are calculated based on the historical data shown in Exhibit 2. As discussed above (Data
Adjustments and Anomalies) the data was adjusted to reflect missing elements and capitation amounts. The
final baseline was checked against the MFT report, Invoices and the prior Actuarial Report. The adjusted
data was determined to be consistent.

The steps used for calculating the per capita costs for SFY 2009 and 2010 are as follows. This follows prior
reports with the exception that each region was calculated separately and added together to get a statewide
total budget amount. Regions were broken out into East (a), West (b), TennCare Select High enrollees
Statewide (c), TennCare Select Low enrollees Statewide (d), and Middle (e). There are limited reports for
Middle primarily due to nature of the risk agreement with the MCOs.

1. Exhibit 2 provides the baseline data for the appropriate region (a, b, ¢, or d). The exhibit includes
billed charges, paid expenditures, member months, units (as discussed earlier), utilization rates based
on a “per 1,000” methodology, amount billed and paid per unit of service, and per member per month
billed and paid.

The encounter data is summarized by the demographic and eligibility rate cells. As the data cells
become smaller, the credibility of each specific cell decreases. This information is the starting point
for the per capita cost calculation.

2. The results in Exhibit 2 are brought forward to Exhibit 3, which includes utilization rates per 1,000,
paid expenditures per unit, paid expenditure PMPM and member months for each rate cell and service
category. The regional trend rates used and factors applied are detailed in Exhibit 3 and are also
brought into Exhibit 6.

3. The paid amounts are multiplied by any data adjustment factors (primarily IBNR factors for this
analysis) to complete the data period claims. The historical trend factors are then applied to move the

Page 24



data to the mid-point of SFY 2009 (January 1, 2009). The current trend factors are applied to SFY
2009 to project the per capita costs for SFY 2010 (mid-point of January 1, 2010).

4. Administrative costs are added to calculate the per capita costs for SFY 2010. Administrative loads
are different for pharmacy (discussed earlier).

Resulting per capita costs for each region and rate cell are calculated in Exhibit 3. A weighted average value
for the full SFY is shown in these exhibits.

Exhibit 4 summarizes the projected rates by major service category on a PMPM basis as well as a total
budgeted amount. Exhibit 5 similarly summarizes all the rate cells by both PMPM and a total basis.

The per capita costs include adjustments for Third Party Liability and participant point-of-service cost
sharing. We have assumed that plans will continue to collect Third Party Liability payments consistent with
their experience during the data period.

Point-of-service cost sharing is currently required for some of those individuals who are in the Uninsured and
Uninsurable eligibility categories. Most cost sharing applies only to those with an income above 100% of the
federal poverty level. Current levels of cost sharing are reflected in the per capita costs.

Exhibit 1 provides statewide summary of the base data and budgeted amounts.

A similar rate development process applies to the pharmacy costs and is detailed in Section 1X of this report.

Projected MCO Per Capita Costs by Rate Group

Emerging SFY 2009 experience indicates the previously-calculated medical per capita costs were understated
by 1.1%. The majority of this difference is due to the membership changes and slightly higher utilization
levels.

MCO Per Capita Costs - Fiscal Year 2009
Summary By Rate Group
East Middle West TennCare Select High TennCare Select Low Total
Excluding Including Excluding Including Excluding Including Excluding Including Excluding Including Excluding Including
Aid Category Pharmacy Pharmacy Pharmacy Phamacy Pharmacy Pharmacy Pharmacy Pharmacy Pharmacy Pharmacy Pharmacy Pharmacy
Medicaid (TANF & Related) |$ 17252 $ 21274)$ 18253 $ 21628 |$ 16319 $ 18795|$ 21663 $ 21663|$ 17944 $ 17944|$ 17368 $ 206.77
Uninsured/Uninsurable $ 848 $ 1255]% 7265 $ 108.99 |$ 7969 $ 10985]|$% 8965 $ 89.65|$ 11954 $ 11954]$ 80.26 $ 115.66
Disabled $ 60076 $ 81666]$ 73520 $ 96794 |$ 62804 $ 767.77|$ 44909 $ 44909|$ 44957 $ 44957|$ 58166 $ 777.59
Duals/Waiver Duals $ 7189 $ 75.03|$ 21422 $ 21740 ($ 6247 $ 6595|% 17176 $ 17176 $ 9%.14 $ 96.14|$ 11238 $ 115.62
State Only & Judicial $ - $ 13364]$ 55742 $ 74523 |$ 55822 $ 69384 $ 55759 $ 709.43
BHO Priority $ 22893 $ 22893]$ 35455 $ 35455|$ 24305 $ 24305 $ 29124 $ 29124
All Eligibility Groups $ 21008 $ 26870]$ 25988 $ 31421 |$ 20570 $ 24467 |$ 39500 $ 39500|$ 22793 $ 22793|$ 23371 $ 284.83

Medicare Modernization Act

Prior to January 1, 2006, TennCare paid pharmacy benefits with the Federal Government reimbursing
TennCare for part of the costs. As a result of the Medicare Modernization Act (“MMA”), beginning January
1, 2006, Medicare will be responsible for paying prescription drug benefits for dual eligibles (“Duals™) with
TennCare reimbursing Medicare for part of the costs, called the “clawback™ amount. The liability for these
benefits will need to be added to the per capita costs developed in this report.
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Enrollment

Enrollment numbers use actual enrollment through February 2009, with projections assuming 100% of the
March levels for all categories for SFY 2009 and approximately 4.1% growth for SFY 2010. Growth
assumptions were provided by the Bureau and consistent with program projections.

Projected 2010 Per Capita Costs by Eligibility Group/Age/Sex

The appendices include a detailed breakdown of each rate cell by various demographic categories. Below is a
brief summary of the projection by major age/sex categories.

Fiscal Year 2010

Aid Category Statewide

Age Group MCO [ Pharmacy | Total
Medicaid (TANF & Related)

Age Under 1 $ 536.44 $ 40.39 $ 576.84

Agel-13 $ 97.02 $ 24.44 % 121.46

Age 14 - 20Female | $ 20202 $ 3545 $ 237.47

Age 14 - 20 Male $ 101.28 $ 3257 % 133.85

Age 21 - 44 Female | $ 31135 $ 58.16 $ 369.51

Age 21 - 44 Male $ 17691 $ 4851 $ 225.41

Age 45 - 64 $ 355.63 $ 117.66 $ 473.29

Age 65+ $ 361.65 $ 83.87 $ 445 52

All Ages $ 18347 $ 36.34 % 219.81
Uninsured/Uninsurable

Age Under 1 $ 585.63 $ 113 $ 586.76

Agel-13 $ 75.49 $ 36.99 $ 112.48

Age 14 -18 Female | $ 109.12 $ 390.60 $ 148.72

Age 14 - 18 Male $ 8390 $ 46.37 $ 130.26

Age 19 - 20 $ 8168 $ 4298 $ 12467

Age 21+ $ 24853 $ 6.24 $ 254.78

All Ages $ 8583 $ 389 $ 124.79
Disabled

Age <21 $ 568.18 $ 167.96 $ 736.14

Age 21+ $ 636.23 $ 23493 $ 871.16

All Ages $ 616.60 $ 215.62 $ 832.22
'Duals/Waiver Duals

All Ages $ 11645 $ 357 $ 120.02
BHO Priority Additional Payment

All Ages $ 28549 $ - $ 285.49
All Ages

All Groups $ 251.14 $ 55.63 $ 306.77
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These demographic breaks are consistent with prior reports. However, they do include one category that was
previously included in BHO projections. The BHO Priority additional payments are provided for BHO

Priority members under the at-risk contracts. Further details and projected expenditures can be found in both
the executive summary and appendices.
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SECTION VI - TENNCARE PARTNERS PER CAPITA COST

Eligibility Classes

TennCare Partners provides coverage for all individuals who are eligible for the TennCare program, as well
as some individuals who qualify under special rules, i.e., the State Only and Judicial eligibles. State Only and
Judicial members were eligible only for TennCare Partners benefits and are not eligible to participate in the
TennCare physical health program. This eligibility category ended on January 1, 2009 and these members
were either reclassified or taken off the rolls.

Per capita costs for the TennCare Partners program vary based on behavioral health severity level (SPMI/SED
status), age and region. These rate cells were chosen because they reflect known differences in cost of
behavioral health services. Rates do not vary by gender. This is consistent with experience and prior rating
classifications. Below is a summary of the age/gender groupings utilized.

Age Groups Gender Split
0-13 Combined
14-18 Combined
19-20 Combined

21 and over Combined

Base Year Cost and Utilization

Aon obtained the following data from Advocare, the current behavioral health services provider, and from
this data, selected base year data:

UB92 inpatient and outpatient detailed encounter data with dates of payment from July 1, 2001
through February 28, 2009.

HCFA 1500 professional detailed encounter data with dates of payment from July 1, 2001
through February 28, 20009.

Utilization by provider and service type for services covered by grant payments, Community
Mental Health Centers, Tennessee Christian Medical Center and Regional Mental Health
Institutions (“RMHI”) from July 1, 2001 through February 28, 2009. Effective October 30, 2006,
RMHI data was included in the FFS data addressed in the first two bullets above.

BHO monthly Medical Loss Ratio reports, which are submitted to the Department of Commerce
and Insurance with payment information through February 2009.

Eligibility data from October 1, 2003 through February 28, 2009 by age group, priority status and
vendor/contract.

Beginning April 1, 2007, BHO covered services were included under the capitation rates in the Middle
Region. This was also the case on November 1, 2008 in the West and January 1, 2009 in the East. In
September of 2009, the TCS MCO will begin to administer BHO covered services for TCS members and the
TennCare Partners Program will end.
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Determination of Units

Encounter records were classified into the detailed service categories shown in the attached tables using a
combination of diagnosis codes, procedure codes, revenue codes and claim type indicators.

The following table details the types of units that were counted for each detailed service category. In the table,
“Services” indicates the actual unit counts that were recorded on each claim. “Claims” refers to a count of “1”
for each claim record in the historical database. “Days” are used for inpatient units, and represent the
inpatient length of stay, outlined below.

Determination of Service Units
Major Service Group Units Counted

Inpatient Days

Outpatient Claims
Case Rates Claims
In-Home Services Services
Supported Housing Services
23 Hour Services
IOP Services
Partial Hospitalization Services
Transportation Claims

Data Adjustments and Anomalies

The Premier and TBH detailed encounter datasets provided relative cost and utilization by rate cells.
However, the encounter data had to be supplemented with other data sources because many services are
capitated or paid through other aggregated payment methods whose payment information is not available
from the encounter data. The table below shows the payment amounts that were added to the encounter data
by type of service. These amounts were reported as paid per the Premier Behavioral Systems, Inc. (Premier)
and the Tennessee Behavioral Health, Inc. Medical Loss Ratio reports. Some services were reported
separately for children and adults, and were appropriately allocated to the encounter data within these
demographic categories.

Additions to Encounter Data
December 2007 through November 2008 for Applicable Experience Period
Adult Child Total
Grant Payments 4,325,317 2,932,813 7,258,130
Transportation Cap 101,984 138,284 240,269
Total $ 4,427,302 | $ 3,071,097 | $ 7,498,399

Because the health plan financial experience appears to be the most accurate representation of actual
expenditures, the statewide per capita costs were then adjusted to match the plan’s financial experience.
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Claims Completion Factors and Trend Factors

Using detailed claims and lag reports from the February 2009 MLR’s, Aon estimated the outstanding Incurred
but Not Reported (IBNR) claims and the associated completion factors. Since the run-out period was three
months (December 2008 to February 2009), the completion factors were small.

The application of healthcare trend adjustments to the base data are complicated by a variety of factors. The
nature of the payments being projected is the combination of three separate components of the program. The
first component is comprised of services that are capitated, thus providing little detail on the workings of the
program over time. Community mental health center case rates are fully capitated, while transportation and
outpatient services are partially capitated. The second component is comprised of grant payments and
inpatient hospital — regional mental health institute payments where little detail is available. The third
component is comprised of services for which data is available and benchmarks can be applied. Each of the
three components represents a significant portion of the non-pharmacy portion of the program.

The existence of case rate payments, grants and other capitated services will moderate the utilization trend, as
measured against other similar programs. Consequently, Aon developed trend rate assumptions that vary by
payment and service type and are available in the exhibits.

Below are the component current trends we utilized in our mental health projections, with further details
included in the attachments.

* Fee-for-service data was assumed to trend at an approximate overall rate of 7%.
* Case rates are currently fixed and are assumed to increase at a utilization level of 3%.

¢ The RMHI trend was assumed to be 5%.

Administrative Costs

The per capita costs include a 10% administrative fee. Additionally, plans in Tennessee are required to pay a
premium tax on their premium revenues. This tax was raised to 5.5% in SFY2010, up from 2.0% in
SFY2009. An adjustment for this tax has also been made.

Both are measured as a percent of total per capita costs.

Per Capita Costs — SFY 2009

Beginning July 1, 2004, TennCare Partners entered into a risk contract with Tennessee Behavioral Health,
Inc. for the East Tennessee region (TBH East) that pays capitation rates based on demographic group and
priority status. The remainder of the state is funded on the basis of a fixed monthly budget. This budget is
currently divided between payments for individuals who are classified as priority (SPMI/SED) and non-
priority. Below is a brief summary of 2009 per capita costs by region and member status:

BHO Per Capita Costs - Fiscal Year 2009
Summary By Rate Group

East West TC Select High TC Select Low Statewide
Priority $ 19027 | $ 232531 % 310.89 | $ 270.12 | $ 237.20
Non-Priority $ 5941% 3491 % 2643 $ 84719% 8.27
State Only & Judicial $ 31433 1% 34335 $ 322.71
All Eligibility Groups $ 25.091% 2057 $ 73721 % 35.03|$ 31.82
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BHO Eligibility - Fiscal Year 2009
Summary By Rate Group

East West TC Select High TC Select Low Statewide
Priority 202,292 85,244 121,155 29,301 437,993
Non-Priority 2,161,285 1,268,850 607,641 259,393 4,297,169
State Only & Judicial 27,529 11,170 38,699
All Eligibility Groups 2,391,106 1,365,263 728,797 288,694 4,773,860

BHO Expenditures- Fiscal Y ear 2009
Summary By Rate Group

East West TC Select High TC Select Low Statewide
Priority $ 38,489,249 1% 19,822,039 | $ 37,665491 | $ 7,915,012 | $ 103,891,791
Non-Priority $ 12,839,976 | $ 4432847 | $ 16,060,790 | $ 2,197,334 | $ 35,530,947
State Only & Judicial $ 8,653,129 1 $ 3835324 $ - s - s 12,488,453
All Eligibility Groups $ 59,982,353 1 $ 28,090,210 | $ 53,726,281 | $ 10,112,346 | $ 151,911,190

The move to risk contracts has had a substantial impact on the TennCare Partners average enroliment. Below
iS a comparison:

BHO Enmollment

?Qegion Fiscal Y ear 2009 Fisca Year 2010 Change

East 2,391,106 $ - $ (2,391,106)
Middle

West 1,365,263 $ - $ (1,365,263)
TennCare Select High 728,797 $ 746,681 | $ 17,884
TennCare Select Low 288,694 $ 145,393 $ (143,301)
Total 4,773,860 $ 892,074 | $ (3,881,786)

BHO Per Capita Costs — SFY 2010

The SFY 2010 per capita costs were developed using the current year trend rates shown above and includes a
10% administrative load and 5.5% premium tax.

BHO Per Capita Costs - Fiscal Year 2010
Summary By Rate Group

East West TC Select High TC Select Low Statewide
Priority $ 342.011$ 296.11 1 $ 337.92
Non-Priority $ 3037($ 8401 9% 26.50
State Only & Judicial
All Eligibility Groups $ 822419 32461 % 74.13
2009 Current Projection $ 73721 % 35.03($ 31.82
Difference 11.6% -7.3% 133.0%

The large statewide per capita increase is driven by the movement of members from the East and West
regions into at risk-MCO plans that cover BHO services.

Grants were assumed to remain level on a PMPM basis. Like the MCO rate development, the historical trend
rates were used to develop the SFY 2010 numbers and reflect additional financial results in the MLR reports.
Significant movement within regions & TCS has caused the Statewide PMPM numbers to move considerably.

Behavioral health drugs are paid on a fee-for-service basis. SFY 2009 and 2010 expected per capita costs
have been developed using encounter data provided by TennCare. The costs for these drugs can be found in
the appendices for pharmacy.
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The data received this year by the BHO was reconciled to the MLR reports. Aon was able to develop a
further breakdown of the BHO expenditures by major group and region. Below is a summary of the projected
enrollment utilized and resulting expenditures:

BHO Eligibility - Fiscal Year 2010

_ Summary By Rate Group _

East West TC Select High TC Select Low Statewide
Priority 124,281 12,156 136,437
Non-Priority 622,400 133,237 755,637
State Only & Judicial -
All Eligibility Groups 746,681 145,393 892,074

BHO Expenditures- Fiscal Year 2010
Summary By Rate Group

East West TC Select High TC Select Low Statewide
Priority $ $ $ 42,504,736 | $ 3,599,546 | $ 46,104,282
Non-Priority $ $ $ 18,905,277 | $ 1,119,777 | $ 20,025,054
State Only & Judicial $ $ $ - |8 - |8 -
All Eligibility Groups $ $ $ 61,410,013 | $ 4,719,323 | $ 66,129, 336

A detailed summary by major service type is not appropriate on a statewide basis since the capitation amounts
are integrated into the Middle Region reports for the full period and the East and West Regions for part of the

period.

A detailed development of the per capita costs can be found in Exhibits 7 to 12.
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SECTION VIl - DENTAL PER CAPITA COST

Eligibility Classes

Dental per capita costs vary based on eligibility category. There are four logical categories within which the
data needed to be summarized and rates calculated. Each of the groups has different characteristics and
represents a unique utilization pattern. Below is brief summary of the categories used.

TennCare Eligibility Classes
Current Ages
Medicaid (TANF & Related) Under 21
Uninsured/Uninsurable Under 21
Disabled Under 21
Duals/Waiver Duals Under 21

Aon has summarized per capita costs based on the current groups participating under the program. We then
projected costs for each of the groups independently and multiplied by projected enroliment levels to get both
overall projected costs and overall projected per capita costs.

Demographic Groupings

In addition to eligibility category, the per capita costs also vary significantly based on demographic group.
Age groupings are used for most eligibility categories where use of health care services varies by
demographic grouping. Below is a summary of the demographic groups.

Age Groups Gender Split
Under 14 Combined

14-20 Male/Female
21 and over Combined

There are a limited number of claims for those ages 21 and over. The majority of these claims are related to
orthodontic procedures and members within a treatment going over the age limitations.

Base Year Cost and Utilization

Determination of Units

Encounter records were classified into the detailed service categories shown in the attached tables using a
combination of diagnosis codes, procedure codes, revenue codes and claim type indicators. After grouping
and categorizing the claims, they were further summarized into appropriate eligibility and demographic
groups.

In this summarization process, unit counts were made for each service category. “Services” indicates the
actual unit counts that were recorded on each claim. All units in the dental encounter data were tabulated
based on number of services rendered on each claim record.
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Determination of Service Units
Major Service Group Units Counted
Diagnostic Services
Preventive Services
Restorative Services
Endodontics Services
Oral Surgery Services
Orthodontics Services
Other Services

Data Adjustments and Anomalies

A review was performed to ensure that the projected paid claims were consistent and balanced to the data
reported by the TennCare. The review showed the data to be satisfactory, and no adjustments were required.

Third Party Liability and Participant Cost Sharing

The per capita costs shown here are inclusive of adjustments for Third Party Liability, with the exception of
subrogation. We have assumed plans will continue to collect payments for Third Party Liability at levels
similar to those observed during the data period.

Claims Completion and Trend Factors

Completion Factors

Dental data are complete and required no additional adjustments to the incurred claims.

Trend Factors

The baseline data covers claims incurred from December 2007 through November 2008 and paid by February
2008.

Current Period Trend

Trend rates are comprised of changes in cost per unit of service as well as changes in the volume of services
used per person over time. Aon has examined the historical data for SFYs 2007, 2008 and 2009 YTD to
calculate combined utilization and cost trend rates. Our trend rates recognize the impact of escalators built
into provider contracts (e.g., CPI adjustments, charge master increases, etc.). These provide the basis for the
current trends.

Historical Trends

Since paid claims data was available through February 2009, Aon used the Invoice details to adjust the
current trend assumptions. To do this Aon used the current period trends to project paid claims for the last
four months of the SFY. From that forecast, we are able to develop total incurred claims for SFY 2009 that
more accurately reflect emerging experience. The overall trend for the historical period would then equal the
change in per capita costs from the baseline data.

The trend to SFY 2010 (5.0%) is anticipated to be slightly lower than the historical trend (7.0%). This was
the opposite of last year’s report.
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Should there be any additional increases in costs per unit of service due to contractual negotiation, those
additional costs will either need to be explicitly funded, or savings in utilization will be required to cover the
additional costs.

Administrative Costs

The rates in our actuarial review use dental plan encounter data as the baseline. In order to develop a total per
capita cost, it is necessary to add an amount to cover dental plan administration. Since the dental plan self-
funded, it is not subject to the Tennessee premium tax.

Aon received ASO fee schedules for the dental administrators. Administrative costs, as a percent of total per
capita costs, are expected to be 3.40% for both SFYs.

Per Capita Costs

The per capita costs are calculated based on the historical data shown in Exhibit 13. This data serves as the
baseline costs and was checked against the Invoices and the prior Actuarial Report. The data was determined
to be consistent.

The steps used for calculating the per capita costs for SFY 2009 and 2010 are as follows:

1. Exhibit 13 provides the baseline data summarized statewide and for each major region — East, Middle
and West. The exhibit includes billed charges, paid expenditures, member months, units (as discussed
earlier), utilization rates based on a “per 1,000” methodology, amount billed and paid per unit of
service, and per member per month billed and paid.

The encounter data is summarized by the demographic and eligibility rate cells. As the data cells
become smaller, the credibility of each specific cell decreases. This information is the starting point
for the per capita cost calculation.

2. The results in Exhibit 13 are brought forward to Exhibit 14, which includes utilization rates per 1,000,
paid expenditures per unit, paid expenditure PMPM and member months for each rate cell and service
category. The trends used and factors applied are detailed in Exhibit 14 as well.

3. The historical trend factors are then applied to move the data to the mid-point of SFY 2009 (January
1, 2009). The current trend factor is applied to SFY 2009 to project the per capita costs for SFY 2010
(mid-point of January 1, 2010).

4. Administrative costs are added to calculate the per capita costs for SFY 2009 and SFY 2010.

Resulting per capita costs are calculated in Exhibit 15 for each of the per capita cost cells. A weighted
average value for the full SFY is shown in these exhibits.

Exhibit 16 summarizes the projected rates by major service category on a PMPM basis as well as a total
budgeted amount. Exhibit 16 similarly summarizes all the rate cells by both PMPM and a total basis. Exhibit
16 also provides a summary of the projections by each major region — East, Middle and West.

The per capita costs include adjustments for Third Party Liability and any participant point-of-service cost
sharing. We have assumed that plans will continue to collect Third Party Liability payments consistent with
their experience during the data period. Current levels of any cost sharing are reflected in the per capita costs.
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Projected Dental Per Capita Costs by Rate Group

Emerging SFY 2009 experience is shown below:

Dental Per Capita Costs - Fiscal Year 2009
Summary By Rate Group
East Middle West State
Medicaid (TANF & Related) | $ 1470 $ 1500 $ 1336 $ 14.37
Uninsured/Uninsurable 3 2050 $ 2047 $ 1967 $ 20.29
Disabled $ 466 $ 570 $ 581 $ 5.35
Duals/Waiver Duals $ 0.06 $ 004 $ 008 $ 0.06
All Eligibility Groups $ 10.67 3 1167 $ 1052 $ 10.95
Projected Dental Costs by Service Categories
Summary By Service Category - Dental
All Eligibility Groups
State
Service Fiscal Year 2009 Fiscal Year 2010
Category Per Capita Total** Per Capita Total*
Diagnostic $ 167 $ 24,130500 | $ 175 $ 26,521,604
Preventive $ 175 $ 25,258,128 1 $ 183 $ 27,752,473
Restorative $ 39 % 56,957,957 | $ 414 $ 62,629,023
Endodontics $ 091 $ 13,131,287 ] $ 095 $ 14,437,606
Oral Surgery $ 106 3 15,294,037 1 $ 111 3 16,816,272
Orthodontics $ 074 $ 10,679,099 | $ 078 $ 11,742,732
Other $ 053 $ 76797771 % 0.56 $ 8,441,864
Admin $ 037 $ 5,389,696 | $ 039 $ 5,925,066
Total $ 1095 $ 158520482 | $ 11.52 $ 174,266,640
*FY10 Assumed Average Enrollment = 1,260,513
**EY 09 Assumed Average EnrolIment 1,206,092

Enrollment numbers use actual enrollment through February 2009.
by the Bureau to develop the population for SFY 2010.

There was a growth assumption provided
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Projected 2010 Per Capita Costs by Eligibility Group/Age/Sex

The appendices include a detailed breakdown of each rate cell by various demographic categories. Below is a
brief summary of the projection by major age/sex categories and region.

FY 2010
PMPM
Aid Category Age Group East Middle West State
Medicaid (TANF & Related) Age Under 14 $ 1580 | $ 1594 ] $ 1481]% 15.54
Ages 14 - 20: Female | $ 36.9|3 3945 % 32.00]1% 36.09
Ages 14 - 20: Male $ 31.03| 3% 363|% 2458 | $ 29.74
Ages Over 21 $ - |3 - |3 - |3 -
All Ages $ 15451 % 15771 9% 14.051$% 15.12
Uninsured/Uninsurable Age Under 14 $ 1865] % 18471 % 17331 % 18.27
Ages 14 - 20: Female | $ 2876 | $ 30849 2959 | % 29.66
Ages 14 -20: Male | $ 24131$% 247513 236]9% 23.88
Ages Over 21 $ - |3 - |3 - |3 -
All Ages $ 2156 | 3% 2151 | % 2067|93 21.32
Disabled Age Under 14 $ 15361 $% 14991 $ 14991$ 14.86
Ages 14 - 20: Female | $ 30593 2885| % 25833 28.16
Ages 14 -20: Male | $ 28.3919% 24701 $ 1899 $ 23.47
Ages Over 21 $ - 13 - 19 - 13 -
All Ages $ 491 $ 59%1]$ 6.07]1% 5.60
Duals Age Under 14 $ 9161 $ 26831 % 12451 % 17.35
Ages 14 - 20: Female | $ 86.38| 3 2965| % 63.63|3 60.18
Ages 14 - 20: Male $ 261113 159218% 3H411$ 24 .48
Ages Over 21 $ - $ - |3 - $ -
All Ages $ 006]$% 004]1% 0.09]% 0.06
All Groups All Ages $ el B 2271% 1105 $ 11.52
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SECTION VIII - PHARMACY PER CAPITA COST

Eligibility Classes and Dependent Grouping

Pharmacy per capita costs vary based on eligibility category and demographic grouping. The
pharmacy breakouts are consistent with those used for the TennCare Per Capita Costs detailed in
Section V.

Base Year Cost and Utilization

Determination of Units

Encounter records were classified by the pharmacy generic indicator. The data was mapped into brand,
generic and non-drug categories using Aon’s NDC mapping table. The non-drug category is primarily
supplies and represented less than 2% of the total spend. Due to the variability in unit and dosage amounts,
Aon classified pharmacy units as the number of prescriptions.

Data Adjustments and Anomalies

A review was performed to ensure that the projected paid claims were consistent and balanced to the data
reported by the TennCare. The review showed the data to be within 1% and no adjustments were required.

Claims Completion and Trend Factors

Completion Factors

Pharmacy data are complete and required no additional adjustments to the incurred claims.

Trend Factors

The baseline data covers claims incurred from December 2007 through November 2008 and paid by February
20009.

Current Period Trend

Trend rates are comprised of changes in cost per unit of service as well as changes in the volume of services
used per person over time. Aon has examined the historical data for the last 24 months, including 2007 YTD,
to calculate the combined utilization and cost trend rates. Our trend rates recognize the impact of escalators
built into provider contracts (e.g., AWP adjustments, MAC pricing, etc.). These provide the basis for the
current trends.

Historical Trends

Since paid claims data was available through February 2009, Aon used the Invoice details to adjust the
current trend assumptions. To do this Aon used the current period trends to project paid claims for the last
four months of the SFY. From that forecast, we are able to develop total incurred claims for SFY 2009 that
more accurately reflect emerging experience. The overall trend for the historical period would then equal the
change in per capita costs from the baseline data.

The trend to SFY 2010 (6.0%) is anticipated to be slightly lower than the historical trend (7.0%).
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Should there be any additional increases in costs per unit of service due to contractual negotiation, those
additional costs will either need to be explicitly funded, or savings in utilization will be required to cover the
additional costs.

Administrative Costs

The rates in our actuarial review use pharmacy encounter data as the baseline. In order to develop a total per
capita cost, it is necessary to add an amount to cover plan administration expenses. Since the plan is self-
funded, it is not subject to the Tennessee premium tax.

Aon received ASO fee schedules for the pharmacy administrators. Administrative costs, as a percent of total
per capita costs, are expected to be 1.39% for both SFYs.

Per Capita Costs

The per capita costs are calculated based on the historical data shown in Exhibit 17. This data serves as the
baseline costs and was checked against the Invoices and the prior Actuarial Report. The data was determined
to be consistent.

The steps used for calculating the per capita costs for SFY 2009 and 2010 are as follows:

1. Exhibit 17 provides the baseline data summarized statewide and for each major region — East, Middle
and West. The exhibit includes billed charges, paid expenditures, member months, units (as
discussed earlier), utilization rates based on a “per 1,000” methodology, amount billed and paid per
unit of service, and per member per month billed and paid.

The encounter data is summarized by the demographic and eligibility rate cells. As the data cells
become smaller, the credibility of each specific cell decreases. This information is the starting point
for the per capita cost calculation.

2. The results in Exhibit 17 are brought forward to Exhibit 18, which includes utilization rates per 1,000,
paid expenditures per unit, paid expenditure PMPM and member months for each rate cell and service
category. The trends used and factors applied are detailed in Exhibit 18 as well.

3. The historical trend factors are then applied to move the data to the mid-point of SFY 2009 (January
1, 2009). The current trend factor is applied to SFY 2009 to project the per capita costs for SFY 2010
(mid-point of January 1, 2010).

4. Administrative costs are added to calculate the per capita costs for SFY 2009 and SFY 2010.

Resulting per capita costs are calculated in Exhibit 19 for each of the per capita cost cells. Exhibit 19
summarizes all the rate cells by both PMPM and a total basis. Exhibit 16 also provides a summary of the
projections by each major region — East, Middle and West.

The per capita costs include adjustments for Third Party Liability and any participant point-of-service cost
sharing. We have assumed that plans will continue to collect Third Party Liability payments consistent with
their experience during the data period. Current levels of any cost sharing are reflected in the per capita costs.
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Projected Pharmacy Per Capita Costs by Rate Group

Emerging SFY 2009 experience is shown below:

Pharmacy PMPM FY 2009

East Middle West State
Medicaid $ 4001 $ 3356 % 2463 $ 3291
Uninsured/Uninsurable $ 3754 $ 36.14 $ 30.00 $ 35.21
Disabled $ 21473 $ 23148 $ 13897 $ 194.87
Duals/Waiver Duals $ 312 $ 316 $ 346 $ 3.23
State Only & Judicials $ 13292 $ 186.80 $ 134.89 $ 151.02
All Eligibility Groups $ 5831 $ 5403 $ 3877 $ 50.84
Projected Pharmacy Costs by Service Categories

Summary of Per Capita Costs by Service Category
Pharmacy
Fiscal Year 2000 PMPM Fiscal Year 2010 PMPM
Service Category PMPM Total PMPM Total

Member Months 14,539,186 15,126,155
Brand $ 39.02 $ 567,247,345 |$% 40.84 $ 617,685,009
Generic $ 1002 $ 145,747,807 | $ 1057 $ 159,927,721
Non-Drug* $ 110 $ 15971476 | $ 117 $ 17645521
Total $ 50.14 $ 728,966,627 | $ 5258 $ 795,258,251
Admin % $ 0.71 $ 10,251,990 | $ 0.74 $ 11,184,297 |
Premium Tax $ - $ - $ - $ -
Total Premium Rate $ 5084 $ 739,218,617 | $ 5331 $ 806,442,548

Enrollment numbers use actual enrollment through February 2009. There was a growth assumption provided

by the Bureau to develop the population for SFY 2010.
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Projected 2010 Per Capita Costs by Eligibility Group/Age/Sex

The appendices include a detailed breakdown of each rate cell by various demographic categories. Below is a
brief summary of the projection by major age/sex categories and region.

FY 2010
PMPM
Aid Category Age Group East | Miaddle | Wet |  State
Medicaid (TANF & Related) Age Under 1 $ 4126 $ 3629 $ 3898 $ 3RB.71
Agel- 13 $ 2942 % 2234 $ 18.16 $ 23.42
Age 14-20 Female | $ 4218 $ 3547 $ 2421 $ 33.98
Age 14 - 20 Male $ 3871 $ 3549 $ 194 % 31.22
Age 21-44 Female | $ 6720 $ 5096 $ 4004 $ 55.74
Age 21 - 44 Male $ 5365 $ 4467 $ 3434 $ 46.49
Age 45 - 64 $ 12688 $ 12302 $ 84.02 $ 112.77
Age 65+ $ 87.78 $ 8380 $ 634 % 80.39
All Ages $ 4231 $ 3549 $ 26.03 $ 34.83
Uninsured/Uninsurable** Age Under 1 $ 6.13 $ 108 $ - $ 1.08
Agel- 13 $ 3862 $ 3388 $ 3293 % 35.45
Agel4-20 Female |[$ 4635 $ 3383 $ 298 % 37.95
Age 14 - 20 Male $ 3964 $ 6027 $ 3233 $ 444
Age 21+ $ 529 $ 6.74 $ 6.18 $ 5.98
u All Ages $ 39.83 $ 32_3.32 $ 3183 $ 37.34
Disabled Age <21 $ 23098 $ 16591 $ 103.04 $ 160.98
Age 21+ $ 22662 $ 28077 $ 170.090 $ 225.16
All Ages $ 22762 $ 24547 $ 14741 $ 206.65
Duals/Waiver Duals All Ages $ 331 % 335 % 3.6/ % 3.42
All Groups All Ages $ 6115 $ 5654 $ 40.69 $ 53.31
**|_ow voume cell

Utilization by Therapeutic Class

Aon’s pharmacy team mapped the pharmacy data into therapeutic classifications. There are many different
classification systems to choose from and through numerous discussions with the Bureau it was determined
that HIC3 would be most appropriate. It may be of value to the Bureau in the future to have a couple
different breakouts but that was beyond the scope of this report.

Exhibits 20 through 23 summarize the pharmacy base period claims data by region (Exhibit 20), Aid category
(Exhibit 21) and drug type (Exhibit 22). An additional report highlights the top drugs with their associated
therapeutic classification in Exhibit 23.
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SECTION IX - DOMINANT DISEASE CATEGORIES

Aon’s clinical team mapped the TennCare medical, BHO and pharmacy claims data into therapeutic
classifications using diagnosis and procedure codes. Each plan member is classified into their primary
disease category. The list has a hierarchal ranking, meaning a plan members will be placed in the highest
intensity disease group. Aon recognizes that there are co-morbid conditions and many of these members
could be in multiple categories. A more detailed analysis is beyond the scope of this report and the intent was
to give a high level view of the population health.

Population Health Profile

The population is split into 27 primary disease groupings and one “healthy” category. Below is a summary for
those enrolled during our base data period, December 2007 through November 2008. The claims include
FFS, MCO, BHO, and pharmacy claims and have not been completed nor adjusted for capitation. The PMPY
is used to calculate the relative risk for the disease group.

CODE Description Members  Relative Risk Claims PMPY

1 |HIV 2,097 13.45 $ 46,300,180 $ 22,083
2 |Oncology 5,530 1045 $ 174,868,695 $ 31,620
3 |ESRD-Kidney 1,379 1879 $ 53,644,279 $ 38,914
4 |Sickle cell 467 298 $ 3,202,852 $ 6,854
5 |CP - Cerebral Palsy 1,020 278 $ 15,754,777 $ 15,450
6 |CF - Cystic Fibrosis 452 1063 $ 13,833,120 $ 30,574
7 |Diabetes 37,169 5.03 $ 415,668,958 $ 11,183
8 |CAD - Coronary Artery Disease 7,717 353 $ 67,826,747 $ 8,789
9 |CHF - Congestive Heart Failure 2,408 731 % 57,199,351 $ 23,754
10 |COPD - Chronic Obstructive Pulmonary Disease 11,301 522 $ 112,026,623 $ 9,913
11 JASTHMA 40,532 1.80 $ 165,744,377 $ 4,089
12 [Hypertension 31,814 116 $ 90,838,418 $ 2,855
13 |Epilepsy 5,653 143 $ 25958271 $ 4,592
14 |Osteoporosis 500 159 $ 2,431,272 $ 4,861
15 |Premature Birth 205 179 $ 15,513,909 $ 75,685
16 |[Drug Abuse Related Diagnoses 4,386 257 $ 34,509,548 $ 7,868
17 |JAlcohol Related 42 6.57 $ 511,874 $ 12,213
18 [Mental Health 60,290 227 $ 412,814,944 $ 6,847
19 QJoint and Musculoskeletal Related 18,505 138 $ 71,496,325 $ 3,864
20 |Respiratory 2,237 191 $ 35,674,889 $ 15,947
21 |Dermatology 1,353 266 $ 9,252,150 $ 6,839
22 |Dominant Chronic 9,678 469 $ 213,324,049 $ 22,042
23 [Moderate Chronic 33,177 226 $ 253,174,678 $ 7,631
24 Minor Chronic 31,420 151 $ 130,754,941 $ 4,162
25 |Acute 75,315 095 $ 199,822,851 $ 2,653
26 |Catastrophic 3,268 1220 $ 173,073,793 $ 52,965
27 |Healthy 826,064 0.26 $ 608,459,075 $ 737
28 |Obesity 2,287 142 % 8,749,078 $ 3,826

Total 1,216,266 0.99 $ 3,412,430,022 $ 2,806

The relative risk was developed from two years of incurred claims data. With less claims run-out for
the current data period the relative risk ended up being slightly less than 1.0.

Using the relative risk calculated above, we were able to summaries the population by region and
Aid group.
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East Middle West Total
Membership
Disabled 61,785 48,876 54,291 164,951
Medicaid (TANF & Related) 276,111 274,759 261,947 812,817
Duals/Waiver Duals 81,616 61,836 52,718 196,170
All Other 17,290 15,056 10,467 42,813
Total 436,802 400,527 379,423 1,216,752
Risk
Disabled 3.12 3.01 2.39 2.85
Medicaid (TANF & Related) 0.80 0.76 0.62 0.73
Duals/Waiver Duals 0.60 0.62 0.54 0.59
All Other 0.73 0.72 0.67 0.71
Total 1.09 1.01 0.86 0.99

A detailed review of this data is beyond the scope of this report but below are a few observations:

o Based on the health profiles of the groups it would indicate that the East has the largest disease
burden and the West has the lowest.

e As expected, the disabled are nearly 300% of the group average. The represent 13% of the
membership but 40% of the expenditures

e Cost drivers are diabetes, cancer, heart disease, COPD, end stage renal disease and asthma. These six
conditions drive 42% of their total costs

e The diseases of cancer, diabetes, heart disease, hypertension, COPD, asthma and mental health
comprise 44% of total claims expense. Catastrophic illness is an additional $200M, adding 5.8%.

o All of these conditions are potentially addressed by a best in class case and disease management
program. Not all cases can be impacted. This is due to already optimum compliance.

o The remainder of the cases are potential for financial impact and possibly more importantly the ability
to improve the quality of care and quality of life of a given individual.

Exhibits 24 through 27 gives further details on the dominant disease analysis.
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SECTION X - LONG TERM CARE PER CAPITA COST

Eligibility Classes

LTC per capita costs vary based on eligibility category. There are four logical categories within which the
data needed to be summarized and rates calculated. Each of the groups has different characteristics and
represents a unique utilization pattern. Below is brief summary of the categories used.

TennCare Eligibility Classes
Medicaid (TANF & Related)
Duals / Waiver Duals
Disabled

Other

The “Other” category included Uninsured, Uninsurable, State Only and Judicials. Aon has summarized per
capita costs based on these groupings. We then projected costs for each of the groups independently and
multiplied by projected enrollment levels to get both overall projected costs and overall projected per capita
costs.

Demographic Groupings
There was limited data for the younger ages. Consequently, the per capita costs were not analyzed
by age category. Since male and female per capita costs were similar, male and female costs were

combined in our analysis.

Base Year Cost and Utilization

Determination of Units

Encounter records were classified into the detailed service categories shown in the attached tables using a
combination of procedure codes and claim type indicators. Nursing home claims were segmented by level of
care as determined from an indicator included in the claim data. HCBS costs were grouped into the following
categories based on the HCPC/CPT code.

In this summarization process, unit counts were made for each service category. “Services”
indicates the actual unit counts that were recorded on each claim. All units in the LTC encounter
data were tabulated based on number of services rendered on each claim record.
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Determination of Units

Service Category Units Counted
Nursing Home
Level 1 Days
Level 2 Days
HCBS
Attendant Care Services Services
Homemaker Services Services
Unskilled Respite Care Services
Home Modifications Per occurrence
Home Delivered Meals Services
Home Health Aide Services
Case Management Charge
Other Services

Data Adjustments and Anomalies

A review was performed to ensure that the projected paid claims were consistent and balanced to the data
reported by the TennCare. The review showed the data to be satisfactory, and no adjustments were required.

Third Party Liability and Participant Cost Sharing

Allowed per capita costs and per capita costs inclusive of adjustments for Third Party Liability (with the
exception of subrogation) are shown. We have assumed plans will continue to collect payments for Third
Party Liability at levels similar to those observed during the data period.

Claims Completion and Trend Factors

Completion Factors

From the data provided, Aon developed lag triangles for Nursing Home and HCBS claims. Since three
months of run-out were available, the completion factors were relatively small.

Trend Factors

Historical Trend

The historical trend rates were used to roll the experience period forward to SFY 2009. During the
experience period, TennCare began promoting HCBS services. This resulted in an increase in HCBS
utilization at the end of SFY 2008 and the beginning of SFY 2009. HCBS utilization appeared to stabilize
during the second quarter of SFY 2009. The current trend rates for HCBS were used to reflect this change in
utilization pattern.

Current Trends

The current trend rates were used to project SY 2010 costs based on the projected SFY 2009 costs. After the
recent large utilization increases, we anticipate trend levels reverting back to the more moderate levels.
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Administrative Costs

Administrative costs for HCBS patients are generally paid through the case management fee. No
administrative fees were identified with Nursing Home patients. Consequently, no administrative loads, other
than the case management fees, have been included in our projection. (Fees paid to the Area Agencies on
Aging are not included.)

Per Capita Costs

The per capita costs are calculated based on the historical data shown in Exhibit 28.
The steps used for calculating the per capita costs for SFY 2009 and 2010 are as follows:

1. Exhibit 28 provides the baseline data summarized statewide. The exhibit includes allowed charges,
paid expenditures, member months, units (as discussed earlier), utilization rates based on a “per
1,000 methodology, amount allowed and paid per unit of service, and per member per month billed
and paid.

2. The encounter data is summarized by eligibility rate cells. This information is the starting point for
the per capita cost calculation.

3. The results in Exhibit 28 are brought forward to Exhibit 29, which includes utilization rates per 1,000,
paid expenditures per unit, paid expenditure PMPM and member months for each rate cell and service
category. The trends used and factors applied are detailed in Exhibit 29 as well.

4. The historical trend factors are then applied to move the data to the mid-point of SFY 2009 (January
1, 2009). The current trend factor is applied to SFY 2009 to project the per capita costs for SFY 2010
(mid-point of January 1, 2010).

Resulting per capita costs are calculated in Exhibit 29 for each of the per capita cost cells. A weighted
average value for the full SFY is shown in these exhibits.

Exhibit 30 summarizes the projected rates by major service category on a PMPM basis as well as a total
budgeted amount.

The per capita costs include adjustments for Third Party Liability and any participant point-of-service cost
sharing. We have assumed that plans will continue to collect Third Party Liability payments consistent with
their experience during the data period. Current levels of any cost sharing are reflected in the per capita costs.
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SECTION XI - MANAGED CARE IMPACT

The Middle Tennessee Region converted to the Managed Care program on April 1, 2007. The advantages
attributed to the Managed Care program include fixed price contracting for the State as well as improved
health care outcomes and more predictable trend/rate increases in future years. However, to achieve these
desired outcomes of the program the managed care firms must achieve effectiveness in controlling cost and
quality and improving access and health status. In an effort to statistically measure managed care
effectiveness for the Middle Tennessee region, we prepared a summary report of a few key statistical
measures that provide insight into the effectiveness of the program at achieving its longer term goals.

Managed Care Key Indicators

The Managed Care Key Indicators in this section are not all inclusive but are some of the more relevant
statistics. These statistics do not measure health care quality or improvement in individual productivity or
health status. Those measures are beyond the scope of this report but should be taken into consideration when
evaluating the effectiveness of the managed care program as a whole.

Key Indicators were selected and summarized for the two rate cell populations with the largest populations
and highest potential for managed care impact, TANF & Related and the Disabled populations. The other
Medicaid Eligibility Groups (“MEGs”) are either smaller or have had significant changes in coverage that
measures may not be reliable.

Data Periods

Data was selected for the two fee for service periods immediately preceding the managed care launch. Fee for
Service Period 1 (FFS YR 1) is defined as April 1, 2005 through March 31, 2006 and Fee for Service Period 2
(FFS YR 2) is defined as April 1, 2006 through March 31, 2007. To give consideration for a period of time in
which the managed care firms were implementing the new program, we selected the period June 1, 2007
through May 31, 2008 as the evaluation period or Managed Care Period 1 (MC YR 1). We have considered
the April 1, 2007 through May 31, 2007 period as a transition period and have not provided data for this
period. Behavior health care experience in the fee for service period were covered under the BHO contract
therefore, in the tables and charts provided the FFS data periods are missing significant BHO data.

Observations for TANF & Related Medicaid Population

Cost Trends by Major Service Categories

Overall cost trends per member per month for the TANF & Related Medicaid (TANF) population were down
over 8% between FFS period 1 and FFS period 2 and up almost 5% between FFS period 2 and the first
managed care measurement period (MC YR1). This result is inline with expected single digit trend results
after implementation of managed care. However, it is unclear if overall trends are down due to environmental
factors or due to the impact of the managed care vendors on results.
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The trends by category of service are much more varied than the overall cost trend.

Per Member Per Month Cost

FFSYR1|FFSYR 2| MCYR1
Inpatient Facility $45.28 $37.22 $45.33
Outpatient Facility $34.28 $34.13 $35.45
Professional Evaluation and Management $28.03 $27.39 $26.53
Professional All Other $40.90 $37.18 $31.59
Home Health & Private Duty Nursing $1.48 $1.67 $1.27
Mental Health Inpatient $1.42 $1.36 $2.17
Mental Health Non-Inpatient $2.03 $1.76 $5.34
Total $153.41 | $140.71 | $147.67

For example, inpatient per member per month trends between FFS 2 and MC 1 are up almost 22%, primarily
driven by an increase in unit cost trend of almost 29%. This result indicates changes in provider contracted
rates by the managed care vendors versus the fee for service vendor contracts. Some increase in inpatient unit
cost would be expected after the implementation of a managed care program due to an increase in severity as
lower cost cases are shifted out of the inpatient setting, however, reductions in inpatient utilization trends do
not make up for the marked increase in unit costs. Mental Health costs during the FFS periods are not
complete due to the separate BHO contracts, so the trends in these categories are not representative of actual

cost increases.
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Utilization is down in the non-E&M professional services including mental health. Under managed care, the
expectation is that E&M professional services and outpatient utilization would increase as inpatient and non-
E&M professional services would decrease as patients are moved to primary care settings and non-inpatient

settings.
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Pharmacy costs have declined from FFS 2 to MC 1 by approximately 3%, driven by a reduction in scripts per
member of 8% offset by a unit cost increase of almost 6%. Pharmacy costs appear to be relatively controlled
by the managed care vendors during the conversion to managed care. The overall generic fill rate has
remained 65% before and after managed care implementation. Overtime, an improvement (an increase) in
this statistic is to be expected.
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Emergency room results are disappointing post managed care implementation. Control of emergency room
usage and cost per visit to the ER are central to managing cost and quality of health care. The emergency
room is the most expensive location for health care delivery and for routine or chronic disease management, a
primary care office is the desired location for care delivery. Emergency room utilization dropped a little over
1%, however, the cost per visit is up almost 42%, driving the overall cost per member per month up almost
40%. The unit cost increases are primarily driven by a combination in higher contractual rates and increased
severity (which were not measured in this analysis).
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Birth rates in this population have dropped from FFS 1 to FFS 2 to MC 1 when measured by births per child
bearing female in the data periods. NICU admissions are down as well in actual numbers. However, as a
percentage of births, the NICU admissions are flat between FFS 2 to MC 1. It is expected that the NICU rate
per birth will continue to be controlled or be reduced under managed care. The average length of stay and
average cost per NICU stay is increasing before and after managed care. As the NICU per birth rate drops the
severity of remaining cases would be anticipated to increase in the remaining population resulting an increase
in average length of stay and average cost per admission. However, the current drop in NICU percentage is
not fully correlated with the increase in ALOS and cost per admit.

170 NICU Admissions
165 +
160 +
155 +
150 +
145 +
140 +
135 +
130 +
125 +
120

$14,000 9.60
$13,000
$12,000
$11,000 +
$10,000 1
$9,000 +
$8,000
$7,000 +
$6,000 +
$5,000 +
$4,000 1

4 9.40
T 9.20
=+ 9.00
=+ 8.80
=+ 8.60

% NICU Admits per Birth

=+ 8.40
4 8.20

Deliveries per Thousand Females
Average Length of Stay

Average Cost per Admission

FFSYR1 | FFSYR2 | MCYR1 |
B Cost per Adm | $9.450 | $10595 | $12,160
[~—Length of stay|  8.56 9.06 9.49

|

FFSYR 1 FFS YR 2 MC YR 1

I Deliveries per 1000 —— NICU per Birth Percentage

Page 50



Average cost per admission in non-NICU categories are increasing as the average length of stay has been
reduced or held constant before and after managed care. The average cost per admission increase is not fully

explained by the decrease in average length of stay and increased severity.
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Cost Trends by Major Service Categories

Overall cost trends per member per month for the Disabled Medicaid (Disabled) population increased
approximately 6% between FFS period 1 and FFS period 2 and increased over 18% between FFS period 2 and
the first managed care measurement period (MC YR1). This result is above expected single digit trends

expected after implementation of managed care.

The trends by category of service are much more varied than the overall cost trend.

Per Member Per Month Cost

FFSYR1|FFSYR2| MCYR 1
Inpatient Facility $181.74] $162.61| $244.78
Outpatient Facility $102.07] $129.56] $138.09
Professional Evaluation and Management $57.59 $56.15 $60.36
Professional All Other $162.48| $165.75| $135.46
Home Health & Private Duty Nursing $39.11 $60.36 $58.76
Mental Health Inpatient $3.22 $3.52 $21.58
Mental Health Non-Inpatient $5.45 $4.78 $31.52
Total $551.66 | $582.73 | $690.56

The overall trend is almost entirely driven by a 50% increase in inpatient facility costs, offset somewhat by
non-E&M professional services reduction of 18%. This result indicates changes in provider contracted rates
by the managed care vendors versus the fee for service vendor contracts. Mental Health costs during the FFS
periods are not complete due to the separate BHO contracts, so the trends in these categories are not
representative of actual cost increases.
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Unit costs in non-inpatient categories of service are up except for non-E&M professional services and mental
health services between FFS 2 and MC 1.

Disabled - Medicaid
Cost per Unit
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Evaluation and Other Private Duty Nursing Inpatient Inpatient
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Utilization for non-inpatient services is flat to down in all categories except the non-E&M professional
services and mental health. Under managed care, the expectation is that E&M professional services and
outpatient utilization would increase as inpatient and non-E&M professional services would decrease as
patients are moved to primary care settings and non-inpatient settings. The level of mental health utilization
could indicate improved access to mental health services under managed care.
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Pharmacy costs have increased from FFS 2 to MC 1 by approximately 12%, driven by an increase in scripts
per member of 5% and a unit cost increase of almost 7%. The overall generic fill rate has increased slightly
from 64% to 65%, however, the generic cost as a percent of total costs dropped significantly from 22% to
19%. This indicates an overall increase in costly brand prescriptions before and after managed care
implementation. Overtime, an improvement (an increase) in the generic fill rate and a reduction in high cost
generics is to be expected.
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Emergency room results are disappointing post managed care implementation. Control of emergency room
usage and cost per visit to the ER are central to managing cost and quality of health care. The emergency
room is the most expensive location for health care delivery and for routine or chronic disease management, a
primary care office is the desired location for care delivery. Emergency room utilization increased
approximately 5% and the cost per visit is up over 31%, driving the overall cost per member per month up
almost 38%. The unit cost increases are primarily driven by a combination in higher contractual rates and
increased severity (which were not measured in this analysis).
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Average cost per admission in non-NICU categories are increasing as the average length of stay has been
reduced before and after managed care. The average cost per admission increase is not fully explained by the

decrease in average length of stay and increased severity.
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Results

Overall the results are mixed. Given that the program is new, improvement results will develop over
time. It is important to note that managed care impacts develop over multiple years and it is fairly

common to not see full results in year one. Also, increased unit cost was not completely unexpected
from the managed care provider contracting effort since the TennCare fee schedules had been frozen
for several years prior to the launch of managed care.
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SECTION XII - PHYSICIAN REIMBURSEMENT

Unlike many other states, Tennessee does not have fee schedules for physician reimbursement. The lack of a
fee schedule makes comparing Medicaid physician reimbursement to Medicare physician reimbursement
problematic. In order examine the current physician reimbusement levels in Tennessee, Aon used claims
incurred in January of 2009 and paid through February 2009. While the incurred dates for these claims is
different than the claims used for other analyzes in this report, we used these claims in order to examine 2009

reimbursement levels.

We performed are analysis using a subset of procedure codes. The subset of procedure codes selected

parallels the codes selected by the Urban Institute when they compared Medicaid reimbursement by state in
2008. (Tennessee was not included in this analysis because Tennessee did not have a fee-for-service fee
schedules for their Medicaid program.) The subset of procedure codes looked at three broad categories of
services; primary care, obstetrical care, and other services.

While the amounts paid by TennCare, or on behalf of Tenncare, were easily determined, the lack of CPT
modifiers in the claim data limited the ability to determine the precise Medicaid reimbursement. This issue
was addressed by using the place of service associated with the claim to imply the appropriate CPT modifier.
The results of our analys are shown below:

Average Paid per Service

2008 National
Average Reported by

2009 TennCare Paid

the as Percentage of
Category of Service 2009 TennCare Urban Institute Medicare Allowable
Primary Care $59.26 $50.72 80%
Obstetrical Care $956.63 $1,032.97 86%
Other Services $113.06 $142.43 83%

Details for specific procedures are shown in Exhibit 32.
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SECTION XIIl - HOSPITAL PROVIDER COST ANALYSIS

Tennessee’s hospital industry operates within an environment that, in many regards, offers relevant
comparability to the environments of other states in the Southeast. Each state ties Medicaid eligibility to
several factors, one being the Federal Poverty Level (FPL). The following table shows the relationship
between family size and income, as this relationship is used by the US Department of Health and Human
Services (DHHS) to calculate the FPL.

The 2009 HHS Poverty Guidelines
Family Unit Size 48 Contiguous States Alaska Hawaii
and D.C.
1 $ 10,830 $ 13,530 $ 12,460
2 $ 14,570 $ 18,210 $ 16,760
3 $ 18,310 $ 22,890 $ 21,060
4 $ 22,050 $ 27,570 $ 25,360
5 $ 25,790 $ 32,250 $ 29,660
6 $ 29,530 $ 36,930 $ 33,960
7 $ 33,270 $41,610 $ 38,260
8 $ 37,010 $ 46,290 $ 42,560
For each additional $ 3,740 $ 4,680 $ 4,300
person, add

Source: aspe.hhs.gov/poverty/09poverty.shtml

Each state has latitude with regard to the level of income that individuals and/or families may have in order to
qualify for the Medicaid program. TennCare uses different levels based on program category, beneficiary age,
and other factors. The following chart shows that 19.6% of Tennessee’s population was living below the FPL

in 2007 and that this is consistent with the average for the Southeast (19.5%). Source: Urban Institute and Kaiser
Commission on Medicaid and the Uninsured estimates based on the Census Bureau's March 2007 and 2008 Current Population
Survey.

% Population < 100%, 2007
OAlabama
30.0% B Arkansas
B Florida
25.0% OGeorgia
19.5% OKentucky
20.0% ] E Louisiana
B Mississippi
15.0% ONorth Carolina
B South Carolina
10.0% O Tennessee
& oot OVirginia
U7 OWest Virginia
0.0% B SouthEast

Most states set their state specific enrollment criteria at a level higher that the FPL. As such, although the
FPL is an excellent comparative benchmark, a better comparison for potential program enroliment is the
percent of the population below 200% of the FPL. Forty percent (40.4%) of Tennessee’s residents were
living below 200% of the FPL in 2007, which is only slightly higher than the average for the Southeast
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(39.8%). Source: Urban Institute and Kaiser Commission on Medicaid and the Uninsured estimates based on the Census Bureau's

March 2007 and 2008 Current Population Survey.
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While the percentage of individuals living from 0-199% of the FPL in Tennessee is similar to that of the
Southeast average, the percent of Tennessee’s population enrolled in its Medicaid program is 20% higher than
the Region average (25% versus 21%) and the percent of Tennessee’s population enrolled in Medicaid is

among the highest of all Southeast states.

2007 Medicaid Enrollment as a Percentage of Total Population

Alabama 21%
Arkansas 27%
Florida 17%
Georgia 19%
Kentucky 20%
Louisiana 25%
Mississippi 27%
North Carolina 19%
South Carolina 22%
Tennessee 25%
Virginia 11%
West Virginia 22%
Southeast 21%

Source: Urban Institute and Kaiser Commission on Medicaid and the Uninsured estimates
based on data from Medicaid Statistical Information System (MSIS) reports

The Centers for Medicare and Medicaid Services (CMS) reimburses state Medicaid agencies for a portion of
the actual expenditures made under the provisions of each state’s approved Medicaid State Plan. Federal

financial participation (FFP) is based on qualifying expenditures for medical services, medical supplies, and
program administration.

The amount of FFP reimbursement to a state for medical services and supplies depends on two factors. The
first is the actual amount spent that qualifies as matchable under Medicaid guidelines: the expenditure must
be for a covered service; provided by a qualified provider enrolled with the Medicaid program; and to a

person eligible for the service and enrolled in the Medicaid program at the time of service.
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The second factor is the Federal Medical Assistance Percentage (FMAP), which varies from state to state.
The FMAP percentage is computed from a formula that takes into account the average per capita income
(PCI) for each state relative to the national average and, by law, the FMAP cannot be less than 50%. The
relationship between the FMAP and PCI is inversely correlated, such that states with a higher comparative
PCI have a lower FMAP. The following table indicates the FMAP for all Southeastern states for 2007.

Tennessee gets slightly less federal matching than the average state in the Southeast. Source: Federal Register
Online via GPO Access [wais.access.gpo.gov]

Federal Medical Assistance Percentage (FMAP) 2007
80.0%
’ . OAlabama
70.0% 63.7% 66.6%__ B Arkansas
B Florida
60.0% - OGeorgia
50.0% - DKen'tu'cky
B Louisiana
40.0% - W Mississippi
ONorth Carolina
30.0% +— B South Carolina
0 OTennessee
20.0% OVirginia
OWest Virginia
10.0% -
° B SouthEast
0.0%

Total expenditures per Medicaid enrollee from combined state and federal sources is a comparative measure
that normalizes for the FMAP. In 2007, Tennessee spent 2.5% less per Medicaid enrollee than the average
Southeastern state. Source: Table 28, 2007 State Expenditures Report, National Association of State Budget Officers.

2007 Total Expenditures per Medicaid Enrollee
OAlabama
$7,000 W Arkansas
— C
—— $4,906
$5,000 | 34785 = OKentucky
B Louisiana
$4,000 H Mississippi
ONorth Carolina
$3,000 B South Carolina
$2,000 OTennessee
OVirginia
$1,000 O West Virginia
$ B SouthEast

However, the level at which a state spends its own resources to provide for the medical care of the
impoverished population (Medicaid) is, given state budget constraints, a more critical indicator of the choices
that states must make through enrollment, reimbursement, and service policies. By this measure, Tennessee

spent 4.5% fewer state dollars on each Medicaid enrollee in 2007 than the average Southeastern state did.
Source: Table 28, 2007 State Expenditures Report, National Association of State Budget Officers.
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2007 Non-Fed Expenditures per Medicaid Enrollee
$3,500 OAlabama
W Arkansas
$3,000 1 BFlorida
OGeorgia
$2,500 OKentucky
B Louisiana
$2,000 $1,704 31,784 B Mississippi
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$1,000 - OTennessee
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$500 O West Virginia
s B SouthEast

In contrast, 2007 Tennessee’s state spending on Medicaid per resident (not enrollee) was 19.5% higher than
the average for the Southeast. The percent of Tennessee’s population enrolled in Medicaid and the FMAP
combine to create a financial burden on each of Tennessee’s residents that is higher than most Southeastern

states. source: Table 28, 2007 State Expenditures Report, National Association of State Budget Officers based on the Census
Bureau's March 2007 and 2008 Current Population Survey.

2007 Non-Fed per Expenditures per Capita
$600 OAlabama
B Arkansas
$500 EFlorida
$410 OGeorgia
$400 - $343 OKentucky
E Louisiana
$300 B Mississippi
ONorth Carolina
B South Carolina
$200 1 O Tennessee
OVirginia
$100 - O West Virginia
B SouthEast
$-

Medicaid in Tennessee consumes a higher percentage of State expenditures than the average state in the
Southeast. In 2007 Tennessee spent 28.6% of its general funds on Medicaid, compared with Southeast
average of 19.7%. source: Table 28, 2007 State Expenditures Report, National Association of State Budget Officers.
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Hospital Utilization

The utilization of hospital capacity within a state also assists in establishing the environment within which the
industry operates. In 2007 there were 3.5 beds per 1,000 residents in Tennessee. This is 8.4% higher than the

average for the Southeast, implying a slightly higher capacity for inpatient utilization. source: AHA Hospital

Statistics, 2009 Edition, American Hospital Association.
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Tennessee’s population also has a higher overall hospital utilization pattern than the average population in the
Southeast. Adjusted patient days is a weighted measure of inpatient and outpatient hospital utilization, and

this shows a 25.7% higher use of hospital services. source: AHA Hospital Statistics, 2009 Edition, American Hospital

Association.
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2007 Adjusted Patient Days per Capita
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Much of this utilization appears to be driven by inpatient admissions, which are 18.5% higher than the
Southeast average. Source: AHA Hospital Statistics, 2009 Edition, American Hospital Association.
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Emergency department visits are also higher, by 8.9%, than the Southeast average. Source: AHA Hospital Statistics,

2009 Edition, American Hospital Association.

700.0

2007 Emergency Visits per 1000

600.0

]

500.0

400.0 +——
300.0 +—
200.0 +—
100.0

0.0

485.1 |

OAlabama

B Arkansas

B Florida
OGeorgia
OKentucky
ELouisiana

B Mississippi
ONorth Carolina
B South Carolina
OTennessee
OVirginia
OWest Virginia
B SouthEast

Page 61



To see if any of this hospital utilization could be driven by higher case mix intensity (patients sicker than
average requiring more services than average) in Tennessee, we looked at the Medicare Case Mix Index
(CMI) across all hospitals in each state. While based on Medicare discharges and not the TennCare
population, the Medicare CMI does not show a higher intensity of patients being treated in Tennessee

hospitals — the difference in CMI is less than 1%. Source: Case Mix Index by provider from Centers for Medicare &
Medicaid Services (CMS).

2007 Medicare Hospital Case Mix Index by State
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Tennessee Hospital Medicaid Costs and Payments

Unlike the vast majority of other states, Tennessee does not require Medicaid enrolled hospitals to either
complete the Medicaid section of the Medicare cost report or to complete a separate Tennessee-specific
Medicaid cost report. Since Medicaid cost data for the industry is not readily available for Tennessee, it is
necessary to develop a model to approximate Medicaid inpatient and outpatient costs. To accomplish this,
cost to charge ratios (CCRs) were calculated for each hospital and applied to charge data from TennCare
claims.

The process used to approximate Medicaid costs for Tennessee involved obtaining total (all payor) hospital
costs and charges for inpatient and outpatient services for each hospital. After getting these costs and charges
and calculating inpatient and outpatient CCRs, Medicaid charges and payments by hospital for inpatient and
outpatient services were obtained from TennCare claims. The Medicaid billed charges for inpatient and
outpatient services were multiplied by the appropriate CCR to arrive at Medicaid costs for each hospital. This
is the process that would normally take place on the Medicaid section of the Medicare cost report.

The source of the data for hospital total costs and charges was the Medicare Cost Reports (CMS 2552) for
calendar year 2007 (hospital fiscal years ending during 2007) and provided by CMS from the Healthcare Cost
Report Information System (HCRIS) release of March 31, 2009. The HCRIS file details costs and charges for
hospitals based on each unique Medicare provider number. Total costs by cost center were allocated between
inpatient and outpatient based on the ratio of inpatient and outpatient charges to total charges. The costs and
charges were summed to produce an inpatient and an outpatient CCR for each hospital. Only acute care
hospitals are included in this analysis, and only hospitals located in Tennessee.

The next step was to obtain the Medicaid charge data for each hospital. Hospital billing numbers on the
TennCare claims were mapped to Medicare Provider Numbers based on hospital name. Each hospital had
multiple billing numbers. A total of 105 acute care Tennessee hospitals (as defined by “0” (zero) as the third
digit of the Medicare Provider Number) had both TennCare inpatient and outpatient data and Medicare cost
report data. Rural primary care hospitals were not included due to data quality issues on the cost reports. It is
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important to note that the calculation of the CCRs and the percentage of reimbursed costs are based on
Tennessee acute care hospitals that reported Medicare cost report data for calendar year 2007. These

calculations should not be assumed to apply to any specific hospital.

Hospital Costs: The following table shows the charge, CCR and cost results.

Acute Billed Statewide
Hospitals Charges Cost CCR
Inpatient 105 | $3,788,843,515 | $1,203,056,444 0.3175
Outpatient 105 | $2,102,158,065 $492,736,832 0.2344
Total $5,891,001,580 | $1,695,793,276

Sources: Medicare Cost Reports for CY2007 in HCRIS file released 3/31/2009; TennCare
2007 claims file.

Hospital Payments: Payment data by hospital were obtained from the same TennCare claims used to get the
total billed charges. In addition to these payments, the State made supplemental payments of $156,971,716 in
state fiscal year (SFY) 2007 and $172,893,900 in SFY 2008. A weighted average amount was calculated for
calendar year 2007, and 95% of the value applied to the hospitals included in this analysis. (Approximately
95% of claims payments to Tennessee hospitals were to the hospitals included in this analysis.) As shown in
the next table, TennCare paid hospitals 71.55% of the estimated cost for treating Medicaid patients. These
payments are net of any patient pay amounts received by hospitals.

Percent
Hospitals Cost Paid Reimbursed
Inpatient 105 | $1,203,056,444 $583,083,450 48.47%
Outpatient 105 $492,736,832 $465,287,835 94.43%
Total $1,695,793,276 | $1,048,371,285 61.82%
Supplemental $164,932,808
Total $1,213,304,093 71.55%

Source: Supplemental payment amounts provided by TennCare. Other data from Medicare Cost
Reports for CY2007 in HCRIS file released 3/31/2009

Profit Margin

The American Hospital Association’s 2009 edition of AHA Hospital Statistics provides hospital-reported
profit margins. That shows Tennessee hospitals with a profit margin of 6.44%, which is 8.6% lower than the
Southeast average of 7.05%. Source: AHA Hospital Statistics, 2009 Edition, American Hospital Association.
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2007 Profit Margin
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Profit margins can also be calculated using data reported to CMS and included in the HCRIS data. The
following table shows the percentage of net revenue that exceeds expenses for each Southeastern State for
acute care hospitals (as defined by “0” (zero) as the third digit of the Medicare Provider Number) reporting
data on their Medicare cost report. Note that the number of Tennessee hospitals (107) is different from the
number above (105) due to the need for both cost report and billing data for the calculations above.

While calculating the profit margin in Tennessee, the data needed to be adjusted for one hospital. This
hospital reported no contractual allowances or discounts on patient accounts for 2007 while this value for
2006 was over $1.6 billion. To adjust for this, the 2006 ratio of net revenue to gross revenue for this hospital
was applied to their reported 2007 gross revenue. The following table shows the results after adjustment.

Profit

State Hospitals | Margin
Alabama 95 3.2%
Arkansas 51 2.0%
Florida 172 5.5%
Georgia 108 6.0%
Kentucky 68 5.9%
Louisiana 97 3.7%
Mississippi 67 4.5%
North Carolina 92 8.8%
South Carolina 55 7.5%
Tennessee 107 4.3%
Virginia 81 8.2%
West Virginia 34 3.7%
Southeast 1,027 5.8%
Source: Medicare Cost Reports for CY2007 in
HCRIS file released 3/31/2009

The cost reports to CMS show a profit margin for Tennessee acute care hospitals of 4.3% for 2007, compared
to the average for Southeastern hospitals of 5.8%. This shows the profit margins in Tennessee being over
25% lower than the average Southeastern state, a much larger difference than shown in the data reported to
the AHA. It should be noted that four of the 12 states report lower profit margins. One source of this
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difference is the fact that not all hospitals report data to the American Hospital Association, and that we
limited the use of HCRIS data to acute care hospitals to keep data across states as comparable as possible.
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TennCare
FY 2010 Per Capita Cost Development
Medical Rate and Budget Summary

Exhibit 1

Fiscal Year 2009

Fiscal Year 2010

Member Member
Aid Category Age Group Months PMPM Total Months PMPM Total
Medicaid (TANF & Related) Age Under 1 598,651 $ 486.13 $ 291,022,981 610,296 $ 536.44 $ 327,388,563
Age 1-13 4,925,190 $ 87.94 $ 433,129,278 5,179,380 $ 97.02 $ 502,506,619
Age 14 - 20 Female 1,020,151 $ 19452 $ 198,437,636 1,067,386 $ 202.02 $ 215,634,936
Age 14 - 20 Male 810,181 $ 9264 $ 75,056,047 851,701 $ 101.28 % 86,260,687
Age 21 - 44 Female 1,848,990 $ 30454 $ 563,086,040 1,924,904 $ 311.35 $ 599,324,887
Age 21 - 44 Male 300,848 $ 179.45 $ 53,985,833 319,975 $ 17691 $ 56,605,257
Age 45 - 64 198,272 % 340.63 $ 67,537,495 203,844 $ 355.63 $ 72,492,434
Age 65+ 19,218 $ 319.67 $ 6,143,336 18,832 $ 361.65 $ 6,810,652
All Ages 9,721,501 $ 173.68 $ 1,688,398,647 | 10,176,318 $ 183.47 $ 1,867,024,035
Uninsured/Uninsurable Age Under 1 41 $ 31346 $ 12,821 19 $ 58563 $ 11,240
Age 1-13 231,117 $ 70.17 $ 16,217,301 239,420 $ 75.49 $ 18,074,768
Age 14 - 18 Female 69,548 $ 99.96 $ 6,952,250 72,298 $ 109.12 $ 7,888,843
Age 14 - 18 Male 75,123 $ 80.24 $ 6,027,587 78,223 $ 83.90 $ 6,562,555
Age 19 - 20 9,962 $ 8283 $ 825,241 10,607 $ 81.68 $ 866,411
Age 21+ 5994 $ 23512 $ 1,409,393 6,000 $ 24853 $ 1,491,167
All Ages 391,786 $ 80.26 $ 31,444,594 406,566 $ 85.83 $ 34,894,984
Disabled Age <21 574,502 $ 525.49 $ 301,897,582 597,754 $ 568.18 $ 339,630,921
Age 21+ 1,414,424 $ 604.47 $ 854,972,293 1,475,119 $ 636.23 $ 938,510,115
All Ages 1,988,926 $ 581.66 $ 1,156,869,875 2,072,872 $ 616.60 $ 1,278,141,036
Duals/Waiver Duals All Ages 2,365,092 $ 112.38 $ 265,778,787 2,470,399 $ 116.45 $ 287,678,712
All Groups All Ages 14,467,305 $ 217.21 $ 3,142,491,902 | 15,126,155 $ 229.25 $ 3,467,738,768
Additional Payment From BHO Under MCO Risk Contract Fiscal Year 2009 Fiscal Year 2010
Member Member
Months PMPM Total Months PMPM Total
State Only & Judicials All Ages 27,380 $ 55759 $ 15,266,676 - $ - $ -
BHO Priority All Ages 788,802 $ 291.24 $ 229,727,900 1,159,765 $ 285.49 $ 331,100,558
All Groups With Additional BHO Payments 14,494,685 $ 233.71 $3,387,486,478 | 15,126,155 $ 251.14 $ 3,798,839,326

Rate_Summary - State
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Exhibit 2a

Total For All Aid Categories

All Ages
July 2008 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
9 P /Unit Unit PMPM

Member Months 1,969,084
Home Health Care 23,481,074 18,277,534 754,244 4,597 31.13 24.23 9.28
IP - Maternity 51,139,456 9,449,129 12,540 76 4,078.11 753.52 4.80
IP - Newborn 75,290,608 23,856,463 21,696 132 3,470.25 1,099.58 12.12
IP - Medical 162,084,426 23,991,891 34,913 213 4,642.52 687.19 12.18
IP - Surgery 143,740,254 21,663,115 13,421 82 10,710.10 1,614.12 11.00
IP - Other 4,267,124 1,039,727 817 5 5,222.92 1,272.62 0.53
Subtotal - Inpatient 436,521,869 80,000,326 83,387 508 5,234.89 959.39 40.63
OP - Emergency Room 155,158,651 26,839,692 132,725 809 1,169.02 202.22 13.63
OP - Laboratory 18,141,576 3,647,236 256,223 1,561 70.80 14.23 1.85
OP - Radiology 53,029,837 8,247,632 322,487 1,965 164.44 25.58 4.19
OP - Surgery 123,823,149 25,887,392 23,465 143 5,276.93 1,103.23 13.15
OP - Other 42,098,404 16,005,978 46,077 281 913.65 347.37 8.13
Subtotal - Outpatient 392,251,616 80,627,930 780,977 4,759 502.26 103.24 40.95
Prof - Evaluation & Management 135,776,765 56,531,414 847,025 5,162 160.30 66.74 28.71
Prof - Maternity 16,616,154 7,060,050 12,174 74 1,364.89 579.93 3.59
Prof - Surgery 57,151,210 17,604,711 115,038 701 496.80 153.03 8.94
Prof - DME/Supplies 15,240,111 8,489,807 37,500 229 406.40 226.39 4.31
Prof - Lab 40,037,709 10,076,133 750,276 4,572 53.36 13.43 5.12
Prof - Radiology 44,433,928 13,201,208 271,786 1,656 163.49 48.57 6.70
Prof - Transportation 14,657,804 6,657,722 50,162 306 292.21 132.72 3.38
Prof - Other 87,665,232 33,599,536 5,194,875 31,659 16.88 6.47 17.06
Subtotal - Professional 411,578,913 153,220,581 7,278,836 44,359 56.54 21.05 77.81
Total $ 1,263,833,472 $ 332,126,371 $ 168.67

Total - East
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Medicaid (TANF & Related)

All Ages
July 2008 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
g P /Unit Unit PMPM
Member Months 1,294,452
Home Health Care 1,600,460 971,389 116,732 1,082 13.71 8.32 0.75
IP - Maternity 49,890,759 9,235,659 12,253 114 4,071.72 753.75 7.13
IP - Newborn 64,761,643 20,257,691 20,133 187 3,216.69 1,006.19 15.65
IP - Medical 52,981,140 8,046,794 11,518 107 4,599.86 698.63 6.22
IP - Surgery 52,741,916 8,455,220 4,983 46 10,584.37 1,696.81 6.53
IP - Other 831,266 119,909 176 2 4,723.10 681.30 0.09
Subtotal - Inpatient 221,206,723 46,115,273 49,063 455 4,508.63 939.92 35.63
OP - Emergency Room 109,129,885 19,056,368 104,670 970 1,042.61 182.06 14.72
OP - Laboratory 11,547,230 2,301,550 157,608 1,461 73.27 14.60 1.78
OP - Radiology 26,700,840 3,986,071 157,591 1,461 169.43 25.29 3.08
OP - Surgery 69,449,846 13,524,291 13,762 128 5,046.49 982.73 10.45
OP - Other 17,133,260 3,416,371 28,424 263 602.77 120.19 2.64
Subtotal - Outpatient 233,961,062 42,284,651 462,055 4,283 506.35 91.51 32.67
Prof - Evaluation & Management 96,636,092 40,476,393 613,083 5,683 157.62 66.02 31.27
Prof - Maternity 16,270,570 6,913,261 11,888 110 1,368.65 581.53 5.34
Prof - Surgery 33,532,823 10,224,835 71,169 660 471.17 143.67 7.90
Prof - DME/Supplies 3,953,580 2,293,644 12,718 118 310.86 180.35 1.77
Prof - Lab 27,209,147 7,039,399 534,529 4,955 50.90 13.17 5.44
Prof - Radiology 27,695,120 8,418,608 171,729 1,592 161.27 49.02 6.50
Prof - Transportation 5,472,990 1,865,857 10,526 98 519.95 177.26 1.44
Prof - Other 48,716,928 17,976,940 2,366,185 21,935 20.59 7.60 13.89
Subtotal - Professional 259,487,249 95,208,937 3,791,827 35,151 68.43 25.11 73.55
Total $ 716,255,494 184,580,249 $ 142.59
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Exhibit 2a

Medicaid (TANF & Related)

Age Under 1
July 2008 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
9 P JUnit Unit PMPM

Member Months 80,925
Home Health Care 129,830 53,121 3,292 488 39.44 16.14 0.66
IP - Maternity 14,374 1,156 3 0 4,791.24 385.23 0.01
IP - Newborn 51,424,760 14,966,303 13,650 2,024 3,767.38 1,096.43 184.94
IP - Medical 5,850,346 875,298 1,452 215 4,029.16 602.82 10.82
IP - Surgery 5,535,320 1,726,715 611 91 9,059.44 2,826.05 21.34
IP - Other 125,668 26,497 46 7 2,731.91 576.02 0.33
Subtotal - Inpatient 62,950,468 17,595,969 15,762 2,337 3,993.81 1,116.35 217.43
OP - Emergency Room 5,358,049 1,127,833 8,620 1,278 621.58 130.84 13.94
OP - Laboratory 493,450 114,817 8,169 1,211 60.41 14.06 1.42
OP - Radiology 865,540 176,491 5,239 777 165.21 33.69 2.18
OP - Surgery 1,918,878 499,295 541 80 3,546.91 922.91 6.17
OP - Other 1,110,184 288,791 1,275 189 870.73 226.50 3.57
Subtotal - Outpatient 9,746,100 2,207,226 23,844 3,536 408.74 92.57 27.27
Prof - Evaluation & Management 14,833,788 6,161,237 87,079 12,912 170.35 70.75 76.13
Prof - Maternity 1,800 808 1 0 1,800.00 807.84 0.01
Prof - Surgery 1,990,509 661,047 4,912 728 405.23 134.58 8.17
Prof - DME/Supplies 449,180 246,166 1,543 229 291.11 159.54 3.04
Prof - Lab 667,829 200,235 15,076 2,236 44.30 13.28 2.47
Prof - Radiology 513,307 132,246 6,932 1,028 74.05 19.08 1.63
Prof - Transportation 232,977 82,673 416 62 560.04 198.73 1.02
Prof - Other 4,109,650 1,679,535 143,797 21,323 28.58 11.68 20.75
Subtotal - Professional 22,799,040 9,163,948 259,756 38,518 87.77 35.28 113.24
Total 95,625,438 $ 29,020,264 $ 358.61

Medicaid - East
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Medicaid (TANF & Related)

Age 1-13
July 2008 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
g P /Unit Unit PMPM

Member Months 640,971
Home Health Care 563,068 421,359 15,218 285 37.00 27.69 0.66
IP - Maternity 21,433 5,003 4 0 5,358.23 1,250.65 0.01
IP - Newborn - - - - - - -
IP - Medical 9,671,181 1,583,317 2,309 43 4,188.47 685.72 2.47
IP - Surgery 5,519,748 839,254 675 13 8,177.40 1,243.34 1.31
IP - Other 36,850 9,553 11 0 3,350.04 868.50 0.01
Subtotal - Inpatient 15,249,212 2,437,128 2,999 56 5,084.77 812.65 3.80
OP - Emergency Room 25,865,083 4,813,213 36,605 685 706.60 131.49 7.51
OP - Laboratory 2,539,886 554,067 33,940 635 74.83 16.32 0.86
OP - Radiology 3,826,653 648,793 24,018 450 159.32 27.01 1.01
OP - Surgery 16,697,390 3,653,783 4,101 77 4,071.54 890.95 5.70
OP - Other 4,217,047 1,037,534 11,681 219 361.02 88.82 1.62
Subtotal - Outpatient 53,146,059 10,707,390 110,345 2,066 481.64 97.04 16.70
Prof - Evaluation & Management 29,955,527 14,052,809 229,424 4,295 130.57 61.25 21.92
Prof - Maternity 5,382 2,383 3 0 1,794.00 794.32 0.00
Prof - Surgery 5,905,604 1,790,506 18,972 355 311.28 94.38 2.79
Prof - DME/Supplies 777,845 452,581 3,164 59 245.84 143.04 0.71
Prof - Lab 3,966,540 1,106,877 102,079 1,911 38.86 10.84 1.73
Prof - Radiology 2,472,634 695,624 30,459 570 81.18 22.84 1.09
Prof - Transportation 1,136,037 406,417 2,407 45 471.97 168.85 0.63
Prof - Other 14,630,077 6,409,420 580,958 10,876 25.18 11.03 10.00
Subtotal - Professional 58,849,647 24,916,617 967,466 18,113 60.83 25.75 38.87
Total 127,807,985 $ 38,482,494 $ 60.04

Medicaid - East

73



TennCare

FY 2010 Per Capita Cost Development

Historical Encounter Data

Exhibit 2a

East |

Medicaid (TANF & Related)
Age 14 - 20 Female

July 2008 through November 2008 Incurred; Paid through February 2009

. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM

Member Months 133,938
Home Health Care 97,883 33,033 8,952 802 10.93 3.69 0.25
IP - Maternity 15,385,931 2,831,906 3,859 346 3,987.03 733.84 21.14
IP - Newborn 3,125,420 1,355,488 1,931 173 1,618.55 701.96 10.12
IP - Medical 4,573,465 669,179 1,155 103 3,959.71 579.38 5.00
IP - Surgery 3,331,389 405,868 325 29 10,250.43 1,248.82 3.03
IP - Other 134,497 16,115 23 2 5,847.71 700.63 0.12
Subtotal - Inpatient 26,550,702 5,278,556 7,293 653 3,640.57 723.78 39.41
OP - Emergency Room 15,650,719 2,598,639 13,057 1,170 1,198.65 199.02 19.40
OP - Laboratory 2,438,873 466,451 33,185 2,973 73.49 14.06 3.48
OP - Radiology 2,834,829 403,269 17,311 1,551 163.76 23.30 3.01
OP - Surgery 5,135,071 1,036,563 1,154 103 4,449.80 898.24 7.74
OP - Other 2,097,530 341,562 3,030 271 692.25 112.73 2.55
Subtotal - Outpatient 28,157,023 4,846,484 67,737 6,069 415.68 71.55 36.18
Prof - Evaluation & Management 10,442,866 4,199,529 63,236 5,666 165.14 66.41 31.35
Prof - Maternity 4,890,402 2,107,868 3,565 319 1,371.78 591.27 15.74
Prof - Surgery 2,565,370 796,287 5,963 534 430.21 133.54 5.95
Prof - DME/Supplies 188,323 114,101 713 64 264.13 160.03 0.85
Prof - Lab 5,569,068 1,472,923 112,570 10,086 49.47 13.08 11.00
Prof - Radiology 4,493,597 1,425,044 23,721 2,125 189.44 60.08 10.64
Prof - Transportation 754,023 249,517 1,472 132 512.24 169.51 1.86
Prof - Other 6,128,860 2,161,345 438,357 39,274 13.98 4,93 16.14
Subtotal - Professional 35,032,507 12,526,614 649,597 58,200 53.93 19.28 93.53
Total 89,838,115 $ 22,684,687 $ 169.37

Medicaid - East
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Medicaid (TANF & Related)
Age 14 - 20 Male

July 2008 through November 2008 Incurred; Paid through February 2009

. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM

Member Months 105,089
Home Health Care 86,822 60,737 18,128 2,070 4.79 3.35 0.58
IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical 2,985,550 421,253 540 62 5,528.80 780.10 4.01
IP - Surgery 4,966,549 911,790 432 49 11,496.64 2,110.62 8.68
IP - Other 39,525 7,318 14 2 2,823.19 522.70 0.07
Subtotal - Inpatient 7,991,623 1,340,360 986 113 8,105.09 1,359.39 12.75
OP - Emergency Room 7,910,313 1,307,786 6,831 780 1,158.00 191.45 12.44
OP - Laboratory 354,544 65,539 4,684 535 75.69 13.99 0.62
OP - Radiology 1,456,125 214,124 8,343 953 174.53 25.67 2.04
OP - Surgery 3,199,731 530,409 552 63 5,796.61 960.89 5.05
OP - Other 754,092 158,213 1,065 122 708.07 148.56 1.51
Subtotal - Outpatient 13,674,805 2,276,071 21,475 2,452 636.78 105.99 21.66
Prof - Evaluation & Management 4,669,591 1,861,748 28,428 3,246 164.26 65.49 17.72
Prof - Maternity - - - - - - -
Prof - Surgery 1,884,276 542,442 3,635 415 518.37 149.23 5.16
Prof - DME/Supplies 207,390 127,640 764 87 271.45 167.07 1.21
Prof - Lab 690,975 179,178 14,146 1,615 48.85 12.67 1.71
Prof - Radiology 1,164,604 338,583 10,670 1,218 109.15 31.73 3.22
Prof - Transportation 532,717 157,626 705 81 755.63 223.58 1.50
Prof - Other 2,092,747 891,214 93,551 10,683 22.37 9.53 8.48
Subtotal - Professional 11,242,301 4,098,432 151,899 17,345 74.01 26.98 39.00
Total 32,995552 $ 7,775,600 $ 73.99

Medicaid - East
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Medicaid (TANF & Related)
Age 21 - 44 Female

July 2008 through November 2008 Incurred; Paid through February 2009

. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM

Member Months 250,585
Home Health Care 375,581 167,876 26,188 1,254 14.34 6.41 0.67
IP - Maternity 34,469,022 6,397,595 8,387 402 4,109.82 762.80 25.53
IP - Newborn 10,211,462 3,935,900 4,552 218 2,243.29 864.65 15.71
IP - Medical 18,959,659 2,884,581 4,118 197 4,604.09 700.48 11.51
IP - Surgery 18,272,819 2,717,842 1,672 80 10,928.72 1,625.50 10.85
IP - Other 378,000 43,850 58 3 6,517.24 756.04 0.17
Subtotal - Inpatient 82,290,962 15,979,768 18,787 900 4,380.21 850.58 63.77
OP - Emergency Room 42,581,712 7,183,215 31,571 1,512 1,348.76 227.53 28.67
OP - Laboratory 4,925,012 941,809 69,140 3,311 71.23 13.62 3.76
OP - Radiology 12,161,122 1,720,821 72,238 3,459 168.35 23.82 6.87
OP - Surgery 31,029,127 5,625,476 5,458 261 5,685.07 1,030.68 22.45
OP - Other 6,889,784 1,065,942 8,793 421 783.55 121.23 4.25
Subtotal - Outpatient 97,586,758 16,537,262 187,200 8,965 521.30 88.34 65.99
Prof - Evaluation & Management 29,172,774 11,195,006 161,236 7,721 180.93 69.43 44.68
Prof - Maternity 11,372,986 4,802,202 8,319 398 1,367.11 577.26 19.16
Prof - Surgery 14,992,775 4,618,856 27,506 1,317 545.07 167.92 18.43
Prof - DME/Supplies 1,445,412 858,733 4,046 194 357.24 212.24 3.43
Prof - Lab 13,902,453 3,522,679 251,859 12,061 55.20 13.99 14.06
Prof - Radiology 15,171,754 4,700,472 77,672 3,720 195.33 60.52 18.76
Prof - Transportation 2,015,791 683,458 3,938 189 511.88 173.55 2.73
Prof - Other 16,060,084 4,696,249 936,410 44,843 17.15 5.02 18.74
Subtotal - Professional 104,134,030 35,077,656 1,470,986 70,443 70.79 23.85 139.98
Total $ 284,387,331 $ 67,762,563 $ 270.42

Medicaid - East

76



TennCare

FY 2010 Per Capita Cost Development

Historical Encounter Data

East

Exhibit 2a

Medicaid (TANF & Related)
Age 21 - 44 Male

July 2008 through November 2008 Incurred; Paid through February 2009

Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
9 P JUnit Unit PMPM
Member Months 50,607
Home Health Care 74,987 41,862 26,207 6,214 2.86 1.60 0.83
IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical 5,505,417 831,823 863 205 6,379.39 963.87 16.44
IP - Surgery 9,038,862 1,037,226 698 166 12,949.66 1,486.00 20.50
IP - Other 29,952 2,688 2 0 14,975.89 1,344.23 0.05
Subtotal - Inpatient 14,574,231 1,871,738 1,563 371 9,324.52 1,197.53 36.99
OP - Emergency Room 7,995,984 1,368,792 5,790 1,373 1,381.00 236.41 27.05
OP - Laboratory 359,468 69,734 3,779 896 95.12 18.45 1.38
OP - Radiology 2,800,150 390,132 14,174 3,361 197.56 27.52 7.71
OP - Surgery 5,177,787 936,208 871 207 5,944.65 1,074.87 18.50
OP - Other 920,946 168,390 1,171 278 786.46 143.80 3.33
Subtotal - Outpatient 17,254,336 2,933,257 25,785 6,114 669.16 113.76 57.96
Prof - Evaluation & Management 4,295,003 1,592,752 22,852 5,419 187.95 69.70 31.47
Prof - Maternity - - - - - - -
Prof - Surgery 3,320,416 974,863 5,441 1,290 610.26 179.17 19.26
Prof - DME/Supplies 368,905 218,312 984 233 374.90 221.86 4.31
Prof - Lab 974,879 227,866 16,544 3,923 58.93 13.77 4.50
Prof - Radiology 1,968,772 568,544 11,891 2,820 165.57 47.81 11.23
Prof - Transportation 491,111 153,505 737 175 666.36 208.28 3.03
Prof - Other 2,033,955 667,361 73,652 17,464 27.62 9.06 13.19
Subtotal - Professional 13,453,041 4,403,205 132,101 31,324 101.84 33.33 87.01
Total 45,356,595 $ 9,250,062 $ 182.78
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Medicaid (TANF & Related)

Age 45 - 64
July 2008 through November 2008 Incurred; Paid through February 2009
. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM

Member Months 29,416
Home Health Care 120,112 62,347 13,540 5,523 8.87 4.60 2.12
IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical 5,065,953 725,066 987 403 5,132.68 734.62 24.65
IP - Surgery 5,699,339 792,502 524 214 10,876.60 1,512.41 26.94
IP - Other 86,774 13,887 22 9 3,944.26 631.23 0.47
Subtotal - Inpatient 10,852,065 1,531,455 1,533 625 7,078.97 998.99 52.06
OP - Emergency Room 3,678,359 637,009 2,164 883 1,699.80 294.37 21.65
OP - Laboratory 404,145 84,298 4,220 1,721 95.77 19.98 2.87
OP - Radiology 2,704,193 425,709 15,314 6,247 176.58 27.80 14.47
OP - Surgery 6,048,520 1,151,466 1,044 426 5,793.60 1,102.94 39.14
OP - Other 984,581 219,684 1,350 551 729.32 162.73 7.47
Subtotal - Outpatient 13,819,799 2,518,167 24,092 9,828 573.63 104.52 85.60
Prof - Evaluation & Management 3,181,479 1,376,700 20,289 8,277 156.81 67.85 46.80
Prof - Maternity - - - - - - -
Prof - Surgery 2,799,147 818,123 4,642 1,894 603.00 176.24 27.81
Prof - DME/Supplies 502,923 270,661 1,458 595 344.94 185.64 9.20
Prof - Lab 1,407,553 322,412 21,811 8,897 64.53 14.78 10.96
Prof - Radiology 1,852,500 542,081 10,080 4,112 183.78 53.78 18.43
Prof - Transportation 281,583 118,912 770 314 365.69 154.43 4.04
Prof - Other 3,545,883 1,418,494 95,136 38,809 37.27 14.91 48.22
Subtotal - Professional 13,571,068 4,867,383 154,186 62,898 88.02 31.57 165.47
Total 38,363,044 $ 8,979,351 $ 305.25

Medicaid - East
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Medicaid (TANF & Related)

Age 65+
July 2008 through November 2008 Incurred; Paid through February 2009
. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM

Member Months 2,920
Home Health Care 152,177 131,053 5,207 21,400 29.23 25.17 44.88
IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical 369,570 56,277 94 386 3,931.60 598.69 19.27
IP - Surgery 377,889 24,022 46 189 8,214.99 522.22 8.23
IP - Other - - - - - - -
Subtotal - Inpatient 747,460 80,299 140 575 5,339.00 573.57 27.50
OP - Emergency Room 89,667 19,881 32 132 2,802.09 621.28 6.81
OP - Laboratory 31,851 4,835 491 2,018 64.87 9.85 1.66
OP - Radiology 52,228 6,732 954 3,921 54.75 7.06 231
OP - Surgery 243,342 91,090 41 169 5,935.17 2,221.72 31.20
OP - Other 159,095 136,256 59 242 2,696.52 2,309.42 46.67
Subtotal - Outpatient 576,183 258,794 1,577 6,481 365.37 164.11 88.63
Prof - Evaluation & Management 85,064 36,611 539 2,215 157.82 67.92 12.54
Prof - Maternity - - - - - - -
Prof - Surgery 74,725 22,710 98 403 762.50 231.74 7.78
Prof - DME/Supplies 13,602 5,449 46 189 295.71 118.47 1.87
Prof - Lab 29,850 7,230 444 1,825 67.23 16.28 2.48
Prof - Radiology 57,951 16,012 304 1,249 190.63 52.67 5.48
Prof - Transportation 28,751 13,748 81 333 354.95 169.73 4.71
Prof - Other 115,672 53,321 4,324 17,771 26.75 12.33 18.26
Subtotal - Professional 405,614 155,082 5,836 23,985 69.50 26.57 53.11
Total $ 1,881,434 $ 625,228 $ 214.13
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East

Exhibit 2a

Uninsured/Uninsurable
All Ages
July 2008 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
g P /Unit Unit PMPM
Member Months 63,629
Home Health Care 185,123 172,103 1,172 221 157.95 146.85 2.70
IP - Maternity 168,566 21,078 24 5 7,023.59 878.26 0.33
IP - Newborn 13,621 5,311 7 1 1,945.88 758.70 0.08
IP - Medical 957,458 148,932 179 34 5,348.92 832.02 2.34
IP - Surgery 1,599,467 307,391 175 33 9,139.81 1,756.52 4.83
IP - Other 17,449 1,524 3 1 5,816.39 508.13 0.02
Subtotal - Inpatient 2,756,561 484,236 388 73 7,104.54 1,248.03 7.61
OP - Emergency Room 2,593,546 377,914 2,491 470 1,041.17 151.71 5.94
OP - Laboratory 390,958 74,717 4,679 882 83.56 15.97 1.17
OP - Radiology 777,549 122,205 4,420 834 175.92 27.65 1.92
OP - Surgery 1,824,967 346,048 371 70 4,919.05 932.74 5.44
OP - Other 680,392 162,916 1,129 213 602.65 144.30 2.56
Subtotal - Outpatient 6,267,413 1,083,800 13,090 2,469 478.79 82.80 17.03
Prof - Evaluation & Management 2,721,491 1,176,660 20,816 3,926 130.74 56.53 18.49
Prof - Maternity 35,365 15,775 26 5 1,360.19 606.73 0.25
Prof - Surgery 941,069 299,399 2,123 400 443.27 141.03 4.71
Prof - DME/Supplies 120,028 72,679 383 72 313.39 189.76 1.14
Prof - Lab 689,305 193,230 14,175 2,673 48.63 13.63 3.04
Prof - Radiology 515,233 152,134 4,535 855 113.61 33.55 2.39
Prof - Transportation 161,707 47,097 176 33 918.79 267.60 0.74
Prof - Other 1,745,507 745,934 70,529 13,301 24.75 10.58 11.72
Subtotal - Professional 6,929,705 2,702,908 112,763 21,266 61.45 23.97 42.48
Total $ 16,138,801 $ 4,443,048 $ 69.83
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Exhibit 2a

Uninsured/Uninsurable
Age Under 1
July 2008 through November 2008 Incurred; Paid through February 2009
. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM

Member Months 9
Home Health Care - - - - - - -
IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical - - - - - - -
IP - Surgery - - - - - - -
IP - Other - - - - - - -
Subtotal - Inpatient - - - - - - -
OP - Emergency Room 358 28 1 1,344 357.72 27.61 3.09
OP - Laboratory 106 14 1 1,344 106.00 13.53 1.52
OP - Radiology - - - - - - -
OP - Surgery - - - - - - -
OP - Other - - - - - - -
Subtotal - Outpatient 464 41 2 2,688 231.86 20.57 4.61
Prof - Evaluation & Management 1,197 450 8 10,751 149.63 56.25 50.40
Prof - Maternity - - - - - - -
Prof - Surgery - - - - - - -
Prof - DME/Supplies - - - - - - -
Prof - Lab 30 16 1 1,344 30.00 16.12 1.81
Prof - Radiology 42 11 1 1,344 42.00 10.71 1.20
Prof - Transportation - - - - - - -
Prof - Other - - - - - - -
Subtotal - Professional 1,269 477 10 13,439 126.90 47.68 53.40
Total 1,733 $ 518 $ 58.01
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Exhibit 2a

Uninsured/Uninsurable
Age 1-13
July 2008 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
g P /Unit Unit PMPM

Member Months 36,145

Home Health Care 123,149 116,338 1,044 347 117.96 111.43 3.22
IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical 308,123 77,001 81 27 3,803.99 950.63 2.13
IP - Surgery 359,360 80,917 52 17 6,910.77 1,556.09 2.24
IP - Other 17,449 1,524 3 1 5,816.39 508.13 0.04
Subtotal - Inpatient 684,933 159,442 136 45 5,036.27 1,172.37 4.41
OP - Emergency Room 968,084 136,953 1,216 404 796.12 112.63 3.79
OP - Laboratory 168,535 29,953 2,107 700 79.99 14.22 0.83
OP - Radiology 272,067 46,832 1,316 437 206.74 35.59 1.30
OP - Surgery 780,723 152,980 182 60 4,289.68 840.55 4.23
OP - Other 311,609 94,586 726 241 429.21 130.28 2.62
Subtotal - Outpatient 2,501,017 461,305 5,547 1,842 450.88 83.16 12.76
Prof - Evaluation & Management 1,411,001 639,457 11,646 3,866 121.16 54.91 17.69
Prof - Maternity 1,600 794 1 0 1,600.00 794.32 0.02
Prof - Surgery 358,980 112,139 1,057 351 339.62 106.09 3.10
Prof - DME/Supplies 66,199 37,593 191 63 346.59 196.82 1.04
Prof - Lab 258,247 78,091 6,127 2,034 42.15 12.75 2.16
Prof - Radiology 153,304 43,839 1,777 590 86.27 24.67 1.21
Prof - Transportation 30,380 11,264 47 16 646.39 239.66 0.31
Prof - Other 1,002,022 442,339 37,931 12,593 26.42 11.66 12.24
Subtotal - Professional 3,281,733 1,365,518 58,777 19,513 55.83 23.23 37.78
Total 6,590,832 $ 2,102,603 $ 58.17
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Exhibit 2a

Uninsured/Uninsurable
Age 14 - 18 Female
July 2008 through November 2008 Incurred; Paid through February 2009
. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM

Member Months 11,658
Home Health Care 2,050 635 10 10 205.00 63.48 0.05
IP - Maternity 168,566 21,078 24 25 7,023.59 878.26 1.81
IP - Newborn 13,621 5,311 7 7 1,945.88 758.70 0.46
IP - Medical 235,507 20,853 35 36 6,728.78 595.81 1.79
IP - Surgery 152,887 12,941 12 12 12,740.61 1,078.40 1.11
IP - Other - - - - - - -
Subtotal - Inpatient 570,582 60,183 78 80 7,315.15 771.58 5.16
OP - Emergency Room 725,776 100,102 599 617 1,211.65 167.12 8.59
OP - Laboratory 125,575 26,906 1,578 1,624 79.58 17.05 231
OP - Radiology 283,497 42,100 2,025 2,084 140.00 20.79 3.61
OP - Surgery 505,820 87,532 95 98 5,324.42 921.38 7.51
OP - Other 118,319 29,656 189 195 626.03 156.91 2.54
Subtotal - Outpatient 1,758,986 286,296 4,486 4,618 392.11 63.82 24.56
Prof - Evaluation & Management 645,716 269,964 4,741 4,880 136.20 56.94 23.16
Prof - Maternity 33,765 14,981 25 26 1,350.60 599.23 1.29
Prof - Surgery 209,619 82,535 425 437 493.22 194.20 7.08
Prof - DME/Supplies 27,268 18,993 80 82 340.85 237.41 1.63
Prof - Lab 273,068 72,444 4,943 5,088 55.24 14.66 6.21
Prof - Radiology 172,649 53,201 1,199 1,234 143.99 44.37 4.56
Prof - Transportation 59,745 16,767 61 63 979.43 274.87 1.44
Prof - Other 365,014 152,185 16,032 16,502 22.77 9.49 13.05
Subtotal - Professional 1,786,843 681,070 27,506 28,313 64.96 24.76 58.42
Total $ 4,118,461 $ 1,028,184 $ 88.19
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Uninsured/Uninsurable
Age 14 - 18 Male
July 2008 through November 2008 Incurred; Paid through February 2009
. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM

Member Months 12,982
Home Health Care 55,440 54,064 100 92 554.40 540.64 4.16
IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical 216,724 21,841 32 30 6,772.64 682.52 1.68
IP - Surgery 831,573 184,803 89 82 9,343.51 2,076.44 14.24
IP - Other - - - - - - -
Subtotal - Inpatient 1,048,297 206,644 121 112 8,663.61 1,707.80 15.92
OP - Emergency Room 620,031 91,989 501 463 1,237.59 183.61 7.09
OP - Laboratory 45,992 9,336 587 543 78.35 15.90 0.72
OP - Radiology 158,405 23,265 818 756 193.65 28.44 1.79
OP - Surgery 407,238 80,986 66 61 6,170.27 1,227.06 6.24
OP - Other 201,333 31,181 176 163 1,143.94 177.16 2.40
Subtotal - Outpatient 1,433,000 236,757 2,148 1,986 667.13 110.22 18.24
Prof - Evaluation & Management 499,377 204,361 3,431 3,172 145.55 59.56 15.74
Prof - Maternity - - - - - - -
Prof - Surgery 292,320 83,308 468 433 624.62 178.01 6.42
Prof - DME/Supplies 20,795 12,150 87 80 239.02 139.65 0.94
Prof - Lab 96,102 25,733 1,937 1,791 49.61 13.29 1.98
Prof - Radiology 134,899 38,939 1,175 1,086 114.81 33.14 3.00
Prof - Transportation 40,571 12,097 43 40 943.50 281.33 0.93
Prof - Other 304,134 122,357 14,475 13,380 21.01 8.45 9.43
Subtotal - Professional 1,388,198 498,945 21,616 19,981 64.22 23.08 38.43
Total 3,924,935 $ 996,410 $ 76.76
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Uninsured/Uninsurable
Age 19 - 20
July 2008 through November 2008 Incurred; Paid through February 2009
. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM

Member Months 1,690
Home Health Care - - - - - - -
IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical 47,185 8,934 9 64 5,242.79 992.72 5.29
IP - Surgery 63,182 6,720 9 64 7,020.17 746.62 3.98
IP - Other - - - - - - -
Subtotal - Inpatient 110,367 15,654 18 128 6,131.48 869.67 9.26
OP - Emergency Room 133,421 19,059 100 710 1,334.21 190.59 11.28
OP - Laboratory 6,529 1,603 91 646 71.75 17.62 0.95
OP - Radiology 25,564 3,880 90 639 284.04 43.11 2.30
OP - Surgery 39,525 7,391 8 57 4,940.58 923.87 4.37
OP - Other 29,984 3,774 20 142 1,499.18 188.70 2.23
Subtotal - Outpatient 235,022 35,707 309 2,194 760.59 115.56 21.13
Prof - Evaluation & Management 77,118 26,458 447 3,174 172.52 59.19 15.66
Prof - Maternity - - - - - - -
Prof - Surgery 30,126 7,070 54 383 557.89 130.92 4.18
Prof - DME/Supplies 829 617 7 50 118.38 88.20 0.37
Prof - Lab 27,336 7,959 590 4,189 46.33 13.49 471
Prof - Radiology 25,053 7,354 154 1,093 162.68 47.75 4.35
Prof - Transportation 6,422 2,152 13 92 494.03 165.50 1.27
Prof - Other 27,232 12,373 1,063 7,548 25.62 11.64 7.32
Subtotal - Professional 194,116 63,983 2,328 16,530 83.38 27.48 37.86
Total 539,505 $ 115,343 $ 68.25

Uninsured_Uninsurable - East

85



TennCare

FY 2010 Per Capita Cost Development

Historical Encounter Data

East

Exhibit 2a

Uninsured/Uninsurable
Age 21+
July 2008 through November 2008 Incurred; Paid through February 2009
. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM

Member Months 1,145

Home Health Care 4,484 1,066 18 189 249.10 59.24 0.93
IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical 149,917 20,303 22 231 6,814.43 922.87 17.74
IP - Surgery 192,465 22,010 13 136 14,805.03 1,693.06 19.23
IP - Other - - - - - - -
Subtotal - Inpatient 342,383 42,313 35 367 9,782.37 1,208.94 36.96
OP - Emergency Room 145,877 29,783 74 776 1,971.31 402.48 26.02
OP - Laboratory 44,221 6,905 315 3,302 140.38 21.92 6.03
OP - Radiology 38,016 6,128 171 1,792 222.32 35.84 5.35
OP - Surgery 91,663 17,159 20 210 4,583.15 857.97 14.99
OP - Other 19,147 3,719 18 189 1,063.74 206.62 3.25
Subtotal - Outpatient 338,924 63,694 598 6,268 566.76 106.51 55.64
Prof - Evaluation & Management 87,082 35,969 543 5,692 160.37 66.24 31.42
Prof - Maternity - - - - - - -
Prof - Surgery 50,023 14,347 119 1,247 420.36 120.57 12.53
Prof - DME/Supplies 4,938 3,325 18 189 274.32 184.75 2.90
Prof - Lab 34,523 8,987 577 6,048 59.83 15.58 7.85
Prof - Radiology 29,286 8,790 229 2,400 127.89 38.38 7.68
Prof - Transportation 24,588 4,817 12 126 2,049.01 401.46 4.21
Prof - Other 47,105 16,680 1,028 10,776 45.82 16.23 14.57
Subtotal - Professional 277,545 92,916 2,526 26,478 109.88 36.78 81.16
Total 963,336 $ 199,989 $ 174.70
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Historical Encounter Data | East
Disabled
All Ages
July 2008 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
g P /Unit Unit PMPM

Member Months 224,961
Home Health Care 8,295,603 5,669,525 274,833 14,660 30.18 20.63 25.20
IP - Maternity 1,080,131 192,392 263 14 4,106.96 731.53 0.86
IP - Newborn 10,478,726 3,580,608 1,524 81 6,875.80 2,349.48 15.92
IP - Medical 105,591,681 15,377,466 22,194 1,184 4,757.67 692.87 68.36
IP - Surgery 88,193,389 12,739,318 8,123 433 10,857.24 1,568.30 56.63
IP - Other 3,411,809 913,435 597 32 5,714.92 1,530.04 4.06
Subtotal - Inpatient 208,755,736 32,803,218 32,701 1,744 6,383.77 1,003.13 145.82
OP - Emergency Room 42,208,666 7,227,798 24,866 1,326 1,697.44 290.67 32.13
OP - Laboratory 6,065,657 1,246,917 92,220 4,919 65.77 13.52 5.54
OP - Radiology 24,900,446 4,040,930 156,457 8,346 159.15 25.83 17.96
OP - Surgery 49,751,539 10,514,011 8,649 461 5,752.29 1,215.63 46.74
OP - Other 17,827,265 6,732,275 14,409 769 1,237.23 467.23 29.93
Subtotal - Outpatient 140,753,573 29,761,932 296,601 15,821 474.56 100.34 132.30
Prof - Evaluation & Management 35,433,358 14,455,022 206,740 11,028 171.39 69.92 64.26
Prof - Maternity 301,925 127,432 256 14 1,179.40 497.78 0.57
Prof - Surgery 22,005,504 6,885,666 40,508 2,161 543.24 169.98 30.61
Prof - DME/Supplies 10,825,097 5,932,831 23,626 1,260 458.19 251.11 26.37
Prof - Lab 11,745,453 2,747,737 194,620 10,382 60.35 14.12 12.21
Prof - Radiology 15,817,707 4,513,802 93,000 4,961 170.08 48.54 20.06
Prof - Transportation 6,569,667 2,892,650 19,200 1,024 342.17 150.66 12.86
Prof - Other 35,658,072 14,082,879 1,993,175 106,321 17.89 7.07 62.60
Subtotal - Professional 138,356,784 51,638,019 2,571,125 137,150 53.81 20.08 229.54
Total 496,161,696 $ 119,872,693 $ 532.86
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Historical Encounter Data | East
Disabled
Age <21
July 2008 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
9 P /Unit Unit PMPM

Member Months 16,480
Home Health Care 2,097,492 1,827,061 45,433 33,083 46.17 40.21 110.87
IP - Maternity 105,077 19,754 26 19 4,041.40 759.77 1.20
IP - Newborn 10,235,570 3,442,601 1,405 1,023 7,285.10 2,450.25 208.90
IP - Medical 3,797,405 539,231 725 528 5,237.80 743.77 32.72
IP - Surgery 4,939,024 741,982 439 320 11,250.62 1,690.16 45.02
IP - Other 1,018,178 275,723 38 28 26,794.15 7,255.86 16.73
Subtotal - Inpatient 20,095,253 5,019,291 2,633 1,917 7,632.07 1,906.30 304.57
OP - Emergency Room 1,127,810 193,046 1,156 842 975.61 166.99 11.71
OP - Laboratory 315,304 89,572 4,089 2,977 77.11 21.91 5.44
OP - Radiology 386,374 64,231 1,480 1,078 261.06 43.40 3.90
OP - Surgery 1,269,782 235,415 278 202 4,567.56 846.82 14.29
OP - Other 1,805,104 976,407 2,717 1,978 664.37 359.37 59.25
Subtotal - Outpatient 4,904,374 1,558,672 9,720 7,078 504.57 160.36 94.58
Prof - Evaluation & Management 2,641,008 963,001 12,147 8,845 217.42 79.28 58.44
Prof - Maternity 33,041 14,184 25 18 1,321.64 567.35 0.86
Prof - Surgery 661,609 210,650 1,126 820 587.57 187.08 12.78
Prof - DME/Supplies 673,158 392,666 877 639 767.57 447,74 23.83
Prof - Lab 269,125 78,475 5,805 4,227 46.36 13.52 476
Prof - Radiology 276,916 81,595 2,965 2,159 93.39 27.52 4.95
Prof - Transportation 177,326 75,312 449 327 394.94 167.73 4,57
Prof - Other 3,330,113 1,285,033 411,381 299,552 8.09 3.12 77.98
Subtotal - Professional 8,062,297 3,100,916 434,775 316,587 18.54 7.13 188.16
Total 35,159,416 $ 11,505,939 $ 698.18
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Historical Encounter Data East
Disabled
Age 21+
July 2008 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
9 P /Unit Unit PMPM

Member Months 208,482
Home Health Care 6,198,111 3,842,464 229,400 13,204 27.02 16.75 18.43
IP - Maternity 975,055 172,638 237 14 4,114.16 728.43 0.83
IP - Newborn 243,156 138,007 119 7 2,043.33 1,159.72 0.66
IP - Medical 101,794,276 14,838,234 21,469 1,236 4,741.45 691.15 71.17
IP - Surgery 83,254,364 11,997,336 7,684 442 10,834.77 1,561.34 57.55
IP - Other 2,393,631 637,713 559 32 4,281.99 1,140.81 3.06
Subtotal - Inpatient 188,660,483 27,783,927 30,068 1,731 6,274.46 924.04 133.27
OP - Emergency Room 41,080,856 7,034,752 23,710 1,365 1,732.64 296.70 33.74
OP - Laboratory 5,750,353 1,157,345 88,131 5,073 65.25 13.13 5.55
OP - Radiology 24,514,072 3,976,699 154,977 8,920 158.18 25.66 19.07
OP - Surgery 48,481,757 10,278,596 8,371 482 5,791.63 1,227.88 49.30
OP - Other 16,022,161 5,755,868 11,692 673 1,370.35 492.29 27.61
Subtotal - Outpatient 135,849,199 28,203,260 286,881 16,513 473.54 98.31 135.28
Prof - Evaluation & Management 32,792,350 13,492,021 194,593 11,201 168.52 69.33 64.72
Prof - Maternity 268,884 113,248 231 13 1,164.00 490.25 0.54
Prof - Surgery 21,343,894 6,675,016 39,382 2,267 541.97 169.49 32.02
Prof - DME/Supplies 10,151,938 5,540,164 22,749 1,309 446.26 243.53 26.57
Prof - Lab 11,476,329 2,669,262 188,815 10,868 60.78 14.14 12.80
Prof - Radiology 15,540,791 4,432,207 90,035 5,182 172.61 49.23 21.26
Prof - Transportation 6,392,341 2,817,338 18,751 1,079 340.91 150.25 13.51
Prof - Other 32,327,959 12,797,846 1,581,794 91,047 20.44 8.09 61.39
Subtotal - Professional 130,294,487 48,537,103 2,136,350 122,966 60.99 22.72 232.81
Total 461,002,280 $ 108,366,754 $ 519.79
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FY 2010 Per Capita Cost Development

Historical Encounter Data

Exhibit 2a

East

Duals/Waiver Duals
All Ages
July 2008 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
g P /Unit Unit PMPM

Member Months 386,042
Home Health Care 13,399,888 11,464,518 361,507 11,237 37.07 31.71 29.70
IP - Maternity - - - - - - -
IP - Newborn 36,619 12,853 32 1 1,144.34 401.67 0.03
IP - Medical 2,554,148 418,700 1,022 32 2,499.17 409.69 1.08
IP - Surgery 1,205,483 161,187 140 4 8,610.59 1,151.34 0.42
IP - Other 6,600 4,859 41 1 160.98 118.51 0.01
Subtotal - Inpatient 3,802,849 597,599 1,235 38 3,079.23 483.89 1.55
OP - Emergency Room 1,226,554 177,612 698 22 1,757.24 254.46 0.46
OP - Laboratory 137,731 24,052 1,716 53 80.26 14.02 0.06
OP - Radiology 651,002 98,426 4,019 125 161.98 24.49 0.25
OP - Surgery 2,796,796 1,503,042 683 21 4,094.87 2,200.65 3.89
OP - Other 6,457,486 5,694,416 2,115 66 3,053.18 2,692.40 14.75
Subtotal - Outpatient 11,269,568 7,497,547 9,231 287 1,220.84 812.21 19.42
Prof - Evaluation & Management 985,823 423,339 6,386 199 154.37 66.29 1.10
Prof - Maternity 8,294 3,582 4 0 2,073.50 895.60 0.01
Prof - Surgery 671,815 194,811 1,238 38 542.66 157.36 0.50
Prof - DME/Supplies 341,407 190,654 773 24 441.66 246.64 0.49
Prof - Lab 393,804 95,766 6,952 216 56.65 13.78 0.25
Prof - Radiology 405,868 116,664 2,522 78 160.93 46.26 0.30
Prof - Transportation 2,453,440 1,852,118 20,260 630 121.10 91.42 4.80
Prof - Other 1,544,725 793,783 764,986 23,779 2.02 1.04 2.06
Subtotal - Professional 6,805,176 3,670,718 803,121 24,965 8.47 4.57 9.51
Total $ 35,277,481 $ 23,230,382 $ 60.18

Duals_Waiver Duals - East

90



TennCare

FY 2010 Per Capita Cost Development
Development of Per Capita Costs:

| East |

Exhibit 3a

Medicaid (TANF & Related)

All Ages
7/2008 through 11/2008 Incurred Fiscal Year 2009 FY 2010
e . PMPM
Utilization . Paid PMPM PMPM
Service Category Rates E);?rng:;:re Expenditures l:? r;g(')l'; CorlnB’TleFt{ion Seasonality EnE:(?IfIi:eent ET;]OIZ:EM FFS 6 CMO CAP 6 FJ gt;cl)g Total
Per 1,000 PMPM P P MONTHS | MONTHS
Impact
Member Months 1,294,452 1,553,850 1,641,281 3,195,131 3,415,288
Home Health Care 1,082 8 0.75 1.003 1.141 1.000 0.86 0.996 0.86
IP - Maternity 114 754 7.13 1.001 1.158 1.000 8.27 0.999 8.26
IP - Newborn 187 1,006 15.65 1.001 1.158 1.000 18.14 0.995 18.04
IP - Medical 107 699 6.22 1.001 1.158 1.000 7.20 0.998 7.19
IP - Surgery 46 1,697 6.53 1.001 1.158 1.000 7.57 0.998 7.55
IP - Other 2 681 0.09 1.001 1.158 1.000 0.11 0.997 0.11
Subtotal - Inpatient 455 940 35.63 41.29 0.997 41.16
OP - Emergency Room 970 182 14.72 1.002 1.032 1.000 15.22 0.999 15.21
OP - Laboratory 1,461 15 1.78 1.001 1.032 1.000 1.84 0.999 1.84
OP - Radiology 1,461 25 3.08 1.001 1.032 1.000 3.18 0.999 3.18
OP - Surgery 128 983 10.45 1.002 1.032 1.000 10.80 0.999 10.79
OP - Other 263 120 2.64 1.001 1.032 1.000 2.73 0.998 2.72
Subtotal - Outpatient 4,283 92 32.67 33.76 0.999 33.73
Prof - Evaluation & Management 5,683 66 31.27 1.001 1.032 1.000 32.29 0.999 32.26
Prof - Maternity 110 582 5.34 1.001 1.032 1.000 5.51 0.999 5.51
Prof - Surgery 660 144 7.90 1.001 1.032 1.000 8.16 0.999 8.15
Prof - DME/Supplies 118 180 1.77 1.001 1.032 1.000 1.83 0.998 1.83
Prof - Lab 4,955 13 5.44 1.001 1.032 1.000 5.62 0.999 5.61
Prof - Radiology 1,592 49 6.50 1.001 1.032 1.000 6.72 0.999 6.71
Prof - Transportation 98 177 1.44 1.001 1.032 1.000 1.49 0.999 1.49
Prof - Other 21,935 8 13.89 1.001 1.032 1.000 14.34 0.999 14.33
Subtotal - Professional 35,151 25 73.55 75.95 0.999 75.87
Total $ 142.59 $ 151.86 0.998 1% 151.62
Admin % 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 155.42 $ 165.51 $ 165.25|% 17939 $ 17252|$% 185.80
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Exhibit 3a

Medicaid (TANF & Related)

Age Under 1
7/2008 through 11/2008 Incurred Fiscal Year 2009 FY 2010
S . PMPM
. Utilization Expenditure Pal.d Trend To IBNR . Before Enrollment PMPM PMPM Total
Service Category Rates Per Unit Expenditures FY 2009 Completion Seasonality Enroliment Impact FFS 6 CMO CAP 6 FY 2009 Total
Per 1,000 PMPM P P MONTHS | MONTHS
Impact
Member Months 80,925 96,497 96,042 192,538 197,795
Home Health Care 488 16 0.66 1.003 1.141 1.000 0.75 1.000 0.75
IP - Maternity 0 385 0.01 1.001 1.158 1.000 0.02 1.000 0.02
IP - Newborn 2,024 1,096 184.94 1.001 1.158 1.000 214.34 1.000 214.34
IP - Medical 215 603 10.82 1.001 1.158 1.000 12.54 1.000 12.54
IP - Surgery 91 2,826 21.34 1.001 1.158 1.000 24.73 1.000 24.73
IP - Other 7 576 0.33 1.001 1.158 1.000 0.38 1.000 0.38
Subtotal - Inpatient 2,337 1,116 217.43 252.00 1.000 252.00
OP - Emergency Room 1,278 131 13.94 1.002 1.032 1.000 14.41 1.000 14.41
OP - Laboratory 1,211 14 1.42 1.001 1.032 1.000 1.47 1.000 1.47
OP - Radiology 777 34 2.18 1.001 1.032 1.000 2.25 1.000 2.25
OP - Surgery 80 923 6.17 1.002 1.032 1.000 6.38 1.000 6.38
OP - Other 189 227 3.57 1.001 1.032 1.000 3.69 1.000 3.69
Subtotal - Outpatient 3,536 93 27.27 28.19 1.000 28.19
Prof - Evaluation & Management 12,912 71 76.13 1.001 1.032 1.000 78.62 1.000 78.62
Prof - Maternity 0 808 0.01 1.001 1.032 1.000 0.01 1.000 0.01
Prof - Surgery 728 135 8.17 1.001 1.032 1.000 8.43 1.000 8.43
Prof - DME/Supplies 229 160 3.04 1.001 1.032 1.000 3.14 1.000 3.14
Prof - Lab 2,236 13 2.47 1.001 1.032 1.000 2.55 1.000 2.55
Prof - Radiology 1,028 19 1.63 1.001 1.032 1.000 1.69 1.000 1.69
Prof - Transportation 62 199 1.02 1.001 1.032 1.000 1.05 1.000 1.05
Prof - Other 21,323 12 20.75 1.001 1.032 1.000 21.43 1.000 21.43
Subtotal - Professional 38,518 35 113.24 116.93 1.000 116.93
Total $ 358.61 $ 397.87 $ 397.87
Admin % 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 390.85 $ 433.64 $ 43364]|% 50448 $ 468.98|9% 523.17
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Exhibit 3a

Medicaid (TANF & Related)

Age1-13
7/2008 through 11/2008 Incurred Fiscal Year 2009 FY 2010
L . PMPM
. Utilization Expenditure Pal.d Trend To IBNR . Before Enrollment PMPM PMPM Total
Service Category Rates Per Unit Expenditures FY 2009 Completion Seasonality Enroliment Impact FFS 6 CMO CAP 6 FY 2009 Total
Per 1,000 PMPM P P MONTHS | MONTHS
Impact

Member Months 640,971 770,539 826,855 1,597,393 1,721,882
Home Health Care 285 28 0.66 1.003 1.141 1.000 0.75 1.000 0.75

IP - Maternity 0 1,251 0.01 1.001 1.158 1.000 0.01 1.000 0.01

IP - Newborn - - - 1.001 1.158 1.000 - 1.000 -

IP - Medical 43 686 2.47 1.001 1.158 1.000 2.86 1.000 2.86

IP - Surgery 13 1,243 1.31 1.001 1.158 1.000 1.52 1.000 1.52

IP - Other 0 868 0.01 1.001 1.158 1.000 0.02 1.000 0.02

Subtotal - Inpatient 56 813 3.80 4.41 1.000 4.41

OP - Emergency Room 685 131 7.51 1.002 1.032 1.000 7.76 1.000 7.76

OP - Laboratory 635 16 0.86 1.001 1.032 1.000 0.89 1.000 0.89

OP - Radiology 450 27 1.01 1.001 1.032 1.000 1.05 1.000 1.05

OP - Surgery 77 891 5.70 1.002 1.032 1.000 5.89 1.000 5.89

OP - Other 219 89 1.62 1.001 1.032 1.000 1.67 1.000 1.67

Subtotal - Outpatient 2,066 97 16.70 17.26 1.000 17.26

Prof - Evaluation & Management 4,295 61 21.92 1.001 1.032 1.000 22.64 1.000 22.64

Prof - Maternity 0 794 0.00 1.001 1.032 1.000 0.00 1.000 0.00

Prof - Surgery 355 94 2.79 1.001 1.032 1.000 2.88 1.000 2.88

Prof - DME/Supplies 59 143 0.71 1.001 1.032 1.000 0.73 1.000 0.73

Prof - Lab 1,911 11 1.73 1.001 1.032 1.000 1.78 1.000 1.78

Prof - Radiology 570 23 1.09 1.001 1.032 1.000 1.12 1.000 112

Prof - Transportation 45 169 0.63 1.001 1.032 1.000 0.65 1.000 0.65

Prof - Other 10,876 11 10.00 1.001 1.032 1.000 10.33 1.000 10.33

Subtotal - Professional 18,113 26 38.87 40.14 1.000 40.14

Total $ 60.04 $ 62.56 $ 62.56

Admin % 6.3% 6.3% 6.3%

Premium Tax 2.0% 2.0% 2.0%

Total Premium Rate $ 65.44 $ 68.19 $ 68.19]% 9454 $ 81.83]$% 98.05
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Exhibit 3a

Medicaid (TANF & Related)
Age 14 - 20 Female

7/2008 through 11/2008 Incurred Fiscal Year 2009 FY 2010
I . PMPM
. Utilization Expenditure Pal.d Trend To IBNR . Before Enrollment PMPM PMPM Total
Service Category Rates Per Unit Expenditures FY 2009 Completion Seasonality Enroliment Impact FFS 6 CMO CAP 6 FY 2009 Total
Per 1,000 PMPM P P MONTHS | MONTHS
Impact
Member Months 133,938 160,747 170,108 330,854 354,178
Home Health Care 802 4 0.25 1.003 1.141 1.000 0.28 1.000 0.28
IP - Maternity 346 734 21.14 1.001 1.158 1.000 24.50 1.000 24.50
IP - Newborn 173 702 10.12 1.001 1.158 1.000 11.73 1.000 11.73
IP - Medical 103 579 5.00 1.001 1.158 1.000 5.79 1.000 5.79
IP - Surgery 29 1,249 3.03 1.001 1.158 1.000 3.51 1.000 3.51
IP - Other 2 701 0.12 1.001 1.158 1.000 0.14 1.000 0.14
Subtotal - Inpatient 653 724 39.41 45.68 1.000 45.68
OP - Emergency Room 1,170 199 19.40 1.002 1.032 1.000 20.05 1.000 20.05
OP - Laboratory 2,973 14 3.48 1.001 1.032 1.000 3.60 1.000 3.60
OP - Radiology 1,551 23 3.01 1.001 1.032 1.000 3.11 1.000 3.11
OP - Surgery 103 898 7.74 1.002 1.032 1.000 8.00 1.000 8.00
OP - Other 271 113 2.55 1.001 1.032 1.000 2.63 1.000 2.63
Subtotal - Outpatient 6,069 72 36.18 37.39 1.000 37.39
Prof - Evaluation & Management 5,666 66 31.35 1.001 1.032 1.000 32.38 1.000 32.38
Prof - Maternity 319 591 15.74 1.001 1.032 1.000 16.25 1.000 16.25
Prof - Surgery 534 134 5.95 1.001 1.032 1.000 6.14 1.000 6.14
Prof - DME/Supplies 64 160 0.85 1.001 1.032 1.000 0.88 1.000 0.88
Prof - Lab 10,086 13 11.00 1.001 1.032 1.000 11.36 1.000 11.36
Prof - Radiology 2,125 60 10.64 1.001 1.032 1.000 10.99 1.000 10.99
Prof - Transportation 132 170 1.86 1.001 1.032 1.000 1.92 1.000 1.92
Prof - Other 39,274 5 16.14 1.001 1.032 1.000 16.66 1.000 16.66
Subtotal - Professional 58,200 19 93.53 96.57 1.000 96.57
Total $ 169.37 $ 179.93 $ 179.93
Admin % 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 184.60 $ 196.11 $ 196.111% 20454 $ 200.44]$ 212.14
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Exhibit 3a

Medicaid (TANF & Related)
Age 14 - 20 Male

7/2008 through 11/2008 Incurred Fiscal Year 2009 FY 2010
L . PMPM
. Utilization Expenditure Pal.d Trend To IBNR . Before Enrollment PMPM PMPM Total
Service Category Rates Per Unit Expenditures FY 2009 Completion Seasonality Enroliment Impact FFS 6 CMO CAP 6 FY 2009 Total
Per 1,000 PMPM P P MONTHS | MONTHS
Impact

Member Months 105,089 126,356 136,469 262,825 284,291
Home Health Care 2,070 3 0.58 1.003 1.141 1.000 0.66 1.000 0.66

IP - Maternity - - - 1.001 1.158 1.000 - 1.000 -

IP - Newborn - - - 1.001 1.158 1.000 - 1.000 -

IP - Medical 62 780 4.01 1.001 1.158 1.000 4.65 1.000 4.65

IP - Surgery 49 2,111 8.68 1.001 1.158 1.000 10.06 1.000 10.06

IP - Other 2 523 0.07 1.001 1.158 1.000 0.08 1.000 0.08

Subtotal - Inpatient 113 1,359 12.75 14.78 1.000 14.78

OP - Emergency Room 780 191 12.44 1.002 1.032 1.000 12.86 1.000 12.86

OP - Laboratory 535 14 0.62 1.001 1.032 1.000 0.64 1.000 0.64

OP - Radiology 953 26 2.04 1.001 1.032 1.000 2.10 1.000 2.10

OP - Surgery 63 961 5.05 1.002 1.032 1.000 5.22 1.000 5.22

OP - Other 122 149 1.51 1.001 1.032 1.000 1.56 1.000 1.56

Subtotal - Outpatient 2,452 106 21.66 22.38 1.000 22.38

Prof - Evaluation & Management 3,246 65 17.72 1.001 1.032 1.000 18.29 1.000 18.29

Prof - Maternity - - - 1.001 1.032 1.000 - 1.000 -

Prof - Surgery 415 149 5.16 1.001 1.032 1.000 5.33 1.000 5.33

Prof - DME/Supplies 87 167 121 1.001 1.032 1.000 1.25 1.000 1.25

Prof - Lab 1,615 13 1.71 1.001 1.032 1.000 1.76 1.000 1.76

Prof - Radiology 1,218 32 3.22 1.001 1.032 1.000 3.33 1.000 3.33

Prof - Transportation 81 224 1.50 1.001 1.032 1.000 1.55 1.000 1.55

Prof - Other 10,683 10 8.48 1.001 1.032 1.000 8.76 1.000 8.76

Subtotal - Professional 17,345 27 39.00 40.27 1.000 40.27

Total $ 73.99 $ 78.10 $ 78.10

Admin % 6.3% 6.3% 6.3%

Premium Tax 2.0% 2.0% 2.0%

Total Premium Rate $ 80.64 $ 85.12 $ 8512]1% 11030 $ 98.19]$% 114.39
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Exhibit 3a

Medicaid (TANF & Related)
Age 21 - 44 Female

7/2008 through 11/2008 Incurred Fiscal Year 2009 FY 2010
L . PMPM
. Utilization Expenditure Pal.d Trend To IBNR . Before Enrollment PMPM PMPM Total
Service Category Rates Per Unit Expenditures FY 2009 Completion Seasonality Enroliment Impact FFS 6 CMO CAP 6 FY 2009 Total
Per 1,000 PMPM P P MONTHS | MONTHS
Impact
Member Months 250,585 300,518 308,448 608,966 641,844
Home Health Care 1,254 6 0.67 1.003 1.141 1.000 0.77 1.000 0.77
IP - Maternity 402 763 25.53 1.001 1.158 1.000 29.59 1.000 29.59
IP - Newborn 218 865 15.71 1.001 1.158 1.000 18.20 1.000 18.20
IP - Medical 197 700 11.51 1.001 1.158 1.000 13.34 1.000 13.34
IP - Surgery 80 1,626 10.85 1.001 1.158 1.000 12.57 1.000 12.57
IP - Other 3 756 0.17 1.001 1.158 1.000 0.20 1.000 0.20
Subtotal - Inpatient 900 851 63.77 73.91 1.000 73.91
OP - Emergency Room 1,512 228 28.67 1.002 1.032 1.000 29.63 1.000 29.63
OP - Laboratory 3,311 14 3.76 1.001 1.032 1.000 3.88 1.000 3.88
OP - Radiology 3,459 24 6.87 1.001 1.032 1.000 7.09 1.000 7.09
OP - Surgery 261 1,031 22.45 1.002 1.032 1.000 23.20 1.000 23.20
OP - Other 421 121 4.25 1.001 1.032 1.000 4.39 1.000 4.39
Subtotal - Outpatient 8,965 88 65.99 68.20 1.000 68.20
Prof - Evaluation & Management 7,721 69 44.68 1.001 1.032 1.000 46.13 1.000 46.13
Prof - Maternity 398 577 19.16 1.001 1.032 1.000 19.79 1.000 19.79
Prof - Surgery 1,317 168 18.43 1.001 1.032 1.000 19.03 1.000 19.03
Prof - DME/Supplies 194 212 3.43 1.001 1.032 1.000 3.54 1.000 3.54
Prof - Lab 12,061 14 14.06 1.001 1.032 1.000 14.52 1.000 14.52
Prof - Radiology 3,720 61 18.76 1.001 1.032 1.000 19.37 1.000 19.37
Prof - Transportation 189 174 2.73 1.001 1.032 1.000 2.82 1.000 2.82
Prof - Other 44,843 5 18.74 1.001 1.032 1.000 19.35 1.000 19.35
Subtotal - Professional 70,443 24 139.98 144.55 1.000 144.55
Total $ 270.42 $ 287.42 $ 287.42
Admin % 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 294.73 $ 313.27 $ 313.27]1% 30212 $ 307.62]$% 313.35
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Exhibit 3a

Medicaid (TANF & Related)
Age 21 - 44 Male

7/2008 through 11/2008 Incurred Fiscal Year 2009 FY 2010
L . PMPM
. Utilization Expenditure Pal.d Trend To IBNR . Before Enrollment PMPM PMPM Total
Service Category Rates Per Unit Expenditures FY 2009 Completion Seasonality Enroliment Impact FFS 6 CMO CAP 6 FY 2009 Total
Per 1,000 PMPM P P MONTHS | MONTHS
Impact

Member Months 50,607 60,754 65,374 126,128 136,435
Home Health Care 6,214 2 0.83 1.003 1.141 1.000 0.95 1.000 0.95

IP - Maternity - - - 1.001 1.158 1.000 - 1.000 -

IP - Newborn - - - 1.001 1.158 1.000 - 1.000 -

IP - Medical 205 964 16.44 1.001 1.158 1.000 19.05 1.000 19.05

IP - Surgery 166 1,486 20.50 1.001 1.158 1.000 23.75 1.000 23.75

IP - Other 0 1,344 0.05 1.001 1.158 1.000 0.06 1.000 0.06

Subtotal - Inpatient 371 1,198 36.99 42.86 1.000 42.86

OP - Emergency Room 1,373 236 27.05 1.002 1.032 1.000 27.96 1.000 27.96

OP - Laboratory 896 18 1.38 1.001 1.032 1.000 1.42 1.000 1.42

OP - Radiology 3,361 28 7.71 1.001 1.032 1.000 7.96 1.000 7.96

OP - Surgery 207 1,075 18.50 1.002 1.032 1.000 19.12 1.000 19.12

OP - Other 278 144 3.33 1.001 1.032 1.000 3.44 1.000 3.44

Subtotal - Outpatient 6,114 114 57.96 59.90 1.000 59.90

Prof - Evaluation & Management 5,419 70 31.47 1.001 1.032 1.000 32.50 1.000 32.50

Prof - Maternity - - - 1.001 1.032 1.000 - 1.000 -

Prof - Surgery 1,290 179 19.26 1.001 1.032 1.000 19.89 1.000 19.89

Prof - DME/Supplies 233 222 4.31 1.001 1.032 1.000 4.45 1.000 4.45

Prof - Lab 3,923 14 4.50 1.001 1.032 1.000 4.65 1.000 4.65

Prof - Radiology 2,820 48 11.23 1.001 1.032 1.000 11.60 1.000 11.60

Prof - Transportation 175 208 3.03 1.001 1.032 1.000 3.13 1.000 3.13

Prof - Other 17,464 9 13.19 1.001 1.032 1.000 13.62 1.000 13.62

Subtotal - Professional 31,324 33 87.01 89.84 1.000 89.84

Total $ 182.78 $ 193.56 $ 193.56

Admin % 6.3% 6.3% 6.3%

Premium Tax 2.0% 2.0% 2.0%

Total Premium Rate $ 199.22 $ 210.96 $ 21096]% 18312 $ 196.53]$ 189.91
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Exhibit 3a

Medicaid (TANF & Related)

Age 45 - 64
7/2008 through 11/2008 Incurred Fiscal Year 2009 FY 2010
I . PMPM
. Utilization Expenditure Pal.d Trend To IBNR . Before Enroliment PMPM PMPM Total
Service Category Rates Per Unit Expenditures FY 2009 Completion Seasonality Enroliment Impact FFS 6 CMO CAP 6 FY 2009 Total
Per 1,000 PMPM P P MONTHS | MONTHS
Impact

Member Months 29,416 35,040 34,804 69,844 72,476
Home Health Care 5,523 5 2.12 1.003 1.141 1.000 2.43 1.000 2.43

IP - Maternity - - - 1.001 1.158 1.000 - 1.000 -

IP - Newborn - - - 1.001 1.158 1.000 - 1.000 -

IP - Medical 403 735 24.65 1.001 1.158 1.000 28.57 1.000 28.57

IP - Surgery 214 1,512 26.94 1.001 1.158 1.000 31.22 1.000 31.22

IP - Other 9 631 0.47 1.001 1.158 1.000 0.55 1.000 0.55

Subtotal - Inpatient 625 999 52.06 60.34 1.000 60.34

OP - Emergency Room 883 294 21.65 1.002 1.032 1.000 22.38 1.000 22.38

OP - Laboratory 1,721 20 2.87 1.001 1.032 1.000 2.96 1.000 2.96

OP - Radiology 6,247 28 14.47 1.001 1.032 1.000 14.95 1.000 14.95

OP - Surgery 426 1,103 39.14 1.002 1.032 1.000 40.46 1.000 40.46

OP - Other 551 163 7.47 1.001 1.032 1.000 7.71 1.000 7.71

Subtotal - Outpatient 9,828 105 85.60 88.47 1.000 88.47

Prof - Evaluation & Management 8,277 68 46.80 1.001 1.032 1.000 48.33 1.000 48.33

Prof - Maternity - - - 1.001 1.032 1.000 - 1.000 -

Prof - Surgery 1,894 176 27.81 1.001 1.032 1.000 28.72 1.000 28.72

Prof - DME/Supplies 595 186 9.20 1.001 1.032 1.000 9.50 1.000 9.50

Prof - Lab 8,897 15 10.96 1.001 1.032 1.000 11.32 1.000 11.32

Prof - Radiology 4,112 54 18.43 1.001 1.032 1.000 19.03 1.000 19.03

Prof - Transportation 314 154 4.04 1.001 1.032 1.000 4.17 1.000 4.17

Prof - Other 38,809 15 48.22 1.001 1.032 1.000 49.79 1.000 49.79

Subtotal - Professional 62,898 32 165.47 170.86 1.000 170.86

Total $ 305.25 $ 322.09 $ 322.09

Admin % 6.3% 6.3% 6.3%

Premium Tax 2.0% 2.0% 2.0%

Total Premium Rate $ 332.70 $ 351.05 $ 351.05]|$% 33457 $ 34284]% 346.99
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Exhibit 3a

Medicaid (TANF & Related)

Age 65+
7/2008 through 11/2008 Incurred Fiscal Year 2009 FY 2010
L . PMPM
. Utilization Expenditure Pal.d Trend To IBNR . Before Enrollment PMPM PMPM Total
Service Category Rates Per Unit Expenditures FY 2009 Completion Seasonality Enroliment Impact FFS 6 CMO CAP 6 FY 2009 Total
Per 1,000 PMPM P P MONTHS | MONTHS
Impact

Member Months 2,920 3,401 3,181 6,582 6,388
Home Health Care 21,400 25 44.88 1.003 1.141 1.000 51.37 1.000 51.37

IP - Maternity - - - 1.001 1.158 1.000 - 1.000 -

IP - Newborn - - - 1.001 1.158 1.000 - 1.000 -

IP - Medical 386 599 19.27 1.001 1.158 1.000 22.34 1.000 22.34

IP - Surgery 189 522 8.23 1.001 1.158 1.000 9.54 1.000 9.54

IP - Other - - - 1.001 1.158 1.000 - 1.000 -

Subtotal - Inpatient 575 574 27.50 31.87 1.000 31.87

OP - Emergency Room 132 621 6.81 1.002 1.032 1.000 7.04 1.000 7.04

OP - Laboratory 2,018 10 1.66 1.001 1.032 1.000 1.71 1.000 1.71

OP - Radiology 3,921 7 231 1.001 1.032 1.000 2.38 1.000 2.38

OP - Surgery 169 2,222 31.20 1.002 1.032 1.000 32.25 1.000 32.25

OP - Other 242 2,309 46.67 1.001 1.032 1.000 48.20 1.000 48.20

Subtotal - Outpatient 6,481 164 88.63 91.58 1.000 91.58

Prof - Evaluation & Management 2,215 68 12.54 1.001 1.032 1.000 12.95 1.000 12.95

Prof - Maternity - - - 1.001 1.032 1.000 - 1.000 -

Prof - Surgery 403 232 7.78 1.001 1.032 1.000 8.03 1.000 8.03

Prof - DME/Supplies 189 118 1.87 1.001 1.032 1.000 1.93 1.000 1.93

Prof - Lab 1,825 16 2.48 1.001 1.032 1.000 2.56 1.000 2.56

Prof - Radiology 1,249 53 5.48 1.001 1.032 1.000 5.66 1.000 5.66

Prof - Transportation 333 170 471 1.001 1.032 1.000 4.86 1.000 4.86

Prof - Other 17,771 12 18.26 1.001 1.032 1.000 18.86 1.000 18.86

Subtotal - Professional 23,985 27 53.11 54.84 1.000 54.84

Total $ 214.13 $ 229.67 $ 229.67

Admin % 6.3% 6.3% 6.3%

Premium Tax 2.0% 2.0% 2.0%

Total Premium Rate $ 233.38 $ 250.32 $ 250.321% 36551 $ 305.99]$% 379.05
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Development of Per Capita Costs: | ast
Uninsured/Uninsurable
All Ages
7/2008 through 11/2008 Incurred Fiscal Year 2009 FY 2010
I . PMPM
Utilization . Paid PMPM PMPM
Service Category Rates E);?rng:;:re Expenditures l:? 223—; CorlnB’TleFt{ion Seasonality EnBrg;(I?r:Znt Eﬂ:?';”;fnt FFS6 |CMO CAP 6 FJ gtoacl)g Total
Per 1,000 PMPM P P MONTHS| MONTHS
Impact

Member Months 63,629 76,319 75,338 151,657 156,784
Home Health Care 221 147 2.70 1.003 1.141 1.000 3.10 1.000 3.10

IP - Maternity 5 878 0.33 1.001 1.158 1.000 0.38 0.999 0.38

IP - Newborn 1 759 0.08 1.001 1.158 1.000 0.10 0.999 0.10

IP - Medical 34 832 2.34 1.001 1.158 1.000 2.71 0.998 271

IP - Surgery 33 1,757 4.83 1.001 1.158 1.000 5.60 0.999 5.59

IP - Other 1 508 0.02 1.001 1.158 1.000 0.03 1.001 0.03

Subtotal - Inpatient 73 1,248 7.61 8.82 0.999 8.81

OP - Emergency Room 470 152 5.94 1.002 1.032 1.000 6.14 0.999 6.13

OP - Laboratory 882 16 1.17 1.001 1.032 1.000 1.21 0.998 1.21

OP - Radiology 834 28 1.92 1.001 1.032 1.000 1.98 0.999 1.98

OP - Surgery 70 933 5.44 1.002 1.032 1.000 5.62 0.999 5.62

OP - Other 213 144 2.56 1.001 1.032 1.000 2.64 1.000 2.64

Subtotal - Outpatient 2,469 83 17.03 17.60 0.999 17.59

Prof - Evaluation & Management 3,926 57 18.49 1.001 1.032 1.000 19.10 1.000 19.09

Prof - Maternity 5 607 0.25 1.001 1.032 1.000 0.26 0.999 0.26

Prof - Surgery 400 141 471 1.001 1.032 1.000 4.86 0.999 4.86

Prof - DME/Supplies 72 190 1.14 1.001 1.032 1.000 1.18 0.999 1.18

Prof - Lab 2,673 14 3.04 1.001 1.032 1.000 3.14 0.999 3.13

Prof - Radiology 855 34 2.39 1.001 1.032 1.000 2.47 0.999 2.47

Prof - Transportation 33 268 0.74 1.001 1.032 1.000 0.76 0.998 0.76

Prof - Other 13,301 11 11.72 1.001 1.032 1.000 12.11 1.000 12.10

Subtotal - Professional 21,266 24 42.48 43.86 1.000 43.85

Total $ 69.83 $ 7338 0.999 1% 73.34

Admin % 6.3% 6.3% 6.3%

Premium Tax 2.0% 2.0% 2.0%

Total Premium Rate $ 76.11 $ 79.98 $ 7994 |% 89.72 $ 8480]% 93.05
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FY 2010 Per Capita Cost Development
Development of Per Capita Costs:

ast

Exhibit 3a

Uninsured/Uninsurable

Age Under 1
7/2008 through 11/2008 Incurred Fiscal Year 2009 FY 2010
o . PMPM
. Utilization Expenditure Pal.d Trend To IBNR . Before Enroliment PMPM PMPM Total
Service Category Rates Per Unit Expenditures FY 2009 Completion Seasonality Enroliment Impact FFS6 | CMO CAP 6 FY 2009 Total
Per 1,000 PMPM P P MONTHS| MONTHS
Impact
Member Months 9 11 1 12 -
Home Health Care - - - 1.003 1.141 1.000 - 1.000 -
IP - Maternity - - - 1.001 1.158 1.000 - 1.000 -
IP - Newborn - - - 1.001 1.158 1.000 - 1.000 -
IP - Medical - - - 1.001 1.158 1.000 - 1.000 -
IP - Surgery - - - 1.001 1.158 1.000 - 1.000 -
IP - Other - - - 1.001 1.158 1.000 - 1.000 -
Subtotal - Inpatient - - - - - -
OP - Emergency Room 1,344 28 3.09 1.002 1.032 1.000 3.20 1.000 3.20
OP - Laboratory 1,344 14 1.52 1.001 1.032 1.000 1.57 1.000 1.57
OP - Radiology - - - 1.001 1.032 1.000 - 1.000 -
OP - Surgery - - - 1.002 1.032 1.000 - 1.000 -
OP - Other - - - 1.001 1.032 1.000 - 1.000 -
Subtotal - Outpatient 2,688 21 4.61 4.76 1.000 4.76
Prof - Evaluation & Management 10,751 56 50.40 1.001 1.032 1.000 52.04 1.000 52.04
Prof - Maternity - - - 1.001 1.032 1.000 - 1.000 -
Prof - Surgery - - - 1.001 1.032 1.000 - 1.000 -
Prof - DME/Supplies - - - 1.001 1.032 1.000 - 1.000 -
Prof - Lab 1,344 16 1.81 1.001 1.032 1.000 1.86 1.000 1.86
Prof - Radiology 1,344 11 1.20 1.001 1.032 1.000 1.24 1.000 1.24
Prof - Transportation - - - 1.001 1.032 1.000 - 1.000 -
Prof - Other - - - 1.001 1.032 1.000 - 1.000 -
Subtotal - Professional 13,439 48 53.40 55.14 1.000 55.14
Total $ 58.01 $ 59.90 $ 59.90
Admin % 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 63.23 $ 65.29 $ 6529|$ 50448 $102.11|$ 523.17
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Exhibit 3a

Development of Per Capita Costs: | ast
Uninsured/Uninsurable
Age1-13
7/2008 through 11/2008 Incurred Fiscal Year 2009 FY 2010
o . PMPM
. Utilization Expenditure Pal.d Trend To IBNR . Before Enrollment PMPM PMPM Total
Service Category Rates Per Unit Expenditures FY 2009 Completion Seasonality Enrolimentl  Impact FFS6 | CMO CAP 6 FY 2009 Total
Per 1,000 PMPM P P MONTHS| MONTHS
Impact
Member Months 36,145 43,377 43,510 86,887 90,502
Home Health Care 347 111 3.22 1.003 1.141 1.000 3.68 1.000 3.68
IP - Maternity - - - 1.001 1.158 1.000 - 1.000 -
IP - Newborn - - - 1.001 1.158 1.000 - 1.000 -
IP - Medical 27 951 2.13 1.001 1.158 1.000 2.47 1.000 2.47
IP - Surgery 17 1,556 2.24 1.001 1.158 1.000 2.59 1.000 2.59
IP - Other 1 508 0.04 1.001 1.158 1.000 0.05 1.000 0.05
Subtotal - Inpatient 45 1,172 4.41 5.11 1.000 5.11
OP - Emergency Room 404 113 3.79 1.002 1.032 1.000 3.92 1.000 3.92
OP - Laboratory 700 14 0.83 1.001 1.032 1.000 0.86 1.000 0.86
OP - Radiology 437 36 1.30 1.001 1.032 1.000 1.34 1.000 1.34
OP - Surgery 60 841 4.23 1.002 1.032 1.000 4.37 1.000 4.37
OP - Other 241 130 2.62 1.001 1.032 1.000 2.70 1.000 2.70
Subtotal - Outpatient 1,842 83 12.76 13.19 1.000 13.19
Prof - Evaluation & Management 3,866 55 17.69 1.001 1.032 1.000 18.27 1.000 18.27
Prof - Maternity 0 794 0.02 1.001 1.032 1.000 0.02 1.000 0.02
Prof - Surgery 351 106 3.10 1.001 1.032 1.000 3.20 1.000 3.20
Prof - DME/Supplies 63 197 1.04 1.001 1.032 1.000 1.07 1.000 1.07
Prof - Lab 2,034 13 2.16 1.001 1.032 1.000 2.23 1.000 2.23
Prof - Radiology 590 25 121 1.001 1.032 1.000 1.25 1.000 1.25
Prof - Transportation 16 240 0.31 1.001 1.032 1.000 0.32 1.000 0.32
Prof - Other 12,593 12 12.24 1.001 1.032 1.000 12.64 1.000 12.64
Subtotal - Professional 19,513 23 37.78 39.01 1.000 39.01
Total $ 58.17 $ 60.99 $ 60.99
Admin % 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 63.40 $ 66.48 $ 66.48|$ 8179 $ 74.15]% 84.83
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Development of Per Capita Costs:

| ast

Exhibit 3a

Uninsured/Uninsurable
Age 14 - 18 Female

7/2008 through 11/2008 Incurred Fiscal Year 2009 FY 2010
o . PMPM
. Utilization Expenditure Pal.d Trend To IBNR . Before Enroliment PMPM PMPM Total
Service Category Rates Per Unit Expenditures FY 2009 Completion Seasonality Enroliment Impact FFS6 | CMO CAP 6 FY 2009 Total
Per 1,000 PMPM P P MONTHS| MONTHS
Impact

Member Months 11,658 13,974 14,184 28,158 29,521
Home Health Care 10 63 0.05 1.003 1.141 1.000 0.06 1.000 0.06

IP - Maternity 25 878 1.81 1.001 1.158 1.000 2.10 1.000 2.10

IP - Newborn 7 759 0.46 1.001 1.158 1.000 0.53 1.000 0.53

IP - Medical 36 596 1.79 1.001 1.158 1.000 2.07 1.000 2.07

IP - Surgery 12 1,078 1.11 1.001 1.158 1.000 1.29 1.000 1.29

IP - Other - - - 1.001 1.158 1.000 - 1.000 -

Subtotal - Inpatient 80 772 5.16 5.98 1.000 5.98

OP - Emergency Room 617 167 8.59 1.002 1.032 1.000 8.88 1.000 8.88

OP - Laboratory 1,624 17 2.31 1.001 1.032 1.000 2.38 1.000 2.38

OP - Radiology 2,084 21 3.61 1.001 1.032 1.000 3.73 1.000 3.73

OP - Surgery 98 921 7.51 1.002 1.032 1.000 7.76 1.000 7.76

OP - Other 195 157 2.54 1.001 1.032 1.000 2.63 1.000 2.63

Subtotal - Outpatient 4,618 64 24.56 25.38 1.000 25.38

Prof - Evaluation & Management 4,880 57 23.16 1.001 1.032 1.000 23.91 1.000 23.91

Prof - Maternity 26 599 1.29 1.001 1.032 1.000 1.33 1.000 1.33

Prof - Surgery 437 194 7.08 1.001 1.032 1.000 7.31 1.000 7.31

Prof - DME/Supplies 82 237 1.63 1.001 1.032 1.000 1.68 1.000 1.68

Prof - Lab 5,088 15 6.21 1.001 1.032 1.000 6.42 1.000 6.42

Prof - Radiology 1,234 44 4.56 1.001 1.032 1.000 4.71 1.000 4.71

Prof - Transportation 63 275 1.44 1.001 1.032 1.000 1.49 1.000 1.49

Prof - Other 16,502 9 13.05 1.001 1.032 1.000 13.48 1.000 13.48

Subtotal - Professional 28,313 25 58.42 60.32 1.000 60.32

Total $ 88.19 $ 91.75 $ 91.75

Admin % 6.3% 6.3% 6.3%

Premium Tax 2.0% 2.0% 2.0%

Total Premium Rate $ 96.13 $ 100.00 $100.00|$ 11699 $10856|$ 121.34
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Development of Per Capita Costs:
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Exhibit 3a

Uninsured/Uninsurable

Age 14 - 18 Male

7/2008 through 11/2008 Incurred Fiscal Year 2009 FY 2010
L . PMPM
. Utilization Expenditure Pal.d Trend To IBNR . Before Enroliment PMPM PMPM Total
Service Category Rates Per Unit Expenditures FY 2009 Completion Seasonality Enrolimentl  Impact FFS6 | CMO CAP 6 FY 2009 Total
Per 1,000 PMPM P P MONTHS| MONTHS
Impact

Member Months 12,982 15,578 15,925 31,504 33,151
Home Health Care 92 541 4.16 1.003 1.141 1.000 4.77 1.000 4.77

IP - Maternity - - - 1.001 1.158 1.000 - 1.000 -

IP - Newborn - - - 1.001 1.158 1.000 - 1.000 -

IP - Medical 30 683 1.68 1.001 1.158 1.000 1.95 1.000 1.95

IP - Surgery 82 2,076 14.24 1.001 1.158 1.000 16.50 1.000 16.50

IP - Other - - - 1.001 1.158 1.000 - 1.000 -

Subtotal - Inpatient 112 1,708 15.92 18.45 1.000 18.45

OP - Emergency Room 463 184 7.09 1.002 1.032 1.000 7.32 1.000 7.32

OP - Laboratory 543 16 0.72 1.001 1.032 1.000 0.74 1.000 0.74

OP - Radiology 756 28 1.79 1.001 1.032 1.000 1.85 1.000 1.85

OP - Surgery 61 1,227 6.24 1.002 1.032 1.000 6.45 1.000 6.45

OP - Other 163 177 2.40 1.001 1.032 1.000 2.48 1.000 2.48

Subtotal - Outpatient 1,986 110 18.24 18.85 1.000 18.85

Prof - Evaluation & Management 3,172 60 15.74 1.001 1.032 1.000 16.26 1.000 16.26

Prof - Maternity - - - 1.001 1.032 1.000 - 1.000 -

Prof - Surgery 433 178 6.42 1.001 1.032 1.000 6.63 1.000 6.63

Prof - DME/Supplies 80 140 0.94 1.001 1.032 1.000 0.97 1.000 0.97

Prof - Lab 1,791 13 1.98 1.001 1.032 1.000 2.05 1.000 2.05

Prof - Radiology 1,086 33 3.00 1.001 1.032 1.000 3.10 1.000 3.10

Prof - Transportation 40 281 0.93 1.001 1.032 1.000 0.96 1.000 0.96

Prof - Other 13,380 8 9.43 1.001 1.032 1.000 9.73 1.000 9.73

Subtotal - Professional 19,981 23 38.43 39.69 1.000 39.69

Total $ 76.76 $ 8175 $ 81.75

Admin % 6.3% 6.3% 6.3%

Premium Tax 2.0% 2.0% 2.0%

Total Premium Rate $ 83.66 $ 89.10 $ 89.10|$ 87.30 $ 88.19]% 90.53
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Development of Per Capita Costs:

Exhibit 3a

Disabled
All Ages
7/2008 through 11/2008 Incurred Fiscal Year 2009 FY 2010
e . PMPM
Utilization . Paid PMPM PMPM
Service Category Rates E;;)e?ng;]til: re Expenditures 'Fl':(eggc')l'go CorInB’TleTion Seasonality EnE:chflcr)r:Znt Er|1r:]ollarr;?nt FFS 6 | CMO CAP 6 FYT ggacl)g Total
Per 1,000 PMPM P P MONTHS| MONTHS
Impact
Member Months 224,961 269,678 289,105 558,783 601,429
Home Health Care 14,660 21 25.20 1.003 1.141 1.000 28.84 0.999 28.83
IP - Maternity 14 732 0.86 1.001 1.158 1.000 0.99 1.000 0.99
IP - Newborn 81 2,349 15.92 1.001 1.158 1.000 18.45 0.998 18.41
IP - Medical 1,184 693 68.36 1.001 1.158 1.000 79.22 1.000 79.23
IP - Surgery 433 1,568 56.63 1.001 1.158 1.000 65.63 1.000 65.63
IP - Other 32 1,530 4.06 1.001 1.158 1.000 4.71 0.999 4.70
Subtotal - Inpatient 1,744 1,003 145.82 169.00 1.000 168.96
OP - Emergency Room 1,326 291 32.13 1.002 1.032 1.000 33.21 1.000 33.21
OP - Laboratory 4,919 14 5.54 1.001 1.032 1.000 5.73 1.000 5.73
OP - Radiology 8,346 26 17.96 1.001 1.032 1.000 18.56 1.000 18.56
OP - Surgery 461 1,216 46.74 1.002 1.032 1.000 48.31 1.000 48.31
OP - Other 769 467 29.93 1.001 1.032 1.000 30.91 1.000 30.91
Subtotal - Outpatient 15,821 100 132.30 136.71 1.000 136.72
Prof - Evaluation & Management 11,028 70 64.26 1.001 1.032 1.000 66.35 1.000 66.35
Prof - Maternity 14 498 0.57 1.001 1.032 1.000 0.58 1.000 0.58
Prof - Surgery 2,161 170 30.61 1.001 1.032 1.000 31.61 1.000 31.61
Prof - DME/Supplies 1,260 251 26.37 1.001 1.032 1.000 27.23 1.000 27.23
Prof - Lab 10,382 14 12.21 1.001 1.032 1.000 12.61 1.000 12.61
Prof - Radiology 4,961 49 20.06 1.001 1.032 1.000 20.72 1.000 20.72
Prof - Transportation 1,024 151 12.86 1.001 1.032 1.000 13.28 1.000 13.28
Prof - Other 106,321 7 62.60 1.001 1.032 1.000 64.64 1.000 64.64
Subtotal - Professional 137,150 20 229.54 237.02 1.000 237.03
Total $ 532.86 $ 571.58 1.000 | $571.54
Admin % 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 580.77 $ 622.97 $622.93|$ 580.08 $600.76 | $ 601.75
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Development of Per Capita Costs:

Exhibit 3a

Disabled
Age <21
7/2008 through 11/2008 Incurred Fiscal Year 2009 FY 2010
I . PMPM
. Utilization Expenditure Pal.d Trend To IBNR . Before Enroliment PMPM PMPM Total
Service Category Rates Per Unit Expenditures FY 2009 Completion Seasonality Enrolmentl  impact FFS6 | CMO CAP 6 FY 2009 Total
Per 1,000 PMPM P P MONTHS| MONTHS
Impact
Member Months 16,480 19,711 3,792 23,502 8,336
Home Health Care 33,083 40 110.87 1.003 1.141 1.000 126.89 1.000 126.89
IP - Maternity 19 760 1.20 1.001 1.158 1.000 1.39 1.000 1.39
IP - Newborn 1,023 2,450 208.90 1.001 1.158 1.000 24211 1.000 24211
IP - Medical 528 744 32.72 1.001 1.158 1.000 37.92 1.000 37.92
IP - Surgery 320 1,690 45.02 1.001 1.158 1.000 52.18 1.000 52.18
IP - Other 28 7,256 16.73 1.001 1.158 1.000 19.39 1.000 19.39
Subtotal - Inpatient 1,917 1,906 304.57 352.99 1.000 352.99
OP - Emergency Room 842 167 11.71 1.002 1.032 1.000 12.11 1.000 12.11
OP - Laboratory 2,977 22 5.44 1.001 1.032 1.000 5.61 1.000 5.61
OP - Radiology 1,078 43 3.90 1.001 1.032 1.000 4.03 1.000 4.03
OP - Surgery 202 847 14.29 1.002 1.032 1.000 14.77 1.000 14.77
OP - Other 1,978 359 59.25 1.001 1.032 1.000 61.20 1.000 61.20
Subtotal - Outpatient 7,078 160 94.58 97.72 1.000 97.72
Prof - Evaluation & Management 8,845 79 58.44 1.001 1.032 1.000 60.34 1.000 60.34
Prof - Maternity 18 567 0.86 1.001 1.032 1.000 0.89 1.000 0.89
Prof - Surgery 820 187 12.78 1.001 1.032 1.000 13.20 1.000 13.20
Prof - DME/Supplies 639 448 23.83 1.001 1.032 1.000 24.60 1.000 24.60
Prof - Lab 4,227 14 4.76 1.001 1.032 1.000 4.92 1.000 4.92
Prof - Radiology 2,159 28 4.95 1.001 1.032 1.000 5.11 1.000 5.11
Prof - Transportation 327 168 457 1.001 1.032 1.000 4.72 1.000 4.72
Prof - Other 299,552 3 77.98 1.001 1.032 1.000 80.52 1.000 80.52
Subtotal - Professional 316,587 7 188.16 194.30 1.000 194.30
Total $ 698.18 $ 771.89 $771.89
Admin % 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 760.96 $ 841.30 $841.30|$ 698.99 $81834|$ 724.75
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Development of Per Capita Costs:

Exhibit 3a

Disabled
Age 21+
7/2008 through 11/2008 Incurred Fiscal Year 2009 FY 2010
I . PMPM
. Utilization Expenditure Pal.d Trend To IBNR . Before Enrollment PMPM PMPM Total
Service Category Rates Per Unit Expenditures FY 2009 Completion Seasonality Enrolmentl  impact FFS6 | CMO CAP 6 FY 2009 Total
Per 1,000 PMPM P P MONTHS| MONTHS
Impact
Member Months 208,482 249,968 285,313 535,281 593,093
Home Health Care 13,204 17 18.43 1.003 1.141 1.000 21.09 1.000 21.09
IP - Maternity 14 728 0.83 1.001 1.158 1.000 0.96 1.000 0.96
IP - Newborn 7 1,160 0.66 1.001 1.158 1.000 0.77 1.000 0.77
IP - Medical 1,236 691 71.17 1.001 1.158 1.000 82.49 1.000 82.49
IP - Surgery 442 1,561 57.55 1.001 1.158 1.000 66.69 1.000 66.69
IP - Other 32 1,141 3.06 1.001 1.158 1.000 3.55 1.000 3.55
Subtotal - Inpatient 1,731 924 133.27 154.45 1.000 154.45
OP - Emergency Room 1,365 297 33.74 1.002 1.032 1.000 34.88 1.000 34.88
OP - Laboratory 5,073 13 5.55 1.001 1.032 1.000 5.73 1.000 5.73
OP - Radiology 8,920 26 19.07 1.001 1.032 1.000 19.70 1.000 19.70
OP - Surgery 482 1,228 49.30 1.002 1.032 1.000 50.96 1.000 50.96
OP - Other 673 492 27.61 1.001 1.032 1.000 28.52 1.000 28.52
Subtotal - Outpatient 16,513 98 135.28 139.79 1.000 139.79
Prof - Evaluation & Management 11,201 69 64.72 1.001 1.032 1.000 66.83 1.000 66.83
Prof - Maternity 13 490 0.54 1.001 1.032 1.000 0.56 1.000 0.56
Prof - Surgery 2,267 169 32.02 1.001 1.032 1.000 33.06 1.000 33.06
Prof - DME/Supplies 1,309 244 26.57 1.001 1.032 1.000 27.44 1.000 27.44
Prof - Lab 10,868 14 12.80 1.001 1.032 1.000 13.22 1.000 13.22
Prof - Radiology 5,182 49 21.26 1.001 1.032 1.000 21.95 1.000 21.95
Prof - Transportation 1,079 150 13.51 1.001 1.032 1.000 13.95 1.000 13.95
Prof - Other 91,047 8 61.39 1.001 1.032 1.000 63.39 1.000 63.39
Subtotal - Professional 122,966 23 232.81 240.40 1.000 240.40
Total $ 519.79 $ 555.74 $ 555.74
Admin % 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 566.53 $ 605.71 $605.71|$ 57850 $591.21]% 600.03
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Development of Per Capita Costs: | East |

Exhibit 3a

Duals/Waiver Duals

All Ages
7/2008 through 11/2008 Incurred Fiscal Year 2009 FY 2010
Utilization . Paid PMPM Before PMPM PMPM
Service Category Rates E;p;ernLcjirl:il:re Expenditure -'I:—:f rzlg(;l'go Cor;BITel?’ion Seasonality] Enroliment ET;OIZT:;m FFS 6 | CMO CAP 6 FJ g;acl)g Total
Per 1,000 s PMPM P Impact P MONTHS] MONTHS

Member Months 386,042 463,730 491,703 955,433 1,024,708
Home Health Care 11,237 32 29.70 1.003 1.141 1.000 33.99 1.000 33.99

IP - Maternity - - - 1.001 1.158 1.000 - 1.000 -

IP - Newborn 1 402 0.03 1.001 1.158 1.000 0.04 1.000 0.04

IP - Medical 32 410 1.08 1.001 1.158 1.000 1.26 1.000 1.26

IP - Surgery 4 1,151 0.42 1.001 1.158 1.000 0.48 1.000 0.48

IP - Other 1 119 0.01 1.001 1.158 1.000 0.01 1.000 0.01

Subtotal - Inpatient 38 484 1.55 1.79 1.000 1.79

OP - Emergency Room 22 254 0.46 1.002 1.032 1.000 0.48 1.000 0.48

OP - Laboratory 53 14 0.06 1.001 1.032 1.000 0.06 1.000 0.06

OP - Radiology 125 24 0.25 1.001 1.032 1.000 0.26 1.000 0.26

OP - Surgery 21 2,201 3.89 1.002 1.032 1.000 4.02 1.000 4.02

OP - Other 66 2,692 14.75 1.001 1.032 1.000 15.24 1.000 15.24

Subtotal - Outpatient 287 812 19.42 20.07 1.000 20.07

Prof - Evaluation & Management 199 66 1.10 1.001 1.032 1.000 1.13 1.000 1.13

Prof - Maternity 0 896 0.01 1.001 1.032 1.000 0.01 1.000 0.01

Prof - Surgery 38 157 0.50 1.001 1.032 1.000 0.52 1.000 0.52

Prof - DME/Supplies 24 247 0.49 1.001 1.032 1.000 0.51 1.000 0.51

Prof - Lab 216 14 0.25 1.001 1.032 1.000 0.26 1.000 0.26

Prof - Radiology 78 46 0.30 1.001 1.032 1.000 0.31 1.000 0.31

Prof - Transportation 630 91 4.80 1.001 1.032 1.000 4.95 1.000 4.95

Prof - Other 23,779 1 2.06 1.001 1.032 1.000 212 1.000 212

Subtotal - Professional 24,965 5 9.51 9.82 1.000 9.82

Total $ 60.18 $ 65.67 1.000| $ 65.67

Admin % 6.3% 6.3% 6.3%

Premium Tax 2.0% 2.0% 2.0%

Total Premium Rate $ 65.59 $ 71.57 $ 7157]% 72.18 $ 71.89]$% 74.86
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Exhibit 3a

Total For All Aid Categories

All Ages
7/2008 through 11/2008 Incurred Fiscal Year 2009 FY 2010
Utilization . Paid PMPM Before PMPM PMPM
Service Category Rates E)gzjnljj:x e Expenditures l:?gg(-)rgo Corlr?rrlelfion Seasonality] Enrollment ETr:?I::fnt FFS 6 CMO CAP 6 FJ gtoacl)g Total
Per 1,000 PMPM P Impact P MONTHS | MONTHS
Member Months 1,969,084 2,363,578 2,497,427 4,861,005 5,198,210
Home Health Care 4,597 24 9.28 1.003 1.141 1.000 10.62 1.000 10.62
IP - Maternity 76 754 4.80 1.001 1.158 1.000 5.56 0.999 5.56
IP - Newborn 132 1,100 12.12 1.001 1.158 1.000 14.04 0.995 13.97
IP - Medical 213 687 12.18 1.001 1.158 1.000 14.12 0.999 14.10
IP - Surgery 82 1,614 11.00 1.001 1.158 1.000 12.75 0.998 12.73
IP - Other 5 1,273 0.53 1.001 1.158 1.000 0.61 0.998 0.61
Subtotal - Inpatient 508 959 40.63 47.09 0.998 46.98
OP - Emergency Room 809 202 13.63 1.002 1.032 1.000 14.09 0.999 14.08
OP - Laboratory 1,561 14 1.85 1.001 1.032 1.000 1.91 0.999 1.91
OP - Radiology 1,965 26 4.19 1.001 1.032 1.000 4.33 0.999 4.32
OP - Surgery 143 1,103 13.15 1.002 1.032 1.000 13.59 0.999 13.58
OP - Other 281 347 8.13 1.001 1.032 1.000 8.40 0.999 8.39
Subtotal - Outpatient 4,759 103 40.95 42.31 0.999 42.28
Prof - Evaluation & Management 5,162 67 28.71 1.001 1.032 1.000 29.65 0.999 29.61
Prof - Maternity 74 580 3.59 1.001 1.032 1.000 3.70 0.999 3.70
Prof - Surgery 701 153 8.94 1.001 1.032 1.000 9.23 0.999 9.22
Prof - DME/Supplies 229 226 4.31 1.001 1.032 1.000 4.45 0.999 4.45
Prof - Lab 4,572 13 5.12 1.001 1.032 1.000 5.28 0.999 5.28
Prof - Radiology 1,656 49 6.70 1.001 1.032 1.000 6.92 0.999 6.92
Prof - Transportation 306 133 3.38 1.001 1.032 1.000 3.49 0.999 3.49
Prof - Other 31,659 6 17.06 1.001 1.032 1.000 17.62 0.999 17.60
Subtotal - Professional 44,359 21 77.81 80.35 0.999 80.27
Total $ 168.67 $ 180.37 0.999|$ 180.14
Admin % 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 183.84 $ 196.59 $ 196.34|$% 20196 $ 199.23]9% 209.26
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FY 2010 Per Capita Cost Development

Medical Budget Amount

Exhibit 4a

Total For All Aid Categories

All Ages
Admin | 7/2008 through 11/2008 Incurred Fiscal Year 2009 Fiscal Year 2010
Service Category Loads PMPM Total PMPM  FFS 6 MONTHS| CMO CAP CAP 6-MONTHS| PMPM TOTAL PMPM TOTAL
Member Months 1,969,084 2,363,578 2,497,427 4,861,005 5,198,210
Home Health Care $ 9.28 $ 18,277,534 | $ 1062 $ 25,101,181
IP - Maternity $ 480 $ 9,449,129 |$% 556 $ 13,136,199
IP - Newborn $ 1212 % 23,856,463 | $ 13.97 $ 33,027,988
IP - Medical $ 12.18 $ 23,991,891 | $ 14.10 $ 33,333,017
IP - Surgery $ 11.00 $ 21,663,115 $ 12.73 $ 30,089,107
IP - Other $ 053 $ 1,039,727 |$ 061 $ 1,443,643
Subtotal - Inpatient $ 40.63 $ 80,000,326 | $ 46.98 $ 111,029,954
OP - Emergency Room $ 1363 $ 26,839,692 | $ 14.08 $ 33,275,598
OP - Laboratory $ 185 $ 3,647,236 % 191 $ 4,518,283
OP - Radiology $ 419 $ 8,247,6321% 432 $ 10,214,605
OP - Surgery $ 13.15 % 25,887,392 | $ 1358 $ 32,086,731
OP - Other $ 8.13 $ 16,005,978 $ 8.39 $ 19,830,813
Subtotal - Outpatient $ 4095 $ 80,627,930 | $ 42.28 $ 99,926,030
Prof - Evaluation & Management $ 2871 $ 56,531,414 | $ 29.61 $ 69,997,211
Prof - Maternity $ 359 $ 7,060,050 $ 370 $ 8,744,754
Prof - Surgery $ 894 $ 17,604,711 |$ 922 $ 21,795,325
Prof - DME/Supplies $ 431 $ 8,489,807 |$ 445 $ 10,508,866
Prof - Lab $ 512 $ 10,076,133 $ 528 $ 12,478,073
Prof - Radiology $ 6.70 $ 13,201,208 $ 6.92 $ 16,345,586
Prof - Transportation $ 338 % 6,657,722 $ 349 $ 8,247,384
Prof - Other $ 17.06 $ 33,599,536 |$ 17.60 $ 41,601,229
Subtotal - Professional $ 7781 $ 153,220,581 | $ 80.27 $ 189,718,428
Total $ 168.67 $ 332,126,371 | $180.14 $ 425,775,593
Admin % 6.3%| $ 1149 $ 22,624,412 | $ 1227 $ 29,003,787
Premium Tax 2.0%] $ 3.68 $ 7,239,812|$%$ 393 $ 9,281,212
Total Premium Rate $ 183.84 $ 361,990,595 | $196.34 $ 464,060,592 |$ 201.96 $ 504,388,855| $199.23 $ 968,449,446 | $209.26 $ 1,087,769,338
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FY 2010 Per Capita Cost Development
Medical Rate and Budget Summary

Exhibit 5a

Fiscal Year 2009 Fiscal Year 2010
Member Member
Aid Category Age Group Months PMPM Total Months PMPM Total
Medicaid (TANF & Related) Age Under 1 192,538 $ 468.98 $ 90,296,692 197,795 $ 523.17 $ 103,480,052
Age1-13 1,597,393 $ 81.83 $ 130,711,597 1,721,882 $ 98.05 $ 168,824,523
Age 14 - 20 Female 330,854 $ 200.44 $ 66,316,489 354,178 $ 21214 $ 75,134,612
Age 14 - 20 Male 262,825 $ 98.19 $ 25,807,957 284,291 $ 11439 $ 32,520,611
Age 21 - 44 Female 608,966 $ 30762 $ 187,330,930 641,844 $ 313.35 $ 201,123,770
Age 21 - 44 Male 126,128 $ 19653 $ 24,787,721 136,435 $ 189.91 $ 25,910,074
Age 45 - 64 69,844 $ 34284 $ 23,945,102 72,476 $ 34699 $ 25,148,375
Age 65+ 6,582 $ 305.99 $ 2,014,005 6,388 $ 379.05 $ 2,421,366
All Ages 3,195,131 $ 17252 $ 551,210,494 3,415,288 $ 185.80 $ 634,563,383
Uninsured/Uninsurable Age Under 1 12 $ 10211 $ 1,218 - $ 52317 $ -
Age1l-13 86,887 $ 7415 $ 6,442,528 90,502 $ 8483 $ 7,677,352
Age 14 - 18 Female 28,158 $ 108.56 $ 3,056,754 29,521 $ 121.34 % 3,582,152
Age 14 - 18 Male 31,504 $ 88.19 $ 2,778,260 33,151 $ 90.53 $ 3,001,117
Age 19 - 20 3,742 % 8231 $ 308,019 3598 $ 90.53 $ 325,698
Age 21+ 1,355 $ 201.87 $ 273,539 12 $ 201.87 $ 2,522
All Ages 151,657 $ 84.80 $ 12,860,319 156,784 $ 93.05 $ 14,588,842
Disabled Age <21 23,502 $ 818.34 $ 19,232,749 8,336 $ 72475 % 6,041,695
Age 21+ 535,281 $ 591.21 $ 316,462,936 593,093 $ 600.03 $ 355,870,842
All Ages 558,783 $ 600.76 $ 335,695,684 601,429 $ 601.75 $ 361,912,537
Duals/Waiver Duals All Ages 955,433 $ 7189 $ 68,682,950 1,024,708 $ 7486 $ 76,704,576
All Groups All Ages 4,861,005 $ 199.23 $ 968,449,446 5,198,210 $ 209.26 $ 1,087,769,338
Additional Payment From BHO Under MCO Risk Contract - January 2009
Fiscal Year 2009 Fiscal Year 2010
Member Member
Months PMPM Total Months PMPM Total
State Only & Judicials All Ages - $ - $ - - $ - $ -
BHO Priority All Ages 230,429 $ 22893 $ 52,752,029 476,502 $ 23741 $ 113,126,266
All Groups With Additional BHO Payments 4,861,005 210.08 $ 1,021,201,475 5,198,210 231.02 $ 1,200,895,605
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TennCare Exhibit 6a
FY 2010 Per Capita Cost Development

Trend Assumption
TANF & Related
Uninsured & Underinsured Months From Data Period*
Midpoint of 9/15/2008 to
Historical Current Seasonality Midpoint of Trend Annual Factor
Trend Trend Adjustment | July-Dec 08 | FY2009 FY2009 July-Dec 08
Home Health Care 7.5% 15.0% 1.000 0.5 - 1.003 1.150 1.153
IP - Maternity 1.5% 3.0% 1.000 0.5 - 1.001 1.030 1.031
IP - Newborn 1.5% 3.0% 1.000 0.5 - 1.001 1.030 1.031
IP - Medical 1.5% 3.0% 1.000 0.5 - 1.001 1.030 1.031
IP - Surgery 1.5% 3.0% 1.000 0.5 - 1.001 1.030 1.031
IP - Other 1.5% 3.0% 1.000 0.5 - 1.001 1.030 1.031
OP - Emergency Room 5.0% 10.0% 1.000 0.5 - 1.002 1.100 1.102
OP - Laboratory 3.5% 7.0% 1.000 0.5 - 1.001 1.070 1.072
OP - Radiology 3.5% 7.0% 1.000 0.5 - 1.001 1.070 1.072
OP - Surgery 5.0% 10.0% 1.000 0.5 - 1.002 1.100 1.102
OP - Other 3.5% 7.0% 1.000 0.5 - 1.001 1.070 1.072
Prof - Evaluation & Management 2.5% 5.0% 1.000 0.5 - 1.001 1.050 1.051
Prof - Maternity 2.5% 5.0% 1.000 0.5 - 1.001 1.050 1.051
Prof - Surgery 2.5% 5.0% 1.000 0.5 - 1.001 1.050 1.051
Prof - DME/Supplies 2.5% 5.0% 1.000 0.5 - 1.001 1.050 1.051
Prof - Lab 2.5% 5.0% 1.000 0.5 - 1.001 1.050 1.051
Prof - Radiology 2.5% 5.0% 1.000 0.5 - 1.001 1.050 1.051
Prof - Transportation 2.5% 5.0% 1.000 0.5 - 1.001 1.050 1.051
Prof - Other 2.5% 5.0% 1.000 0.5 - 1.001 1.050 1.051
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TennCare Exhibit 6a
FY 2010 Per Capita Cost Development

Trend Assumption

Disabled, Duals, Waiver Duals

Months From Data Period*
Midpoint of 9/15/2008 to
Historical Current Seasonality Midpoint of Trend Annual Factor
Trend Trend Adjustment | July-Dec 08 0 FY2009 FY2009 July-Dec 08
Home Health Care 7.5% 15.0% 1.000 0.5 - 1.003 1.150 1.153
IP - Maternity 1.5% 3.0% 1.000 0.5 - 1.001 1.030 1.031
IP - Newborn 1.5% 3.0% 1.000 0.5 - 1.001 1.030 1.031
IP - Medical 1.5% 3.0% 1.000 0.5 - 1.001 1.030 1.031
IP - Surgery 1.5% 3.0% 1.000 0.5 - 1.001 1.030 1.031
IP - Other 1.5% 3.0% 1.000 0.5 - 1.001 1.030 1.031
OP - Emergency Room 5.0% 10.0% 1.000 0.5 - 1.002 1.100 1.102
OP - Laboratory 3.5% 7.0% 1.000 0.5 - 1.001 1.070 1.072
OP - Radiology 3.5% 7.0% 1.000 0.5 - 1.001 1.070 1.072
OP - Surgery 5.0% 10.0% 1.000 0.5 - 1.002 1.100 1.102
OP - Other 3.5% 7.0% 1.000 0.5 - 1.001 1.070 1.072
Prof - Evaluation & Management 2.5% 5.0% 1.000 0.5 - 1.001 1.050 1.051
Prof - Maternity 2.5% 5.0% 1.000 0.5 - 1.001 1.050 1.051
Prof - Surgery 2.5% 5.0% 1.000 0.5 - 1.001 1.050 1.051
Prof - DME/Supplies 2.5% 5.0% 1.000 0.5 - 1.001 1.050 1.051
Prof - Lab 2.5% 5.0% 1.000 0.5 - 1.001 1.050 1.051
Prof - Radiology 2.5% 5.0% 1.000 0.5 - 1.001 1.050 1.051
Prof - Transportation 2.5% 5.0% 1.000 0.5 - 1.001 1.050 1.051
Prof - Other 2.5% 5.0% 1.000 0.5 - 1.001 1.050 1.051
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TennCare

FY 2010 Per Capita Cost Development

Historical Encounter Data

West

Exhibit 2b

Total For All Aid Categories
All Ages
July 2008 through October 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
9 P /Unit Unit PMPM
Member Months 1,354,093
Home Health Care 9,618,994 7,156,531 93,696 830 102.66 76.38 5.29
IP - Maternity 34,817,983 8,121,043 9,271 82 3,755.58 875.96 6.00
IP - Newborn 25,154,566 7,034,651 8,079 72 3,113.57 870.73 5.20
IP - Medical 96,580,300 21,704,997 31,487 279 3,067.31 689.33 16.03
IP - Surgery 73,289,859 11,405,292 9,368 83 7,823.43 1,217.47 8.42
IP - Other 5,749,047 2,479,574 3,126 28 1,839.11 793.21 1.83
Subtotal - Inpatient 235,591,755 50,745,558 61,331 544 3,841.32 827.40 37.48
OP - Emergency Room 96,910,816 30,620,160 72,803 645 1,331.14 420.59 22.61
OP - Laboratory 3,739,162 813,653 42,151 374 88.71 19.30 0.60
OP - Radiology 20,797,081 5,455,436 102,042 904 203.81 53.46 4.03
OP - Surgery 58,268,095 24,164,079 10,571 94 5,512.07 2,285.88 17.85
OP - Other 33,292,847 13,506,684 22,839 202 1,457.72 591.39 9.97
Subtotal - Outpatient 213,008,002 74,560,011 250,406 2,219 850.65 297.76 55.06
Prof - Evaluation & Management 68,533,374 37,978,715 447,128 3,962 153.27 84.94 28.05
Prof - Maternity 12,531,733 5,125,394 7,446 66 1,683.02 688.34 3.79
Prof - Surgery 22,351,896 6,529,610 38,953 345 573.82 167.63 4.82
Prof - DME/Supplies 6,355,759 3,362,339 11,892 105 534.46 282.74 2.48
Prof - Lab 26,213,592 6,647,606 518,618 4,596 50.55 12.82 4.91
Prof - Radiology 21,129,763 6,619,174 136,646 1,211 154.63 48.44 4.89
Prof - Transportation 11,439,386 6,010,413 56,028 497 204.17 107.28 4.44
Prof - Other 53,717,023 19,836,631 3,169,356 28,087 16.95 6.26 14.65
Subtotal - Professional 222,272,526 92,109,882 4,386,067 38,869 50.68 21.00 68.02
Total $ 680,491,277 $ 224,571,981 $ 165.85
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FY 2010 Per Capita Cost Development

Historical Encounter Data

Exhibit 2b

West I

Medicaid (TANF & Related)
All Ages
July 2008 through October 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
g P /Unit Unit PMPM
Member Months 988,003
Home Health Care 765,359 353,710 22,207 270 34.46 15.93 0.36
IP - Maternity 33,620,039 7,886,981 9,009 109 3,731.83 875.46 7.98
IP - Newborn 22,522,217 6,147,173 7,178 87 3,137.67 856.39 6.22
IP - Medical 34,220,625 7,473,560 8,791 107 3,892.69 850.14 7.56
IP - Surgery 32,248,832 4,703,107 3,758 46 8,581.38 1,251.49 4.76
IP - Other 1,886,894 697,642 391 5 4,825.82 1,784.25 0.71
Subtotal - Inpatient 124,498,607 26,908,463 29,127 354 4,274.34 923.83 27.24
OP - Emergency Room 72,520,796 24,463,065 58,685 713 1,235.76 416.85 24.76
OP - Laboratory 2,286,598 499,060 21,872 266 104.54 22.82 0.51
OP - Radiology 11,139,414 3,045,769 46,841 569 237.81 65.02 3.08
OP - Surgery 37,118,930 15,953,982 7,001 85 5,301.95 2,278.81 16.15
OP - Other 7,674,568 3,708,810 10,064 122 762.58 368.52 3.75
Subtotal - Outpatient 130,740,306 47,670,686 144,463 1,755 905.01 329.99 48.25
Prof - Evaluation & Management 50,349,161 28,676,594 331,910 4,031 151.70 86.40 29.02
Prof - Maternity 12,162,839 4,969,824 7,211 88 1,686.71 689.20 5.03
Prof - Surgery 13,883,737 4,113,270 26,157 318 530.78 157.25 4.16
Prof - DME/Supplies 1,458,157 752,907 3,744 45 389.47 201.10 0.76
Prof - Lab 19,485,291 4,988,816 386,607 4,696 50.40 12.90 5.05
Prof - Radiology 12,223,308 3,844,260 88,707 1,077 137.79 43.34 3.89
Prof - Transportation 4,371,122 1,605,515 11,311 137 386.45 141.94 1.63
Prof - Other 27,204,045 10,318,811 900,672 10,939 30.20 11.46 10.44
Subtotal - Professional 141,137,661 59,269,997 1,756,319 21,332 80.36 33.75 59.99
Total $ 397,141,934 $ 134,202,857 $ 135.83
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Exhibit 2b

Medicaid (TANF & Related)
Age Under 1
July 2008 through October 2008 Incurred; Paid through February 2009
. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM

Member Months 57,919

Home Health Care 56,064 25,701 2,393 496 23.43 10.74 0.44
IP - Maternity - - - - - - -
IP - Newborn 6,356,688 2,180,047 2,398 497 2,650.83 909.11 37.64
IP - Medical 3,866,819 1,390,153 1,086 225 3,560.61 1,280.07 24.00
IP - Surgery 3,779,544 1,051,259 562 116 6,725.17 1,870.57 18.15
IP - Other 197,320 110,115 136 28 1,450.88 809.67 1.90
Subtotal - Inpatient 14,200,372 4,731,574 4,182 866 3,395.59 1,131.41 81.69
OP - Emergency Room 4,268,122 2,273,686 5,122 1,061 833.29 443.91 39.26
OP - Laboratory 114,054 27,563 1,091 226 104.54 25.26 0.48
OP - Radiology 343,365 171,337 958 198 358.42 178.85 2.96
OP - Surgery 1,263,014 750,467 289 60 4,370.29 2,596.77 12.96
OP - Other 346,100 202,496 441 91 784.81 459.18 3.50
Subtotal - Outpatient 6,334,654 3,425,548 7,901 1,637 801.75 433.56 59.14
Prof - Evaluation & Management 5,880,466 3,563,085 39,185 8,119 150.07 90.93 61.52
Prof - Maternity - - - - - - -
Prof - Surgery 794,945 260,221 1,549 321 513.20 167.99 4.49
Prof - DME/Supplies 123,067 58,923 346 72 355.69 170.30 1.02
Prof - Lab 415,866 105,360 12,496 2,589 33.28 8.43 1.82
Prof - Radiology 314,921 87,542 5,067 1,050 62.15 17.28 151
Prof - Transportation 311,528 110,670 690 143 451.49 160.39 1.91
Prof - Other 2,470,685 1,054,994 64,198 13,301 38.49 16.43 18.21
Subtotal - Professional 10,311,478 5,240,795 123,531 25,594 83.47 42.42 90.48
Total 30,902,567 $ 13,423,618 $ 231.76
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Exhibit 2b

West I

Medicaid (TANF & Related)
Age 1-13
July 2008 through October 2008 Incurred; Paid through February 2009
. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM

Member Months 494,555

Home Health Care 222,009 114,321 4,603 112 48.23 24.84 0.23
IP - Maternity 18,499 5,384 7 0 2,642.70 769.07 0.01
IP - Newborn - - - - - - -
IP - Medical 8,322,360 2,069,854 2,164 53 3,845.82 956.49 4.19
IP - Surgery 6,020,697 803,016 617 15 9,758.02 1,301.48 1.62
IP - Other 59,738 17,748 26 1 2,297.62 682.61 0.04
Subtotal - Inpatient 14,421,294 2,896,001 2,814 68 5,124.84 1,029.14 5.86
OP - Emergency Room 17,767,125 8,846,924 19,425 471 914.65 455.44 17.89
OP - Laboratory 642,512 192,726 8,210 199 78.26 23.47 0.39
OP - Radiology 1,705,813 769,770 6,060 147 281.49 127.02 1.56
OP - Surgery 12,698,390 7,128,718 2,319 56 5,475.80 3,074.05 14.41
OP - Other 1,959,481 1,195,967 2,637 64 743.07 453.53 2.42
Subtotal - Outpatient 34,773,320 18,134,106 38,651 938 899.67 469.18 36.67
Prof - Evaluation & Management 14,667,305 9,572,884 115,322 2,798 127.19 83.01 19.36
Prof - Maternity 5,500 2,781 3 0 1,833.33 926.83 0.01
Prof - Surgery 3,487,083 1,005,755 8,562 208 407.27 117.47 2.03
Prof - DME/Supplies 280,244 142,685 837 20 334.82 170.47 0.29
Prof - Lab 2,825,977 661,492 81,371 1,974 34.73 8.13 1.34
Prof - Radiology 1,255,701 341,050 17,552 426 71.54 19.43 0.69
Prof - Transportation 951,418 384,443 3,054 74 311.53 125.88 0.78
Prof - Other 8,429,726 3,870,886 248,419 6,028 33.93 15.58 7.83
Subtotal - Professional 31,902,955 15,981,974 475,120 11,528 67.15 33.64 32.32
Total 81,319,578 $ 37,126,401 $ 75.07
Medicaid - West 117



TennCare

FY 2010 Per Capita Cost Development
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Exhibit 2b

Medicaid (TANF & Related)
Age 14 - 20 Female
July 2008 through October 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
9 P JUnit Unit PMPM
Member Months 108,782
Home Health Care 78,307 27,201 334 37 234.45 81.44 0.25
IP - Maternity 10,305,821 2,389,707 2,916 322 3,534.23 819.52 21.97
IP - Newborn 5,080,225 1,147,471 1,349 149 3,765.92 850.61 10.55
IP - Medical 3,120,703 762,844 897 99 3,479.04 850.44 7.01
IP - Surgery 2,109,274 234,655 229 25 9,210.81 1,024.69 2.16
IP - Other 46,667 9,390 12 1 3,888.89 782.53 0.09
Subtotal - Inpatient 20,662,690 4,544,067 5,403 596 3,824.30 841.03 41.77
OP - Emergency Room 10,697,197 3,195,693 7,908 872 1,352.71 404.11 29.38
OP - Laboratory 381,189 82,753 3,084 340 123.60 26.83 0.76
OP - Radiology 1,148,185 303,139 4,384 484 261.90 69.15 2.79
OP - Surgery 2,851,570 947,968 702 77 4,062.07 1,350.38 8.71
OP - Other 1,033,154 497,253 1,417 156 729.11 350.92 457
Subtotal - Outpatient 16,111,295 5,026,807 17,495 1,930 920.91 287.33 46.21
Prof - Evaluation & Management 6,654,923 3,618,119 40,207 4,435 165.52 89.99 33.26
Prof - Maternity 3,814,065 1,580,633 2,155 238 1,769.87 733.47 14.53
Prof - Surgery 1,189,174 335,322 2,439 269 487.57 137.48 3.08
Prof - DME/Supplies 106,543 55,019 237 26 449.55 232.15 0.51
Prof - Lab 4,171,954 1,098,971 76,267 8,413 54.70 14.41 10.10
Prof - Radiology 1,855,107 599,947 12,004 1,324 154.54 49,98 5.52
Prof - Transportation 779,715 289,151 2,011 222 387.72 143.78 2.66
Prof - Other 3,667,893 1,347,666 168,017 18,534 21.83 8.02 12.39
Subtotal - Professional 22,239,374 8,924,829 303,337 33,462 73.32 29.42 82.04
Total 59,091,666 $ 18,522,904 $ 170.28
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Medicaid (TANF & Related)
Age 14 - 20 Male
July 2008 through October 2008 Incurred; Paid through February 2009
. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM

Member Months 82,454

Home Health Care 62,459 30,778 13,231 1,926 4,72 2.33 0.37
IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical 1,342,273 221,009 266 39 5,046.14 830.86 2.68
IP - Surgery 3,662,994 413,639 364 53 10,063.17 1,136.37 5.02
IP - Other 76,208 21,440 28 4 2,721.70 765.71 0.26
Subtotal - Inpatient 5,081,475 656,088 658 96 7,722.61 997.09 7.96
OP - Emergency Room 4,410,502 1,520,939 3,286 478 1,342.21 462.85 18.45
OP - Laboratory 78,991 22,114 937 136 84.30 23.60 0.27
OP - Radiology 644,028 204,823 2,695 392 238.97 76.00 2.48
OP - Surgery 2,061,407 843,628 290 42 7,108.30 2,909.06 10.23
OP - Other 458,084 225,579 456 66 1,004.57 494.69 2.74
Subtotal - Outpatient 7,653,013 2,817,083 7,664 1,115 998.57 367.57 34.17
Prof - Evaluation & Management 2,024,760 1,166,628 13,510 1,966 149.87 86.35 14.15
Prof - Maternity - - - - - - -
Prof - Surgery 791,752 231,041 1,349 196 586.92 171.27 2.80
Prof - DME/Supplies 96,838 46,993 233 34 415.61 201.69 0.57
Prof - Lab 606,157 133,653 11,652 1,696 52.02 11.47 1.62
Prof - Radiology 527,422 149,379 5,406 787 97.56 27.63 1.81
Prof - Transportation 319,467 102,262 665 97 480.40 153.78 1.24
Prof - Other 1,198,821 499,842 33,438 4,866 35.85 14.95 6.06
Subtotal - Professional 5,565,216 2,329,799 66,253 9,642 84.00 35.17 28.26
Total 18,362,163 $ 5,833,748 $ 70.75
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Exhibit 2b

West I

Medicaid (TANF & Related)
Age 21 - 44 Female
July 2008 through October 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
g P /Unit Unit PMPM
Member Months 202,323
Home Health Care 265,516 122,904 1,425 85 186.33 86.25 0.61
IP - Maternity 23,295,720 5,491,891 6,086 361 3,827.76 902.38 27.14
IP - Newborn 11,085,304 2,819,654 3,431 203 3,230.92 821.82 13.94
IP - Medical 13,600,627 2,387,071 3,356 199 4,052.63 711.28 11.80
IP - Surgery 12,659,352 1,549,603 1,477 88 8,570.99 1,049.16 7.66
IP - Other 1,259,240 429,580 128 8 9,837.81 3,356.09 2.12
Subtotal - Inpatient 61,900,241 12,677,799 14,478 859 4,275.47 875.66 62.66
OP - Emergency Room 31,062,410 7,677,393 20,200 1,198 1,537.74 380.07 37.95
OP - Laboratory 946,971 154,198 7,337 435 129.07 21.02 0.76
OP - Radiology 5,335,139 1,165,557 22,511 1,335 237.00 51.78 5.76
OP - Surgery 14,144,039 4,771,908 2,730 162 5,180.97 1,747.95 23.59
OP - Other 3,143,148 1,277,207 4,108 244 765.13 310.91 6.31
Subtotal - Outpatient 54,631,707 15,046,262 56,886 3,374 960.37 264.50 74.37
Prof - Evaluation & Management 18,395,611 9,314,876 105,583 6,262 174.23 88.22 46.04
Prof - Maternity 8,343,275 3,386,410 5,053 300 1,651.15 670.18 16.74
Prof - Surgery 6,031,443 1,805,819 9,727 577 620.07 185.65 8.93
Prof - DME/Supplies 521,537 273,894 1,312 78 397.51 208.76 1.35
Prof - Lab 10,321,984 2,706,191 183,654 10,893 56.20 14.74 13.38
Prof - Radiology 6,986,151 2,265,315 40,890 2,425 170.85 55.40 11.20
Prof - Transportation 1,661,426 591,251 3,969 235 418.60 148.97 2.92
Prof - Other 9,289,691 2,861,577 321,914 19,093 28.86 8.89 14.14
Subtotal - Professional 61,551,118 23,205,332 672,102 39,863 91.58 34.53 114.69
Total 178,348,582 $ 51,052,297 $ 252.33
Medicaid - West 120
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Exhibit 2b

Medicaid (TANF & Related)
Age 21 - 44 Male
July 2008 through October 2008 Incurred; Paid through February 2009
. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM

Member Months 20,363

Home Health Care 22,240 6,989 78 46 285.13 89.60 0.34
IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical 1,813,227 280,438 344 203 5,271.01 815.23 13.77
IP - Surgery 1,670,148 308,721 231 136 7,230.08 1,336.45 15.16
IP - Other 148,563 86,303 46 27 3,229.64 1,876.14 4.24
Subtotal - Inpatient 3,631,938 675,461 621 366 5,848.53 1,087.70 33.17
OP - Emergency Room 2,056,098 396,349 1,493 880 1,377.16 265.47 19.46
OP - Laboratory 40,158 6,656 422 249 95.16 15.77 0.33
OP - Radiology 581,715 113,809 2,830 1,668 205.55 40.22 5.59
OP - Surgery 1,287,690 417,327 205 121 6,281.41 2,035.74 20.49
OP - Other 190,042 62,038 279 164 681.15 222.36 3.05
Subtotal - Outpatient 4,155,703 996,179 5,229 3,081 794.74 190.51 48.92
Prof - Evaluation & Management 1,100,431 540,436 6,740 3,972 163.27 80.18 26.54
Prof - Maternity - - - - - - -
Prof - Surgery 660,474 186,334 917 540 720.26 203.20 9.15
Prof - DME/Supplies 109,861 63,411 280 165 392.36 226.47 311
Prof - Lab 298,894 80,751 5,866 3,457 50.95 13.77 3.97
Prof - Radiology 407,782 124,789 2,798 1,649 145.74 44.60 6.13
Prof - Transportation 176,429 51,516 163 96 1,082.38 316.05 2.53
Prof - Other 592,308 195,892 19,104 11,258 31.00 10.25 9.62
Subtotal - Professional 3,346,178 1,243,131 35,868 21,137 93.29 34.66 61.05
Total $ 11,156,060 $ 2,921,759 $ 143.48
Medicaid - West 121
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Exhibit 2b

Medicaid (TANF & Related)
Age 45 - 64
July 2008 through October 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
g P /Unit Unit PMPM

Member Months 20,102

Home Health Care 47,860 18,371 136 81 351.91 135.08 0.91
IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical 2,051,270 322,851 470 281 4,364.40 686.92 16.06
IP - Surgery 2,082,371 310,342 235 140 8,861.15 1,320.60 15.44
IP - Other 99,158 23,066 15 9 6,610.53 1,537.74 1.15
Subtotal - Inpatient 4,232,799 656,259 720 430 5,878.89 911.47 32.65
OP - Emergency Room 2,221,716 547,892 1,241 741 1,790.26 441.49 27.26
OP - Laboratory 80,445 12,481 770 460 104.47 16.21 0.62
OP - Radiology 1,349,621 302,520 7,162 4,275 188.44 42.24 15.05
OP - Surgery 2,721,028 1,069,152 450 269 6,046.73 2,375.89 53.19
OP - Other 480,319 197,492 694 414 692.10 284.57 9.82
Subtotal - Outpatient 6,853,130 2,129,537 10,317 6,159 664.26 206.41 105.93
Prof - Evaluation & Management 1,572,797 873,525 10,980 6,554 143.24 79.56 43.45
Prof - Maternity - - - - - - -
Prof - Surgery 905,781 281,485 1,585 946 571.47 177.59 14.00
Prof - DME/Supplies 217,289 110,939 491 293 442.54 225.95 5.52
Prof - Lab 825,041 198,230 14,900 8,894 55.37 13.30 9.86
Prof - Radiology 847,445 266,157 4,864 2,904 174.23 54.72 13.24
Prof - Transportation 164,689 73,545 737 440 223.46 99.79 3.66
Prof - Other 1,526,612 476,575 40,374 24,101 37.81 11.80 23.71
Subtotal - Professional 6,059,655 2,280,456 73,931 44,133 81.96 30.85 113.44
Total $ 17,193,443 $ 5,084,623 $ 252.94
Medicaid - West 122
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Exhibit 2b

Medicaid (TANF & Related)
Age 65+
July 2008 through October 2008 Incurred; Paid through February 2009
. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM

Member Months 1,504

Home Health Care 10,905 7,446 7 56 1,557.84 1,063.77 4.95
IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical 103,346 39,341 208 1,660 496.86 189.14 26.17
IP - Surgery 264,452 31,872 43 343 6,150.05 741.22 21.20
IP - Other - - - - - - -
Subtotal - Inpatient 367,798 71,214 251 2,003 1,465.33 283.72 47.36
OP - Emergency Room 37,625 4,189 10 80 3,762.47 418.95 2.79
OP - Laboratory 2,278 571 21 168 108.49 27.19 0.38
OP - Radiology 31,548 14,814 241 1,923 130.91 61.47 9.85
OP - Surgery 91,793 24,814 16 128 5,737.04 1,550.85 16.50
OP - Other 64,241 50,776 32 255 2,007.52 1,586.76 33.77
Subtotal - Outpatient 227,485 95,165 320 2,554 710.89 297.39 63.29
Prof - Evaluation & Management 52,868 27,041 383 3,057 138.04 70.60 17.98
Prof - Maternity - - - - - - -
Prof - Surgery 23,087 7,292 29 231 796.09 251.46 4.85
Prof - DME/Supplies 2,778 1,042 8 64 347.25 130.21 0.69
Prof - Lab 19,418 4,169 401 3,200 48.42 10.40 2.77
Prof - Radiology 28,778 10,081 126 1,006 228.40 80.01 6.70
Prof - Transportation 6,451 2,677 22 176 293.23 121.68 1.78
Prof - Other 28,308 11,381 5,208 41,566 5.44 2.19 7.57
Subtotal - Professional 161,688 63,682 6,177 49,300 26.18 10.31 42.35
Total $ 767,875 $ 237,507 $ 157.97
Medicaid - West 123
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Exhibit 2b

Uninsured/Uninsurable

All Ages
July 2008 through October 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
g P /Unit Unit PMPM

Member Months 30,150

Home Health Care 15,618 6,892 2,729 1,086 5.72 2.53 0.23
IP - Maternity 16,910 3,376 4 2 4,227.52 844.09 0.11
IP - Newborn - - - - - - -
IP - Medical 316,823 82,672 107 43 2,960.96 772.63 2.74
IP - Surgery 791,542 205,133 55 22 14,391.68 3,729.68 6.80
IP - Other 4,743 1,917 3 1 1,581.12 638.88 0.06
Subtotal - Inpatient 1,130,018 293,097 169 67 6,686.50 1,734.30 9.72
OP - Emergency Room 1,055,468 333,067 859 342 1,228.72 387.74 11.05
OP - Laboratory 84,890 28,403 1,912 761 44.40 14.86 0.94
OP - Radiology 304,982 94,679 1,190 474 256.29 79.56 3.14
OP - Surgery 768,531 317,913 155 62 4,958.26 2,051.05 10.54
OP - Other 162,410 88,350 215 86 755.39 410.93 2.93
Subtotal - Outpatient 2,376,281 862,411 4,331 1,724 548.67 199.13 28.60
Prof - Evaluation & Management 895,757 512,534 7,009 2,790 127.80 73.13 17.00
Prof - Maternity 10,963 4,554 7 3 1,566.14 650.64 0.15
Prof - Surgery 266,813 75,692 551 219 484.23 137.37 251
Prof - DME/Supplies 22,145 11,287 86 34 257.50 131.25 0.37
Prof - Lab 304,834 75,785 6,834 2,720 44.61 11.09 2.51
Prof - Radiology 207,270 61,568 1,768 704 117.23 34.82 2.04
Prof - Transportation 60,481 19,227 71 28 851.84 270.80 0.64
Prof - Other 726,073 329,542 31,466 12,524 23.07 10.47 10.93
Subtotal - Professional 2,494,337 1,090,189 47,792 19,021 52.19 22.81 36.16
Total $ 6,016,254 $ 2,252,589 $ 74.71
Uninsured_Uninsurable - West 124
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Exhibit 2b

Uninsured/Uninsurable
Age Under 1

July 2008 through October 2008 Incurred; Paid through February 2009

Service Category

Billed
Charges

Billed Paid
Charge Expenditures /
/Unit Unit

Paid

Expenditures Units Units / 1000

Paid
Expenditures
PMPM

Member Months
Home Health Care

IP - Maternity

IP - Newborn

IP - Medical

IP - Surgery

IP - Other

Subtotal - Inpatient

OP - Emergency Room
OP - Laboratory

OP - Radiology

OP - Surgery

OP - Other

Subtotal - Outpatient

Prof - Evaluation & Management
Prof - Maternity

Prof - Surgery

Prof - DME/Supplies

Prof - Lab

Prof - Radiology

Prof - Transportation

Prof - Other

Subtotal - Professional

Total

612

612

177 13

177

$ 21.81
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Uninsured/Uninsurable
Age 1-13
July 2008 through October 2008 Incurred; Paid through February 2009
. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM

Member Months 17,274

Home Health Care 4,390 1,376 24 17 182.91 57.32 0.08
IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical 159,842 38,337 39 27 4,098.52 983.00 2.22
IP - Surgery 359,107 151,161 29 20 12,382.99 5,212.44 8.75
IP - Other 4,743 1,917 3 2 1,581.12 638.88 0.11
Subtotal - Inpatient 523,692 191,415 71 49 7,375.95 2,695.98 11.08
OP - Emergency Room 495,378 184,962 444 308 1,115.72 416.58 10.71
OP - Laboratory 34,497 9,811 1,373 954 25.12 7.15 0.57
OP - Radiology 78,045 29,145 226 157 345.33 128.96 1.69
OP - Surgery 380,774 174,549 91 63 4,184.33 1,918.12 10.10
OP - Other 75,445 46,682 126 88 598.77 370.49 2.70
Subtotal - Outpatient 1,064,139 445,148 2,260 1,570 470.86 196.97 25.77
Prof - Evaluation & Management 476,966 283,271 3,902 2,711 122.24 72.60 16.40
Prof - Maternity - - - - - - -
Prof - Surgery 107,864 35,169 286 199 377.15 122.97 2.04
Prof - DME/Supplies 10,409 5,511 44 31 236.57 125.24 0.32
Prof - Lab 97,071 23,765 2,779 1,931 34.93 8.55 1.38
Prof - Radiology 73,728 21,219 793 551 92.97 26.76 1.23
Prof - Transportation 42,039 12,319 29 20 1,449.61 424.80 0.71
Prof - Other 370,282 177,359 13,933 9,679 26.58 12.73 10.27
Subtotal - Professional 1,178,359 558,613 21,766 15,121 54.14 25.66 32.34
Total 2,770,579 $ 1,196,552 $ 69.27
Uninsured_Uninsurable - West 126
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Exhibit 2b

Uninsured/Uninsurable
Age 14 - 18 Female
July 2008 through October 2008 Incurred; Paid through February 2009
. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM

Member Months 5,764

Home Health Care 2,284 599 8 17 285.44 74.83 0.10
IP - Maternity 16,910 3,376 4 8 4,227.52 844.09 0.59
IP - Newborn - - - - - - -
IP - Medical 18,263 6,074 10 21 1,826.30 607.45 1.05
IP - Surgery 21,086 570 1 2 21,085.80 569.90 0.10
IP - Other - - - - - - -
Subtotal - Inpatient 56,259 10,021 15 31 3,750.59 668.05 1.74
OP - Emergency Room 203,587 61,738 198 412 1,028.22 311.81 10.71
OP - Laboratory 20,416 7,489 159 331 128.40 47.10 1.30
OP - Radiology 107,064 32,590 484 1,008 221.21 67.34 5.65
OP - Surgery 97,582 38,873 18 37 5,421.21 2,159.64 6.74
OP - Other 29,866 19,400 29 60 1,029.87 668.98 3.37
Subtotal - Outpatient 458,515 160,091 888 1,849 516.35 180.28 27.78
Prof - Evaluation & Management 208,773 116,391 1,546 3,219 135.04 75.29 20.19
Prof - Maternity 10,963 4,554 7 15 1,566.14 650.64 0.79
Prof - Surgery 39,187 10,617 95 198 412.50 111.76 1.84
Prof - DME/Supplies 5,135 2,262 16 33 320.93 141.36 0.39
Prof - Lab 127,697 32,504 2,455 5111 52.01 13.24 5.64
Prof - Radiology 52,968 16,940 362 754 146.32 46.79 2.94
Prof - Transportation 7,503 3,269 19 40 394.91 172.04 0.57
Prof - Other 121,424 52,866 3,618 7,533 33.56 14.61 9.17
Subtotal - Professional 573,650 239,403 8,118 16,901 70.66 29.49 41.54
Total 1,090,708 $ 410,114 $ 71.15
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Exhibit 2b

Uninsured/Uninsurable
Age 14 - 18 Male
July 2008 through October 2008 Incurred; Paid through February 2009
. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM

Member Months 5,933

Home Health Care 3,453 2,011 1,374 2,779 251 1.46 0.34
IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical 28,875 10,365 14 28 2,062.50 740.36 1.75
IP - Surgery 329,132 9,902 10 20 32,913.18 990.19 1.67
IP - Other - - - - - - -
Subtotal - Inpatient 358,007 20,267 24 49 14,916.95 844.45 3.42
OP - Emergency Room 233,906 68,034 168 340 1,392.30 404.96 11.47
OP - Laboratory 28,309 10,823 359 726 78.86 30.15 1.82
OP - Radiology 88,455 26,797 320 647 276.42 83.74 4.52
OP - Surgery 172,540 50,433 28 57 6,162.15 1,801.18 8.50
OP - Other 48,124 18,506 47 95 1,023.90 393.75 3.12
Subtotal - Outpatient 571,334 174,593 922 1,865 619.67 189.36 29.43
Prof - Evaluation & Management 145,620 78,756 1,095 2,215 132.99 71.92 13.27
Prof - Maternity - - - - - - -
Prof - Surgery 88,052 21,619 120 243 733.77 180.16 3.64
Prof - DME/Supplies 3,255 1,829 13 26 250.41 140.66 0.31
Prof - Lab 44,543 10,263 937 1,895 47.54 10.95 1.73
Prof - Radiology 44,044 13,270 420 850 104.87 31.60 2.24
Prof - Transportation 4,985 1,596 8 16 623.13 199.44 0.27
Prof - Other 119,829 47,961 3,556 7,193 33.70 13.49 8.08
Subtotal - Professional 450,328 175,293 6,149 12,437 73.24 28.51 29.55
Total 1,383,121 $ 372,164 $ 62.73
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Uninsured/Uninsurable
Age 19 - 20
July 2008 through October 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
g P /Unit Unit PMPM

Member Months 740

Home Health Care 5,492 2,906 1,323 21,462 4.15 2.20 3.93
IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical 86,846 24,072 38 616 2,285.43 633.47 32.54
IP - Surgery - - - - - - -
IP - Other - - - - - - -
Subtotal - Inpatient 86,846 24,072 38 616 2,285.43 633.47 32.54
OP - Emergency Room 62,388 11,122 31 503 2,012.50 358.77 15.04
OP - Laboratory 1,061 206 14 227 75.79 14.70 0.28
OP - Radiology 5,915 952 18 292 328.62 52.89 1.29
OP - Surgery 1,113 681 3 49 371.10 226.90 0.92
OP - Other 5,576 3,115 7 114 796.59 445.05 4.21
Subtotal - Outpatient 76,053 16,076 73 1,184 1,041.83 220.22 21.73
Prof - Evaluation & Management 33,681 17,349 233 3,780 144.55 74.46 23.45
Prof - Maternity - - - - - - -
Prof - Surgery 14,008 2,886 21 341 667.06 137.45 3.90
Prof - DME/Supplies 1,280 578 4 65 320.04 144.54 0.78
Prof - Lab 14,654 3,916 264 4,283 55.51 14.83 5.29
Prof - Radiology 5,938 1,628 65 1,054 91.35 25.05 2.20
Prof - Transportation 1,291 797 4 65 322.82 199.22 1.08
Prof - Other 40,603 28,625 9,617 156,012 4.22 2.98 38.70
Subtotal - Professional 111,455 55,780 10,208 165,599 10.92 5.46 75.41
Total 279,847 98,834 $ 133.61
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Uninsured/Uninsurable
Age 21+
July 2008 through October 2008 Incurred; Paid through February 2009
. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM

Member Months 432

Home Health Care - - - - - - -
IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical 22,996 3,823 6 167 3,832.65 637.19 8.85
IP - Surgery 82,218 43,500 15 417 5,481.20 2,900.00 100.69
IP - Other - - - - - - -
Subtotal - Inpatient 105,214 47,323 21 583 5,010.19 2,253.48 109.54
OP - Emergency Room 60,211 7,212 18 500 3,345.04 400.64 16.69
OP - Laboratory 608 74 7 194 86.86 10.54 0.17
OP - Radiology 25,503 5,195 142 3,944 179.60 36.58 12.03
OP - Surgery 116,521 53,377 15 417 7,768.08 3,558.45 123.56
OP - Other 3,399 646 6 167 566.44 107.61 1.49
Subtotal - Outpatient 206,241 66,503 188 5,222 1,097.03 353.74 153.94
Prof - Evaluation & Management 30,317 16,652 228 6,333 132.97 73.03 38.55
Prof - Maternity - - - - - - -
Prof - Surgery 17,701 5,399 29 806 610.39 186.18 12.50
Prof - DME/Supplies 2,066 1,108 9 250 229.56 123.14 2.57
Prof - Lab 20,730 5,323 395 10,972 52.48 13.48 12.32
Prof - Radiology 30,592 8,512 128 3,556 239.00 66.50 19.70
Prof - Transportation 4,662 1,247 11 306 423.85 113.35 2.89
Prof - Other 73,863 22,683 738 20,500 100.09 30.74 52.51
Subtotal - Professional 179,932 60,923 1,538 42722 116.99 39.61 141.03
Total $ 491,387 $ 174,749 $ 404.51
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Disabled
All Ages
July 2008 through October 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
g P /Unit Unit PMPM

Member Months 138,905

Home Health Care 6,197,021 4,606,507 47,269 4,084 131.10 97.45 33.16
IP - Maternity 1,147,968 226,222 253 22 4,537.42 894.16 1.63
IP - Newborn 2,338,161 828,294 837 72 2,793.50 989.60 5.96
IP - Medical 60,143,620 13,152,222 16,987 1,468 3,540.57 774.25 94.69
IP - Surgery 38,477,301 6,272,072 5,274 456 7,295.66 1,189.24 45.15
IP - Other 3,405,391 1,435,377 1,149 99 2,963.79 1,249.24 10.33
Subtotal - Inpatient 105,512,442 21,914,188 24,500 2,117 4,306.63 894.46 157.76
OP - Emergency Room 22,926,347 5,727,018 13,039 1,126 1,758.29 439.22 41.23
OP - Laboratory 1,345,234 282,422 18,119 1,565 74.24 15.59 2.03
OP - Radiology 9,244,307 2,292,868 52,963 4,575 174.54 43.29 16.51
OP - Surgery 20,070,855 7,804,852 3,357 290 5,978.81 2,324.95 56.19
OP - Other 20,925,800 6,414,088 10,250 885 2,041.54 625.76 46.18
Subtotal - Outpatient 74,512,543 22,521,249 97,728 8,443 762.45 230.45 162.13
Prof - Evaluation & Management 16,938,392 8,618,673 105,830 9,143 160.05 81.44 62.05
Prof - Maternity 343,507 144,754 211 18 1,628.00 686.04 1.04
Prof - Surgery 7,994,440 2,286,345 11,916 1,029 670.90 191.87 16.46
Prof - DME/Supplies 4,737,304 2,525,462 7,822 676 605.64 322.87 18.18
Prof - Lab 6,319,703 1,558,341 123,430 10,663 51.20 12.63 11.22
Prof - Radiology 8,518,076 2,665,754 45,271 3,911 188.16 58.88 19.19
Prof - Transportation 4,124,976 1,865,683 16,447 1,421 250.80 113.44 13.43
Prof - Other 24,524,626 8,539,692 1,544,011 133,387 15.88 5.53 61.48
Subtotal - Professional 73,501,024 28,204,705 1,854,938 160,248 39.62 15.21 203.05
Total $ 259,723,031 $ 77,246,649 $ 556.11
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Disabled
Age <21
July 2008 through October 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
g P /Unit Unit PMPM

Member Months 21,341

Home Health Care 3,725,421 2,937,915 30,860 17,353 120.72 95.20 137.67
IP - Maternity 241,956 44,265 52 29 4,653.00 851.24 2.07
IP - Newborn 1,533,221 688,541 605 340 2,534.25 1,138.08 32.26
IP - Medical 2,699,759 784,777 635 357 4,251.59 1,235.87 36.77
IP - Surgery 3,988,148 681,308 455 256 8,765.16 1,497.38 31.93
IP - Other 282,320 113,866 76 43 3,714.73 1,498.24 5.34
Subtotal - Inpatient 8,745,405 2,312,757 1,823 1,025 4,797.26 1,268.65 108.37
OP - Emergency Room 1,678,096 766,484 1,117 628 1,502.32 686.20 35.92
OP - Laboratory 223,340 77,286 4,540 2,653 49.19 17.02 3.62
OP - Radiology 343,764 146,083 1,140 641 301.55 128.14 6.85
OP - Surgery 2,155,186 1,416,583 290 163 7,431.67 4,884.77 66.38
OP - Other 2,374,814 1,964,345 1,812 1,019 1,310.60 1,084.08 92.05
Subtotal - Outpatient 6,775,201 4,370,781 8,899 5,004 761.34 491.15 204.81
Prof - Evaluation & Management 1,571,312 888,663 9,141 5,140 171.90 97.22 41.64
Prof - Maternity 75,288 31,825 34 19 2,214.35 936.03 1.49
Prof - Surgery 807,603 204,350 859 483 940.17 237.89 9.58
Prof - DME/Supplies 1,091,290 608,648 1,029 579 1,060.53 591.49 28.52
Prof - Lab 333,807 80,521 6,735 3,787 49.56 11.96 3.77
Prof - Radiology 265,556 78,741 3,058 1,720 86.84 25.75 3.69
Prof - Transportation 238,638 80,722 524 295 455.42 154.05 3.78
Prof - Other 2,679,470 1,182,458 415,562 233,674 6.45 2.85 5541
Subtotal - Professional 7,062,964 3,155,926 436,942 245,697 16.16 7.22 147.88
Total $ 26,308,990 $ 12,777,378 $ 598.74
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Historical Encounter Data West

Disabled
Age 21+
July 2008 through October 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
g P /Unit Unit PMPM

Member Months 117,564

Home Health Care 2,471,600 1,668,593 16,409 1,675 150.62 101.69 14.19
IP - Maternity 906,012 181,957 201 21 4,507.52 905.26 1.55
IP - Newborn 804,940 139,753 232 24 3,469.57 602.38 1.19
IP - Medical 57,443,861 12,367,445 16,352 1,669 3,5612.96 756.33 105.20
IP - Surgery 34,489,153 5,590,764 4,819 492 7,156.91 1,160.15 47.56
IP - Other 3,123,072 1,321,511 1,073 110 2,910.60 1,231.60 11.24
Subtotal - Inpatient 96,767,038 19,601,431 22,677 2,315 4,267.19 864.37 166.73
OP - Emergency Room 21,248,251 4,960,534 11,922 1,217 1,782.27 416.08 42.19
OP - Laboratory 1,121,894 205,136 13,579 1,386 82.62 15.11 1.74
OP - Radiology 8,900,542 2,146,785 51,823 5,290 171.75 41.43 18.26
OP - Surgery 17,915,670 6,388,270 3,067 313 5,841.43 2,082.90 54.34
OP - Other 18,550,985 4,449,743 8,438 861 2,198.51 527.35 37.85
Subtotal - Outpatient 67,737,342 18,150,468 88,829 9,067 762.56 204.33 154.39
Prof - Evaluation & Management 15,367,079 7,730,011 96,689 9,869 158.93 79.95 65.75
Prof - Maternity 268,219 112,930 177 18 1,515.36 638.02 0.96
Prof - Surgery 7,186,837 2,081,996 11,057 1,129 649.98 188.30 17.71
Prof - DME/Supplies 3,646,015 1,916,815 6,793 693 536.73 282.18 16.30
Prof - Lab 5,985,896 1,477,820 116,695 11,911 51.30 12.66 12.57
Prof - Radiology 8,252,520 2,587,013 42,213 4,309 195.50 61.28 22.01
Prof - Transportation 3,886,339 1,784,961 15,923 1,625 244.07 112.10 15.18
Prof - Other 21,845,156 7,357,235 1,128,449 115,183 19.36 6.52 62.58
Subtotal - Professional 66,438,061 25,048,779 1,417,996 144,738 46.85 17.66 213.06
Total $ 233,414,041 $ 64,469,271 $ 548.38
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FY 2010 Per Capita Cost Development

Historical Encounter Data

West

Exhibit 2b

Duals/Waiver Duals
All Ages
July 2008 through October 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
g P /Unit Unit PMPM
Member Months 197,035
Home Health Care 2,640,996 2,189,421 21,491 1,309 122.89 101.88 11.11
IP - Maternity 33,065 4,464 5 0 6,612.93 892.78 0.02
IP - Newborn 294,188 59,185 64 4 4,596.69 924.76 0.30
IP - Medical 1,899,232 996,543 5,602 341 339.03 177.89 5.06
IP - Surgery 1,772,184 224,980 281 17 6,306.70 800.64 1.14
IP - Other 452,019 344,638 1,583 96 285.55 217.71 1.75
Subtotal - Inpatient 4,450,687 1,629,810 7,535 459 590.67 216.30 8.27
OP - Emergency Room 408,205 97,010 220 13 1,855.48 440.95 0.49
OP - Laboratory 22,439 3,767 248 15 90.48 15.19 0.02
OP - Radiology 108,378 22,120 1,048 64 103.41 21.11 0.11
OP - Surgery 309,779 87,332 58 4 5,341.02 1,505.73 0.44
OP - Other 4,530,070 3,295,435 2,310 141 1,961.07 1,426.60 16.73
Subtotal - Outpatient 5,378,871 3,505,665 3,884 237 1,384.88 902.59 17.79
Prof - Evaluation & Management 350,064 170,914 2,379 145 147.15 71.84 0.87
Prof - Maternity 14,424 6,262 17 1 848.47 368.33 0.03
Prof - Surgery 206,906 54,303 329 20 628.89 165.06 0.28
Prof - DME/Supplies 138,152 72,682 240 15 575.63 302.84 0.37
Prof - Lab 103,764 24,665 1,747 106 59.40 14.12 0.13
Prof - Radiology 181,109 47,591 900 55 201.23 52.88 0.24
Prof - Transportation 2,882,807 2,519,988 28,199 1,717 102.23 89.36 12.79
Prof - Other 1,262,279 648,585 693,207 42,218 1.82 0.94 3.29
Subtotal - Professional 5,139,504 3,544,991 727,018 44,277 7.07 4.88 17.99
Total $ 17,610,059 $ 10,869,886 $ 55.17
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Development of Per Capita Costs:

Exhibit 3b

Medicaid (TANF & Related)

All Ages
7/2008 through 10/2008 Incurred Fiscal Year 2009 FY 2010
I . PMPM
. Utilization Expenditure Pa'.d Trend To IBNR . PMPM Before Enroliment PMPM CMO CAP Total
Service Category Rates . Expenditures ) Seasonality] Enrollment FFS 4 Total
Per Unit FY 2009 Completion Impact 8 FY 2009
Per 1,000 PMPM Impact MONTHS
MONTHS
Member Months 988,003 988,003 | 2,047,424 3,035,427 3,195,208
Home Health Care 270 16 0.36 1.000 1.035 1.000 0.37 1.000 0.37
IP - Maternity 109 875 7.98 1.000 1.089 1.000 8.69 1.000 8.69
IP - Newborn 87 856 6.22 1.000 1.089 1.000 6.78 1.000 6.78
IP - Medical 107 850 7.56 1.000 1.089 1.000 8.24 1.000 8.24
IP - Surgery 46 1,251 4.76 1.000 1.089 1.000 5.18 1.000 5.18
IP - Other 5 1,784 0.71 1.000 1.089 1.000 0.77 1.000 0.77
Subtotal - Inpatient 354 924 27.24 29.66 1.000 29.66
OP - Emergency Room 713 417 24.76 1.000 1.017 1.000 25.18 1.000 25.18
OP - Laboratory 266 23 0.51 1.000 1.017 1.000 0.51 1.000 0.51
OP - Radiology 569 65 3.08 1.000 1.017 1.000 3.13 1.000 3.13
OP - Surgery 85 2,279 16.15 1.000 1.017 1.000 16.42 1.000 16.42
OP - Other 122 369 3.75 1.000 1.017 1.000 3.82 1.000 3.82
Subtotal - Outpatient 1,755 330 48.25 49.07 1.000 49.07
Prof - Evaluation & Management 4,031 86 29.02 1.000 1.021 1.000 29.65 1.000 29.65
Prof - Maternity 88 689 5.03 1.000 1.021 1.000 5.14 1.000 5.14
Prof - Surgery 318 157 4.16 1.000 1.021 1.000 4.25 1.000 4.25
Prof - DME/Supplies 45 201 0.76 1.000 1.021 1.000 0.78 1.000 0.78
Prof - Lab 4,696 13 5.05 1.000 1.021 1.000 5.16 1.000 5.16
Prof - Radiology 1,077 43 3.89 1.000 1.021 1.000 3.97 1.000 3.97
Prof - Transportation 137 142 1.63 1.000 1.021 1.000 1.66 1.000 1.66
Prof - Other 10,939 11 10.44 1.000 1.021 1.000 10.67 1.000 10.67
Subtotal - Professional 21,332 34 59.99 61.28 1.000 61.28
Total $ 135.83 $ 140.38 1.000 | $ 140.38
Admin % 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 148.05 $ 153.00 $153.00|$ 168.10 $ 163.19|$ 174.12
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Development of Per Capita Costs:

Exhibit 3b

Medicaid (TANF & Related)

Age Under 1
7/2008 through 10/2008 Incurred Fiscal Year 2009 FY 2010
A . PMPM
. Utilization Expenditure Pa'.d Trend To IBNR . PMPM Before Enrollment PMPM CMO CAP Total
Service Category Rates . Expenditures . Seasonality] Enrollment FFS 4 Total
Per Unit FY 2009 Completion Impact 8 FY 2009
Per 1,000 PMPM Impact MONTHS
MONTHS

Member Months 57,919 57,919 113,771 171,691 175,864
Home Health Care 496 11 0.44 1.000 1.035 1.000 0.46 1.000 0.46
IP - Maternity - - - 1.000 1.089 1.000 - 1.000 -
IP - Newborn 497 909 37.64 1.000 1.089 1.000 40.99 1.000 40.99
IP - Medical 225 1,280 24.00 1.000 1.089 1.000 26.14 1.000 26.14
IP - Surgery 116 1,871 18.15 1.000 1.089 1.000 19.77 1.000 19.77
IP - Other 28 810 1.90 1.000 1.089 1.000 2.07 1.000 2.07
Subtotal - Inpatient 866 1,131 81.69 88.97 1.000 88.97
OP - Emergency Room 1,061 444 39.26 1.000 1.017 1.000 39.92 1.000 39.92
OP - Laboratory 226 25 0.48 1.000 1.017 1.000 0.48 1.000 0.48
OP - Radiology 198 179 2.96 1.000 1.017 1.000 3.01 1.000 3.01
OP - Surgery 60 2,597 12.96 1.000 1.017 1.000 13.18 1.000 13.18
OP - Other 91 459 3.50 1.000 1.017 1.000 3.56 1.000 3.56
Subtotal - Outpatient 1,637 434 59.14 60.14 1.000 60.14
Prof - Evaluation & Management 8,119 91 61.52 1.000 1.021 1.000 62.84 1.000 62.84
Prof - Maternity - - - 1.000 1.021 1.000 - 1.000 -
Prof - Surgery 321 168 4.49 1.000 1.021 1.000 4.59 1.000 4.59
Prof - DME/Supplies 72 170 1.02 1.000 1.021 1.000 1.04 1.000 1.04
Prof - Lab 2,589 8 1.82 1.000 1.021 1.000 1.86 1.000 1.86
Prof - Radiology 1,050 17 1.51 1.000 1.021 1.000 1.54 1.000 1.54
Prof - Transportation 143 160 191 1.000 1.021 1.000 1.95 1.000 1.95
Prof - Other 13,301 16 18.21 1.000 1.021 1.000 18.61 1.000 18.61
Subtotal - Professional 25,594 42 90.48 92.43 1.000 92.43
Total $ 231.76 $ 242.01 $242.01
Admin % 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 252.60 $ 263.77 $263.77|$ 469.10 $ 399.83|$ 486.47
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Development of Per Capita Costs:

Exhibit 3b

Medicaid (TANF & Related)

Age 1-13
7/2008 through 10/2008 Incurred Fiscal Year 2009 FY 2010
I . PMPM
. Utilization Expenditure Pa'.d Trend To IBNR . PMPM Before Enroliment PMPM CMO CAP Total
Service Category Rates . Expenditures ) Seasonality] Enrollment FFS 4 Total
Per Unit FY 2009 Completion Impact 8 FY 2009
Per 1,000 PMPM Impact MONTHS
MONTHS
Member Months 494,555 494,555 | 1,040,268 1,534,823 1,624,451
Home Health Care 112 25 0.23 1.000 1.035 1.000 0.24 1.000 0.24
IP - Maternity 0 769 0.01 1.000 1.089 1.000 0.01 1.000 0.01
IP - Newborn - - - 1.000 1.089 1.000 - 1.000 -
IP - Medical 53 956 4.19 1.000 1.089 1.000 4.56 1.000 4.56
IP - Surgery 15 1,301 1.62 1.000 1.089 1.000 1.77 1.000 1.77
IP - Other 1 683 0.04 1.000 1.089 1.000 0.04 1.000 0.04
Subtotal - Inpatient 68 1,029 5.86 6.38 1.000 6.38
OP - Emergency Room 471 455 17.89 1.000 1.017 1.000 18.19 1.000 18.19
OP - Laboratory 199 23 0.39 1.000 1.017 1.000 0.40 1.000 0.40
OP - Radiology 147 127 1.56 1.000 1.017 1.000 1.58 1.000 1.58
OP - Surgery 56 3,074 14.41 1.000 1.017 1.000 14.66 1.000 14.66
OP - Other 64 454 2.42 1.000 1.017 1.000 2.46 1.000 2.46
Subtotal - Outpatient 938 469 36.67 37.29 1.000 37.29
Prof - Evaluation & Management 2,798 83 19.36 1.000 1.021 1.000 19.77 1.000 19.77
Prof - Maternity 0 927 0.01 1.000 1.021 1.000 0.01 1.000 0.01
Prof - Surgery 208 117 2.03 1.000 1.021 1.000 2.08 1.000 2.08
Prof - DME/Supplies 20 170 0.29 1.000 1.021 1.000 0.29 1.000 0.29
Prof - Lab 1,974 8 1.34 1.000 1.021 1.000 1.37 1.000 1.37
Prof - Radiology 426 19 0.69 1.000 1.021 1.000 0.70 1.000 0.70
Prof - Transportation 74 126 0.78 1.000 1.021 1.000 0.79 1.000 0.79
Prof - Other 6,028 16 7.83 1.000 1.021 1.000 8.00 1.000 8.00
Subtotal - Professional 11,528 34 32.32 33.01 1.000 33.01
Total $ 75.07 $ 76.92 $ 76.92
Admin % 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 81.82 $ 83.83 $ 8383|% 9724 $ 9292(3% 100.84
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Development of Per Capita Costs:

Exhibit 3b

Medicaid (TANF & Related)
Age 14 - 20 Female

7/2008 through 10/2008 Incurred Fiscal Year 2009 FY 2010
A . PMPM
. Utilization Expenditure Pa'.d Trend To IBNR . PMPM Before Enrollment PMPM CMO CAP Total
Service Category Rates . Expenditures ) Seasonality] Enrollment FFS 4 Total
Per Unit FY 2009 Completion Impact 8 FY 2009
Per 1,000 PMPM Impact MONTHS
MONTHS
Member Months 108,782 108,782 227,468 336,250 354,973
Home Health Care 37 81 0.25 1.000 1.035 1.000 0.26 1.000 0.26
IP - Maternity 322 820 21.97 1.000 1.089 1.000 23.93 1.000 23.93
IP - Newborn 149 851 10.55 1.000 1.089 1.000 11.49 1.000 11.49
IP - Medical 99 850 7.01 1.000 1.089 1.000 7.64 1.000 7.64
IP - Surgery 25 1,025 2.16 1.000 1.089 1.000 2.35 1.000 2.35
IP - Other 1 783 0.09 1.000 1.089 1.000 0.09 1.000 0.09
Subtotal - Inpatient 596 841 41.77 45.50 1.000 45.50
OP - Emergency Room 872 404 29.38 1.000 1.017 1.000 29.87 1.000 29.87
OP - Laboratory 340 27 0.76 1.000 1.017 1.000 0.77 1.000 0.77
OP - Radiology 484 69 2.79 1.000 1.017 1.000 2.83 1.000 2.83
OP - Surgery 77 1,350 8.71 1.000 1.017 1.000 8.86 1.000 8.86
OP - Other 156 351 4.57 1.000 1.017 1.000 4.65 1.000 4.65
Subtotal - Outpatient 1,930 287 46.21 46.99 1.000 46.99
Prof - Evaluation & Management 4,435 90 33.26 1.000 1.021 1.000 33.97 1.000 33.97
Prof - Maternity 238 733 14.53 1.000 1.021 1.000 14.84 1.000 14.84
Prof - Surgery 269 137 3.08 1.000 1.021 1.000 3.15 1.000 3.15
Prof - DME/Supplies 26 232 0.51 1.000 1.021 1.000 0.52 1.000 0.52
Prof - Lab 8,413 14 10.10 1.000 1.021 1.000 10.32 1.000 10.32
Prof - Radiology 1,324 50 5.52 1.000 1.021 1.000 5.63 1.000 5.63
Prof - Transportation 222 144 2.66 1.000 1.021 1.000 2.72 1.000 2.72
Prof - Other 18,534 8 12.39 1.000 1.021 1.000 12.65 1.000 12.65
Subtotal - Professional 33,462 29 82.04 83.81 1.000 83.81
Total $ 170.28 $ 176.55 $17655|$ 170.54
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 2.0%
Total Premium Rate $ 185.59 $ 192.43 $19243|$ 18588 $ 188.00| $ 192.76
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Medicaid (TANF & Related)
Age 14 - 20 Male

7/2008 through 10/2008 Incurred Fiscal Year 2009 FY 2010
A . PMPM
. Utilization Expenditure Pa'.d Trend To IBNR . PMPM Before Enrollment PMPM CMO CAP Total
Service Category Rates . Expenditures ) Seasonality] Enrollment FFS 4 Total
Per Unit FY 2009 Completion Impact 8 FY 2009
Per 1,000 PMPM Impact MONTHS
MONTHS
Member Months 82,454 82,454 173,751 256,205 271,236
Home Health Care 1,926 2 0.37 1.000 1.035 1.000 0.39 1.000 0.39
IP - Maternity - - - 1.000 1.089 1.000 - 1.000 -
IP - Newborn - - - 1.000 1.089 1.000 - 1.000 -
IP - Medical 39 831 2.68 1.000 1.089 1.000 2.92 1.000 2.92
IP - Surgery 53 1,136 5.02 1.000 1.089 1.000 5.46 1.000 5.46
IP - Other 4 766 0.26 1.000 1.089 1.000 0.28 1.000 0.28
Subtotal - Inpatient 96 997 7.96 8.67 1.000 8.67
OP - Emergency Room 478 463 18.45 1.000 1.017 1.000 18.76 1.000 18.76
OP - Laboratory 136 24 0.27 1.000 1.017 1.000 0.27 1.000 0.27
OP - Radiology 392 76 2.48 1.000 1.017 1.000 2.53 1.000 2.53
OP - Surgery 42 2,909 10.23 1.000 1.017 1.000 10.40 1.000 10.40
OP - Other 66 495 2.74 1.000 1.017 1.000 2.78 1.000 2.78
Subtotal - Outpatient 1,115 368 34.17 34.74 1.000 34.74
Prof - Evaluation & Management 1,966 86 14.15 1.000 1.021 1.000 14.45 1.000 14.45
Prof - Maternity - - - 1.000 1.021 1.000 - 1.000 -
Prof - Surgery 196 171 2.80 1.000 1.021 1.000 2.86 1.000 2.86
Prof - DME/Supplies 34 202 0.57 1.000 1.021 1.000 0.58 1.000 0.58
Prof - Lab 1,696 11 1.62 1.000 1.021 1.000 1.66 1.000 1.66
Prof - Radiology 787 28 1.81 1.000 1.021 1.000 1.85 1.000 1.85
Prof - Transportation 97 154 1.24 1.000 1.021 1.000 1.27 1.000 1.27
Prof - Other 4,866 15 6.06 1.000 1.021 1.000 6.19 1.000 6.19
Subtotal - Professional 9,642 35 28.26 28.86 1.000 28.86
Total $ 70.75 $ 72.66 $ 72.66
Admin % 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 77.11 $ 79.19 $ 79.19|$ 8425 $ 8262]$ 87.37
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Medicaid (TANF & Related)
Age 21 - 44 Female

7/2008 through 10/2008 Incurred Fiscal Year 2009 FY 2010
A . PMPM
. Utilization Expenditure Pa'.d Trend To IBNR . PMPM Before Enrollment PMPM CMO CAP Total
Service Category Rates . Expenditures ) Seasonality] Enrollment FFS 4 Total
Per Unit FY 2009 Completion Impact 8 FY 2009
Per 1,000 PMPM Impact MONTHS
MONTHS

Member Months 202,323 202,323 411,050 613,373 641,269
Home Health Care 85 86 0.61 1.000 1.035 1.000 0.63 1.000 0.63
IP - Maternity 361 902 27.14 1.000 1.089 1.000 29.56 1.000 29.56
IP - Newborn 203 822 13.94 1.000 1.089 1.000 15.18 1.000 15.18
IP - Medical 199 711 11.80 1.000 1.089 1.000 12.85 1.000 12.85
IP - Surgery 88 1,049 7.66 1.000 1.089 1.000 8.34 1.000 8.34
IP - Other 8 3,356 2.12 1.000 1.089 1.000 2.31 1.000 2.31
Subtotal - Inpatient 859 876 62.66 68.25 1.000 68.25
OP - Emergency Room 1,198 380 37.95 1.000 1.017 1.000 38.59 1.000 38.59
OP - Laboratory 435 21 0.76 1.000 1.017 1.000 0.78 1.000 0.78
OP - Radiology 1,335 52 5.76 1.000 1.017 1.000 5.86 1.000 5.86
OP - Surgery 162 1,748 23.59 1.000 1.017 1.000 23.98 1.000 23.98
OP - Other 244 311 6.31 1.000 1.017 1.000 6.42 1.000 6.42
Subtotal - Outpatient 3,374 264 74.37 75.63 1.000 75.63
Prof - Evaluation & Management 6,262 88 46.04 1.000 1.021 1.000 47.03 1.000 47.03
Prof - Maternity 300 670 16.74 1.000 1.021 1.000 17.10 1.000 17.10
Prof - Surgery 577 186 8.93 1.000 1.021 1.000 9.12 1.000 9.12
Prof - DME/Supplies 78 209 1.35 1.000 1.021 1.000 1.38 1.000 1.38
Prof - Lab 10,893 15 13.38 1.000 1.021 1.000 13.66 1.000 13.66
Prof - Radiology 2,425 55 11.20 1.000 1.021 1.000 11.44 1.000 11.44
Prof - Transportation 235 149 2.92 1.000 1.021 1.000 2.99 1.000 2.99
Prof - Other 19,093 9 14.14 1.000 1.021 1.000 14.45 1.000 14.45
Subtotal - Professional 39,863 35 114.69 117.16 1.000 117.16
Total $ 252.33 $ 261.66 $ 261.66
Admin % 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 275.02 $ 285.19 $285.19|$ 27552 $ 278.71|$ 285.72
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Medicaid (TANF & Related)
Age 21 - 44 Male

7/2008 through 10/2008 Incurred Fiscal Year 2009 FY 2010
A . PMPM
. Utilization Expenditure Pa'.d Trend To IBNR . PMPM Before Enrollment PMPM CMO CAP Total
Service Category Rates . Expenditures ) Seasonality] Enrollment FFS 4 Total
Per Unit FY 2009 Completion Impact 8 FY 2009
Per 1,000 PMPM Impact MONTHS
MONTHS
Member Months 20,363 20,363 39,372 59,735 62,273
Home Health Care 46 90 0.34 1.000 1.035 1.000 0.36 1.000 0.36
IP - Maternity - - - 1.000 1.089 1.000 - 1.000 -
IP - Newborn - - - 1.000 1.089 1.000 - 1.000 -
IP - Medical 203 815 13.77 1.000 1.089 1.000 15.00 1.000 15.00
IP - Surgery 136 1,336 15.16 1.000 1.089 1.000 16.51 1.000 16.51
IP - Other 27 1,876 4.24 1.000 1.089 1.000 4.62 1.000 4.62
Subtotal - Inpatient 366 1,088 33.17 36.13 1.000 36.13
OP - Emergency Room 880 265 19.46 1.000 1.017 1.000 19.79 1.000 19.79
OP - Laboratory 249 16 0.33 1.000 1.017 1.000 0.33 1.000 0.33
OP - Radiology 1,668 40 5.59 1.000 1.017 1.000 5.68 1.000 5.68
OP - Surgery 121 2,036 20.49 1.000 1.017 1.000 20.84 1.000 20.84
OP - Other 164 222 3.05 1.000 1.017 1.000 3.10 1.000 3.10
Subtotal - Outpatient 3,081 191 48.92 49.75 1.000 49.75
Prof - Evaluation & Management 3,972 80 26.54 1.000 1.021 1.000 27.11 1.000 27.11
Prof - Maternity - - - 1.000 1.021 1.000 - 1.000 -
Prof - Surgery 540 203 9.15 1.000 1.021 1.000 9.35 1.000 9.35
Prof - DME/Supplies 165 226 3.11 1.000 1.021 1.000 3.18 1.000 3.18
Prof - Lab 3,457 14 3.97 1.000 1.021 1.000 4.05 1.000 4.05
Prof - Radiology 1,649 45 6.13 1.000 1.021 1.000 6.26 1.000 6.26
Prof - Transportation 96 316 2.53 1.000 1.021 1.000 2.58 1.000 2.58
Prof - Other 11,258 10 9.62 1.000 1.021 1.000 9.83 1.000 9.83
Subtotal - Professional 21,137 35 61.05 62.36 1.000 62.36
Total $ 143.48 $ 148.59 $ 148.59
Admin % 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 156.38 $ 161.95 $161.95]|% 128.08 $ 139.63| 3% 132.82
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Medicaid (TANF & Related)

Age 45 - 64
7/2008 through 10/2008 Incurred Fiscal Year 2009 FY 2010
A . PMPM
. Utilization Expenditure Pa'.d Trend To IBNR . PMPM Before Enrollment PMPM CMO CAP Total
Service Category Rates . Expenditures ) Seasonality] Enrollment FFS 4 Total
Per Unit FY 2009 Completion Impact 8 FY 2009
Per 1,000 PMPM Impact MONTHS
MONTHS
Member Months 20,102 20,102 38,839 58,942 60,714
Home Health Care 81 135 0.91 1.000 1.035 1.000 0.95 1.000 0.95
IP - Maternity - - - 1.000 1.089 1.000 - 1.000 -
IP - Newborn - - - 1.000 1.089 1.000 - 1.000 -
IP - Medical 281 687 16.06 1.000 1.089 1.000 17.49 1.000 17.49
IP - Surgery 140 1,321 15.44 1.000 1.089 1.000 16.81 1.000 16.81
IP - Other 9 1,538 1.15 1.000 1.089 1.000 1.25 1.000 1.25
Subtotal - Inpatient 430 911 32.65 35.56 1.000 35.56
OP - Emergency Room 741 441 27.26 1.000 1.017 1.000 27.72 1.000 27.72
OP - Laboratory 460 16 0.62 1.000 1.017 1.000 0.63 1.000 0.63
OP - Radiology 4,275 42 15.05 1.000 1.017 1.000 15.30 1.000 15.30
OP - Surgery 269 2,376 53.19 1.000 1.017 1.000 54.09 1.000 54.09
OP - Other 414 285 9.82 1.000 1.017 1.000 9.99 1.000 9.99
Subtotal - Outpatient 6,159 206 105.93 107.73 1.000 107.73
Prof - Evaluation & Management 6,554 80 43.45 1.000 1.021 1.000 44.39 1.000 44.39
Prof - Maternity - - - 1.000 1.021 1.000 - 1.000 -
Prof - Surgery 946 178 14.00 1.000 1.021 1.000 14.30 1.000 14.30
Prof - DME/Supplies 293 226 5.52 1.000 1.021 1.000 5.64 1.000 5.64
Prof - Lab 8,894 13 9.86 1.000 1.021 1.000 10.07 1.000 10.07
Prof - Radiology 2,904 55 13.24 1.000 1.021 1.000 13.52 1.000 13.52
Prof - Transportation 440 100 3.66 1.000 1.021 1.000 3.74 1.000 3.74
Prof - Other 24,101 12 23.71 1.000 1.021 1.000 24.22 1.000 24.22
Subtotal - Professional 44,133 31 113.44 115.88 1.000 115.88
Total $ 252.94 $ 260.11 $ 260.11
Admin % 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 275.68 $ 283.50 $28350|$ 348.87 $ 32657|$ 361.79
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Development of Per Capita Costs:

Exhibit 3b

Medicaid (TANF & Related)

Age 65+
7/2008 through 10/2008 Incurred Fiscal Year 2009 FY 2010
A . PMPM
. Utilization Expenditure Pa'.d Trend To IBNR . PMPM Before Enroliment PMPM CMO CAP Total
Service Category Rates . Expenditures ) Seasonality] Enrollment FFS 4 Total
Per Unit FY 2009 Completion Impact 8 FY 2009
Per 1,000 PMPM Impact MONTHS
MONTHS
Member Months 1,504 1,504 2,904 4,408 4,428
Home Health Care 56 1,064 4.95 1.000 1.035 1.000 5.13 1.000 5.13
IP - Maternity - - - 1.000 1.089 1.000 - 1.000 -
IP - Newborn - - - 1.000 1.089 1.000 - 1.000 -
IP - Medical 1,660 189 26.17 1.000 1.089 1.000 28.50 1.000 28.50
IP - Surgery 343 741 21.20 1.000 1.089 1.000 23.09 1.000 23.09
IP - Other - - - 1.000 1.089 1.000 - 1.000 -
Subtotal - Inpatient 2,003 284 47.36 51.59 1.000 51.59
OP - Emergency Room 80 419 2.79 1.000 1.017 1.000 2.83 1.000 2.83
OP - Laboratory 168 27 0.38 1.000 1.017 1.000 0.39 1.000 0.39
OP - Radiology 1,923 61 9.85 1.000 1.017 1.000 10.02 1.000 10.02
OP - Surgery 128 1,551 16.50 1.000 1.017 1.000 16.78 1.000 16.78
OP - Other 255 1,587 33.77 1.000 1.017 1.000 34.34 1.000 34.34
Subtotal - Outpatient 2,554 297 63.29 64.37 1.000 64.37
Prof - Evaluation & Management 3,057 71 17.98 1.000 1.021 1.000 18.37 1.000 18.37
Prof - Maternity - - - 1.000 1.021 1.000 - 1.000 -
Prof - Surgery 231 251 4.85 1.000 1.021 1.000 4.95 1.000 4.95
Prof - DME/Supplies 64 130 0.69 1.000 1.021 1.000 0.71 1.000 0.71
Prof - Lab 3,200 10 2.77 1.000 1.021 1.000 2.83 1.000 2.83
Prof - Radiology 1,006 80 6.70 1.000 1.021 1.000 6.85 1.000 6.85
Prof - Transportation 176 122 1.78 1.000 1.021 1.000 1.82 1.000 1.82
Prof - Other 41,566 2 7.57 1.000 1.021 1.000 7.73 1.000 7.73
Subtotal - Professional 49,300 10 42.35 43.26 1.000 43.26
Total $ 157.97 $ 164.34 $164.34
Admin % 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 172.17 $ 179.12 $179.12|$ 305.17 $ 26217|$ 316.47
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Development of Per Capita Costs:

Exhibit 3b

Uninsured/Uninsurable

All Ages
7/2008 through 10/2008 Incurred Fiscal Year 2009 FY 2010
Utilization . Paid PMPM Before PMPM PMPM
Service Category Rates E);F;ing::;:re Expenditures l:? 223—; Cor:qB'TeTion Seasonality] Enroliment ETr?Ig?:fnt FFS4 | CMO CAP 8 FYT gtoacl)g Total
Per 1,000 PMPM P Impact P MONTHS] MONTHS

Member Months 30,150 30,150 62,207 92,357 97,216
Home Health Care 1,086 3 0.23 1.000 1.035 1.000 0.24 1.000 0.24

IP - Maternity 2 844 0.11 1.000 1.089 1.000 0.12 1.000 0.12

IP - Newborn - - - 1.000 1.089 1.000 - - -

IP - Medical 43 773 2.74 1.000 1.089 1.000 2.99 1.000 2.99

IP - Surgery 22 3,730 6.80 1.000 1.089 1.000 7.41 1.000 7.41

IP - Other 1 639 0.06 1.000 1.089 1.000 0.07 1.000 0.07

Subtotal - Inpatient 67 1,734 9.72 10.59 1.000 10.59

OP - Emergency Room 342 388 11.05 1.000 1.017 1.000 11.23 1.000 11.23

OP - Laboratory 761 15 0.94 1.000 1.017 1.000 0.96 1.000 0.96

OP - Radiology 474 80 3.14 1.000 1.017 1.000 3.19 1.000 3.19

OP - Surgery 62 2,051 10.54 1.000 1.017 1.000 10.72 1.000 10.72

OP - Other 86 411 2.93 1.000 1.017 1.000 2.98 1.000 2.98

Subtotal - Outpatient 1,724 199 28.60 29.09 1.000 29.09

Prof - Evaluation & Management 2,790 73 17.00 1.000 1.021 1.000 17.36 1.000 17.36

Prof - Maternity 3 651 0.15 1.000 1.021 1.000 0.15 1.000 0.15

Prof - Surgery 219 137 251 1.000 1.021 1.000 2.56 1.000 2.56

Prof - DME/Supplies 34 131 0.37 1.000 1.021 1.000 0.38 1.000 0.38

Prof - Lab 2,720 11 251 1.000 1.021 1.000 2.57 1.000 2.57

Prof - Radiology 704 35 2.04 1.000 1.021 1.000 2.09 1.000 2.09

Prof - Transportation 28 271 0.64 1.000 1.021 1.000 0.65 1.000 0.65

Prof - Other 12,524 10 10.93 1.000 1.021 1.000 11.16 1.000 11.16

Subtotal - Professional 19,021 23 36.16 36.94 1.000 36.94

Total $ 74.71 $ 76.85 1.000]$ 76.85

Admin % 6.3% 6.3% 6.3%

Premium Tax 2.0% 2.0% 2.0%

Total Premium Rate $ 81.43 $ 83.76 $ 83.76]% 7772 $ 79.69]$% 80.57
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Development of Per Capita Costs:

Exhibit 3b

Uninsured/Uninsurable

Age Under 1
7/2008 through 10/2008 Incurred Fiscal Year 2009 FY 2010
. Utilization Expenditure Pal.d Trend To IBNR . PMPM Before Enrollment PMPM PMPM Total
Service Category Rates Per Unit Expenditures FY 2009 Completion Seasonality] Enroliment Impact FFS4 | CMO CAP 8 FY 2009 Total
Per 1,000 PMPM P Impact P MONTHS| MONTHS
Member Months 8 8 4 12 -
Home Health Care - - - 1.000 1.035 1.000 - 1.000 -
IP - Maternity - - - 1.000 1.089 1.000 - 1.000 -
IP - Newborn - - - 1.000 1.089 1.000 - 1.000 -
IP - Medical - - - 1.000 1.089 1.000 - 1.000 -
IP - Surgery - - - 1.000 1.089 1.000 - 1.000 -
IP - Other - - - 1.000 1.089 1.000 - 1.000 -
Subtotal - Inpatient - - - - - -
OP - Emergency Room - - - 1.000 1.017 1.000 - 1.000 -
OP - Laboratory - - - 1.000 1.017 1.000 - 1.000 -
OP - Radiology - - - 1.000 1.017 1.000 - 1.000 -
OP - Surgery - - - 1.000 1.017 1.000 - 1.000 -
OP - Other - - - 1.000 1.017 1.000 - 1.000 -
Subtotal - Outpatient - - - - - -
Prof - Evaluation & Management 7,410 23 14.17 1.000 1.021 1.000 14.48 1.000 14.48
Prof - Maternity - - - 1.000 1.021 1.000 - 1.000 -
Prof - Surgery - - - 1.000 1.021 1.000 - 1.000 -
Prof - DME/Supplies - - - 1.000 1.021 1.000 - 1.000 -
Prof - Lab 5,928 3 1.70 1.000 1.021 1.000 1.74 1.000 1.74
Prof - Radiology - - - 1.000 1.021 1.000 - 1.000 -
Prof - Transportation - - - 1.000 1.021 1.000 - 1.000 -
Prof - Other 5,928 12 5.93 1.000 1.021 1.000 6.06 1.000 6.06
Subtotal - Professional 19,266 14 21.81 22.28 1.000 22.28
Total $ 21.81 $ 22.28 $ 22.28
Admin % 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 23.77 $ 24.28 $ 2428]$% 469.10 $171.36] $ 486.47
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Development of Per Capita Costs:

Exhibit 3b

Uninsured/Uninsurable

Age1l-13
7/2008 through 10/2008 Incurred Fiscal Year 2009 FY 2010
. Utilization Expenditure Pal.d Trend To IBNR . PMPM Before Enroliment PMPM PMPM Total
Service Category Rates Per Unit Expenditures FY 2009 Completion Seasonality] Enroliment Impact FFS4 | CMO CAP 8 FY 2009 Total
Per 1,000 PMPM P Impact P MONTHS| MONTHS

Member Months 17,274 17,274 36,092 53,366 56,334
Home Health Care 17 57 0.08 1.000 1.035 1.000 0.08 1.000 0.08

IP - Maternity - - - 1.000 1.089 1.000 - 1.000 -

IP - Newborn - - - 1.000 1.089 1.000 - 1.000 -

IP - Medical 27 983 2.22 1.000 1.089 1.000 2.42 1.000 2.42

IP - Surgery 20 5,212 8.75 1.000 1.089 1.000 9.53 1.000 9.53

IP - Other 2 639 0.11 1.000 1.089 1.000 0.12 1.000 0.12

Subtotal - Inpatient 49 2,696 11.08 12.07 1.000 12.07

OP - Emergency Room 308 417 10.71 1.000 1.017 1.000 10.89 1.000 10.89

OP - Laboratory 954 7 0.57 1.000 1.017 1.000 0.58 1.000 0.58

OP - Radiology 157 129 1.69 1.000 1.017 1.000 1.72 1.000 1.72

OP - Surgery 63 1,918 10.10 1.000 1.017 1.000 10.28 1.000 10.28

OP - Other 88 370 2.70 1.000 1.017 1.000 2.75 1.000 2.75

Subtotal - Outpatient 1,570 197 25.77 26.21 1.000 26.21

Prof - Evaluation & Management 2,711 73 16.40 1.000 1.021 1.000 16.75 1.000 16.75

Prof - Maternity - - - 1.000 1.021 1.000 - 1.000 -

Prof - Surgery 199 123 2.04 1.000 1.021 1.000 2.08 1.000 2.08

Prof - DME/Supplies 31 125 0.32 1.000 1.021 1.000 0.33 1.000 0.33

Prof - Lab 1,931 9 1.38 1.000 1.021 1.000 1.41 1.000 1.41

Prof - Radiology 551 27 1.23 1.000 1.021 1.000 1.25 1.000 1.25

Prof - Transportation 20 425 0.71 1.000 1.021 1.000 0.73 1.000 0.73

Prof - Other 9,679 13 10.27 1.000 1.021 1.000 10.49 1.000 10.49

Subtotal - Professional 15,121 26 32.34 33.03 1.000 33.03

Total $ 69.27 $ 71.39 $ 71.39

Admin % 6.3% 6.3% 6.3%

Premium Tax 2.0% 2.0% 2.0%

Total Premium Rate $ 75.50 $ 77.81 $ 778193 7111 $ 73.28]$ 73.74
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FY 2010 Per Capita Cost Development

Development of Per Capita Costs:

Exhibit 3b

Uninsured/Uninsurable
Age 14 - 18 Female

7/2008 through 10/2008 Incurred Fiscal Year 2009 FY 2010
. Utilization Expenditure Pal.d Trend To IBNR . PMPM Before Enroliment PMPM PMPM Total
Service Category Rates Per Unit Expenditures FY 2009 Completion Seasonality] Enroliment Impact FFS4 | CMO CAP 8 FY 2009 Total
Per 1,000 PMPM P Impact P MONTHS| MONTHS

Member Months 5,764 5,764 12,025 17,789 18,750
Home Health Care 17 75 0.10 1.000 1.035 1.000 0.11 1.000 0.11

IP - Maternity 8 844 0.59 1.000 1.089 1.000 0.64 1.000 0.64

IP - Newborn - - - 1.000 1.089 1.000 - 1.000 -

IP - Medical 21 607 1.05 1.000 1.089 1.000 1.15 1.000 1.15

IP - Surgery 2 570 0.10 1.000 1.089 1.000 0.11 1.000 0.11

IP - Other - - - 1.000 1.089 1.000 - 1.000 -

Subtotal - Inpatient 31 668 1.74 1.89 1.000 1.89

OP - Emergency Room 412 312 10.71 1.000 1.017 1.000 10.89 1.000 10.89

OP - Laboratory 331 a7 1.30 1.000 1.017 1.000 1.32 1.000 1.32

OP - Radiology 1,008 67 5.65 1.000 1.017 1.000 5.75 1.000 5.75

OP - Surgery 37 2,160 6.74 1.000 1.017 1.000 6.86 1.000 6.86

OP - Other 60 669 3.37 1.000 1.017 1.000 3.42 1.000 3.42

Subtotal - Outpatient 1,849 180 27.78 28.25 1.000 28.25

Prof - Evaluation & Management 3,219 75 20.19 1.000 1.021 1.000 20.63 1.000 20.63

Prof - Maternity 15 651 0.79 1.000 1.021 1.000 0.81 1.000 0.81

Prof - Surgery 198 112 1.84 1.000 1.021 1.000 1.88 1.000 1.88

Prof - DME/Supplies 33 141 0.39 1.000 1.021 1.000 0.40 1.000 0.40

Prof - Lab 5,111 13 5.64 1.000 1.021 1.000 5.76 1.000 5.76

Prof - Radiology 754 a7 2.94 1.000 1.021 1.000 3.00 1.000 3.00

Prof - Transportation 40 172 0.57 1.000 1.021 1.000 0.58 1.000 0.58

Prof - Other 7,533 15 9.17 1.000 1.021 1.000 9.37 1.000 9.37

Subtotal - Professional 16,901 29 41.54 42.43 1.000 42.43

Total $ 71.15 72.67 $ 72.67

Admin % 6.3% 6.3% 6.3%

Premium Tax 2.0% 2.0% 2.0%

Total Premium Rate $ 77.55 79.21 $ 79.211% 96.45 $ 90.86 ] $ 100.02
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Exhibit 3b

Uninsured/Uninsurable
Age 14 - 18 Male

7/2008 through 10/2008 Incurred Fiscal Year 2009 FY 2010
. Utilization Expenditure Pal.d Trend To IBNR . PMPM Before Enroliment PMPM PMPM Total
Service Category Rates Per Unit Expenditures FY 2009 Completion Seasonality] Enrollment Impact FFS4 | CMO CAP 8 FY 2009 Total
Per 1,000 PMPM P Impact P MONTHS| MONTHS

Member Months 5,933 5,933 12,524 18,457 19,664
Home Health Care 2,779 1 0.34 1.000 1.035 1.000 0.35 1.000 0.35

IP - Maternity - - - 1.000 1.089 1.000 - 1.000 -

IP - Newborn - - - 1.000 1.089 1.000 - 1.000 -

IP - Medical 28 740 1.75 1.000 1.089 1.000 1.90 1.000 1.90

IP - Surgery 20 990 1.67 1.000 1.089 1.000 1.82 1.000 1.82

IP - Other - - - 1.000 1.089 1.000 - 1.000 -

Subtotal - Inpatient 49 844 3.42 3.72 1.000 3.72

OP - Emergency Room 340 405 11.47 1.000 1.017 1.000 11.66 1.000 11.66

OP - Laboratory 726 30 1.82 1.000 1.017 1.000 1.86 1.000 1.86

OP - Radiology 647 84 4.52 1.000 1.017 1.000 4.59 1.000 4.59

OP - Surgery 57 1,801 8.50 1.000 1.017 1.000 8.64 1.000 8.64

OP - Other 95 394 3.12 1.000 1.017 1.000 3.17 1.000 3.17

Subtotal - Outpatient 1,865 189 29.43 29.93 1.000 29.93

Prof - Evaluation & Management 2,215 72 13.27 1.000 1.021 1.000 13.56 1.000 13.56

Prof - Maternity - - - 1.000 1.021 1.000 - 1.000 -

Prof - Surgery 243 180 3.64 1.000 1.021 1.000 3.72 1.000 3.72

Prof - DME/Supplies 26 141 0.31 1.000 1.021 1.000 0.31 1.000 0.31

Prof - Lab 1,895 11 1.73 1.000 1.021 1.000 1.77 1.000 1.77

Prof - Radiology 850 32 2.24 1.000 1.021 1.000 2.28 1.000 2.28

Prof - Transportation 16 199 0.27 1.000 1.021 1.000 0.27 1.000 0.27

Prof - Other 7,193 13 8.08 1.000 1.021 1.000 8.26 1.000 8.26

Subtotal - Professional 12,437 29 29.55 30.18 1.000 30.18

Total $ 62.73 $ 64.18 $ 64.18

Admin % 6.3% 6.3% 6.3%

Premium Tax 2.0% 2.0% 2.0%

Total Premium Rate $ 68.37 $ 69.95 $ 69.95]9% 7847 $ 75.73|$ 81.38
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Exhibit 3b

Uninsured/Uninsurable

Age 19 - 20
7/2008 through 10/2008 Incurred Fiscal Year 2009 FY 2010
. Utilization Expenditure Pal.d Trend To IBNR . PMPM Before Enroliment PMPM PMPM Total
Service Category Rates Per Unit Expenditures FY 2009 Completion Seasonality] Enroliment Impact FFS4 | CMO CAP 8 FY 2009 Total
Per 1,000 PMPM P Impact P MONTHS| MONTHS

Member Months 740 740 1,559 2,298 2,461
Home Health Care 21,462 2 3.93 1.000 1.035 1.000 4.07 1.000 4.07

IP - Maternity - - - 1.000 1.089 1.000 - 1.000 -

IP - Newborn - - - 1.000 1.089 1.000 - 1.000 -

IP - Medical 616 633 32.54 1.000 1.089 1.000 35.44 1.000 35.44

IP - Surgery - - - 1.000 1.089 1.000 - 1.000 -

IP - Other - - - 1.000 1.089 1.000 - 1.000 -

Subtotal - Inpatient 616 633 32.54 35.44 1.000 35.44

OP - Emergency Room 503 359 15.04 1.000 1.017 1.000 15.29 1.000 15.29

OP - Laboratory 227 15 0.28 1.000 1.017 1.000 0.28 1.000 0.28

OP - Radiology 292 53 1.29 1.000 1.017 1.000 1.31 1.000 1.31

OP - Surgery 49 227 0.92 1.000 1.017 1.000 0.94 1.000 0.94

OP - Other 114 445 4.21 1.000 1.017 1.000 4.28 1.000 4.28

Subtotal - Outpatient 1,184 220 21.73 22.10 1.000 22.10

Prof - Evaluation & Management 3,780 74 23.45 1.000 1.021 1.000 23.96 1.000 23.96

Prof - Maternity - - - 1.000 1.021 1.000 - 1.000 -

Prof - Surgery 341 137 3.90 1.000 1.021 1.000 3.99 1.000 3.99

Prof - DME/Supplies 65 145 0.78 1.000 1.021 1.000 0.80 1.000 0.80

Prof - Lab 4,283 15 5.29 1.000 1.021 1.000 5.41 1.000 5.41

Prof - Radiology 1,054 25 2.20 1.000 1.021 1.000 2.25 1.000 2.25

Prof - Transportation 65 199 1.08 1.000 1.021 1.000 1.10 1.000 1.10

Prof - Other 156,012 3 38.70 1.000 1.021 1.000 39.53 1.000 39.53

Subtotal - Professional 165,599 5 75.41 77.03 1.000 77.03

Total $ 133.61 $ 138.64 $138.64

Admin % 6.3% 6.3% 6.3%

Premium Tax 2.0% 2.0% 2.0%

Total Premium Rate $ 145.63 $ 151.10 $151.10[ $ 78.47 $10185]9% 81.38
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Exhibit 3b

Uninsured/Uninsurable

Age 21+
7/2008 through 10/2008 Incurred Fiscal Year 2009 FY 2010
. Utilization Expenditure Pal.d Trend To IBNR . PMPM Before Enroliment PMPM PMPM Total
Service Category Rates Per Unit Expenditures FY 2009 Completion Seasonality] Enroliment Impact FFS4 | CMO CAP 8 FY 2009 Total
Per 1,000 PMPM P Impact P MONTHS| MONTHS

Member Months 432 432 3 435 7
Home Health Care - - - 1.000 1.035 1.000 - 1.000 -

IP - Maternity - - - 1.000 1.089 1.000 - 1.000 -

IP - Newborn - - - 1.000 1.089 1.000 - 1.000 -

IP - Medical 167 637 8.85 1.000 1.089 1.000 9.64 1.000 9.64

IP - Surgery 417 2,900 100.69 1.000 1.089 1.000 109.67 1.000 109.67

IP - Other - - - 1.000 1.089 1.000 - 1.000 -

Subtotal - Inpatient 583 2,253 109.54 119.31 1.000 119.31

OP - Emergency Room 500 401 16.69 1.000 1.017 1.000 16.98 1.000 16.98

OP - Laboratory 194 11 0.17 1.000 1.017 1.000 0.17 1.000 0.17

OP - Radiology 3,944 37 12.03 1.000 1.017 1.000 12.23 1.000 12.23

OP - Surgery 417 3,558 123.56 1.000 1.017 1.000 125.65 1.000 125.65

OP - Other 167 108 1.49 1.000 1.017 1.000 1.52 1.000 1.52

Subtotal - Outpatient 5,222 354 153.94 156.55 1.000 156.55

Prof - Evaluation & Management 6,333 73 38.55 1.000 1.021 1.000 39.37 1.000 39.37

Prof - Maternity - - - 1.000 1.021 1.000 - 1.000 -

Prof - Surgery 806 186 12.50 1.000 1.021 1.000 12.77 1.000 12.77

Prof - DME/Supplies 250 123 2.57 1.000 1.021 1.000 2.62 1.000 2.62

Prof - Lab 10,972 13 12.32 1.000 1.021 1.000 12.59 1.000 12.59

Prof - Radiology 3,556 66 19.70 1.000 1.021 1.000 20.13 1.000 20.13

Prof - Transportation 306 113 2.89 1.000 1.021 1.000 2.95 1.000 2.95

Prof - Other 20,500 31 52.51 1.000 1.021 1.000 53.63 1.000 53.63

Subtotal - Professional 42,722 40 141.03 144.06 1.000 144.06

Total $ 404.51 $ 419.91 $419.91

Admin % 6.3% 6.3% 6.3%

Premium Tax 2.0% 2.0% 2.0%

Total Premium Rate $ 440.88 $ 457.67 $457.67|$ 457.67 $45767] % 457.67
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FY 2010 Per Capita Cost Development

Development of Per Capita Costs:

Exhibit 3b

Disabled
All Ages
7/2008 through 10/2008 Incurred Fiscal Year 2009 FY 2010
. Utilization Expenditure Pal.d Trend To IBNR . PMPM Before Enroliment PMPM PMPM Total
Service Category Rates Per Unit Expenditures FY 2009 Completion Seasonality] Enrollment Impact FFS4 | CMO CAP 8 FY 2009 Total
Per 1,000 PMPM P Impact P MONTHS| MONTHS

Member Months 138,905 138,905 290,689 429,594 456,092
Home Health Care 4,084 97 33.16 1.000 1.035 1.000 34.33 1.000 34.33

IP - Maternity 22 894 1.63 1.000 1.089 1.000 1.77 1.000 1.77

IP - Newborn 72 990 5.96 1.000 1.089 1.000 6.49 1.000 6.49

IP - Medical 1,468 774 94.69 1.000 1.089 1.000 103.13 1.000] 103.13

IP - Surgery 456 1,189 45.15 1.000 1.089 1.000 49.18 1.000 49.18

IP - Other 99 1,249 10.33 1.000 1.089 1.000 11.25 1.000 11.25

Subtotal - Inpatient 2,117 894 157.76 171.83 1.000] 171.83

OP - Emergency Room 1,126 439 41.23 1.000 1.017 1.000 41.93 1.000 41.93

OP - Laboratory 1,565 16 2.03 1.000 1.017 1.000 2.07 1.000 2.07

OP - Radiology 4,575 43 16.51 1.000 1.017 1.000 16.79 1.000 16.79

OP - Surgery 290 2,325 56.19 1.000 1.017 1.000 57.14 1.000 57.14

OP - Other 885 626 46.18 1.000 1.017 1.000 46.96 1.000 46.96

Subtotal - Outpatient 8,443 230 162.13 164.88 1.000 164.88

Prof - Evaluation & Management 9,143 81 62.05 1.000 1.021 1.000 63.38 1.000 63.38

Prof - Maternity 18 686 1.04 1.000 1.021 1.000 1.06 1.000 1.06

Prof - Surgery 1,029 192 16.46 1.000 1.021 1.000 16.81 1.000 16.81

Prof - DME/Supplies 676 323 18.18 1.000 1.021 1.000 18.57 1.000 18.57

Prof - Lab 10,663 13 11.22 1.000 1.021 1.000 11.46 1.000 11.46

Prof - Radiology 3,911 59 19.19 1.000 1.021 1.000 19.60 1.000 19.60

Prof - Transportation 1,421 113 13.43 1.000 1.021 1.000 13.72 1.000 13.72

Prof - Other 133,387 6 61.48 1.000 1.021 1.000 62.80 1.000 62.80

Subtotal - Professional 160,248 15 203.05 207.41 1.000 207.41

Total $ 556.11 $ 578.45 1.000 | $578.45

Admin % 6.3% 6.3% 6.3%

Premium Tax 2.0% 2.0% 2.0%

Total Premium Rate $ 606.12 $ 630.47 $630.47|$ 62688 $628.04|$ 650.97
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TennCare

FY 2010 Per Capita Cost Development

Development of Per Capita Costs:

Exhibit 3b

Disabled
Age <21
7/2008 through 10/2008 Incurred Fiscal Year 2009 FY 2010
Utilization . Paid PMPM Before PMPM PMPM
Service Category Rates Eép)e?ng;]til:re Expenditures 'Fl':(eggc')l'go CorInB’TleTion Seasonality Enroliment Eﬂ:?';”;fnt FFS4 | CMO CAP 8 FJ gtoa(;g Total
Per 1,000 PMPM P Impact P MONTHS| MONTHS

Member Months 21,341 21,341 5,443 26,783 10,984
Home Health Care 17,353 95 137.67 1.000 1.035 1.000 142.53 1.000 142.53

IP - Maternity 29 851 2.07 1.000 1.089 1.000 2.26 1.000 2.26

IP - Newborn 340 1,138 32.26 1.000 1.089 1.000 35.14 1.000 35.14

IP - Medical 357 1,236 36.77 1.000 1.089 1.000 40.05 1.000 40.05

IP - Surgery 256 1,497 31.93 1.000 1.089 1.000 34.77 1.000 34.77

IP - Other 43 1,498 5.34 1.000 1.089 1.000 5.81 1.000 5.81

Subtotal - Inpatient 1,025 1,269 108.37 118.03 1.000 118.03

OP - Emergency Room 628 686 35.92 1.000 1.017 1.000 36.52 1.000 36.52

OP - Laboratory 2,553 17 3.62 1.000 1.017 1.000 3.68 1.000 3.68

OP - Radiology 641 128 6.85 1.000 1.017 1.000 6.96 1.000 6.96

OP - Surgery 163 4,885 66.38 1.000 1.017 1.000 67.50 1.000 67.50

OP - Other 1,019 1,084 92.05 1.000 1.017 1.000 93.61 1.000 93.61

Subtotal - Outpatient 5,004 491 204.81 208.28 1.000 | 208.28

Prof - Evaluation & Management 5,140 97 41.64 1.000 1.021 1.000 42.54 1.000 42.54

Prof - Maternity 19 936 1.49 1.000 1.021 1.000 1.52 1.000 1.52

Prof - Surgery 483 238 9.58 1.000 1.021 1.000 9.78 1.000 9.78

Prof - DME/Supplies 579 591 28.52 1.000 1.021 1.000 29.13 1.000 29.13

Prof - Lab 3,787 12 3.77 1.000 1.021 1.000 3.85 1.000 3.85

Prof - Radiology 1,720 26 3.69 1.000 1.021 1.000 3.77 1.000 3.77

Prof - Transportation 295 154 3.78 1.000 1.021 1.000 3.86 1.000 3.86

Prof - Other 233,674 3 55.41 1.000 1.021 1.000 56.60 1.000 56.60

Subtotal - Professional 245,697 7 147.88 151.06 1.000 151.06

Total $ 598.74 $ 619.90 $619.90

Admin % 6.3% 6.3% 6.3%

Premium Tax 2.0% 2.0% 2.0%

Total Premium Rate $ 652.57 $ 675.64 $675.64|$ 780.67 $696.98]| % 809.58
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TennCare

FY 2010 Per Capita Cost Development

Development of Per Capita Costs:

Exhibit 3b

Disabled
Age 21+
7/2008 through 10/2008 Incurred Fiscal Year 2009 FY 2010
Utilization . Paid PMPM Before PMPM PMPM
Service Category Rates Eép)e?ng;]til:re Expenditures 'Fl':(eggc')l'go CorInB’TleTion Seasonality] Enrollment Eﬂ:?';”;fnt FFS4 | CMO CAP 8 FJ gtoa(;g Total
Per 1,000 PMPM P Impact P MONTHS| MONTHS
Member Months 117,564 117,564 285,247 402,811 445,108
Home Health Care 1,675 102 14.19 1.000 1.035 1.000 14.69 1.000 14.69
IP - Maternity 21 905 1.55 1.000 1.089 1.000 1.69 1.000 1.69
IP - Newborn 24 602 1.19 1.000 1.089 1.000 1.29 1.000 1.29
IP - Medical 1,669 756 105.20 1.000 1.089 1.000 114.58 1.000 114.58
IP - Surgery 492 1,160 47.56 1.000 1.089 1.000 51.79 1.000 51.79
IP - Other 110 1,232 11.24 1.000 1.089 1.000 12.24 1.000 12.24
Subtotal - Inpatient 2,315 864 166.73 181.59 1.000 181.59
OP - Emergency Room 1,217 416 42.19 1.000 1.017 1.000 4291 1.000 4291
OP - Laboratory 1,386 15 1.74 1.000 1.017 1.000 1.77 1.000 1.77
OP - Radiology 5,290 41 18.26 1.000 1.017 1.000 18.57 1.000 18.57
OP - Surgery 313 2,083 54.34 1.000 1.017 1.000 55.26 1.000 55.26
OP - Other 861 527 37.85 1.000 1.017 1.000 38.49 1.000 38.49
Subtotal - Outpatient 9,067 204 154.39 157.00 1.000 157.00
Prof - Evaluation & Management 9,869 80 65.75 1.000 1.021 1.000 67.16 1.000 67.16
Prof - Maternity 18 638 0.96 1.000 1.021 1.000 0.98 1.000 0.98
Prof - Surgery 1,129 188 17.71 1.000 1.021 1.000 18.09 1.000 18.09
Prof - DME/Supplies 693 282 16.30 1.000 1.021 1.000 16.65 1.000 16.65
Prof - Lab 11,911 13 12.57 1.000 1.021 1.000 12.84 1.000 12.84
Prof - Radiology 4,309 61 22.01 1.000 1.021 1.000 22.48 1.000 22.48
Prof - Transportation 1,625 112 15.18 1.000 1.021 1.000 15.51 1.000 15.51
Prof - Other 115,183 7 62.58 1.000 1.021 1.000 63.93 1.000 63.93
Subtotal - Professional 144,738 18 213.06 217.64 1.000 | 217.64
Total $ 548.38 $ 570.93 $570.93
Admin % 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 597.68 $ 622.27 $622.27|$ 62395 $623.46]% 647.06
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TennCare

FY 2010 Per Capita Cost Development

Development of Per Capita Costs:

Exhibit 3b

Duals/Waiver Duals

All Ages
7/2008 through 10/2008 Incurred Fiscal Year 2009 FY 2010
. Utilization Expenditure Pal(.j Trend To IBNR . PMPM Before Enroliment PMPM PMPM Total
Service Category Rates Per Unit Expenditure FY 2009 Completion Seasonality] Enrollment Impact FFS4 | CMO CAP 8 FY 2009 Total
Per 1,000 s PMPM P Impact P MONTHS| MONTHS
Member Months 197,035 197,035 421,422 618,458 658,343
Home Health Care 1,309 102 11.11 1.000 1.035 1.000 11.50 1.000 11.50
IP - Maternity 0 893 0.02 1.000 1.089 1.000 0.02 1.000 0.02
IP - Newborn 4 925 0.30 1.000 1.089 1.000 0.33 1.000 0.33
IP - Medical 341 178 5.06 1.000 1.089 1.000 5.51 1.000 5.51
IP - Surgery 17 801 1.14 1.000 1.089 1.000 1.24 1.000 1.24
IP - Other 96 218 1.75 1.000 1.089 1.000 1.91 1.000 1.91
Subtotal - Inpatient 459 216 8.27 9.01 1.000 9.01
OP - Emergency Room 13 441 0.49 1.000 1.017 1.000 0.50 1.000 0.50
OP - Laboratory 15 15 0.02 1.000 1.017 1.000 0.02 1.000 0.02
OP - Radiology 64 21 0.11 1.000 1.017 1.000 0.11 1.000 0.11
OP - Surgery 4 1,506 0.44 1.000 1.017 1.000 0.45 1.000 0.45
OP - Other 141 1,427 16.73 1.000 1.017 1.000 17.01 1.000 17.01
Subtotal - Outpatient 237 903 17.79 18.09 1.000 18.09
Prof - Evaluation & Management 145 72 0.87 1.000 1.021 1.000 0.89 1.000 0.89
Prof - Maternity 1 368 0.03 1.000 1.021 1.000 0.03 1.000 0.03
Prof - Surgery 20 165 0.28 1.000 1.021 1.000 0.28 1.000 0.28
Prof - DME/Supplies 15 303 0.37 1.000 1.021 1.000 0.38 1.000 0.38
Prof - Lab 106 14 0.13 1.000 1.021 1.000 0.13 1.000 0.13
Prof - Radiology 55 53 0.24 1.000 1.021 1.000 0.25 1.000 0.25
Prof - Transportation 1,717 89 12.79 1.000 1.021 1.000 13.06 1.000 13.06
Prof - Other 42,218 1 3.29 1.000 1.021 1.000 3.36 1.000 3.36
Subtotal - Professional 44,277 5 17.99 18.38 1.000 18.38
Total $ 55.17 $ 56.98 1.000 | $ 56.98
Admin % 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 60.13 $ 62.11 $ 6211193 62.64 $ 62.47]% 64.96
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TennCare

FY 2010 Per Capita Cost Development

Development of Per Capita Costs:

Exhibit 3b

Total For All Aid Categories

All Ages
7/2008 through 10/2008 Incurred Fiscal Year 2009 FY 2010
. Utilization Expenditure Pa'.d Trend To IBNR . PMPM Before Enrollment PMPM PMPM Total
Service Category Rates Per Unit Expenditures FY 2009 Completion Seasonality] Enroliment Impact FFS 4 CMO CAP 8 FY 2009 Total
Per 1,000 PMPM P Impact P MONTHS | MONTHS
Member Months 1,354,093 1,354,093 2,821,743 4,175,836 4,406,859
Home Health Care 830 76 5.29 1.000 1.035 1.000 5.47 1.000 5.47
IP - Maternity 82 876 6.00 1.000 1.089 1.000 6.53 1.000 6.53
IP - Newborn 72 871 5.20 1.000 1.089 1.000 5.66 1.000 5.66
IP - Medical 279 689 16.03 1.000 1.089 1.000 17.46 1.000 17.46
IP - Surgery 83 1,217 8.42 1.000 1.089 1.000 9.17 1.000 9.17
IP - Other 28 793 1.83 1.000 1.089 1.000 1.99 1.000 1.99
Subtotal - Inpatient 544 827 37.48 40.82 1.000 40.82
OP - Emergency Room 645 421 22.61 1.000 1.017 1.000 23.00 1.000 23.00
OP - Laboratory 374 19 0.60 1.000 1.017 1.000 0.61 1.000 0.61
OP - Radiology 904 53 4.03 1.000 1.017 1.000 4.10 1.000 4.10
OP - Surgery 94 2,286 17.85 1.000 1.017 1.000 18.15 1.000 18.15
OP - Other 202 591 9.97 1.000 1.017 1.000 10.14 1.000 10.14
Subtotal - Outpatient 2,219 298 55.06 55.99 1.000 55.99
Prof - Evaluation & Management 3,962 85 28.05 1.000 1.021 1.000 28.65 1.000 28.65
Prof - Maternity 66 688 3.79 1.000 1.021 1.000 3.87 1.000 3.87
Prof - Surgery 345 168 4.82 1.000 1.021 1.000 4.93 1.000 4.93
Prof - DME/Supplies 105 283 2.48 1.000 1.021 1.000 2.54 1.000 2.54
Prof - Lab 4,596 13 491 1.000 1.021 1.000 5.01 1.000 5.01
Prof - Radiology 1,211 48 4.89 1.000 1.021 1.000 4.99 1.000 4.99
Prof - Transportation 497 107 4.44 1.000 1.021 1.000 4.53 1.000 4.53
Prof - Other 28,087 6 14.65 1.000 1.021 1.000 14.96 1.000 14.96
Subtotal - Professional 38,869 21 68.02 69.48 1.000 69.48
Total $ 165.85 $ 171.77 1.000|$ 171.77
Admin % 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 180.76 $ 187.21 $ 187211 % 19762 $ 19425] % 205.10
Total_Rate - West 155




TennCare
FY 2010 Per Capita Cost Development
Medical Budget Amount

Exhibit 4b

Total For All Aid Categories

All Ages
Admin | 7/2008 through 10/2008 Incurred Fiscal Year 2009 Fiscal Year 2010
. CMO CAP 8
Service Category Loads PMPM Total PMPM FFS 4 MONTHS CAP MONTHS PMPM TOTAL PMPM TOTAL
Member Months 1,354,093 1,354,093 2,821,743 4,175,836 4,406,859
Home Health Care $ 529 $ 7,156,531 |$ 547 $ 7,409,113
IP - Maternity $ 6.00 $ 8,121,043|$ 653 $ 8,844,985
IP - Newborn $ 520 $ 7,034651|$ 566 $ 7,661,748
IP - Medical $ 16.03 $ 21,704,997 | $ 17.46 $ 23,639,867
IP - Surgery $ 842 $ 11,405,292 |$ 9.17 $ 12,422,005
IP - Other $ 183 $ 2,479,574 1% 199 $ 2,700,613
Subtotal - Inpatient $ 3748 $ 50,745,558 | $ 40.82 $ 55,269,218
OP - Emergency Room $ 2261 $ 30,620,160 | $ 23.00 $ 31,138,442
OP - Laboratory $ 060 $ 813,653|$ 061 $ 827,425
OP - Radiology $ 403 $ 5455436|% 410 $ 5,547,776
OP - Surgery $ 1785 $ 24,164,079 | $ 18.15 $ 24,573,085
OP - Other $ 9.97 $ 13,506,684 1$ 10.14 $ 13,735,300
Subtotal - Outpatient $ 55.06 $ 74,560,011 1% 5599 $ 75,822,027
Prof - Evaluation & Management $ 28.05 $ 37,978,7151% 2865 $ 38,794,699
Prof - Maternity $ 379 $ 5125394|% 387 $ 5,235,515
Prof - Surgery $ 482 $ 6,529,610 $ 493 $ 6,669,901
Prof - DME/Supplies $ 248 $ 3,362,339 254 $ 3,434,580
Prof - Lab $ 491 $ 6,647,606 |$ 501 $ 6,790,432
Prof - Radiology $ 489 $ 6,619,174 |$ 499 $ 6,761,389
Prof - Transportation $ 444 % 6,010,413|$ 453 $ 6,139,548
Prof - Other $ 1465 $ 19,836,631 |1 $ 1496 $ 20,262,826
Subtotal - Professional $ 68.02 $ 92,109,882 | $ 69.48 $ 94,088,889
Total $ 165.85 $ 224571981 | $ 171.77 $ 232,589,248
Admin % 6.3%] $ 11.30 $ 15,297,819 |$ 11.70 $ 15,843,954
Premium Tax 2.0%| $ 3.62 $ 4,895,302 % 374 $ 5,070,065
Total Premium Rate $ 180.76 $ 244,765,102 | $ 187.21 $ 253,503,267 | $197.62 $ 557,638,631 | $194.25 $811,141,898 | $205.10 $ 903,849,353
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TennCare

FY 2010 Per Capita Cost Development
Medical Rate and Budget Summary

I West I

Exhibit 5b

Fiscal Year 2009 Fiscal Year 2010
Member Member
Aid Category Age Group Months PMPM Total Months PMPM Total
Medicaid (TANF & Related) Age Under 1 171,691 $ 39983 $ 68,647,460 175,864 $ 486.47 $ 85,552,780
Age1l-13 1,534,823 $ 9292 $ 142,614,958 1,624,451 $ 100.84 $ 163,809,615
Age 14 - 20 Female 336,250 $ 188.00 $ 63,214,503 354,973 $ 192.76 $ 68,424,560
Age 14 - 20 Male 256,205 $ 8262 $ 21,168,281 271,236 $ 8737 % 23,697,862
Age 21 - 44 Female 613,373 $ 278.71 $ 170,952,864 641,269 $ 285.72 $ 183,223,497
Age 21 - 44 Male 59,735 $ 139.63 $ 8,340,601 62,273 $ 13282 % 8,271,161
Age 45 - 64 58,942 $ 32657 $ 19,248,852 60,714 $ 361.79 $ 21,965,655
Age 65+ 4,408 $ 262.17 $ 1,155,597 4,428 $ 316.47 $ 1,401,309
All Ages 3,035,427 $ 163.19 $ 495,343,117 3,195,208 $ 17412 $ 556,346,439
Uninsured/Uninsurable Age Under 1 12 $ 171.36 $ 2,073 - $ 486.47 $ -
Age1-13 53,366 $ 73.28 $ 3,910,609 56,334 $ 73.74 % 4,154,047
Age 14 - 18 Female 17,789 % 90.86 $ 1,616,368 18,750 $ 100.02 $ 1,875,400
Age 14 - 18 Male 18,457 $ 75.73 % 1,397,790 19,664 $ 81.38 $ 1,600,267
Age 19 - 20 2298 $ 101.85 $ 234,073 2461 $ 81.38 $ 200,283
Age 21+ 435 $ 45767 $ 198,940 7 % 45767 $ 3,065
All Ages 92,357 $ 7969 $ 7,359,854 97,216 $ 80.57 $ 7,833,061
Disabled Age <21 26,783 $ 696.98 $ 18,667,499 10,984 $ 809.58 $ 8,892,637
Age 21+ 402,811 $ 623.46 $ 251,135,978 445,108 $ 647.06 $ 288,011,274
All Ages 429,594 $ 628.04 $ 269,803,477 456,092 $ 650.97 $ 296,903,911
Duals/Waiver Duals All Ages 618,458 $ 62.47 $ 38,635,451 658,343 $ 6496 $ 42,765,941
All Groups All Ages 4,175,836 $ 19425 $ 811,141,898 4,406,859 $ 205.10 $ 903,849,353
Additional Payment From BHO Under MCO Risk Contract - November 2008
Fiscal Year 2009 Fiscal Year 2010
Member Member
Months PMPM Total Months PMPM Total
State Only & Judicials All Ages 5802 $ 558.22 $ 3,238,911 - $ 578.89 % -
BHO Priority All Ages 188,301 $ 243.05 $ 45,766,496 287,537 $ 25205 % 72,473,615
All Groups With Additional BHO Payments 4,181,638 205.70 $ 860,147,306 4,406,859 22155 $ 976,322,968

Rate_Summary - West
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TennCare Exhibit 6b
FY 2010 Per Capita Cost Development

Trend Assumption
TANF & Related
Uninsured & Underinsured Months From Data Period*
Midpoint of 9/1/2008 to
Historical Current Seasonality Midpoint of Trend Annual Factor
Trend Trend Adjustment [ July-Oct 08  July-Oct 08 FY2009 FY2009 July-Oct 08
Home Health Care 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
IP - Maternity 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
IP - Newborn 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
IP - Medical 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
IP - Surgery 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
IP - Other 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
OP - Emergency Room 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
OP - Laboratory 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
OP - Radiology 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
OP - Surgery 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
OP - Other 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
Prof - Evaluation & Management 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
Prof - Maternity 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
Prof - Surgery 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
Prof - DME/Supplies 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
Prof - Lab 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
Prof - Radiology 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
Prof - Transportation 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
Prof - Other 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
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TennCare Exhibit 6b
FY 2010 Per Capita Cost Development

Trend Assumption

Disabled, Duals, Waiver Duals

Months From Data Period*
Midpoint of 9/1/2008 to
Historical Current Seasonality Midpoint of Trend Annual Factor
Trend Trend Adjustment [ July-Oct 08  July-Oct 08 FY2009 FY2009 July-Oct 08
Home Health Care 0.0% 0.0% 1.000 8 - 1.000 1.000 1.000
IP - Maternity 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
IP - Newborn 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
IP - Medical 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
IP - Surgery 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
IP - Other 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
OP - Emergency Room 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
OP - Laboratory 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
OP - Radiology 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
OP - Surgery 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
OP - Other 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
Prof - Evaluation & Management 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
Prof - Maternity 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
Prof - Surgery 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
Prof - DME/Supplies 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
Prof - Lab 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
Prof - Radiology 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
Prof - Transportation 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
Prof - Other 0.0% 0.0% 1.000 - - 1.000 1.000 1.000
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TennCare Exhibit 2¢
FY 2010 Per Capita Cost Development Statewide
Historical Encounter Data TCS High

Total For All Aid Categories

All Ages
December 2007 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
9 P /Unit Unit PMPM
Member Months 732,756
Home Health Care 79,379,389 66,616,553 936,316 15,334 84.78 71.15 90.91
IP - Maternity 27,704,098 7,268,878 7,921 130 3,497.55 917.67 9.92
IP - Newborn 31,471,588 13,013,448 7,861 129 4,003.51 1,655.44 17.76
IP - Medical 120,782,274 27,214,929 21,890 358 5,517.69 1,243.26 37.14
IP - Surgery 44,008,372 8,116,799 4,782 78 9,202.92 1,697.37 11.08
IP - Other 4,783,608 1,211,188 831 14 5,756.45 1,457.51 1.65
Subtotal - Inpatient 228,749,940 56,825,243 43,285 709 5,284.74 1,312.82 77.55
OP - Emergency Room 54,107,154 11,609,136 42,746 700 1,265.78 271.58 15.84
OP - Laboratory 8,443,164 2,544,611 107,659 1,763 78.43 23.64 3.47
OP - Radiology 13,560,716 3,372,152 66,315 1,086 204.49 50.85 4.60
OP - Surgery 40,837,417 9,203,866 7,142 117 5,717.92 1,288.70 12.56
OP - Other 30,933,425 11,579,806 52,544 860 588.71 220.38 15.80
Subtotal - Outpatient 147,881,877 38,309,570 276,406 4,527 535.02 138.60 52.28
Prof - Evaluation & Management 47,362,512 23,013,835 295,713 4,843 160.16 77.82 31.41
Prof - Maternity 5,657,309 2,451,727 4,328 71 1,307.14 566.48 3.35
Prof - Surgery 15,950,899 4,400,082 21,638 354 737.17 203.35 6.00
Prof - DME/Supplies 12,970,100 8,850,805 17,967 294 721.88 492.61 12.08
Prof - Lab 9,308,452 2,403,310 183,130 2,999 50.83 13.12 3.28
Prof - Radiology 8,485,038 2,197,973 73,068 1,197 116.13 30.08 3.00
Prof - Transportation 5,676,568 2,482,749 18,247 299 311.10 136.06 3.39
Prof - Other 57,057,959 20,680,795 8,233,985 134,844 6.93 2.51 28.22
Subtotal - Professional 162,468,836 66,481,276 8,848,076 144,901 18.36 7.51 90.73
Total 618,480,041 $ 228,232,642 $ 311.47
Total - TCS High 160




TennCare Exhibit 2c

FY 2010 Per Capita Cost Development Statewide
Historical Encounter Data | T1Cshigh |
Medicaid (TANF & Related)
All Ages
December 2007 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
g P /Unit Unit PMPM

Member Months 158,338
Home Health Care 1,895,760 1,653,388 13,960 1,058 135.80 118.44 10.44
IP - Maternity 21,511,266 5,694,552 6,348 481 3,388.67 897.06 35.96
IP - Newborn 3,568,219 1,600,150 1,283 97 2,781.15 1,247.19 10.11
IP - Medical 19,192,284 3,612,718 3,584 272 5,354.99 1,008.01 22.82
IP - Surgery 10,103,169 1,942,498 1,062 80 9,513.34 1,829.09 12.27
IP - Other 210,372 75,783 58 4 3,627.10 1,306.61 0.48
Subtotal - Inpatient 54,585,310 12,925,701 12,335 935 4,425.24 1,047.89 81.63
OP - Emergency Room 12,221,590 2,257,422 11,158 846 1,095.32 202.31 14.26
OP - Laboratory 969,722 278,631 12,123 919 79.99 22.98 1.76
OP - Radiology 1,971,129 426,169 10,381 787 189.88 41.05 2.69
OP - Surgery 5,503,745 1,299,912 1,168 89 4,712.11 1,112.94 8.21
OP - Other 3,108,386 1,001,632 4,767 361 652.06 210.12 6.33
Subtotal - Outpatient 23,774,573 5,263,767 39,597 3,001 600.41 132.93 33.24
Prof - Evaluation & Management 10,976,142 5,893,410 75,178 5,698 146.00 78.39 37.22
Prof - Maternity 3,941,802 1,751,678 3,016 229 1,306.96 580.80 11.06
Prof - Surgery 3,217,804 887,397 4,965 376 648.10 178.73 5.60
Prof - DME/Supplies 465,348 299,050 1,407 107 330.74 212.54 1.89
Prof - Lab 2,455,964 710,296 56,365 4,272 43.57 12.60 4.49
Prof - Radiology 1,719,799 457,324 14,679 1,112 117.16 31.15 2.89
Prof - Transportation 852,859 272,601 1,841 140 463.26 148.07 1.72
Prof - Other 8,348,989 2,784,147 613,198 46,473 13.62 4.54 17.58
Subtotal - Professional 31,978,708 13,055,902 770,649 58,405 41.50 16.94 82.46
Total $ 112,234,350 $ 32,898,758 $ 207.78
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Exhibit 2c

Medicaid (TANF & Related)
Age Under 1
December 2007 through November 2008 Incurred; Paid through February 2009
. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM

Member Months 9,224

Home Health Care 86,162 68,114 542 705 158.97 125.67 7.38
IP - Maternity - - - - - - -
IP - Newborn 2,081,923 1,043,938 607 790 3,429.86 1,719.83 113.18
IP - Medical 2,102,706 476,674 461 600 4,561.19 1,034.00 51.68
IP - Surgery 1,739,881 200,252 118 154 14,744.75 1,697.05 21.71
IP - Other - - - - - - -
Subtotal - Inpatient 5,924,510 1,720,864 1,186 1,543 4,995.37 1,450.98 186.57
OP - Emergency Room 843,708 237,671 1,139 1,482 740.74 208.67 25.77
OP - Laboratory 82,328 28,652 1,116 1,452 73.77 25.67 3.11
OP - Radiology 205,538 47,786 961 1,250 213.88 49.73 5.18
OP - Surgery 493,034 158,060 112 146 4,402.09 1,411.25 17.14
OP - Other 440,380 109,554 389 506 1,132.08 281.63 11.88
Subtotal - Outpatient 2,064,988 581,723 3,717 4,836 555.55 156.50 63.07
Prof - Evaluation & Management 1,551,503 851,490 10,487 13,643 147.95 81.19 92.31
Prof - Maternity - - - - - - -
Prof - Surgery 380,128 100,048 394 513 964.79 253.93 10.85
Prof - DME/Supplies 121,209 74,071 403 524 300.77 183.80 8.03
Prof - Lab 81,274 22,900 1,765 2,296 46.05 12.97 2.48
Prof - Radiology 96,820 22,874 1,289 1,677 75.11 17.75 2.48
Prof - Transportation 75,806 27,905 132 172 574.29 211.41 3.03
Prof - Other 814,753 283,393 38,747 50,409 21.03 7.31 30.72
Subtotal - Professional 3,121,492 1,382,681 53,217 69,234 58.66 25.98 149.90
Total 11,197,152 $ 3,753,382 $ 406.92
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Exhibit 2c

Medicaid (TANF & Related)
Age 1-13
December 2007 through November 2008 Incurred; Paid through February 2009
. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM
Member Months 78,010
Home Health Care 1,468,690 1,316,132 7,700 1,184 190.74 170.93 16.87
IP - Maternity 33,570 5,867 10 2 3,356.96 586.73 0.08
IP - Newborn 7,157 2,607 6 1 1,192.78 434.54 0.03
IP - Medical 2,921,129 629,003 664 102 4,399.29 947.29 8.06
IP - Surgery 1,451,192 274,365 161 25 9,013.62 1,704.13 3.52
IP - Other 65,147 18,204 23 4 2,832.49 791.47 0.23
Subtotal - Inpatient 4,478,195 930,047 864 133 5,183.10 1,076.44 11.92
OP - Emergency Room 3,102,641 666,002 4,116 633 753.80 161.81 8.54
OP - Laboratory 411,876 131,243 4,867 749 84.63 26.97 1.68
OP - Radiology 553,154 144,558 3,077 473 179.77 46.98 1.85
OP - Surgery 2,680,410 691,708 640 98 4,188.14 1,080.79 8.87
OP - Other 1,781,429 672,667 3,288 506 541.80 204.58 8.62
Subtotal - Outpatient 8,529,510 2,306,178 15,988 2,459 533.49 144.24 29.56
Prof - Evaluation & Management 4,313,693 2,531,677 33,524 5,157 128.67 75.52 32.45
Prof - Maternity 8,484 3,228 5 1 1,696.80 645.54 0.04
Prof - Surgery 1,051,714 293,491 2,043 314 514.79 143.66 3.76
Prof - DME/Supplies 216,400 141,252 630 97 343.49 224.21 1.81
Prof - Lab 610,754 185,628 17,024 2,619 35.88 10.90 2.38
Prof - Radiology 381,274 96,367 3,959 609 96.31 24.34 1.24
Prof - Transportation 190,219 77,324 581 89 327.40 133.09 0.99
Prof - Other 2,716,950 1,150,361 190,628 29,324 14.25 6.03 14.75
Subtotal - Professional 9,489,488 4,479,328 248,394 38,210 38.20 18.03 57.42
Total 23,965,883 $ 9,031,685 $ 115.78
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Exhibit 2c

Medicaid (TANF & Related)
Age 14 - 20 Female
December 2007 through November 2008 Incurred; Paid through February 2009
. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM
Member Months 28,274
Home Health Care 45,928 34,165 826 351 55.60 41.36 1.21
IP - Maternity 5,464,985 1,287,211 1,579 670 3,461.04 815.21 45.53
IP - Newborn 707,976 382,474 448 190 1,580.30 853.74 13.53
IP - Medical 1,291,234 226,527 265 112 4,872.58 854.82 8.01
IP - Surgery 603,438 80,498 55 23 10,971.59 1,463.61 2.85
IP - Other 7,980 2,854 5 2 1,596.04 570.75 0.10
Subtotal - Inpatient 8,075,614 1,979,564 2,352 998 3,433.51 841.65 70.01
OP - Emergency Room 3,899,315 679,278 3,043 1,292 1,281.40 223.23 24.03
OP - Laboratory 319,215 80,487 4,023 1,707 79.35 20.01 2.85
OP - Radiology 514,956 97,839 2,560 1,087 201.15 38.22 3.46
OP - Surgery 1,076,445 230,297 214 91 5,030.12 1,076.15 8.15
OP - Other 366,341 91,325 563 239 650.69 162.21 3.23
Subtotal - Outpatient 6,176,272 1,179,226 10,403 4,415 593.70 113.35 41.71
Prof - Evaluation & Management 2,558,059 1,241,850 15,566 6,607 164.34 79.78 43.92
Prof - Maternity 1,135,139 493,351 787 334 1,442.36 626.87 17.45
Prof - Surgery 525,303 148,106 911 387 576.62 162.58 5.24
Prof - DME/Supplies 46,241 34,706 137 58 337.53 253.33 1.23
Prof - Lab 1,246,967 354,188 26,033 11,049 47.90 13.61 12.53
Prof - Radiology 606,357 172,050 3,852 1,635 157.41 44.67 6.09
Prof - Transportation 283,966 84,935 634 269 447.90 133.97 3.00
Prof - Other 1,701,823 571,589 140,187 59,499 12.14 4.08 20.22
Subtotal - Professional 8,103,857 3,100,774 188,107 79,837 43.08 16.48 109.67
Total 22,401,670 $ 6,293,730 $ 222.60
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Exhibit 2c

Medicaid (TANF & Related)
Age 14 - 20 Male
December 2007 through November 2008 Incurred; Paid through February 2009
. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM

Member Months 38,283

Home Health Care 285,708 231,879 4,886 1,532 58.47 47.46 6.06
IP - Maternity 7,271 1,473 1 0 7,270.62 1,472.76 0.04
IP - Newborn - - - - - - -
IP - Medical 1,737,676 265,601 262 82 6,632.35 1,013.74 6.94
IP - Surgery 1,132,511 164,411 131 41 8,645.12 1,255.04 4.29
IP - Other - - - - - - -
Subtotal - Inpatient 2,877,458 431,484 394 124 7,303.19 1,095.14 11.27
OP - Emergency Room 2,598,170 423,943 2,054 644 1,264.93 206.40 11.07
OP - Laboratory 96,230 27,043 1,142 358 84.26 23.68 0.71
OP - Radiology 515,509 106,683 2,440 765 211.27 43.72 2.79
OP - Surgery 721,879 143,348 130 41 5,552.92 1,102.67 3.74
OP - Other 303,952 75,434 361 113 841.97 208.96 1.97
Subtotal - Outpatient 4,235,739 776,450 6,127 1,921 691.32 126.73 20.28
Prof - Evaluation & Management 1,799,274 960,041 11,725 3,675 153.46 81.88 25.08
Prof - Maternity - - - - - - -
Prof - Surgery 497,020 144,627 935 293 531.57 154.68 3.78
Prof - DME/Supplies 65,325 40,430 213 67 306.69 189.81 1.06
Prof - Lab 277,027 77,362 8,147 2,554 34.00 9.50 2.02
Prof - Radiology 360,009 90,697 3,585 1,124 100.42 25.30 2.37
Prof - Transportation 165,875 47,227 331 104 501.13 142.68 1.23
Prof - Other 783,780 366,976 49,610 15,551 15.80 7.40 9.59
Subtotal - Professional 3,948,308 1,727,360 74,546 23,367 52.96 23.17 4512
Total 11,347,213  $ 3,167,173 $ 82.73
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Exhibit 2c

Medicaid (TANF & Related)
Age 21 - 44 Female
December 2007 through November 2008 Incurred; Paid through February 2009
. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM
Member Months 3,213
Home Health Care 9,273 3,098 6 22 1,545.43 516.26 0.96
IP - Maternity 15,985,735 4,394,436 4,750 17,741 3,365.42 925.14 1,367.75
IP - Newborn 771,163 171,130 222 829 3,473.71 770.86 53.26
IP - Medical 2,684,639 461,463 617 2,304 4,351.12 747.91 143.63
IP - Surgery 939,194 176,090 110 411 8,538.12 1,600.82 54.81
IP - Other 34,315 9,407 11 41 3,119.53 855.19 2.93
Subtotal - Inpatient 20,415,046 5,212,526 5,710 21,327 3,575.31 912.88 1,622.38
OP - Emergency Room 1,252,711 188,564 640 2,390 1,957.36 294.63 58.69
OP - Laboratory 59,772 11,139 968 3,615 61.75 11.51 3.47
OP - Radiology 139,702 22,820 1,010 3,772 138.32 22.59 7.10
OP - Surgery 351,317 55,144 57 213 6,163.46 967.44 17.16
OP - Other 206,418 50,656 153 571 1,349.14 331.09 15.77
Subtotal - Outpatient 2,009,920 328,324 2,828 10,562 710.72 116.10 102.19
Prof - Evaluation & Management 501,231 198,052 2,684 10,025 186.75 73.79 61.64
Prof - Maternity 2,789,323 1,251,711 2,219 8,288 1,257.02 564.09 389.59
Prof - Surgery 299,670 85,975 391 1,460 766.42 219.88 26.76
Prof - DME/Supplies 15,995 8,523 23 86 695.44 370.59 2.65
Prof - Lab 217,451 63,606 3,217 12,015 67.59 19.77 19.80
Prof - Radiology 179,151 48,252 1,141 4,262 157.01 42.29 15.02
Prof - Transportation 75,608 22,421 137 512 551.88 163.66 6.98
Prof - Other 2,084,809 375,351 183,534 685,492 11.36 2.05 116.83
Subtotal - Professional 6,163,238 2,053,891 193,346 722,140 31.88 10.62 639.27
Total 28,597,476 $ 7,597,839 $ 2,364.80
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Exhibit 2c

Medicaid (TANF & Related)
Age 21 - 44 Male
December 2007 through November 2008 Incurred; Paid through February 2009
. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM

Member Months 1,253

Home Health Care - - - - - - -
IP - Maternity 10,744 2,711 3 29 3,581.37 903.72 2.16
IP - Newborn - - - - - - -
IP - Medical 5,403,303 1,131,474 808 7,737 6,687.26 1,400.34 902.86
IP - Surgery 2,979,069 829,377 286 2,739 10,416.33 2,899.92 661.80
IP - Other - - - - - - -
Subtotal - Inpatient 8,393,116 1,963,562 1,097 10,504 7,650.97 1,789.94 1,566.83
OP - Emergency Room 386,003 43,209 148 1,417 2,608.13 291.95 34.48
OP - Laboratory 303 66 7 67 43.22 9.49 0.05
OP - Radiology 36,542 6,020 302 2,892 121.00 19.93 4.80
OP - Surgery 163,570 17,376 13 124 12,582.28 1,336.60 13.87
OP - Other 5,634 1,301 9 86 625.95 144.54 1.04
Subtotal - Outpatient 592,051 67,972 479 4,587 1,236.01 141.90 54.24
Prof - Evaluation & Management 192,688 83,868 874 8,369 220.47 95.96 66.92
Prof - Maternity 4,202 1,225 2 19 2,101.05 612.58 0.98
Prof - Surgery 397,133 94,359 230 2,202 1,726.66 410.26 75.29
Prof - DME/Supplies 178 68 1 10 178.00 67.89 0.05
Prof - Lab 18,874 5,581 153 1,465 123.36 36.48 4.45
Prof - Radiology 75,517 21,777 678 6,492 111.38 32.12 17.38
Prof - Transportation 57,948 12,175 22 211 2,633.99 553.39 9.71
Prof - Other 178,852 24,570 8,443 80,845 21.18 2.91 19.61
Subtotal - Professional 925,392 243,622 10,403 99,613 88.95 23.42 194.40
Total 9,910,559 $ 2,275,155 $ 1,815.47
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Exhibit 2c

Medicaid (TANF & Related)
Age 45 - 64
December 2007 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
g P /Unit Unit PMPM

Member Months 82

Home Health Care - - - - - - -
IP - Maternity 8,961 2,854 5 732 1,792.28 570.74 34.80
IP - Newborn - - - - - - -
IP - Medical 2,079,225 295,427 340 49,756 6,115.37 868.90 3,602.77
IP - Surgery 706,857 152,421 135 19,756 5,235.97 1,129.05 1,858.80
IP - Other 68,240 42,656 12 1,756 5,686.64 3,554.66 520.19
Subtotal - Inpatient 2,863,283 493,358 492 72,000 5,819.68 1,002.76 6,016.57
OP - Emergency Room 123,242 16,158 14 2,049 8,802.99 1,154.18 197.05
OP - Laboratory - - - - - - -
OP - Radiology 372 54 2 293 185.90 26.86 0.66
OP - Surgery - - - - - - -
OP - Other 2,395 462 2 293 1,197.50 231.12 5.64
Subtotal - Outpatient 126,009 16,674 18 2,634 7,000.48 926.36 203.35
Prof - Evaluation & Management 39,319 17,693 211 30,878 186.34 83.85 215.77
Prof - Maternity 4,654 2,164 3 439 1,551.33 721.22 26.39
Prof - Surgery 52,113 16,074 46 6,732 1,132.88 349.43 196.02
Prof - DME/Supplies - - - - - - -
Prof - Lab 3,134 960 23 3,366 136.24 41.74 11.71
Prof - Radiology 14,686 3,816 110 16,098 133.51 34.69 46.54
Prof - Transportation 1,238 175 1 146 1,238.24 175.28 2.14
Prof - Other 40,466 7,484 1,215 177,805 33.31 6.16 91.27
Subtotal - Professional 155,609 48,366 1,609 235,463 96.71 30.06 589.83
Total 3,144901 $ 558,399 $ 6,809.74
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Exhibit 2c

Medicaid (TANF & Related)
Age 65+

December 2007 through November 2008 Incurred; Paid through February 2009

. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM
Member Months -
Home Health Care - - - - - -
IP - Maternity - - - - - -
IP - Newborn - - - - - -
IP - Medical 972,371 126,549 167 - 5,822.58 757.78
IP - Surgery 551,028 65,083 66 - 8,348.91 986.11
IP - Other 34,690 2,663 7 - 4,955.64 380.39
Subtotal - Inpatient 1,558,088 194,295 240 - 6,492.04 809.56
OP - Emergency Room 15,800 2,597 4 - 3,949.99 649.24
OP - Laboratory - - - - - -
OP - Radiology 5,356 409 29 - 184.69 14.12
OP - Surgery 17,090 3,980 2 - 8,544.90 1,989.92
OP - Other 1,838 233 2 - 919.03 116.67
Subtotal - Outpatient 40,084 7,219 37 - 1,083.35 195.12
Prof - Evaluation & Management 20,375 8,740 107 - 190.42 81.68
Prof - Maternity - - - - - -
Prof - Surgery 14,723 4,717 15 - 981.52 314.46
Prof - DME/Supplies - - - - - -
Prof - Lab 485 71 3 - 161.67 23.57
Prof - Radiology 5,984 1,492 65 - 92.06 22.95
Prof - Transportation 2,200 438 3 - 733.17 145.90
Prof - Other 27,556 4,423 834 - 33.04 5.30
Subtotal - Professional 71,323 19,880 1,027 - 69.45 19.36
Total 1,669,495 $ 221,394 $
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Exhibit 2c

Uninsured/Uninsurable
All Ages
December 2007 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
g P /Unit Unit PMPM

Member Months 869

Home Health Care 3,943 723 45 621 87.63 16.07 0.83
IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical 38,624 4,321 8 110 4,828.05 540.11 4.97
IP - Surgery - - - - - - -
IP - Other - - - - - - -
Subtotal - Inpatient 38,624 4,321 8 110 4,828.05 540.11 4.97
OP - Emergency Room 96,024 14,551 76 1,049 1,263.47 191.46 16.74
OP - Laboratory 1,564 479 22 304 71.08 21.75 0.55
OP - Radiology 23,015 3,085 49 677 469.70 62.96 3.55
OP - Surgery 24,968 2,352 3 41 8,322.70 784.00 2.71
OP - Other 4,157 682 7 97 593.86 97.41 0.78
Subtotal - Outpatient 149,728 21,148 157 2,168 953.68 134.70 24.34
Prof - Evaluation & Management 55,396 25,821 389 5,372 142.41 66.38 29.71
Prof - Maternity - - - - - - -
Prof - Surgery 5,326 2,067 16 221 332.85 129.19 2.38
Prof - DME/Supplies 1,490 1,139 12 166 124.18 94.95 1.31
Prof - Lab 9,721 2,554 193 2,665 50.37 13.23 2.94
Prof - Radiology 9,639 2,427 109 1,505 88.43 22.27 2.79
Prof - Transportation 2,955 1,495 18 249 164.19 83.06 1.72
Prof - Other 14,449 6,124 676 9,335 21.37 9.06 7.05
Subtotal - Professional 98,975 41,626 1,413 19,511 70.05 29.46 47.90
Total $ 291,271 $ 67,819 $ 78.04
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Uninsured/Uninsurable
Age Under 1
December 2007 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid

Service Category Charges Expenditures Units Units / 1000 C/Tjar:ﬁe Expelsjorl]littures/ Exp;'\r;l(;llt\l/lﬂes

Member Months -
Home Health Care - - - - - - -

IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical - - - - - - -
IP - Surgery - - - - - R -
IP - Other - - - - - - -

Subtotal - Inpatient - - - - - - -

OP - Emergency Room - - - - - - -
OP - Laboratory - - - - - - -
OP - Radiology - - - - - - -
OP - Surgery - - - - - _ -
OP - Other - - - - - - -

Subtotal - Outpatient - - - - - - -

Prof - Evaluation & Management - - - - - - -
Prof - Maternity - - - - - - -
Prof - Surgery - - - - - - -
Prof - DME/Supplies - - - - - - -
Prof - Lab - - - - - - -
Prof - Radiology - - - - - - -
Prof - Transportation - - - - - - -
Prof - Other - - - - - - -

Subtotal - Professional - - - - - - -

Total $ - % - $ -
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Exhibit 2c

Uninsured/Uninsurable
Age 1-13
December 2007 through November 2008 Incurred; Paid through February 2009
. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM

Member Months 307

Home Health Care - - - - - - -
IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical - - - - - - -
IP - Surgery - - - - - - -
IP - Other - - - - - - -
Subtotal - Inpatient - - - - - - -
OP - Emergency Room 16,908 2,108 20 782 845.40 105.38 6.87
OP - Laboratory 145 32 3 117 48.33 10.68 0.10
OP - Radiology 5,017 960 8 313 627.13 119.95 3.13
OP - Surgery 2,298 1,080 2 78 1,149.05 540.23 3.52
OP - Other 1,468 561 4 156 367.00 140.27 1.83
Subtotal - Outpatient 25,836 4,741 37 1,446 698.27 128.13 15.44
Prof - Evaluation & Management 15,653 7,913 121 4,730 129.36 65.39 25.78
Prof - Maternity - - - - - - -
Prof - Surgery 1,160 405 4 156 290.00 101.31 1.32
Prof - DME/Supplies 243 168 1 39 243.00 168.33 0.55
Prof - Lab 1,067 320 30 1,173 35.56 10.65 1.04
Prof - Radiology 1,071 294 17 665 63.00 17.32 0.96
Prof - Transportation - - - - - - -
Prof - Other 5,287 2,202 205 8,014 25.79 10.74 7.17
Subtotal - Professional 24,481 11,302 378 14,777 64.76 29.90 36.82
Total 50,317 $ 16,043 $ 52.26
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Exhibit 2c

Uninsured/Uninsurable
Age 14 - 18 Female
December 2007 through November 2008 Incurred; Paid through February 2009
. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM

Member Months 238
Home Health Care - - - - - - -
IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical 5,913 1,917 2 101 2,956.35 958.38 8.05
IP - Surgery - - - - - - -
IP - Other - - - - - - -
Subtotal - Inpatient 5,913 1,917 2 101 2,956.35 958.38 8.05
OP - Emergency Room 37,343 6,725 17 856 2,196.63 395.61 28.23
OP - Laboratory 493 170 4 201 123.24 42.47 0.71
OP - Radiology 14,460 1,499 23 1,158 628.72 65.18 6.29
OP - Surgery - - - - - - -
OP - Other 2,689 121 3 151 896.33 40.27 0.51
Subtotal - Outpatient 54,985 8,515 47 2,367 1,169.90 181.17 35.74
Prof - Evaluation & Management 17,788 9,281 141 7,102 126.16 65.82 38.95
Prof - Maternity - - - - - - -
Prof - Surgery 1,553 499 6 302 258.76 83.14 2.09
Prof - DME/Supplies 766 593 8 403 95.80 74.09 2.49
Prof - Lab 6,959 1,898 127 6,397 54.80 14.94 7.97
Prof - Radiology 5,557 1,430 44 2,216 126.30 32.49 6.00
Prof - Transportation 876 320 2 101 438.12 159.81 1.34
Prof - Other 4,785 2,702 339 17,075 14.12 7.97 11.34
Subtotal - Professional 38,285 16,721 667 33,595 57.40 25.07 70.19
Total 99,183 $ 27,153 $ 113.97
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Uninsured/Uninsurable
Age 14 - 18 Male
December 2007 through November 2008 Incurred; Paid through February 2009
. . Billed Paid Paid
. Billed Paid . . .
Service Category Charges Expenditures Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM

Member Months 313

Home Health Care 3,943 723 45 1,726 87.63 16.07 2.31
IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical 32,712 2,404 6 230 5,451.96 400.68 7.69
IP - Surgery - - - - - - -
IP - Other - - - - - - -
Subtotal - Inpatient 32,712 2,404 6 230 5,451.96 400.68 7.69
OP - Emergency Room 41,374 5,668 38 1,458 1,088.78 149.15 18.12
OP - Laboratory 926 277 15 575 61.72 18.44 0.88
OP - Radiology 3,538 626 18 691 196.55 34.79 2.00
OP - Surgery 22,670 1,272 1 38 22,670.00 1,271.55 4.06
OP - Other - - - - - - -
Subtotal - Outpatient 68,507 7,842 72 2,762 951.49 108.92 25.07
Prof - Evaluation & Management 21,840 8,556 126 4,834 173.33 67.91 27.35
Prof - Maternity - - - - - - -
Prof - Surgery 2,613 1,163 6 230 435.50 193.83 3.72
Prof - DME/Supplies 481 378 3 115 160.26 126.11 1.21
Prof - Lab 1,694 336 36 1,381 47.06 9.34 1.07
Prof - Radiology 3,011 703 48 1,841 62.73 14.64 2.25
Prof - Transportation 2,079 1,175 16 614 129.95 73.46 3.76
Prof - Other 4,029 1,123 125 4,795 32.23 8.98 3.59
Subtotal - Professional 35,747 13,435 360 13,810 99.30 37.32 42.95
Total 140,909 $ 24,404 $ 78.02
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Uninsured/Uninsurable
Age 19 - 20

December 2007 through November 2008 Incurred; Paid through February 2009

Service Category

Billed
Charges

Paid

Expenditures Units Units / 1000

Billed
Charge
/Unit

Paid

Expenditures / Expenditures

Unit

Paid

PMPM

Member Months
Home Health Care

IP - Maternity

IP - Newborn

IP - Medical

IP - Surgery

IP - Other

Subtotal - Inpatient

OP - Emergency Room
OP - Laboratory

OP - Radiology

OP - Surgery

OP - Other

Subtotal - Outpatient

Prof - Evaluation & Management
Prof - Maternity

Prof - Surgery

Prof - DME/Supplies

Prof - Lab

Prof - Radiology

Prof - Transportation

Prof - Other

Subtotal - Professional

Total

11

463 168 8 8,727

863 $ 218
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Uninsured/Uninsurable
Age 21+
December 2007 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid

Service Category Charges Expenditures Units Units / 1000 C/Tjar:ﬁe Expelsjorl]littures/ Exp:'\r;l(;llt\l/lﬂes

Member Months -
Home Health Care - - - - - - -

IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical - - - - - - -
IP - Surgery - - - - - - -
IP - Other - - - - - - -

Subtotal - Inpatient - - - - - - -

OP - Emergency Room - - - - - - -
OP - Laboratory - - - - - - -
OP - Radiology - - - - - - -
OP - Surgery - - - - - _ -
OP - Other - - - - - - -

Subtotal - Outpatient - - - - - - -

Prof - Evaluation & Management - - - - - - -
Prof - Maternity - - - - - - -
Prof - Surgery - - - - - - -
Prof - DME/Supplies - - - - - - -
Prof - Lab - - - - - - -
Prof - Radiology - - - - - - -
Prof - Transportation - - - - - - -
Prof - Other - - - - - - -

Subtotal - Professional - - - - - - -

Total $ - % - $ -
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Disabled
All Ages
December 2007 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
g P /Unit Unit PMPM

Member Months 548,447

Home Health Care 74,352,671 62,260,591 891,723 19,511 83.38 69.82 113.52
IP - Maternity 6,165,597 1,569,068 1,568 34 3,932.14 1,000.68 2.86
IP - Newborn 27,646,892 11,337,056 6,440 141 4,293.00 1,760.41 20.67
IP - Medical 101,389,031 23,562,890 18,266 400 5,550.70 1,289.99 42.96
IP - Surgery 33,827,904 6,145,034 3,711 81 9,115.58 1,655.90 11.20
IP - Other 4,573,236 1,135,405 773 17 5,916.22 1,468.83 2.07
Subtotal - Inpatient 173,602,660 43,749,452 30,758 673 5,644.15 1,422.38 79.77
OP - Emergency Room 41,484,878 9,283,577 31,318 685 1,324.63 296.43 16.93
OP - Laboratory 7,427,368 2,254,971 95,076 2,080 78.12 23.72 4.11
OP - Radiology 11,518,452 2,936,337 55,613 1,217 207.12 52.80 5.35
OP - Surgery 35,176,474 7,876,165 5,957 130 5,905.07 1,322.17 14.36
OP - Other 27,462,785 10,510,423 47,577 1,041 577.23 220.91 19.16
Subtotal - Outpatient 123,069,957 32,861,473 235,541 5,154 522.50 139.51 59.92
Prof - Evaluation & Management 36,187,668 17,034,784 219,335 4,799 164.99 77.67 31.06
Prof - Maternity 1,711,567 698,688 1,307 29 1,309.54 534.57 1.27
Prof - Surgery 12,688,352 3,500,404 16,587 363 764.96 211.03 6.38
Prof - DME/Supplies 12,479,729 8,532,317 16,514 361 755.71 516.67 15.56
Prof - Lab 6,800,854 1,680,494 125,902 2,755 54.02 13.35 3.06
Prof - Radiology 6,719,369 1,727,905 58,029 1,270 115.79 29.78 3.15
Prof - Transportation 4,588,643 1,985,566 14,198 311 323.19 139.85 3.62
Prof - Other 48,450,418 17,765,297 7,470,118 163,446 6.49 2.38 32.39
Subtotal - Professional 129,626,600 52,925,453 7,921,990 173,333 16.36 6.68 96.50
Total 500,651,889 $ 191,796,970 $ 349.71
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Disabled
Age <21
December 2007 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
g P /Unit Unit PMPM

Member Months 414,751

Home Health Care 65,077,387 55,101,061 757,777 21,925 85.88 72.71 132.85
IP - Maternity 2,744,286 702,832 685 20 4,006.26 1,026.03 1.69
IP - Newborn 25,550,085 10,319,424 5,333 154 4,790.94 1,935.01 24.88
IP - Medical 84,544,077 20,494,188 14,912 431 5,669.53 1,374.34 49.41
IP - Surgery 28,498,118 5,048,533 3,155 91 9,032.68 1,600.17 12.17
IP - Other 4,129,701 1,052,646 681 20 6,064.17 1,545.74 2.54
Subtotal - Inpatient 145,466,267 37,617,623 24,766 717 5,873.63 1,518.92 90.70
OP - Emergency Room 25,496,475 6,242,121 20,511 593 1,243.06 304.33 15.05
OP - Laboratory 6,591,472 2,043,198 85,568 2,476 77.03 23.88 4.93
OP - Radiology 9,085,610 2,453,560 41,575 1,203 218.54 59.02 5.92
OP - Surgery 28,925,127 6,847,870 5,031 146 5,749.38 1,361.13 16.51
OP - Other 24,655,523 9,634,125 45,274 1,310 544.58 212.80 23.23
Subtotal - Outpatient 94,754,207 27,220,873 197,959 5,728 478.66 137.51 65.63
Prof - Evaluation & Management 28,115,458 13,838,992 175,614 5,081 160.10 78.80 33.37
Prof - Maternity 735,468 295,886 587 17 1,252.93 504.07 0.71
Prof - Surgery 10,171,440 2,750,327 11,486 332 885.55 239.45 6.63
Prof - DME/Supplies 11,074,769 7,596,430 14,407 417 768.71 527.27 18.32
Prof - Lab 4,388,909 1,082,364 85,673 2,479 51.23 12.63 2.61
Prof - Radiology 4,319,599 1,078,516 41,771 1,209 103.41 25.82 2.60
Prof - Transportation 3,165,392 1,474,877 9,833 284 321.92 149.99 3.56
Prof - Other 43,642,999 15,930,014 6,491,304 187,813 6.72 2.45 38.41
Subtotal - Professional 105,614,034 44,047,408 6,830,675 197,632 15.46 6.45 106.20
Total 410,911,895 $ 163,986,965 $ 395.39
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Disabled
Age 21+
December 2007 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
g P /Unit Unit PMPM

Member Months 133,697

Home Health Care 9,275,284 7,159,530 133,946 12,022 69.25 53.45 53.55
IP - Maternity 3,421,311 866,236 883 79 3,874.64 981.01 6.48
IP - Newborn 2,096,807 1,017,632 1,107 99 1,894.13 919.27 7.61
IP - Medical 16,844,954 3,068,703 3,354 301 5,022.35 914.94 22.95
IP - Surgery 5,329,786 1,096,501 556 50 9,585.95 1,972.12 8.20
IP - Other 443,535 82,759 92 8 4,821.03 899.55 0.62
Subtotal - Inpatient 28,136,393 6,131,829 5,992 538 4,695.66 1,023.34 45.86
OP - Emergency Room 15,988,402 3,041,457 10,807 970 1,479.45 281.43 22.75
OP - Laboratory 835,896 211,773 9,508 853 87.92 22.27 1.58
OP - Radiology 2,432,841 482,777 14,038 1,260 173.30 34.39 3.61
OP - Surgery 6,251,348 1,028,296 926 83 6,750.92 1,110.47 7.69
OP - Other 2,807,262 876,298 2,303 207 1,218.96 380.50 6.55
Subtotal - Outpatient 28,315,750 5,640,601 37,582 3,373 753.44 150.09 42.19
Prof - Evaluation & Management 8,072,210 3,195,791 43,721 3,924 184.63 73.10 23.90
Prof - Maternity 976,100 402,801 720 65 1,355.69 559.45 3.01
Prof - Surgery 2,516,912 750,077 5,101 458 493.42 147.05 5.61
Prof - DME/Supplies 1,404,959 935,886 2,107 189 666.81 444.18 7.00
Prof - Lab 2,411,945 598,129 40,229 3,611 59.96 14.87 4.47
Prof - Radiology 2,399,770 649,389 16,258 1,459 147.61 39.94 4.86
Prof - Transportation 1,423,251 510,689 4,365 392 326.06 117.00 3.82
Prof - Other 4,807,419 1,835,283 978,814 87,854 4.91 1.88 13.73
Subtotal - Professional 24,012,566 8,878,046 1,091,315 97,951 22.00 8.14 66.40
Total 89,739,993 $ 27,810,005 $ 208.01
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Duals/Waiver Duals
All Ages
December 2007 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
g P /Unit Unit PMPM

Member Months 25,102
Home Health Care 3,127,014 2,701,850 30,588 14,623 102.23 88.33 107.64
IP - Maternity 27,236 5,259 5 2 5,447.10 1,051.75 0.21
IP - Newborn 256,476 76,242 138 66 1,858.52 552.48 3.04
IP - Medical 162,336 35,001 32 15 5,072.99 1,093.77 1.39
IP - Surgery 77,299 29,268 9 4 8,588.73 3,251.95 1.17
IP - Other - - - - - - -
Subtotal - Inpatient 523,346 145,769 184 88 2,844.27 792.22 5.81
OP - Emergency Room 304,662 53,587 194 93 1,570.42 276.22 2.13
OP - Laboratory 44,510 10,530 438 209 101.62 24.04 0.42
OP - Radiology 48,120 6,560 272 130 176.91 24.12 0.26
OP - Surgery 132,230 25,436 14 7 9,445.02 1,816.87 1.01
OP - Other 358,097 67,069 193 92 1,855.42 347.51 2.67
Subtotal - Outpatient 887,619 163,182 1,111 531 798.94 146.88 6.50
Prof - Evaluation & Management 143,306 59,821 811 388 176.70 73.76 2.38
Prof - Maternity 3,939 1,361 5 2 787.80 272.29 0.05
Prof - Surgery 39,418 10,214 70 33 563.11 145.92 0.41
Prof - DME/Supplies 23,533 18,299 34 16 692.15 538.21 0.73
Prof - Lab 41,913 9,966 670 320 62.56 14.88 0.40
Prof - Radiology 36,231 10,318 251 120 144.35 41.11 0.41
Prof - Transportation 232,110 223,086 2,190 1,047 105.99 101.87 8.89
Prof - Other 244,104 125,228 149,993 71,705 1.63 0.83 4.99
Subtotal - Professional 764,553 458,294 154,024 73,632 4.96 2.98 18.26
Total $ 5,302,531 $ 3,469,095 $ 138.20
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Medicaid (TANF & Related)

All Ages
12/2007 through 11/2008 Incurred Fiscal Year 2009 Rate Development Fiscal Year 2010 Rate Development
Service Category ngtitslon Expenditure Expei?ili(tjures Trend To IBNR PI’;/InF;,c\)/IIIr?]zgre Enroliment FY 2009 Trend To Benefit Enroliment FY 2010
Per 1,000 Per Unit PMPM FY 2009 Completion Impact Impact PMPM FY 2010 Adjustment Impact PMPM
Member Months 158,338 146,301 142,541
Home Health Care 1,058 118 10.44 1.085 1.065 12.07 1.004 12.11 1.150 1.000 0.998 13.90
IP - Maternity 481 897 35.96 1.017 1.188 43.46 0.706 30.71 1.030 1.000 0.760 24.04
IP - Newborn 97 1,247 10.11 1.017 1.188 12.21 0.968 11.82 1.030 1.000 0.979 11.92
IP - Medical 272 1,008 22.82 1.017 1.188 27.57 0.679 18.73 1.030 1.000 0.864 16.67
IP - Surgery 80 1,829 12.27 1.017 1.188 14.83 0.617 9.14 1.030 1.000 0.846 7.96
IP - Other 4 1,307 0.48 1.017 1.188 0.58 0.762 0.44 1.030 1.000 0.675 0.31
Subtotal - Inpatient 935 1,048 81.63 98.65 0.718 70.84 1.030 1.000 0.835 60.90
OP - Emergency Room 846 202 14.26 1.057 1.018 15.34 0.964 14.79 1.100 1.000 0.982 15.98
OP - Laboratory 919 23 1.76 1.040 1.018 1.86 0.991 1.85 1.070 1.000 0.992 1.96
OP - Radiology 787 41 2.69 1.040 1.018 2.85 0.984 2.81 1.070 1.000 0.994 2.98
OP - Surgery 89 1,113 8.21 1.057 1.018 8.83 0.977 8.63 1.100 1.000 0.990 9.40
OP - Other 361 210 6.33 1.040 1.018 6.70 0.982 6.58 1.070 1.000 0.986 6.94
Subtotal - Outpatient 3,001 133 33.24 35.58 0.974 34.65 1.090 1.000 0.986 37.26
Prof - Evaluation & Management 5,698 78 37.22 1.029 1.025 39.26 0.985 38.68 1.050 1.000 0.993 40.35
Prof - Maternity 229 581 11.06 1.029 1.025 11.67 0.728 8.50 1.050 1.000 0.784 7.00
Prof - Surgery 376 179 5.60 1.029 1.025 5.91 0.888 5.25 1.050 1.000 0.960 5.29
Prof - DME/Supplies 107 213 1.89 1.029 1.025 1.99 0.998 1.99 1.050 1.000 0.996 2.08
Prof - Lab 4,272 13 4.49 1.029 1.025 4.73 0.969 4.58 1.050 1.000 0.982 4.73
Prof - Radiology 1,112 31 2.89 1.029 1.025 3.05 0.935 2.85 1.050 1.000 0.974 291
Prof - Transportation 140 148 1.72 1.029 1.025 1.82 0.948 1.72 1.050 1.000 0.981 1.77
Prof - Other 46,473 5 17.58 1.029 1.025 18.55 0.948 17.58 1.050 1.000 0.969 17.89
Subtotal - Professional 58,405 17 82.46 86.98 0.933 81.16 1.050 1.000 0.963 82.02
Total $ 207.78 $ 233.28 0.852| % 198.76 1.056 1.000 09251 % 194.08
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 226.46 $ 254.26 $ 216.63 $ 219.92
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Medicaid (TANF & Related)

Age Under 1
12/2007 through 11/2008 Incurred Fiscal Year 2009 Rate Development Fiscal Year 2010 Rate Development
Service Category Ug::;ts'on Expenditure Expelj\éclili(tjures Trend To IBNR Plgﬂn}?mlriizotre Enrollment FY 2009 Trend To Benefit Enrollment FY 2010
Per 1,000 Per Unit PMPM FY 2009 Completion Impact Impact PMPM FY 2010 Adjustment Impact PMPM
Member Months 9,224 8,610 8,423
Home Health Care 705 126 7.38 1.085 1.065 8.53 1.000 8.53 1.150 1.000 1.000 9.81
IP - Maternity - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Newborn 790 1,720 113.18 1.017 1.188 136.78 1.000 136.78 1.030 1.000 1.000 140.88
IP - Medical 600 1,034 51.68 1.017 1.188 62.45 1.000 62.45 1.030 1.000 1.000 64.33
IP - Surgery 154 1,697 21.71 1.017 1.188 26.24 1.000 26.24 1.030 1.000 1.000 27.02
IP - Other - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
Subtotal - Inpatient 1,543 1,451 186.57 225.47 1.000 225.47 1.030 1.000 1.000 232.23
OP - Emergency Room 1,482 209 25.77 1.057 1.018 27.72 1.000 27.72 1.100 1.000 1.000 30.50
OP - Laboratory 1,452 26 3.11 1.040 1.018 3.29 1.000 3.29 1.070 1.000 1.000 3.52
OP - Radiology 1,250 50 5.18 1.040 1.018 5.48 1.000 5.48 1.070 1.000 1.000 5.87
OP - Surgery 146 1,411 17.14 1.057 1.018 18.44 1.000 18.44 1.100 1.000 1.000 20.28
OP - Other 506 282 11.88 1.040 1.018 12.57 1.000 12.57 1.070 1.000 1.000 13.46
Subtotal - Outpatient 4,836 157 63.07 67.51 1.000 67.51 1.091 1.000 1.000 73.62
Prof - Evaluation & Management 13,643 81 92.31 1.029 1.025 97.38 1.000 97.38 1.050 1.000 1.000 102.25
Prof - Maternity - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Surgery 513 254 10.85 1.029 1.025 11.44 1.000 11.44 1.050 1.000 1.000 12.01
Prof - DME/Supplies 524 184 8.03 1.029 1.025 8.47 1.000 8.47 1.050 1.000 1.000 8.89
Prof - Lab 2,296 13 2.48 1.029 1.025 2.62 1.000 2.62 1.050 1.000 1.000 2.75
Prof - Radiology 1,677 18 2.48 1.029 1.025 2.62 1.000 2.62 1.050 1.000 1.000 2.75
Prof - Transportation 172 211 3.03 1.029 1.025 3.19 1.000 3.19 1.050 1.000 1.000 3.35
Prof - Other 50,409 7 30.72 1.029 1.025 32.41 1.000 3241 1.050 1.000 1.000 34.03
Subtotal - Professional 69,234 26 149.90 158.13 1.000 158.13 1.050 1.000 1.000 166.03
Total $ 406.92 $ 459.63 1.000 | $ 459.63 1.048 1.000 1.000 | $ 481.69
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 443.51 $ 500.96 $ 500.96 $ 545.83
Medicaid_Rate - TCS High 182




TennCare

FY 2010 Per Capita Cost Development

Development of Per Capita Costs:

Statewide

TCS High

Exhibit 3c

Medicaid (TANF & Related)

Agel-13
12/2007 through 11/2008 Incurred Fiscal Year 2009 Rate Development Fiscal Year 2010 Rate Development
Service Category Ug::;ts'on Expenditure Expelj\éclili(tjures Trend To IBNR PI’;/InPr(,;/IIIriiﬁre Enrollment FY 2009 Trend To Benefit Enrollment FY 2010
Per 1,000 Per Unit PMPM FY 2009 Completion Impact Impact PMPM FY 2010 Adjustment Impact PMPM
Member Months 78,010 71,673 69,213
Home Health Care 1,184 171 16.87 1.085 1.065 19.50 1.000 19.50 1.150 1.000 1.000 22.42
IP - Maternity 2 587 0.08 1.017 1.188 0.09 1.000 0.09 1.030 1.000 1.000 0.09
IP - Newborn 1 435 0.03 1.017 1.188 0.04 1.000 0.04 1.030 1.000 1.000 0.04
IP - Medical 102 947 8.06 1.017 1.188 9.74 1.000 9.74 1.030 1.000 1.000 10.04
IP - Surgery 25 1,704 3.52 1.017 1.188 4.25 1.000 4.25 1.030 1.000 1.000 4.38
IP - Other 4 791 0.23 1.017 1.188 0.28 1.000 0.282 1.030 1.000 1.000 0.29
Subtotal - Inpatient 133 1,076 11.92 14.41 1.000 14.41 1.030 1.000 1.000 14.84
OP - Emergency Room 633 162 8.54 1.057 1.018 9.19 1.000 9.19 1.100 1.000 1.000 10.10
OP - Laboratory 749 27 1.68 1.040 1.018 1.78 1.000 1.78 1.070 1.000 1.000 1.91
OP - Radiology 473 47 1.85 1.040 1.018 1.96 1.000 1.96 1.070 1.000 1.000 2.10
OP - Surgery 98 1,081 8.87 1.057 1.018 9.54 1.000 9.54 1.100 1.000 1.000 10.49
OP - Other 506 205 8.62 1.040 1.018 9.13 1.000 9.13 1.070 1.000 1.000 9.77
Subtotal - Outpatient 2,459 144 29.56 31.60 1.000 31.60 1.088 1.000 1.000 34.37
Prof - Evaluation & Management 5,157 76 32.45 1.029 1.025 34.23 1.000 34.23 1.050 1.000 1.000 35.94
Prof - Maternity 1 646 0.04 1.029 1.025 0.04 1.000 0.04 1.050 1.000 1.000 0.05
Prof - Surgery 314 144 3.76 1.029 1.025 3.97 1.000 3.97 1.050 1.000 1.000 4.17
Prof - DME/Supplies 97 224 1.81 1.029 1.025 1.91 1.000 1.91 1.050 1.000 1.000 2.01
Prof - Lab 2,619 11 2.38 1.029 1.025 2.51 1.000 2.51 1.050 1.000 1.000 2.64
Prof - Radiology 609 24 1.24 1.029 1.025 1.30 1.000 1.30 1.050 1.000 1.000 1.37
Prof - Transportation 89 133 0.99 1.029 1.025 1.05 1.000 1.05 1.050 1.000 1.000 1.10
Prof - Other 29,324 6 14.75 1.029 1.025 15.56 1.000 15.56 1.050 1.000 1.000 16.33
Subtotal - Professional 38,210 18 57.42 60.57 1.000 60.57 1.050 1.000 1.000 63.60
Total $ 115.78 $ 126.07 1.000 | $ 126.07 1.073 1.000 1.000 | $ 135.23
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 126.19 $ 137.41 $ 137.41 $ 153.24
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Medicaid (TANF & Related)
Age 14 - 20 Female

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Category Ug::;ts'on Expenditure Expelj\éclili(tjures Trend To IBNR Plgﬂn}?mlriizotre Enroliment FY 2009 Trend To Benefit Enroliment FY 2010
Per 1,000 Per Unit PMPM FY 2009 Completion Impact Impact PMPM FY 2010 Adjustment Impact PMPM
Member Months 28,274 26,325 25,751
Home Health Care 351 41 121 1.085 1.065 1.40 1.000 1.40 1.150 1.000 1.000 1.61
IP - Maternity 670 815 45.53 1.017 1.188 55.02 1.000 55.02 1.030 1.000 1.000 56.67
IP - Newborn 190 854 13.53 1.017 1.188 16.35 1.000 16.35 1.030 1.000 1.000 16.84
IP - Medical 112 855 8.01 1.017 1.188 9.68 1.000 9.68 1.030 1.000 1.000 9.97
IP - Surgery 23 1,464 2.85 1.017 1.188 3.44 1.000 3.44 1.030 1.000 1.000 3.54
IP - Other 2 571 0.10 1.017 1.188 0.12 1.000 0.122 1.030 1.000 1.000 0.13
Subtotal - Inpatient 998 842 70.01 84.61 1.000 84.61 1.030 1.000 1.000 87.15
OP - Emergency Room 1,292 223 24.03 1.057 1.018 25.85 1.000 25.85 1.100 1.000 1.000 28.43
OP - Laboratory 1,707 20 2.85 1.040 1.018 3.01 1.000 3.01 1.070 1.000 1.000 3.22
OP - Radiology 1,087 38 3.46 1.040 1.018 3.66 1.000 3.66 1.070 1.000 1.000 3.92
OP - Surgery 91 1,076 8.15 1.057 1.018 8.76 1.000 8.76 1.100 1.000 1.000 9.64
OP - Other 239 162 3.23 1.040 1.018 3.42 1.000 3.42 1.070 1.000 1.000 3.66
Subtotal - Outpatient 4,415 113 41.71 44.71 1.000 44.71 1.093 1.000 1.000 48.88
Prof - Evaluation & Management 6,607 80 43.92 1.029 1.025 46.33 1.000 46.33 1.050 1.000 1.000 48.65
Prof - Maternity 334 627 17.45 1.029 1.025 18.41 1.000 18.41 1.050 1.000 1.000 19.33
Prof - Surgery 387 163 5.24 1.029 1.025 5.53 1.000 5.53 1.050 1.000 1.000 5.80
Prof - DME/Supplies 58 253 1.23 1.029 1.025 1.29 1.000 1.29 1.050 1.000 1.000 1.36
Prof - Lab 11,049 14 12.53 1.029 1.025 13.21 1.000 13.21 1.050 1.000 1.000 13.87
Prof - Radiology 1,635 45 6.09 1.029 1.025 6.42 1.000 6.42 1.050 1.000 1.000 6.74
Prof - Transportation 269 134 3.00 1.029 1.025 3.17 1.000 3.17 1.050 1.000 1.000 3.33
Prof - Other 59,499 4 20.22 1.029 1.025 21.33 1.000 21.33 1.050 1.000 1.000 22.39
Subtotal - Professional 79,837 16 109.67 115.69 1.000 115.69 1.050 1.000 1.000 121.47
Total $ 222.60 $ 246.40 1.000 | $ 246.40 1.052 1.000 1.000 | $ 259.10
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 242.62 $ 268.56 $ 268.56 $ 293.60
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Exhibit 3c

Medicaid (TANF & Related)
Age 14 - 20 Male

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Category Ug::;ts'on Expenditure Expelj\éclili(tjures Trend To IBNR PI’;/InPr(,;/IIIriiﬁre Enrollment FY 2009 Trend To Benefit Enrollment FY 2010
Per 1,000 Per Unit PMPM FY 2009 Completion Impact Impact PMPM FY 2010 Adjustment Impact PMPM
Member Months 38,283 37,457 37,768
Home Health Care 1,532 47 6.06 1.085 1.065 7.00 1.000 7.00 1.150 1.000 1.000 8.05
IP - Maternity 0 1,473 0.04 1.017 1.188 0.05 1.000 0.05 1.030 1.000 1.000 0.05
IP - Newborn - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Medical 82 1,014 6.94 1.017 1.188 8.38 1.000 8.38 1.030 1.000 1.000 8.64
IP - Surgery 41 1,255 4.29 1.017 1.188 5.19 1.000 5.19 1.030 1.000 1.000 5.35
IP - Other - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
Subtotal - Inpatient 124 1,095 11.27 13.62 1.000 13.62 1.030 1.000 1.000 14.03
OP - Emergency Room 644 206 11.07 1.057 1.018 11.92 1.000 11.92 1.100 1.000 1.000 13.11
OP - Laboratory 358 24 0.71 1.040 1.018 0.75 1.000 0.75 1.070 1.000 1.000 0.80
OP - Radiology 765 44 2.79 1.040 1.018 2.95 1.000 2.95 1.070 1.000 1.000 3.16
OP - Surgery 41 1,103 3.74 1.057 1.018 4.03 1.000 4.03 1.100 1.000 1.000 4.43
OP - Other 113 209 1.97 1.040 1.018 2.09 1.000 2.09 1.070 1.000 1.000 2.23
Subtotal - Outpatient 1,921 127 20.28 21.73 1.000 21.73 1.092 1.000 1.000 23.73
Prof - Evaluation & Management 3,675 82 25.08 1.029 1.025 26.45 1.000 26.45 1.050 1.000 1.000 27.78
Prof - Maternity - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Surgery 293 155 3.78 1.029 1.025 3.99 1.000 3.99 1.050 1.000 1.000 4.18
Prof - DME/Supplies 67 190 1.06 1.029 1.025 1.11 1.000 1.11 1.050 1.000 1.000 1.17
Prof - Lab 2,554 9 2.02 1.029 1.025 2.13 1.000 2.13 1.050 1.000 1.000 2.24
Prof - Radiology 1,124 25 2.37 1.029 1.025 2.50 1.000 2.50 1.050 1.000 1.000 2.62
Prof - Transportation 104 143 1.23 1.029 1.025 1.30 1.000 1.30 1.050 1.000 1.000 1.37
Prof - Other 15,551 7 9.59 1.029 1.025 10.11 1.000 10.11 1.050 1.000 1.000 10.62
Subtotal - Professional 23,367 23 45.12 47.60 1.000 47.60 1.050 1.000 1.000 49.98
Total $ 82.73 $ 89.94 1.000 89.94 1.065 1.000 1.000 | $ 95.78
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 90.17 $ 98.03 98.03 $ 108.53
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Medicaid (TANF & Related)
Age 21 - 44 Female

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Category Ug::;ts'on Expenditure Expelj\éclili(tjures Trend To IBNR Plgﬂn}?mlriizotre Enroliment FY 2009 Trend To Benefit Enroliment FY 2010
Per 1,000 Per Unit PMPM FY 2009 Completion Impact Impact PMPM FY 2010 Adjustment Impact PMPM
Member Months 3,213 1,835 1,150
Home Health Care 22 516 0.96 1.085 1.065 111 1.000 111 1.150 1.000 1.000 1.28
IP - Maternity 17,741 925 1,367.75 1.017 1.188 1,652.92 1.000 1,652.92 1.030 1.000 1.000 1,702.51
IP - Newborn 829 771 53.26 1.017 1.188 64.37 1.000 64.37 1.030 1.000 1.000 66.30
IP - Medical 2,304 748 143.63 1.017 1.188 173.57 1.000 173.57 1.030 1.000 1.000 178.78
IP - Surgery 411 1,601 54.81 1.017 1.188 66.23 1.000 66.23 1.030 1.000 1.000 68.22
IP - Other 41 855 2.93 1.017 1.188 3.54 1.000 3.538 1.030 1.000 1.000 3.64
Subtotal - Inpatient 21,327 913 1,622.38 1,960.64 1.000 1,960.64 1.030 1.000 1.000 2,019.46
OP - Emergency Room 2,390 295 58.69 1.057 1.018 63.15 1.000 63.15 1.100 1.000 1.000 69.46
OP - Laboratory 3,615 12 3.47 1.040 1.018 3.67 1.000 3.67 1.070 1.000 1.000 3.93
OP - Radiology 3,772 23 7.10 1.040 1.018 7.52 1.000 7.52 1.070 1.000 1.000 8.05
OP - Surgery 213 967 17.16 1.057 1.018 18.47 1.000 18.47 1.100 1.000 1.000 20.31
OP - Other 571 331 15.77 1.040 1.018 16.69 1.000 16.69 1.070 1.000 1.000 17.86
Subtotal - Outpatient 10,562 116 102.19 109.50 1.000 109.50 1.092 1.000 1.000 119.61
Prof - Evaluation & Management 10,025 74 61.64 1.029 1.025 65.02 1.000 65.02 1.050 1.000 1.000 68.28
Prof - Maternity 8,288 564 389.59 1.029 1.025 410.96 1.000 410.96 1.050 1.000 1.000 431.51
Prof - Surgery 1,460 220 26.76 1.029 1.025 28.23 1.000 28.23 1.050 1.000 1.000 29.64
Prof - DME/Supplies 86 371 2.65 1.029 1.025 2.80 1.000 2.80 1.050 1.000 1.000 2.94
Prof - Lab 12,015 20 19.80 1.029 1.025 20.88 1.000 20.88 1.050 1.000 1.000 21.93
Prof - Radiology 4,262 42 15.02 1.029 1.025 15.84 1.000 15.84 1.050 1.000 1.000 16.63
Prof - Transportation 512 164 6.98 1.029 1.025 7.36 1.000 7.36 1.050 1.000 1.000 7.73
Prof - Other 685,492 2 116.83 1.029 1.025 123.23 1.000 123.23 1.050 1.000 1.000 129.40
Subtotal - Professional 722,140 11 639.27 674.33 1.000 674.33 1.050 1.000 1.000 708.05
Total $ 2,364.80 $ 2,745.58 1.000|$ 2,745.58 1.037 1.000 1.000]$ 2,848.39
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 2,577.44 $ 2,992.46 $ 2,992.46 $ 3,227.64
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Medicaid (TANF & Related)
Age 21 - 44 Male

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Category Ug::;ts'on Expenditure Expelj\éclili(tjures Trend To IBNR Plgﬂn}?mlriizotre Enrollment FY 2009 Trend To Benefit Enrollment FY 2010
Per 1,000 Per Unit PMPM FY 2009 Completion Impact Impact PMPM FY 2010 Adjustment Impact PMPM
Member Months 1,253 346 212
Home Health Care - - - 1.085 1.065 - 1.000 - 1.150 1.000 1.000 -
IP - Maternity 29 904 2.16 1.017 1.188 2.61 1.000 2.61 1.030 1.000 1.000 2.69
IP - Newborn - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Medical 7,737 1,400 902.86 1.017 1.188 1,091.10 1.000 1,091.10 1.030 1.000 1.000 1,123.84
IP - Surgery 2,739 2,900 661.80 1.017 1.188 799.79 1.000 799.79 1.030 1.000 1.000 823.78
IP - Other - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
Subtotal - Inpatient 10,504 1,790 1,566.83 1,893.50 1.000 1,893.50 1.030 1.000 1.000 1,950.31
OP - Emergency Room 1,417 292 34.48 1.057 1.018 37.10 1.000 37.10 1.100 1.000 1.000 40.81
OP - Laboratory 67 9 0.05 1.040 1.018 0.06 1.000 0.06 1.070 1.000 1.000 0.06
OP - Radiology 2,892 20 4.80 1.040 1.018 5.09 1.000 5.09 1.070 1.000 1.000 5.44
OP - Surgery 124 1,337 13.87 1.057 1.018 14.92 1.000 14.92 1.100 1.000 1.000 16.41
OP - Other 86 145 1.04 1.040 1.018 1.10 1.000 1.10 1.070 1.000 1.000 1.18
Subtotal - Outpatient 4,587 142 54.24 58.26 1.000 58.26 1.097 1.000 1.000 63.89
Prof - Evaluation & Management 8,369 96 66.92 1.029 1.025 70.59 1.000 70.59 1.050 1.000 1.000 74.12
Prof - Maternity 19 613 0.98 1.029 1.025 1.03 1.000 1.03 1.050 1.000 1.000 1.08
Prof - Surgery 2,202 410 75.29 1.029 1.025 79.42 1.000 79.42 1.050 1.000 1.000 83.39
Prof - DME/Supplies 10 68 0.05 1.029 1.025 0.06 1.000 0.06 1.050 1.000 1.000 0.06
Prof - Lab 1,465 36 4.45 1.029 1.025 4.70 1.000 4.70 1.050 1.000 1.000 4.93
Prof - Radiology 6,492 32 17.38 1.029 1.025 18.33 1.000 18.33 1.050 1.000 1.000 19.25
Prof - Transportation 211 553 9.71 1.029 1.025 10.25 1.000 10.25 1.050 1.000 1.000 10.76
Prof - Other 80,845 3 19.61 1.029 1.025 20.68 1.000 20.68 1.050 1.000 1.000 21.71
Subtotal - Professional 99,613 23 194.40 205.06 1.000 205.06 1.050 1.000 1.000 215.31
Total $ 1,815.47 $ 2,156.82 1.000|$ 2,156.82 1.034 1.000 1.000]$ 2,229.52
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 1,978.71 $ 2,350.76 $ 2,350.76 $ 2,526.36
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Exhibit 3c

Medicaid (TANF & Related)

Age 45 - 64
12/2007 through 11/2008 Incurred Fiscal Year 2009 Rate Development Fiscal Year 2010 Rate Development
Service Category Ug::;ts'on Expenditure Expelj\éclili(tjures Trend To IBNR Plgﬂn}?mlriizotre Enrollment FY 2009 Trend To Benefit Enrollment FY 2010
Per 1,000 Per Unit PMPM FY 2009 Completion Impact Impact PMPM FY 2010 Adjustment Impact PMPM
Member Months 82 55 25
Home Health Care - - - 1.085 1.065 - 1.000 - 1.150 1.000 1.000 -
IP - Maternity 732 571 34.80 1.017 1.188 42.06 1.000 42.06 1.030 1.000 1.000 43.32
IP - Newborn - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Medical 49,756 869 3,602.77 1.017 1.188 4,353.93 1.000 4,353.93 1.030 1.000 1.000 4,484.55
IP - Surgery 19,756 1,129 1,858.80 1.017 1.188 2,246.34 1.000 2,246.34 1.030 1.000 1.000 2,313.73
IP - Other 1,756 3,655 520.19 1.017 1.188 628.65 1.000 628.652 1.030 1.000 1.000 647.51
Subtotal - Inpatient 72,000 1,003 6,016.57 7,270.98 1.000 7,270.98 1.030 1.000 1.000 7,489.11
OP - Emergency Room 2,049 1,154 197.05 1.057 1.018 212.02 1.000 212.02 1.100 1.000 1.000 233.22
OP - Laboratory - - - 1.040 1.018 - 1.000 - 1.070 1.000 1.000 -
OP - Radiology 293 27 0.66 1.040 1.018 0.69 1.000 0.69 1.070 1.000 1.000 0.74
OP - Surgery - - - 1.057 1.018 - 1.000 - 1.100 1.000 1.000 -
OP - Other 293 231 5.64 1.040 1.018 5.97 1.000 5.97 1.070 1.000 1.000 6.39
Subtotal - Outpatient 2,634 926 203.35 218.68 1.000 218.68 1.099 1.000 1.000 240.35
Prof - Evaluation & Management 30,878 84 215.77 1.029 1.025 227.60 1.000 227.60 1.050 1.000 1.000 238.98
Prof - Maternity 439 721 26.39 1.029 1.025 27.83 1.000 27.83 1.050 1.000 1.000 29.22
Prof - Surgery 6,732 349 196.02 1.029 1.025 206.77 1.000 206.77 1.050 1.000 1.000 217.11
Prof - DME/Supplies - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Lab 3,366 42 11.71 1.029 1.025 12.35 1.000 12.35 1.050 1.000 1.000 12.97
Prof - Radiology 16,098 35 46.54 1.029 1.025 49.09 1.000 49.09 1.050 1.000 1.000 51.54
Prof - Transportation 146 175 2.14 1.029 1.025 2.25 1.000 2.25 1.050 1.000 1.000 2.37
Prof - Other 177,805 6 91.27 1.029 1.025 96.28 1.000 96.28 1.050 1.000 1.000 101.09
Subtotal - Professional 235,463 30 589.83 622.18 1.000 622.18 1.050 1.000 1.000 653.29
Total $ 6,809.74 $ 8,111.84 1.000|$ 8,111.84 1.033 1.000 1.000] $ 8,382.75
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 7,422.06 $ 8,841.24 $ 8,841.24 $ 9,498.86
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Medicaid (TANF & Related)

Age 65+
12/2007 through 11/2008 Incurred Fiscal Year 2009 Rate Development Fiscal Year 2010 Rate Development
Service Category Ug::;ts'on Expenditure Expelj\éclili(tjures Trend To IBNR PI’;/InPr(,;/IIIriiﬁre Enroliment FY 2009 Trend To Benefit Enroliment FY 2010
Per 1,000 Per Unit PMPM FY 2009 Completion Impact Impact PMPM FY 2010 Adjustment Impact PMPM

Member Months - - -
Home Health Care - - - 1.085 1.065 - 1.000 - 1.150 1.000 1.000 -
IP - Maternity - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Newborn - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Medical - 758 - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Surgery - 986 - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Other - 380 - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
Subtotal - Inpatient - 810 - - 1.000 - 1.000 1.000 1.000 -
OP - Emergency Room - 649 - 1.057 1.018 - 1.000 - 1.100 1.000 1.000 -
OP - Laboratory - - - 1.040 1.018 - 1.000 - 1.070 1.000 1.000 -
OP - Radiology - 14 - 1.040 1.018 - 1.000 - 1.070 1.000 1.000 -
OP - Surgery - 1,990 - 1.057 1.018 - 1.000 - 1.100 1.000 1.000 -
OP - Other - 117 - 1.040 1.018 - 1.000 - 1.070 1.000 1.000 -
Subtotal - Outpatient - 195 - - 1.000 - 1.000 1.000 1.000 -
Prof - Evaluation & Management - 82 - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Maternity - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Surgery - 314 - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - DME/Supplies - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Lab - 24 - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Radiology - 23 - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Transportation - 146 - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Other - 5 - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Subtotal - Professional - 19 - - 1.000 - 1.000 1.000 1.000 -
Total $ - $ - 1.000 - 1.000 1.000 1.000 -
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ - $ - - -
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Uninsured/Uninsurable

All Ages

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Category Uggtizon Expenditure Expe';?jli(tjures Trend To IBNR PEMnigllllriZ];Otre Enrollment FY 2009 | Trend To Benefit Enroliment FY 2010
Per 1,000 Per Unit PMPM FY 2009 Completion Impact Impact PMPM FY 2010 Adjustment Impact PMPM

Member Months 869 848 799
Home Health Care 621 16 0.83 1.085 1.065 0.96 0.865 0.83 1.150 1.000 0.963 0.9217
IP - Maternity - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Newborn - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Medical 110 540 4.97 1.017 1.188 6.01 0.937 5.63 1.030 1.000 1.022 5.92
IP - Surgery - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Other - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
Subtotal - Inpatient 110 540 4.97 6.01 0.937 5.63 1.030 1.000 1.022 5.92
OP - Emergency Room 1,049 191 16.74 1.057 1.018 18.02 0.975 17.56 1.100 1.000 1.021 19.71
OP - Laboratory 304 22 0.55 1.040 1.018 0.58 0.937 0.55 1.070 1.000 1.007 0.59
OP - Radiology 677 63 3.55 1.040 1.018 3.76 1.011 3.80 1.070 1.000 1.008 4.10
OP - Surgery 41 784 2.71 1.057 1.018 2.91 0.965 2.81 1.100 1.000 0.940 2.90
OP - Other 97 97 0.78 1.040 1.018 0.83 1.072 0.89 1.070 1.000 0.946 0.90
Subtotal - Outpatient 2,168 135 24.34 26.10 0.981 25.61 1.094 1.000 1.007 28.20
Prof - Evaluation & Management 5,372 66 29.71 1.029 1.025 31.34 0.993 31.11 1.050 1.000 0.997 32.58
Prof - Maternity - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Surgery 221 129 2.38 1.029 1.025 251 0.947 2.38 1.050 1.000 0.985 2.46
Prof - DME/Supplies 166 95 1.31 1.029 1.025 1.38 0.981 1.36 1.050 1.000 1.022 1.46
Prof - Lab 2,665 13 2.94 1.029 1.025 3.10 1.012 3.14 1.050 1.000 1.049 3.45
Prof - Radiology 1,505 22 2.79 1.029 1.025 2.95 0.986 2.91 1.050 1.000 1.032 3.15
Prof - Transportation 249 83 1.72 1.029 1.025 1.81 0.900 1.63 1.050 1.000 0.993 1.70
Prof - Other 9,335 9 7.05 1.029 1.025 7.43 1.032 7.67 1.050 1.000 1.024 8.24
Subtotal - Professional 19,511 29 47.90 50.53 0.993 50.18 1.050 1.000 1.007 53.04
Total $ 78.04 $ 83.60 0.984 82.25 1.063 1.000 1.007 88.09
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 85.06 $ 91.11 89.65 99.82

Uninsured_Uninsurable_Rate TCS High

190




TennCare

FY 2010 Per Capita Cost Development
Development of Per Capita Costs:

Statewide

TCS High

Exhibit 3c

Uninsured/Uninsurable

Age Under 1

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Category Ug:tit;on Expenditure Expei?ili?ures Trend To IBNR PII;/InPrgllllﬁzl;otre Enroliment] FY 2009 | Trend To Benefit Enroliment FY 2010
Per 1,000 Per Unit PMPM FY 2009 Completion Impact Impact PMPM FY 2010 Adjustment Impact PMPM

Member Months - - -
Home Health Care - - - 1.085 1.065 - 1.000 - 1.150 1.000 1.000 -
IP - Maternity - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Newborn - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Medical - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Surgery - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Other - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
Subtotal - Inpatient - - - - 1.000 - 1.000 1.000 1.000 -
OP - Emergency Room - - - 1.057 1.018 - 1.000 - 1.100 1.000 1.000 -
OP - Laboratory - - - 1.040 1.018 - 1.000 - 1.070 1.000 1.000 -
OP - Radiology - - - 1.040 1.018 - 1.000 - 1.070 1.000 1.000 -
OP - Surgery - - - 1.057 1.018 - 1.000 - 1.100 1.000 1.000 -
OP - Other - - - 1.040 1.018 - 1.000 - 1.070 1.000 1.000 -
Subtotal - Outpatient - - - - 1.000 - 1.000 1.000 1.000 -
Prof - Evaluation & Management - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Maternity - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Surgery - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - DME/Supplies - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Lab - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Radiology - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Transportation - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Other - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Subtotal - Professional - - - - 1.000 - 1.000 1.000 1.000 -
Total $ - $ - 1.000 - 1.000 1.000 1.000 -
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ - $ - - -
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Exhibit 3c

Uninsured/Uninsurable

Age1-13

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Category ngtitslon Expenditure Expei?ili(tjures Trend To IBNR PII;/InPrgllllﬁzl;otre Enroliment] FY 2009 | Trend To Benefit Enroliment FY 2010
Per 1,000 Per Unit PMPM FY 2009 Completion Impact Impact PMPM FY 2010 Adjustment Impact PMPM

Member Months 307 324 280
Home Health Care - - - 1.085 1.065 - 1.000 - 1.150 1.000 1.000 -
IP - Maternity - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Newborn - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Medical - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Surgery - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Other - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
Subtotal - Inpatient - - - - 1.000 - 1.000 1.000 1.000 -
OP - Emergency Room 782 105 6.87 1.057 1.018 7.39 1.000 7.39 1.100 1.000 1.000 8.13
OP - Laboratory 117 11 0.10 1.040 1.018 0.11 1.000 0.11 1.070 1.000 1.000 0.12
OP - Radiology 313 120 3.13 1.040 1.018 3.31 1.000 3.31 1.070 1.000 1.000 3.54
OP - Surgery 78 540 3.52 1.057 1.018 3.79 1.000 3.79 1.100 1.000 1.000 4.17
OP - Other 156 140 1.83 1.040 1.018 1.94 1.000 1.94 1.070 1.000 1.000 2.07
Subtotal - Outpatient 1,446 128 15.44 16.53 1.000 16.53 1.090 1.000 1.000 18.02
Prof - Evaluation & Management 4,730 65 25.78 1.029 1.025 27.19 1.000 27.19 1.050 1.000 1.000 28.55
Prof - Maternity - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Surgery 156 101 1.32 1.029 1.025 1.39 1.000 1.39 1.050 1.000 1.000 1.46
Prof - DME/Supplies 39 168 0.55 1.029 1.025 0.58 1.000 0.58 1.050 1.000 1.000 0.61
Prof - Lab 1,173 11 1.04 1.029 1.025 1.10 1.000 1.10 1.050 1.000 1.000 1.15
Prof - Radiology 665 17 0.96 1.029 1.025 1.01 1.000 1.01 1.050 1.000 1.000 1.06
Prof - Transportation - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Other 8,014 11 7.17 1.029 1.025 7.57 1.000 7.57 1.050 1.000 1.000 7.95
Subtotal - Professional 14,777 30 36.82 38.84 1.000 38.84 1.050 1.000 1.000 40.78
Total $ 52.26 $ 55.37 1.000 55.37 1.062 1.000 1.000 58.80
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 56.96 $ 60.35 60.35 66.63
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Development of Per Capita Costs:

Statewide

TCS High

Exhibit 3c

Uninsured/Uninsurable
Age 14 - 18 Female

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Category Ug:titslon Expenditure Expei?ili(tjures Trend To IBNR PII;/InPrgllllﬁzl;otre Enrollment| FY 2009 | Trend To Benefit Enrollment FY 2010
Per 1,000 Per Unit PMPM FY 2009 Completion Impact Impact PMPM FY 2010 Adjustment Impact PMPM
Member Months 238 238 244
Home Health Care - - - 1.085 1.065 - 1.000 - 1.150 1.000 1.000 -
IP - Maternity - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Newborn - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Medical 101 958 8.05 1.017 1.188 9.72 1.000 9.72 1.030 1.000 1.000 10.01
IP - Surgery - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Other - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
Subtotal - Inpatient 101 958 8.05 9.72 1.000 9.72 1.030 1.000 1.000 10.01
OP - Emergency Room 856 396 28.23 1.057 1.018 30.37 1.000 30.37 1.100 1.000 1.000 33.41
OP - Laboratory 201 42 0.71 1.040 1.018 0.75 1.000 0.75 1.070 1.000 1.000 0.81
OP - Radiology 1,158 65 6.29 1.040 1.018 6.66 1.000 6.66 1.070 1.000 1.000 7.13
OP - Surgery - - - 1.057 1.018 - 1.000 - 1.100 1.000 1.000 -
OP - Other 151 40 0.51 1.040 1.018 0.54 1.000 0.54 1.070 1.000 1.000 0.57
Subtotal - Outpatient 2,367 181 35.74 38.33 1.000 38.33 1.094 1.000 1.000 41.92
Prof - Evaluation & Management 7,102 66 38.95 1.029 1.025 41.09 1.000 41.09 1.050 1.000 1.000 43.14
Prof - Maternity - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Surgery 302 83 2.09 1.029 1.025 2.21 1.000 221 1.050 1.000 1.000 2.32
Prof - DME/Supplies 403 74 2.49 1.029 1.025 2.62 1.000 2.62 1.050 1.000 1.000 2.76
Prof - Lab 6,397 15 7.97 1.029 1.025 8.40 1.000 8.40 1.050 1.000 1.000 8.82
Prof - Radiology 2,216 32 6.00 1.029 1.025 6.33 1.000 6.33 1.050 1.000 1.000 6.65
Prof - Transportation 101 160 1.34 1.029 1.025 1.42 1.000 1.42 1.050 1.000 1.000 1.49
Prof - Other 17,075 8 11.34 1.029 1.025 11.96 1.000 11.96 1.050 1.000 1.000 12.56
Subtotal - Professional 33,595 25 70.19 74.03 1.000 74.03 1.050 1.000 1.000 77.74
Total $ 113.97 $ 122.08 1.000 122.08 1.062 1.000 1.000 | $ 129.67
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 124.22 $ 133.06 133.06 $ 146.94
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Development of Per Capita Costs:

Statewide

TCS High

Exhibit 3c

Uninsured/Uninsurable
Age 14 - 18 Male

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Category ngtitslon Expenditure Expei?ili(tjures Trend To IBNR PII;/InPrgllllﬁzl;otre Enroliment] FY 2009 | Trend To Benefit Enroliment FY 2010
Per 1,000 Per Unit PMPM FY 2009 Completion Impact Impact PMPM FY 2010 Adjustment Impact PMPM
Member Months 313 264 240
Home Health Care 1,726 16 2.31 1.085 1.065 2.67 1.000 2.67 1.150 1.000 1.000 3.07
IP - Maternity - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Newborn - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Medical 230 401 7.69 1.017 1.188 9.29 1.000 9.29 1.030 1.000 1.000 9.57
IP - Surgery - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Other - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
Subtotal - Inpatient 230 401 7.69 9.29 1.000 9.29 1.030 1.000 1.000 9.57
OP - Emergency Room 1,458 149 18.12 1.057 1.018 19.49 1.000 19.49 1.100 1.000 1.000 21.44
OP - Laboratory 575 18 0.88 1.040 1.018 0.94 1.000 0.94 1.070 1.000 1.000 1.00
OP - Radiology 691 35 2.00 1.040 1.018 2.12 1.000 2.12 1.070 1.000 1.000 2.27
OP - Surgery 38 1,272 4.06 1.057 1.018 4.37 1.000 4.37 1.100 1.000 1.000 4.81
OP - Other - - - 1.040 1.018 - 1.000 - 1.070 1.000 1.000 -
Subtotal - Outpatient 2,762 109 25.07 26.92 1.000 26.92 1.097 1.000 1.000 29.52
Prof - Evaluation & Management 4,834 68 27.35 1.029 1.025 28.85 1.000 28.85 1.050 1.000 1.000 30.30
Prof - Maternity - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Surgery 230 194 3.72 1.029 1.025 3.92 1.000 3.92 1.050 1.000 1.000 4.12
Prof - DME/Supplies 115 126 1.21 1.029 1.025 1.28 1.000 1.28 1.050 1.000 1.000 1.34
Prof - Lab 1,381 9 1.07 1.029 1.025 1.13 1.000 1.13 1.050 1.000 1.000 1.19
Prof - Radiology 1,841 15 2.25 1.029 1.025 2.37 1.000 2.37 1.050 1.000 1.000 2.49
Prof - Transportation 614 73 3.76 1.029 1.025 3.96 1.000 3.96 1.050 1.000 1.000 4.16
Prof - Other 4,795 9 3.59 1.029 1.025 3.79 1.000 3.79 1.050 1.000 1.000 3.97
Subtotal - Professional 13,810 37 42.95 45.30 1.000 45.30 1.050 1.000 1.000 47.57
Total $ 78.02 $ 84.19 1.000 84.19 1.066 1.000 1.000 | $ 89.73
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 85.03 $ 91.76 91.76 $ 101.68
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Statewide
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Exhibit 3c

Uninsured/Uninsurable

Age 19 - 20

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Category ngtitslon Expenditure Expei?ili(tjures Trend To IBNR PII;/InPrgllllﬁzl;otre Enroliment| FY 2009 | Trend To Benefit Enrollment FY 2010
Per 1,000 Per Unit PMPM FY 2009 Completion Impact Impact PMPM FY 2010 Adjustment Impact PMPM
Member Months 11 21 35
Home Health Care - - - 1.085 1.065 - 1.000 - 1.150 1.000 1.000 -
IP - Maternity - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Newborn - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Medical - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Surgery - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Other - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
Subtotal - Inpatient - - - - 1.000 - 1.000 1.000 1.000 -
OP - Emergency Room 1,091 50 4.54 1.057 1.018 4.89 1.000 4.89 1.100 1.000 1.000 5.38
OP - Laboratory - - - 1.040 1.018 - 1.000 - 1.070 1.000 1.000 -
OP - Radiology - - - 1.040 1.018 - 1.000 - 1.070 1.000 1.000 -
OP - Surgery - - - 1.057 1.018 - 1.000 - 1.100 1.000 1.000 -
OP - Other - - - 1.040 1.018 - 1.000 - 1.070 1.000 1.000 -
Subtotal - Outpatient 1,091 50 4.54 4.89 1.000 4.89 1.100 1.000 1.000 5.38
Prof - Evaluation & Management 1,091 71 6.46 1.029 1.025 6.81 1.000 6.81 1.050 1.000 1.000 7.15
Prof - Maternity - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Surgery - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - DME/Supplies - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Lab - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Radiology - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Transportation - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Other 7,636 14 8.80 1.029 1.025 9.28 1.000 9.28 1.050 1.000 1.000 9.75
Subtotal - Professional 8,727 21 15.26 16.10 1.000 16.10 1.050 1.000 1.000 16.90
Total $ 19.80 $ 20.98 1.000 | $ 20.98 1.062 1.000 1.000 | $ 22.28
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 21.58 $ 22.87 $ 22.87 $ 25.24
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Exhibit 3c

Uninsured/Uninsurable

Age 21+

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Category U:_l\)h:tit;on Expenditure Expei?ili?ures Trend To IBNR PII;/InPrgllllﬁzl;otre Enroliment] FY 2009 | Trend To Benefit Enroliment FY 2010
Per 1,000 Per Unit PMPM FY 2009 Completion Impact Impact PMPM FY 2010 Adjustment Impact PMPM

Member Months - - -
Home Health Care - - - 1.085 1.065 - 1.000 - 1.150 1.000 1.000 -
IP - Maternity - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Newborn - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Medical - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Surgery - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Other - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
Subtotal - Inpatient - - - - 1.000 - 1.000 1.000 1.000 -
OP - Emergency Room - - - 1.057 1.018 - 1.000 - 1.100 1.000 1.000 -
OP - Laboratory - - - 1.040 1.018 - 1.000 - 1.070 1.000 1.000 -
OP - Radiology - - - 1.040 1.018 - 1.000 - 1.070 1.000 1.000 -
OP - Surgery - - - 1.057 1.018 - 1.000 - 1.100 1.000 1.000 -
OP - Other - - - 1.040 1.018 - 1.000 - 1.070 1.000 1.000 -
Subtotal - Outpatient - - - - 1.000 - 1.000 1.000 1.000 -
Prof - Evaluation & Management - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Maternity - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Surgery - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - DME/Supplies - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Lab - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Radiology - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Transportation - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Other - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Subtotal - Professional - - - - 1.000 - 1.000 1.000 1.000 -
Total $ - $ - 1.000 - 1.000 1.000 1.000 -
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ - $ - - -
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Exhibit 3c

Disabled
All Ages

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Category ngtitslon Expenditure Expei?ili(tjures Trend To IBNR Plg/lnprgllllrizlotre Enrollment FY 2009 Trend To Benefit Enrollment FY 2010
Per 1,000 Per Unit PMPM FY 2009 Completion Impact Impact PMPM FY 2010 Adjustment Impact PMPM
Member Months 548,447 563,226 590,557
Home Health Care 19,511 70 113.52 1.085 1.065 131.18 1.061 139.23 1.150 1.000 1.042 166.90
IP - Maternity 34 1,001 2.86 1.017 1.188 3.46 0.853 2.95 1.030 1.000 0.874 2.65
IP - Newborn 141 1,760 20.67 1.017 1.188 24.98 1.073 26.82 1.030 1.000 1.050 29.00
IP - Medical 400 1,290 42.96 1.017 1.188 51.92 1.054 54.73 1.030 1.000 1.038 58.49
IP - Surgery 81 1,656 11.20 1.017 1.188 13.54 1.031 13.96 1.030 1.000 1.022 14.70
IP - Other 17 1,469 2.07 1.017 1.188 2.50 1.081 2.706 1.030 1.000 1.055 2.94
Subtotal - Inpatient 673 1,422 79.77 96.40 1.049 101.16 1.030 1.000 1.034 107.79
OP - Emergency Room 685 296 16.93 1.057 1.018 18.21 0.960 17.48 1.100 1.000 0.970 18.65
OP - Laboratory 2,080 24 4.11 1.040 1.018 4.35 1.071 4.66 1.070 1.000 1.049 5.23
OP - Radiology 1,217 53 5.35 1.040 1.018 5.67 1.038 5.88 1.070 1.000 1.027 6.46
OP - Surgery 130 1,322 14.36 1.057 1.018 15.45 1.054 16.29 1.100 1.000 1.037 18.59
OP - Other 1,041 221 19.16 1.040 1.018 20.29 1.076 21.84 1.070 1.000 1.052 24.59
Subtotal - Outpatient 5,154 140 59.92 63.97 1.034 66.16 1.085 1.000 1.024 73.51
Prof - Evaluation & Management 4,799 78 31.06 1.029 1.025 32.76 1.027 33.64 1.050 1.000 1.019 36.00
Prof - Maternity 29 535 1.27 1.029 1.025 1.34 0.841 1.13 1.050 1.000 0.862 1.02
Prof - Surgery 363 211 6.38 1.029 1.025 6.73 1.014 6.83 1.050 1.000 1.010 7.24
Prof - DME/Supplies 361 517 15.56 1.029 1.025 16.41 1.064 17.46 1.050 1.000 1.044 19.14
Prof - Lab 2,755 13 3.06 1.029 1.025 3.23 0.947 3.06 1.050 1.000 0.959 3.08
Prof - Radiology 1,270 30 3.15 1.029 1.025 3.32 0.937 3.11 1.050 1.000 0.951 3.11
Prof - Transportation 311 140 3.62 1.029 1.025 3.82 0.994 3.79 1.050 1.000 0.995 3.97
Prof - Other 163,446 2 32.39 1.029 1.025 34.17 1.067 36.46 1.050 1.000 1.046 40.04
Subtotal - Professional 173,333 7 96.50 101.79 1.036 105.48 1.050 1.000 1.026 113.59
Total $ 349.71 $ 393.35 1.0481 % 412.04 1.085 1.000 1.033]1 % 461.80
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%)
Total Premium Rate $ 38115 $ 428.72 $ 449.09 $ 523.28
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Exhibit 3c

Disabled

Age <21

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Category Ug::;ts'on Expenditure Expeizciili(tjures Trend To IBNR Pgﬂ?%iimre Enrollment FY 2009 Trend To Benefit Enrollment FY 2010
Per 1,000 Per Unit PMPM FY 2009 Completion Impact Impact PMPM FY 2010 Adjustment Impact PMPM
Member Months 414,751 475,431 536,503
Home Health Care 21,925 73 132.85 1.085 1.065 153.52 1.000 153.52 1.150 1.000 1.000 176.55
IP - Maternity 20 1,026 1.69 1.017 1.188 2.05 1.000 2.05 1.030 1.000 1.000 211
IP - Newborn 154 1,935 24.88 1.017 1.188 30.07 1.000 30.07 1.030 1.000 1.000 30.97
IP - Medical 431 1,374 49.41 1.017 1.188 59.72 1.000 59.72 1.030 1.000 1.000 61.51
IP - Surgery 91 1,600 12.17 1.017 1.188 14.71 1.000 14.71 1.030 1.000 1.000 15.15
IP - Other 20 1,546 2.54 1.017 1.188 3.07 1.000 3.067 1.030 1.000 1.000 3.16
Subtotal - Inpatient 717 1,519 90.70 109.61 1.000 109.61 1.030 1.000 1.000 112.90
OP - Emergency Room 593 304 15.05 1.057 1.018 16.19 1.000 16.19 1.100 1.000 1.000 17.81
OP - Laboratory 2,476 24 4.93 1.040 1.018 5.22 1.000 5.22 1.070 1.000 1.000 5.58
OP - Radiology 1,203 59 5.92 1.040 1.018 6.26 1.000 6.26 1.070 1.000 1.000 6.70
OP - Surgery 146 1,361 16.51 1.057 1.018 17.76 1.000 17.76 1.100 1.000 1.000 19.54
OP - Other 1,310 213 23.23 1.040 1.018 24.59 1.000 24.59 1.070 1.000 1.000 26.31
Subtotal - Outpatient 5,728 138 65.63 70.03 1.000 70.03 1.085 1.000 1.000 75.95
Prof - Evaluation & Management 5,081 79 33.37 1.029 1.025 35.20 1.000 35.20 1.050 1.000 1.000 36.96
Prof - Maternity 17 504 0.71 1.029 1.025 0.75 1.000 0.75 1.050 1.000 1.000 0.79
Prof - Surgery 332 239 6.63 1.029 1.025 6.99 1.000 6.99 1.050 1.000 1.000 7.34
Prof - DME/Supplies 417 527 18.32 1.029 1.025 19.32 1.000 19.32 1.050 1.000 1.000 20.29
Prof - Lab 2,479 13 2.61 1.029 1.025 2.75 1.000 2.75 1.050 1.000 1.000 2.89
Prof - Radiology 1,209 26 2.60 1.029 1.025 2.74 1.000 2.74 1.050 1.000 1.000 2.88
Prof - Transportation 284 150 3.56 1.029 1.025 3.75 1.000 3.75 1.050 1.000 1.000 3.94
Prof - Other 187,813 2 38.41 1.029 1.025 40.52 1.000 40.52 1.050 1.000 1.000 42.54
Subtotal - Professional 197,632 6 106.20 112.03 1.000 112.03 1.050 1.000 1.000 117.63
Total $ 395.39 $ 445.19 1.000 | $ 445.19 1.085 1.000 1.000 | $ 483.02
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $  430.94 $ 485.22 $ 485.22 $ 547.34
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Exhibit 3c

Disabled
Age 21+

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Category Ug::;ts'on Expenditure Expeizciili(tjures Trend To IBNR Pgﬂ?%iimre Enrollment FY 2009 Trend To Benefit Enrollment FY 2010
Per 1,000 Per Unit PMPM FY 2009 Completion Impact Impact PMPM FY 2010 Adjustment Impact PMPM
Member Months 133,697 87,795 54,054
Home Health Care 12,022 53 53.55 1.085 1.065 61.88 1.000 61.88 1.150 1.000 1.000 71.16
IP - Maternity 79 981 6.48 1.017 1.188 7.83 1.000 7.83 1.030 1.000 1.000 8.06
IP - Newborn 99 919 7.61 1.017 1.188 9.20 1.000 9.20 1.030 1.000 1.000 9.47
IP - Medical 301 915 22.95 1.017 1.188 27.74 1.000 27.74 1.030 1.000 1.000 28.57
IP - Surgery 50 1,972 8.20 1.017 1.188 9.91 1.000 9.91 1.030 1.000 1.000 10.21
IP - Other 8 900 0.62 1.017 1.188 0.75 1.000 0.748 1.030 1.000 1.000 0.77
Subtotal - Inpatient 538 1,023 45.86 55.43 1.000 55.43 1.030 1.000 1.000 57.09
OP - Emergency Room 970 281 22.75 1.057 1.018 24.48 1.000 24.48 1.100 1.000 1.000 26.92
OP - Laboratory 853 22 1.58 1.040 1.018 1.68 1.000 1.68 1.070 1.000 1.000 1.79
OP - Radiology 1,260 34 3.61 1.040 1.018 3.82 1.000 3.82 1.070 1.000 1.000 4.09
OP - Surgery 83 1,110 7.69 1.057 1.018 8.28 1.000 8.28 1.100 1.000 1.000 9.10
OP - Other 207 381 6.55 1.040 1.018 6.94 1.000 6.94 1.070 1.000 1.000 7.43
Subtotal - Outpatient 3,373 150 42.19 45.19 1.000 45.19 1.092 1.000 1.000 49.34
Prof - Evaluation & Management 3,924 73 23.90 1.029 1.025 25.21 1.000 25.21 1.050 1.000 1.000 26.48
Prof - Maternity 65 559 3.01 1.029 1.025 3.18 1.000 3.18 1.050 1.000 1.000 3.34
Prof - Surgery 458 147 5.61 1.029 1.025 5.92 1.000 5.92 1.050 1.000 1.000 6.21
Prof - DME/Supplies 189 444 7.00 1.029 1.025 7.38 1.000 7.38 1.050 1.000 1.000 7.75
Prof - Lab 3,611 15 4.47 1.029 1.025 4.72 1.000 4.72 1.050 1.000 1.000 4.96
Prof - Radiology 1,459 40 4.86 1.029 1.025 5.12 1.000 5.12 1.050 1.000 1.000 5.38
Prof - Transportation 392 117 3.82 1.029 1.025 4.03 1.000 4.03 1.050 1.000 1.000 4.23
Prof - Other 87,854 2 13.73 1.029 1.025 14.48 1.000 14.48 1.050 1.000 1.000 15.20
Subtotal - Professional 97,951 8 66.40 70.05 1.000 70.05 1.050 1.000 1.000 73.55
Total $ 208.01 $ 232.54 1.000 232.54 1.080 1.000 1.000 | $ 251.14
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 226.71 $ 253.45 253.45 $ 284.57
Disabled_Rate - TCS High 199
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FY 2010 Per Capita Cost Development
Development of Per Capita Costs:

Statewide

TCS High

Exhibit 3c

Duals/Waiver Duals

All Ages

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Category ngtitslon Expenditure Expei?ili(tjures Trend To IBNR PII;/InPrgllllﬁzl;otre Enrollment FY 2009 Trend To Benefit Enrollment FY 2010
Per 1,000 Per Unit PMPM FY 2009 Completion Impact Impact PMPM FY 2010 Adjustment Impact PMPM

Member Months 25,102 18,421 12,784
Home Health Care 14,623 88 107.64 1.085 1.065 124.38 1.000 124.38 1.150 1.000 1.000 143.04
IP - Maternity 2 1,052 0.21 1.017 1.188 0.25 1.000 0.25 1.030 1.000 1.000 0.26
IP - Newborn 66 552 3.04 1.017 1.188 3.67 1.000 3.67 1.030 1.000 1.000 3.78
IP - Medical 15 1,094 1.39 1.017 1.188 1.69 1.000 1.69 1.030 1.000 1.000 1.74
IP - Surgery 4 3,252 1.17 1.017 1.188 141 1.000 141 1.030 1.000 1.000 1.45
IP - Other - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -

Subtotal - Inpatient 88 792 5.81 7.02 1.000 7.02 1.030 1.000 1.000 7.23
OP - Emergency Room 93 276 2.13 1.057 1.018 2.30 1.000 2.30 1.100 1.000 1.000 2.53
OP - Laboratory 209 24 0.42 1.040 1.018 0.44 1.000 0.44 1.070 1.000 1.000 0.48
OP - Radiology 130 24 0.26 1.040 1.018 0.28 1.000 0.28 1.070 1.000 1.000 0.30
OP - Surgery 7 1,817 1.01 1.057 1.018 1.09 1.000 1.09 1.100 1.000 1.000 1.20
OP - Other 92 348 2.67 1.040 1.018 2.83 1.000 2.83 1.070 1.000 1.000 3.03
Subtotal - Outpatient 531 147 6.50 6.94 1.000 6.94 1.085 1.000 1.000 7.52
Prof - Evaluation & Management 388 74 2.38 1.029 1.025 2.51 1.000 2.51 1.050 1.000 1.000 2.64
Prof - Maternity 2 272 0.05 1.029 1.025 0.06 1.000 0.06 1.050 1.000 1.000 0.06
Prof - Surgery 33 146 0.41 1.029 1.025 0.43 1.000 0.43 1.050 1.000 1.000 0.45
Prof - DME/Supplies 16 538 0.73 1.029 1.025 0.77 1.000 0.77 1.050 1.000 1.000 0.81
Prof - Lab 320 15 0.40 1.029 1.025 0.42 1.000 0.42 1.050 1.000 1.000 0.44
Prof - Radiology 120 41 0.41 1.029 1.025 0.43 1.000 0.43 1.050 1.000 1.000 0.46
Prof - Transportation 1,047 102 8.89 1.029 1.025 9.37 1.000 9.37 1.050 1.000 1.000 9.84
Prof - Other 71,705 1 4.99 1.029 1.025 5.26 1.000 5.26 1.050 1.000 1.000 5.53
Subtotal - Professional 73,632 3 18.26 19.26 1.000 19.26 1.050 1.000 1.000 20.22
Total $ 138.20 $ 157.59 1.000 | $ 157.59 1.130 1.000 1.000 | $ 178.01
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%)
Total Premium Rate $ 150.63 $ 171.76 $ 171.76 $ 201.71
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FY 2010 Per Capita Cost Development
Development of Per Capita Costs:

Statewide

TCS High

Exhibit 3c

Total For All Aid Categories

All Ages

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Category ngtitslon Expenditure Expei?!li(tiures Trend To IBNR PII;/InPrgllllﬁzl;otre Enrollment FY 2009 Trend To Benefit Enrollment FY 2010
Per 1,000 Per Unit PMPM FY 2009 Completion Impact Impact PMPM FY 2010 Adjustment Impact PMPM
Member Months 732,756 728,797 746,681
Home Health Care 15,334 71 90.91 1.085 1.065 105.05 1.077 113.18 1.150 1.000 1.053 137.11
IP - Maternity 130 918 9.92 1.017 1.188 11.99 0.705 8.45 1.030 1.000 0.769 6.69
IP - Newborn 129 1,655 17.76 1.017 1.188 21.46 1.080 23.19 1.030 1.000 1.058 25.28
IP - Medical 358 1,243 37.14 1.017 1.188 44.88 1.027 46.11 1.030 1.000 1.042 49.48
IP - Surgery 78 1,697 11.08 1.017 1.188 13.39 0.946 12.66 1.030 1.000 1.010 13.17
IP - Other 14 1,458 1.65 1.017 1.188 2.00 1.091 2.18 1.030 1.000 1.062 2.38
Subtotal - Inpatient 709 1,313 77.55 93.72 0.988 92.59 1.030 1.000 1.017 97.01
OP - Emergency Room 700 272 15.84 1.057 1.018 17.05 0.971 16.56 1.100 1.000 0.981 17.86
OP - Laboratory 1,763 24 3.47 1.040 1.018 3.68 1.084 3.99 1.070 1.000 1.060 4.52
OP - Radiology 1,086 51 4.60 1.040 1.018 4.87 1.051 5.12 1.070 1.000 1.039 5.69
OP - Surgery 117 1,289 12.56 1.057 1.018 13.51 1.062 14.35 1.100 1.000 1.046 16.52
OP - Other 860 220 15.80 1.040 1.018 16.73 1.092 18.27 1.070 1.000 1.065 20.82
Subtotal - Outpatient 4,527 139 52.28 55.84 1.044 58.29 1.086 1.000 1.033 65.41
Prof - Evaluation & Management 4,843 78 31.41 1.029 1.025 33.13 1.022 33.86 1.050 1.000 1.020 36.25
Prof - Maternity 71 566 3.35 1.029 1.025 3.53 0.731 2.58 1.050 1.000 0.792 2.15
Prof - Surgery 354 203 6.00 1.029 1.025 6.33 1.002 6.34 1.050 1.000 1.013 6.75
Prof - DME/Supplies 294 493 12.08 1.029 1.025 12.74 1.092 13.91 1.050 1.000 1.064 15.55
Prof - Lab 2,999 13 3.28 1.029 1.025 3.46 0.954 3.30 1.050 1.000 0.967 3.35
Prof - Radiology 1,197 30 3.00 1.029 1.025 3.16 0.946 2.99 1.050 1.000 0.963 3.03
Prof - Transportation 299 136 3.39 1.029 1.025 3.57 0.984 3.52 1.050 1.000 0.987 3.65
Prof - Other 134,844 3 28.22 1.029 1.025 29.77 1.070 31.85 1.050 1.000 1.052 35.19
Subtotal - Professional 144,901 8 90.73 95.70 1.028 98.36 1.050 1.000 1.025 105.90
Total $ 311.47 $ 350.32 1.035]1$ 362.41 1.082 1.000 1.034]$ 405.43
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 339.48 $ 381.82 $ 395.00 $ 459.41
Total_Rate - TCS High 201




TennCare

FY 2010 Per Capita Cost Development

Medical Budget Amount

Statewide

TCS High

Exhibit 4c

Total For All Aid Categories

All Ages
Admin 12/2007 through 11/2008 Incurred Fiscal Year 2009 Fiscal Year 2010
Service Category Loads PMPM Total PMPM Total PMPM Total
Member Months 732,756 728,797 746,681
Home Health Care $ 9091 $ 66,616,553 1 $ 113.18 $ 82,484,235 $ 13711 $ 102,375,093
IP - Maternity $ 992 $ 7,268,878 1 % 845 % 6,157,974 1 $ 6.69 $ 4,997,280
IP - Newborn $ 1776 $ 13,013,448 1 $ 2319 % 16,899,680 | $ 2528 $ 18,875,569
IP - Medical $ 3714 % 27,2149291 9% 46.11 $ 33,602,597 | $ 4948 $ 36,945,755
IP - Surgery $ 11.08 $ 8,116,799 1 $ 1266 $ 9,227,429 1% 13.17 $ 9,834,281
IP - Other $ 165 $ 1,211,188 | $ 218 $ 1,588,402 | $ 238 $ 1,780,279
Subtotal - Inpatient $ 7755 $ 56,825,243 | $ 9259 $ 67,476,081 | $ 97.01 $ 72,433,164
OP - Emergency Room $ 1584 % 11,609,136 | $ 1656 $ 12,069,072 | $ 17.86 $ 13,337,630
OP - Laboratory $ 347 $ 25446111] % 399 $ 2,905,631 | $ 452 $ 3,376,949
OP - Radiology $ 460 $ 3,372,152 | $ 512 $ 3,732,044 | $ 569 $ 4,248,901
OP - Surgery $ 1256 $ 9,203,866 | $ 1435 $ 10,458,039 | $ 1652 $ 12,333,161
OP - Other $ 15.80 $ 11,579,806 | $ 18.27 $ 13,316,355 | $ 20.82 $ 15,547,334
Subtotal - Outpatient $ 5228 $ 38,309,570 | $ 58.29 $ 42,481,142 1 $ 65.41 $ 48,843,976
Prof - Evaluation & Management $ 3141 $ 23,013,835 % 3386 $ 24,678,983 | $ 36.25 $ 27,069,369
Prof - Maternity $ 335 $ 2,451,727 1 $ 258 $ 1,881,340 | $ 215 $ 1,602,909
Prof - Surgery $ 6.00 $ 4,400,082 1 $ 6.34 $ 4,623,472 1% 6.75 $ 5,038,327
Prof - DME/Supplies $ 12.08 $ 8,850,805 ] $ 1391 $ 10,139,827 1 $ 1555 $ 11,610,498
Prof - Lab $ 328 $ 2,403,310 ] $ 330 $ 2,404,245 | $ 335 % 2,500,934
Prof - Radiology $ 3.00 $ 2,197,973 ] $ 299 % 2,181,008 | $ 3.03 % 2,259,343
Prof - Transportation $ 339 $ 2,482,749 | $ 352 % 2,562,974 | $ 365 $ 2,721,709
Prof - Other $ 28.22 % 20,680,795 | $ 31.85 $ 23,209,554 | $ 35.19 $ 26,272,994
Subtotal - Professional $ 90.73 % 66,481,276 | $ 98.36 $ 71,681,403 | $ 105.90 $ 79,076,082
Total $ 31147 $ 228,232,642 1 $ 36241 $ 264,122,862 | $ 40543 $ 302,728,315
Admin % 6.3%] $ 21.22 % 15,547,183 | $ 2469 $ 17,992,021 | $ 2762 % 20,621,820
Premium Tax 2.0%] $ 6.79 $ 4,975,098 | $ 790 $ 5,757,447 | $ 884 % 6,598,982
Total Premium Rate $ 33948 $ 248,754,923 | $ 395.00 $ 287,872,329 |$ 44189 $ 329,949,118

Total_Budget - TCS High
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TennCare Exhibit 5c¢

FY 2010 Per Capita Cost Development Statewide
Medical Rate and Budget Summary TCS High
Fiscal Year 2009 Fiscal Year 2010
Member Member
Aid Category Age Group Months PMPM Total Months PMPM Total

Medicaid (TANF & Related) Age Under 1 8,610 $ 50096 $ 4,313,121 8423 $ 54583 $ 4,597,322
Age 1-13 71,673 $ 13741 $ 9,848,448 69,213 $ 153.24 $ 10,605,847
Age 14 - 20 Female 26,325 $ 26856 $ 7,069,942 25,751 $ 29360 $ 7,560,492
Age 14 - 20 Male 37,457 % 98.03 $ 3,672,016 37,768 $ 10853 $ 4,099,139
Age 21 - 44 Female 1835 $ 2,992.46 $ 5,489,824 1,150 $ 3,22764 $ 3,710,330
Age 21 - 44 Male 346 $ 2,350.76 $ 814,112 212 $ 2,526.36 $ 536,642
Age 45 - 64 55 $ 8,841.24 $ 486,268 25 $ 9,498.86 $ 237,378
Age 65+ - % - $ - - $ - $ -
All Ages 146,301 $ 216.63 $ 31,693,731 142541 $ 219.92 $ 31,347,151

Uninsured/Uninsurable Age Under 1 -8 - $ - - $ - $ -
Age 1-13 324 $ 60.35 $ 19,558 280 $ 66.63 $ 18,673
Age 14 - 18 Female 238 $ 133.06 $ 31,713 244 $ 14694 $ 35,801
Age 14 - 18 Male 264 $ 91.76 $ 24,227 240 $ 10168 $ 24,367
Age 19 - 20 21 % 2287 $ 483 35 $ 2524 % 890
Age 21+ - 3% - $ - - $ - $ -
All Ages 848 $ 89.65 $ 75,981 799 $ 90.82 % 79,731

Disabled Age <21 475,431 $ 48522 $ 230,686,580 536,503 $ 547.34 $ 293,646,983
Age 21+ 87,795 $ 25345 % 22,251,927 54,054 $ 28457 $ 15,382,338
All Ages 563,226 $ 449.09 $ 252,938,506 590,557 $ 523.28 $ 309,029,321

Duals/Waiver Duals All Ages 18,421 $ 171.76 $ 3,164,111 12,784 $ 201.71 $ 2,578,716

All Groups All Ages 728,797 $ 395.00 $ 287,872,329 746,681 $ 459.41 $ 343,034,918

Rate_Summary - TCS High Page 203
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FY 2010 Per Capita Cost Development

Trend Assumption

TANF & Related

TCS High

Exhibit 6¢

Uninsured & Underinsured Months From Data Period*
Midpoint of 6/1/2008 to
Historical Current Fee Increase 7/2006 midpoint of Trend Annual Factor
Trend Trend Adjustments FY2009 FY2010 FY2009 FY2010 Total FY2010
Home Health Care 15.0% 15.0% 0.0% 7 19 1.085 1.150 1.248
IP - Maternity 3.0% 3.0% 0.0% 7 19 1.017 1.030 1.048
IP - Newborn 3.0% 3.0% 0.0% 7 19 1.017 1.030 1.048
IP - Medical 3.0% 3.0% 0.0% 7 19 1.017 1.030 1.048
IP - Surgery 3.0% 3.0% 0.0% 7 19 1.017 1.030 1.048
IP - Other 3.0% 3.0% 0.0% 7 19 1.017 1.030 1.048
OP - Emergency Room 10.0% 10.0% 0.0% 7 19 1.057 1.100 1.163
OP - Laboratory 7.0% 7.0% 0.0% 7 19 1.040 1.070 1.113
OP - Radiology 7.0% 7.0% 0.0% 7 19 1.040 1.070 1.113
OP - Surgery 10.0% 10.0% 0.0% 7 19 1.057 1.100 1.163
OP - Other 7.0% 7.0% 0.0% 7 19 1.040 1.070 1.113
Prof - Evaluation & Management 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Prof - Maternity 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Prof - Surgery 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Prof - DME/Supplies 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Prof - Lab 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Prof - Radiology 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Prof - Transportation 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Prof - Other 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Trends TCS High Page 204
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FY 2010 Per Capita Cost Development

Trend Assumption

Disabled, Duals, Waiver Duals

TCS High

Exhibit 6¢

Months From Data Period*

Historical Current Fee Increase 7/2006 Midpoint of 6/1/2008 to Trend Annual Factor

Trend Trend Adjustments FY2009 FY2010 FY2009 FY2010 Total FY2010
Home Health Care 15.0% 15.0% 0.0% 7 19 1.085 1.150 1.248
IP - Maternity 3.0% 3.0% 0.0% 7 19 1.017 1.030 1.048
IP - Newborn 3.0% 3.0% 0.0% 7 19 1.017 1.030 1.048
IP - Medical 3.0% 3.0% 0.0% 7 19 1.017 1.030 1.048
IP - Surgery 3.0% 3.0% 0.0% 7 19 1.017 1.030 1.048
IP - Other 3.0% 3.0% 0.0% 7 19 1.017 1.030 1.048
OP - Emergency Room 10.0% 10.0% 0.0% 7 19 1.057 1.100 1.163
OP - Laboratory 7.0% 7.0% 0.0% 7 19 1.040 1.070 1.113
OP - Radiology 7.0% 7.0% 0.0% 7 19 1.040 1.070 1.113
OP - Surgery 10.0% 10.0% 0.0% 7 19 1.057 1.100 1.163
OP - Other 7.0% 7.0% 0.0% 7 19 1.040 1.070 1.113
Prof - Evaluation & Management 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Prof - Maternity 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Prof - Surgery 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Prof - DME/Supplies 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Prof - Lab 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Prof - Radiology 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Prof - Transportation 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Prof - Other 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
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FY 2010 Per Capita Cost Development

Historical Encounter Data

TCS Low

Exhibit 2d

Total For All Aid Categories
All Ages
December 2007 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charaes Expenditures Units Units / 1000 Charge Expenditures / Expenditures
9 P /Unit Unit PMPM
Member Months 491,226
Home Health Care 19,981,550 17,264,402 289,453 7,071 69.03 59.64 35.15
IP - Maternity 16,157,631 4,300,070 4,832 118 3,343.88 889.92 8.75
IP - Newborn 21,384,893 6,819,252 5,886 144 3,633.18 1,158.55 13.88
IP - Medical 47,951,500 9,419,495 13,601 332 3,525.59 692.56 19.18
IP - Surgery 17,306,924 3,189,601 2,002 49 8,644.82 1,593.21 6.49
IP - Other 597,827 228,123 553 14 1,081.06 412.52 0.46
Subtotal - Inpatient 103,398,775 23,956,540 26,874 656 3,847.54 891.44 48.77
OP - Emergency Room 34,896,517 6,868,441 27,642 675 1,262.45 248.48 13.98
OP - Laboratory 2,336,091 577,838 32,760 800 71.31 17.64 1.18
OP - Radiology 8,663,687 1,811,962 53,650 1,311 161.49 33.77 3.69
OP - Surgery 20,562,019 4,112,039 3,703 90 5,552.80 1,110.46 8.37
OP - Other 9,197,060 4,124,641 11,836 289 777.04 348.48 8.40
Subtotal - Outpatient 75,655,374 17,494,922 129,591 3,166 583.80 135.00 35.61
Prof - Evaluation & Management 26,582,052 11,968,329 161,796 3,952 164.29 73.97 24.36
Prof - Maternity 3,824,203 1,678,454 2,659 65 1,438.21 631.23 3.42
Prof - Surgery 9,774,179 2,938,137 21,578 527 452.97 136.16 5.98
Prof - DME/Supplies 3,094,824 1,972,214 6,723 164 460.33 293.35 4.01
Prof - Lab 7,276,612 1,861,855 135,560 3,312 53.68 13.73 3.79
Prof - Radiology 7,298,926 1,960,938 49,430 1,208 147.66 39.67 3.99
Prof - Transportation 6,413,146 2,667,727 26,185 640 244,92 101.88 5.43
Prof - Other 17,733,890 6,417,068 1,681,198 41,069 10.55 3.82 13.06
Subtotal - Professional 81,997,832 31,464,721 2,085,129 50,937 39.33 15.09 64.05
Total $ 281,033,530 $ 90,180,585 $ 183.58
Total - TCS Low 206
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FY 2010 Per Capita Cost Development

Historical Encounter Data

TCS Low I

Exhibit 2d

Medicaid (TANF & Related)

All Ages
December 2007 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
9 P /Unit Unit PMPM

Member Months 234,203
Home Health Care 946,021 789,761 22,908 1,174 41.30 34.48 3.37
IP - Maternity 15,188,732 4,022,346 4,580 235 3,316.32 878.24 17.17
IP - Newborn 6,283,115 2,713,005 2,645 136 2,375.47 1,025.71 11.58
IP - Medical 17,303,455 3,178,795 3,405 174 5,081.78 933.57 13.57
IP - Surgery 7,332,375 1,455,097 937 48 7,825.37 1,552.93 6.21
IP - Other 272,628 53,324 61 3 4,469.32 874.16 0.23
Subtotal - Inpatient 46,380,304 11,422,566 11,628 596 3,988.67 982.33 48.77
OP - Emergency Room 18,793,110 3,925,625 17,420 893 1,078.82 225.35 16.76
OP - Laboratory 1,122,691 306,998 14,811 759 75.80 20.73 1.31
OP - Radiology 3,779,875 891,630 22,048 1,130 171.44 40.44 3.81
OP - Surgery 9,282,709 1,937,591 1,748 90 5,310.47 1,108.46 8.27
OP - Other 2,552,999 906,391 5,141 263 496.60 176.31 3.87
Subtotal - Outpatient 35,531,385 7,968,235 61,168 3,134 580.88 130.27 34.02
Prof - Evaluation & Management 14,939,820 7,026,019 96,801 4,960 154.34 72.58 30.00
Prof - Maternity 3,516,275 1,552,309 2,451 126 1,434.63 633.34 6.63
Prof - Surgery 4,265,472 1,271,137 10,034 514 425.10 126.68 5.43
Prof - DME/Supplies 545,282 359,096 1,640 84 332.49 218.96 1.53
Prof - Lab 4,113,661 1,109,910 81,307 4,166 50.59 13.65 4.74
Prof - Radiology 3,341,385 917,636 23,559 1,207 141.83 38.95 3.92
Prof - Transportation 2,834,771 415,998 3,513 180 806.94 118.42 1.78
Prof - Other 8,320,505 2,788,748 535,405 27,433 15.54 5.21 11.91
Subtotal - Professional 41,877,170 15,440,854 754,710 38,669 55.49 20.46 65.93
Total $ 124,734,880 $ 35,621,416 $ 152.10
Medicaid - TCS Low 207
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FY 2010 Per Capita Cost Development

Historical Encounter Data

TCS Low I

Exhibit 2d

Medicaid (TANF & Related)

Age Under 1
December 2007 through November 2008 Incurred; Paid through February 2009
. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM

Member Months 8,209
Home Health Care 5,361 3,043 91 133 58.91 33.44 0.37
IP - Maternity 2,929 1,372 1 1 2,929.42 1,372.08 0.17
IP - Newborn 3,332,427 1,556,551 1,247 1,823 2,672.36 1,248.24 189.63
IP - Medical 1,161,050 366,746 336 491 3,455.51 1,091.51 44.68
IP - Surgery 1,489,343 617,669 220 322 6,769.74 2,807.59 75.25
IP - Other 8,994 1,141 2 3 4,496.94 570.51 0.14
Subtotal - Inpatient 5,994,743 2,543,479 1,806 2,640 3,319.35 1,408.35 309.86
OP - Emergency Room 956,046 305,988 1,234 1,804 774.75 247.96 37.28
OP - Laboratory 54,961 19,946 787 1,151 69.84 25.34 2.43
OP - Radiology 84,848 36,124 401 586 211.59 90.09 4.40
OP - Surgery 155,621 54,602 56 82 2,778.95 975.03 6.65
OP - Other 71,465 31,866 125 183 571.72 254.93 3.88
Subtotal - Outpatient 1,322,941 448,526 2,603 3,805 508.24 172.31 54.64
Prof - Evaluation & Management 1,713,147 786,129 9,478 13,856 180.75 82.94 95.77
Prof - Maternity - - - - - - -
Prof - Surgery 163,166 54,489 329 481 495.95 165.62 6.64
Prof - DME/Supplies 48,665 30,617 200 292 243.32 153.08 3.73
Prof - Lab 62,439 18,644 1,400 2,047 44.60 13.32 2.27
Prof - Radiology 66,827 16,479 999 1,460 66.89 16.50 2.01
Prof - Transportation 79,750 27,829 227 332 351.32 122.59 3.39
Prof - Other 406,275 173,515 12,307 17,992 33.01 14.10 21.14
Subtotal - Professional 2,540,269 1,107,701 24,940 36,460 101.86 44.41 134.95
Total 9,863,314 $ 4,102,749 $ 499.82
Medicaid - TCS Low 208
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FY 2010 Per Capita Cost Development

Historical Encounter Data

TCS Low

Exhibit 2d

Medicaid (TANF & Related)
Age 1-13

December 2007 through November 2008 Incurred; Paid through February 2009

Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
9 P /Unit Unit PMPM

Member Months 124,262
Home Health Care 832,929 726,438 5,523 533 150.81 131.53 5.85
IP - Maternity - - - - - - -
IP - Newborn 102,770 70,111 67 6 1,533.88 1,046.43 0.56
IP - Medical 3,657,427 649,332 717 69 5,101.01 905.62 5.23
IP - Surgery 492,991 102,277 71 7 6,943.53 1,440.53 0.82
IP - Other 3,458 1,328 2 0 1,729.10 663.83 0.01
Subtotal - Inpatient 4,256,646 823,048 857 83 4,966.91 960.38 6.62
OP - Emergency Room 5,218,656 1,299,845 6,801 657 767.34 191.13 10.46
OP - Laboratory 333,224 108,564 5,543 535 60.12 19.59 0.87
OP - Radiology 790,595 244,166 4,441 429 178.02 54.98 1.96
OP - Surgery 3,258,099 842,686 695 67 4,687.91 1,212.50 6.78
OP - Other 1,172,120 542,893 3,238 313 361.99 167.66 4.37
Subtotal - Outpatient 10,772,694 3,038,154 20,718 2,001 519.97 146.64 24.45
Prof - Evaluation & Management 5,596,999 2,954,901 42,108 4,066 132.92 70.17 23.78
Prof - Maternity - - - - - - -
Prof - Surgery 941,260 286,858 2,117 204 444.62 135.50 2.31
Prof - DME/Supplies 181,533 122,481 569 55 319.04 215.26 0.99
Prof - Lab 723,111 212,949 19,662 1,899 36.78 10.83 1.71
Prof - Radiology 392,697 98,599 5,287 511 74.28 18.65 0.79
Prof - Transportation 245,844 94,482 992 96 247.83 95.24 0.76
Prof - Other 2,618,603 1,141,060 139,690 13,490 18.75 8.17 9.18
Subtotal - Professional 10,700,047 4,911,330 210,425 20,321 50.85 23.34 39.52
Total 26,562,315 $ 9,498,970 $ 76.44
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Medicaid (TANF & Related)
Age 14 - 20 Female

December 2007 through November 2008 Incurred; Paid through February 2009
. Billed Paid . . Billed Paid Paid
Service Category Charges Expenditures Units Units / 1000 Charge Expenditures / Expenditures
/Unit Unit PMPM

Member Months 28,233
Home Health Care 13,050 9,157 325 138 40.15 28.18 0.32
IP - Maternity 4,144,958 1,074,293 1,257 534 3,297.50 854.65 38.05
IP - Newborn 1,303,944 571,684 648 275 2,012.26 882.23 20.25
IP - Medical 1,600,695 237,180 341 145 4,694.12 695.54 8.40
IP - Surgery 742,816 80,824 99 42 7,503.19 816.40 2.86
IP - Other 10,782 3,807 3 1 3,593.90 1,268.89 0.13
Subtotal - Inpatient 7,803,195 1,967,787 2,348 998 3,323.34 838.07 69.70
OP - Emergency Room 3,781,512 711,723 3,141 1,335 1,203.92 226.59 25.21
OP - Laboratory 292,690 77,529 3,639 1,547 80.43 21.31 2.75
OP - Radiology 550,848 123,011 3,783 1,608 145.61 32.52 4.36
OP - Surgery 942,857 214,049 213 91 4,426.56 1,004.92 7.58
OP - Other 397,182 104,153 573 244 693.16 181.77 3.69
Subtotal - Outpatient 5,965,090 1,230,464 11,349 4,824 525.60 108.42 43.58
Prof - Evaluation & Management 2,400,299 1,042,866 13,946 5,928 172.11 74.78 36.94
Prof - Maternity 1,135,632 481,200 810 344 1,402.01 594.07 17.04
Prof - Surgery 529,425 159,405 1,083 460 488.85 147.19 5.65
Prof - DME/Supplies 32,818 24,552 135 57 243.10 181.87 0.87
Prof - Lab 1,204,224 329,872 23,446 9,965 51.36 14.07 11.68
Prof - Radiology 739,333 216,093 4,472 1,901 165.32 48.32 7.65
Prof - Transportation 272,891 81,053 761 323 358.60 106.51 2.87
Prof - Other 1,490,885 453,388 105,989 45,050 14.07 4.28 16.06
Subtotal - Professional 7,805,507 2,788,431 150,642 64,029 51.81 18.51 98.77
Total $ 21,586,842 $ 5,995,839 $ 212.37
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Medicaid (TANF & Related)
Age 14 - 20 Male

December 2007 through November 2008 Incurred; Paid through February 2009

Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
9 P /Unit Unit PMPM

Member Months 23,581
Home Health Care 4,811 4,415 52 26 92.52 84.91 0.19
IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical 1,031,868 143,042 90 46 11,465.20 1,589.36 6.07
IP - Surgery 540,592 59,438 49 25 11,032.48 1,213.01 2.52
IP - Other 3,047 1,164 1 1 3,046.86 1,164.41 0.05
Subtotal - Inpatient 1,575,506 203,644 140 71 11,253.62 1,454.60 8.64
OP - Emergency Room 1,846,708 328,492 1,486 756 1,242.74 221.06 13.93
OP - Laboratory 67,342 23,186 678 345 99.33 34.20 0.98
OP - Radiology 299,735 76,873 1,913 973 156.68 40.18 3.26
OP - Surgery 673,505 122,107 98 50 6,872.50 1,245.99 5.18
OP - Other 180,760 70,232 208 106 869.04 337.65 2.98
Subtotal - Outpatient 3,068,050 620,889 4,383 2,230 699.99 141.66 26.33
Prof - Evaluation & Management 912,910 406,379 5,555 2,827 164.34 73.16 17.23
Prof - Maternity 1,400 682 1 1 1,400.00 681.67 0.03
Prof - Surgery 315,471 88,484 556 283 567.39 159.14 3.75
Prof - DME/Supplies 27,157 17,764 135 69 201.16 131.58 0.75
Prof - Lab 168,284 41,079 3,242 1,650 51.91 12.67 1.74
Prof - Radiology 206,669 52,677 2,071 1,054 99.79 25.44 2.23
Prof - Transportation 170,206 51,283 282 144 603.57 181.85 2.17
Prof - Other 364,841 150,102 15,625 7,951 23.35 9.61 6.37
Subtotal - Professional 2,166,939 808,450 27,467 13,977 78.89 29.43 34.28
Total 6,815,307 $ 1,637,398 $ 69.44
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Medicaid (TANF & Related)
Age 21 - 44 Female

December 2007 through November 2008 Incurred; Paid through February 2009

Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
9 P /Unit Unit PMPM

Member Months 37,977
Home Health Care 48,148 27,801 15,210 4,806 3.17 1.83 0.73
IP - Maternity 10,979,404 2,928,361 3,307 1,045 3,320.05 885.50 77.11
IP - Newborn 1,543,974 514,659 683 216 2,260.58 753.53 13.55
IP - Medical 5,096,576 921,114 1,020 322 4,996.64 903.05 24.25
IP - Surgery 2,046,970 235,002 260 82 7,872.96 903.85 6.19
IP - Other 43,743 17,572 12 4 3,645.24 1,464.30 0.46
Subtotal - Inpatient 19,710,668 4,616,707 5,282 1,669 3,731.67 874.05 121.57
OP - Emergency Room 5,650,472 1,063,288 4,016 1,269 1,406.99 264.76 28.00
OP - Laboratory 345,693 70,189 3,785 1,196 91.33 18.54 1.85
OP - Radiology 1,537,291 312,838 8,416 2,659 182.66 37.17 8.24
OP - Surgery 3,457,334 550,179 552 174 6,263.29 996.70 14.49
OP - Other 629,075 122,528 852 269 738.35 143.81 3.23
Subtotal - Outpatient 11,619,866 2,119,022 17,621 5,568 659.43 120.26 55.80
Prof - Evaluation & Management 3,533,514 1,496,120 21,016 6,641 168.13 71.19 39.40
Prof - Maternity 2,372,668 1,067,463 1,636 517 1,450.29 652.48 28.11
Prof - Surgery 1,650,567 484,557 4,743 1,499 348.00 102.16 12.76
Prof - DME/Supplies 136,142 88,068 414 131 328.85 212.73 2.32
Prof - Lab 1,744,417 457,588 30,087 9,507 57.98 15.21 12.05
Prof - Radiology 1,509,275 422,380 8,371 2,645 180.30 50.46 11.12
Prof - Transportation 365,217 119,514 977 309 373.82 122.33 3.15
Prof - Other 2,982,132 734,803 243,309 76,881 12.26 3.02 19.35
Subtotal - Professional 14,293,932 4,870,495 310,553 98,128 46.03 15.68 128.25
Total 45,672,613 $ 11,634,025 $ 306.34
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Exhibit 2d

Medicaid (TANF & Related)
Age 21 - 44 Male

December 2007 through November 2008 Incurred; Paid through February 2009

Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
9 P /Unit Unit PMPM

Member Months 7,256
Home Health Care 26,405 10,925 1,375 2,274 19.20 7.95 151
IP - Maternity 47,915 16,173 13 21 3,685.79 1,244.09 2.23
IP - Newborn - - - - - - -
IP - Medical 2,225,292 408,527 397 657 5,605.27 1,029.03 56.30
IP - Surgery 817,495 196,335 90 149 9,083.28 2,181.50 27.06
IP - Other 202,605 28,313 41 68 4,941.58 690.55 3.90
Subtotal - Inpatient 3,293,307 649,347 541 895 6,087.44 1,200.27 89.49
OP - Emergency Room 844,971 118,420 511 845 1,653.56 231.74 16.32
OP - Laboratory 9,624 1,758 165 273 58.33 10.66 0.24
OP - Radiology 203,979 36,163 1,263 2,089 161.50 28.63 4.98
OP - Surgery 302,929 61,935 48 79 6,311.01 1,290.31 8.54
OP - Other 45,915 9,013 48 79 956.57 187.78 1.24
Subtotal - Outpatient 1,407,418 227,289 2,035 3,366 691.61 111.69 31.32
Prof - Evaluation & Management 375,267 147,960 2,027 3,352 185.13 72.99 20.39
Prof - Maternity 6,575 2,964 4 7 1,643.84 740.99 0.41
Prof - Surgery 261,623 76,691 487 805 537.21 157.48 10.57
Prof - DME/Supplies 43,934 29,202 73 121 601.84 400.03 4.02
Prof - Lab 61,791 13,674 981 1,622 62.99 13.94 1.88
Prof - Radiology 184,559 44,923 1,041 1,722 177.29 43.15 6.19
Prof - Transportation 1,659,173 21,689 89 147 18,642.40 243.69 2.99
Prof - Other 161,179 44,188 5,860 9,692 27.50 7.54 6.09
Subtotal - Professional 2,754,102 381,291 10,562 17,468 260.76 36.10 52.55
Total 7,481,232 $ 1,268,852 $ 174.87
Medicaid - TCS Low 213




TennCare

FY 2010 Per Capita Cost Development

Historical Encounter Data

TCS Low

Exhibit 2d

Medicaid (TANF & Related)
Age 45 - 64

December 2007 through November 2008 Incurred; Paid through February 2009

Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
9 P /Unit Unit PMPM

Member Months 4,002
Home Health Care 15,317 7,982 332 995 46.14 24.04 1.99
IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical 1,685,734 305,312 332 995 5,077.51 919.61 76.28
IP - Surgery 890,437 124,911 95 285 9,373.02 1,314.85 31.21
IP - Other - - - - - - -
Subtotal - Inpatient 2,576,171 430,223 427 1,280 6,033.19 1,007.55 107.49
OP - Emergency Room 478,223 89,883 224 672 2,134.93 401.26 22.46
OP - Laboratory 16,040 4,839 186 558 86.24 26.02 1.21
OP - Radiology 302,919 57,516 1,814 5,439 166.99 31.71 14.37
OP - Surgery 490,336 91,311 85 255 5,768.66 1,074.25 22.81
OP - Other 53,814 23,651 90 270 597.94 262.79 5.91
Subtotal - Outpatient 1,341,333 267,200 2,399 7,193 559.12 111.38 66.76
Prof - Evaluation & Management 369,582 173,294 2,432 7,292 151.97 71.26 43.30
Prof - Maternity - - - - - - -
Prof - Surgery 380,371 115,416 686 2,057 554.48 168.24 28.84
Prof - DME/Supplies 71,141 44,006 100 300 711.41 440.06 11.00
Prof - Lab 138,318 33,989 2,330 6,986 59.36 14.59 8.49
Prof - Radiology 222,743 62,090 1,199 3,595 185.77 51.78 15.51
Prof - Transportation 36,514 18,986 177 531 206.29 107.26 4.74
Prof - Other 259,536 81,894 9,357 28,055 27.74 8.75 20.46
Subtotal - Professional 1,478,205 529,674 16,281 48,815 90.79 32.53 132.34
Total 5,411,025 $ 1,235,078 $ 308.59
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Exhibit 2d

Medicaid (TANF & Related)

Age 65+
December 2007 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
9 P /Unit Unit PMPM

Member Months 683
Home Health Care - - - - - - -
IP - Maternity 13,524 2,147 2 35 6,762.00 1,073.37 3.14
IP - Newborn - - - - - - -
IP - Medical 844,813 147,542 172 3,020 4,911.70 857.80 215.91
IP - Surgery 311,731 38,643 53 931 5,881.72 729.11 56.55
IP - Other - - - - - - -
Subtotal - Inpatient 1,170,068 188,331 227 3,986 5,154.48 829.65 275.60
OP - Emergency Room 16,521 7,987 7 123 2,360.13 1,141.00 11.69
OP - Laboratory 3,116 987 28 492 111.29 35.23 1.44
OP - Radiology 9,661 4,939 17 299 568.29 290.55 7.23
OP - Surgery 2,029 723 1 18 2,029.00 722.50 1.06
OP - Other 2,667 2,055 7 123 380.96 293.64 3.01
Subtotal - Outpatient 33,994 16,691 60 1,054 566.56 278.18 24.43
Prof - Evaluation & Management 38,104 18,369 239 4,197 159.43 76.86 26.88
Prof - Maternity - - - - - - -
Prof - Surgery 23,587 5,237 33 579 714.77 158.68 7.66
Prof - DME/Supplies 3,891 2,406 14 246 27791 171.87 3.52
Prof - Lab 11,077 2,114 159 2,792 69.67 13.30 3.09
Prof - Radiology 19,282 4,394 119 2,090 162.04 36.93 6.43
Prof - Transportation 5,175 1,163 8 140 646.88 145.42 1.70
Prof - Other 37,054 9,798 3,268 57,388 11.34 3.00 14.34
Subtotal - Professional 138,170 43,482 3,840 67,433 35.98 11.32 63.63
Total 1,342,232 $ 248,504 $ 363.66
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Exhibit 2d

Uninsured/Uninsurable

All Ages
December 2007 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
9 P /Unit Unit PMPM

Member Months 12,753
Home Health Care 360 238 1 1 360.00 238.14 0.02
IP - Maternity 27,728 4,251 4 4 6,931.95 1,062.77 0.33
IP - Newborn 1,156 296 2 2 578.05 148.18 0.02
IP - Medical 444,753 70,833 114 107 3,901.34 621.34 5.55
IP - Surgery 296,058 39,755 40 38 7,401.45 993.88 3.12
IP - Other - - - - - - -
Subtotal - Inpatient 769,695 115,136 160 151 4,810.59 719.60 9.03
OP - Emergency Room 539,111 86,316 400 376 1,347.78 215.79 6.77
OP - Laboratory 42,362 10,099 484 455 87.53 20.87 0.79
OP - Radiology 235,992 46,876 1,345 1,266 175.46 34.85 3.68
OP - Surgery 608,495 101,204 101 95 6,024.71 1,002.02 7.94
OP - Other 134,112 38,808 160 151 838.20 242.55 3.04
Subtotal - Outpatient 1,560,073 283,303 2,490 2,343 626.54 113.78 22.21
Prof - Evaluation & Management 491,206 229,305 3,558 3,348 138.06 64.45 17.98
Prof - Maternity 7,571 2,778 4 4 1,892.70 694.42 0.22
Prof - Surgery 221,780 66,801 510 480 434.86 130.98 5.24
Prof - DME/Supplies 37,673 24,193 118 111 319.27 205.02 1.90
Prof - Lab 185,364 48,576 3,238 3,047 57.25 15.00 3.81
Prof - Radiology 158,151 42,598 1,118 1,052 141.46 38.10 3.34
Prof - Transportation 25,237 11,568 108 102 233.67 107.11 0.91
Prof - Other 347,806 137,875 18,067 17,000 19.25 7.63 10.81
Subtotal - Professional 1,474,787 563,693 26,721 25,142 55.19 21.10 44.20
Total $ 3,804,915 $ 962,369 $ 75.46
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Uninsured/Uninsurable
Age Under 1

December 2007 through November 2008 Incurred; Paid through February 2009

Billed Paid Billed Paid Paid

Service Category Charges Expenditures Units Units / 1000 C/rbar:ig:e Expe[lJoI:ittures/ Eprt)el\r/ll(::I)lr\;ljres

Member Months -
Home Health Care - - - - - - -

IP - Maternity - - - - - - .
IP - Newborn - - - - - - -
IP - Medical - - - - - - -
IP - Surgery - - - - - - -
IP - Other - - - - - - -

Subtotal - Inpatient - - - - - - -

OP - Emergency Room - - - - - - -
OP - Laboratory - - - - - _ .
OP - Radiology - - - - - - .
OP - Surgery - - - - - - -
OP - Other - - - - - - -

Subtotal - Outpatient - - - - - - -

Prof - Evaluation & Management - - - - - - -
Prof - Maternity - - - - - - -
Prof - Surgery - - - - - - -
Prof - DME/Supplies - - - - - - -
Prof - Lab - - - - - - -
Prof - Radiology - - - - - - -
Prof - Transportation - - - - - - -
Prof - Other - - - - - - -

Subtotal - Professional - - - - - - R

Total $ - % - $ -
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Uninsured/Uninsurable

Age 1-13
December 2007 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
g P /Unit Unit PMPM

Member Months 5,682
Home Health Care 360 238 1 2 360.00 238.14 0.04
IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical 29,731 4,077 12 25 2,477.58 339.74 0.72
IP - Surgery 28,443 3,272 1 2 28,442.80 3,272.20 0.58
IP - Other - - - - - - -
Subtotal - Inpatient 58,174 7,349 13 27 4.474.90 565.32 1.29
OP - Emergency Room 133,401 21,378 143 302 932.87 149.50 3.76
OP - Laboratory 5,296 1,159 68 144 77.88 17.05 0.20
OP - Radiology 29,081 4,171 274 579 106.13 15.22 0.73
OP - Surgery 107,808 21,088 19 40 5,674.10 1,109.91 3.71
OP - Other 28,469 8,103 28 59 1,016.74 289.39 1.43
Subtotal - Outpatient 304,053 55,900 532 1,123 571.53 105.07 9.84
Prof - Evaluation & Management 148,076 74,266 1,191 2,515 124.33 62.36 13.07
Prof - Maternity - - - - - - -
Prof - Surgery 27,291 8,355 75 158 363.88 111.40 1.47
Prof - DME/Supplies 8,306 5,907 19 40 437.16 310.92 1.04
Prof - Lab 25,671 7,454 608 1,284 42.22 12.26 1.31
Prof - Radiology 14,446 3,725 215 454 67.19 17.33 0.66
Prof - Transportation 3,582 1,096 12 25 298.47 91.32 0.19
Prof - Other 74,758 34,707 5,006 10,571 14.93 6.93 6.11
Subtotal - Professional 302,129 135,511 7,126 15,048 42.40 19.02 23.85
Total 664,716 $ 198,998 $ 35.02
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Uninsured/Uninsurable

Age 14 - 18 Female

December 2007 through November 2008 Incurred; Paid through February 2009

Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
9 P /Unit Unit PMPM

Member Months 1,965
Home Health Care - - - - - - -
IP - Maternity 27,728 4,251 4 24 6,931.95 1,062.77 2.16
IP - Newborn 1,156 296 2 12 578.05 148.18 0.15
IP - Medical - - - - - - -
IP - Surgery 10,391 3,093 2 12 5,195.39 1,546.33 1.57
IP - Other - - - - - - -
Subtotal - Inpatient 39,275 7,640 8 49 4.909.33 955.01 3.89
OP - Emergency Room 97,536 13,104 74 452 1,318.05 177.08 6.67
OP - Laboratory 10,068 2,246 112 684 89.89 20.05 1.14
OP - Radiology 23,290 3,735 48 293 485.20 77.81 1.90
OP - Surgery 22,727 3,627 6 37 3,787.85 604.43 1.85
OP - Other 6,140 2,130 15 92 409.35 141.97 1.08
Subtotal - Outpatient 159,761 24,841 255 1,557 626.51 97.41 12.64
Prof - Evaluation & Management 71,895 33,350 505 3,084 142.37 66.04 16.97
Prof - Maternity 7,571 2,778 4 24 1,892.70 694.42 141
Prof - Surgery 9,853 3,506 39 238 252.64 89.91 1.78
Prof - DME/Supplies 1,914 1,516 9 55 212.62 168.39 0.77
Prof - Lab 38,280 10,591 768 4,689 49.84 13.79 5.39
Prof - Radiology 19,182 5,501 128 782 149.86 42.97 2.80
Prof - Transportation 1,023 279 2 12 511.64 139.41 0.14
Prof - Other 43,010 17,174 3,869 23,625 11.12 4.44 8.74
Subtotal - Professional 192,728 74,693 5,324 32,509 36.20 14.03 38.01
Total 391,764 $ 107,174 $ 54.53
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Uninsured/Uninsurable

Age 14 - 18 Male

December 2007 through November 2008 Incurred; Paid through February 2009

Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
9 P /Unit Unit PMPM

Member Months 2,005
Home Health Care - - - - - - -
IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical 22,958 3,156 7 42 3,279.68 450.79 1.57
IP - Surgery 70,225 3,553 4 24 17,556.18 888.28 1.77
IP - Other - - - - - - -
Subtotal - Inpatient 93,182 6,709 11 66 8,471.13 609.88 3.35
OP - Emergency Room 53,343 8,010 51 305 1,045.94 157.06 4.00
OP - Laboratory 5,168 1,101 49 293 105.46 22.47 0.55
OP - Radiology 17,498 3,397 46 275 380.39 73.85 1.69
OP - Surgery 25,626 2,551 3 18 8,542.07 850.32 1.27
OP - Other 18,348 8,610 9 54 2,038.72 956.65 4.30
Subtotal - Outpatient 119,983 23,669 158 946 759.39 149.80 11.81
Prof - Evaluation & Management 47,830 22,813 353 2,113 135.49 64.63 11.38
Prof - Maternity - - - - - - -
Prof - Surgery 26,784 7,618 37 221 723.90 205.89 3.80
Prof - DME/Supplies 1,080 806 9 54 119.95 89.55 0.40
Prof - Lab 11,107 2,584 232 1,389 47.88 11.14 1.29
Prof - Radiology 8,930 2,299 108 647 82.69 21.28 1.15
Prof - Transportation 2,479 723 5 30 495.72 144.67 0.36
Prof - Other 29,323 12,089 1,252 7,495 23.42 9.66 6.03
Subtotal - Professional 127,533 48,933 1,996 11,949 63.89 2452 24.41
Total 340,698 $ 79,310 $ 39.56
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Uninsured/Uninsurable

Age 19 - 20
December 2007 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
g P /Unit Unit PMPM

Member Months 385
Home Health Care - - - - - - -
IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical 11,210 1,230 2 62 5,604.75 615.03 3.19
IP - Surgery - - - - - - -
IP - Other - - - - - - -
Subtotal - Inpatient 11,210 1,230 2 62 5,604.75 615.03 3.19
OP - Emergency Room 24,717 3,917 17 529 1,453.96 230.43 10.17
OP - Laboratory 1,070 437 12 374 89.18 36.45 1.14
OP - Radiology 4,358 437 3 93 1,452.50 145.64 1.13
OP - Surgery - - - - - - -
OP - Other 1,431 179 1 31 1,431.00 178.91 0.46
Subtotal - Outpatient 31,576 4,971 33 1,028 956.85 150.62 12.90
Prof - Evaluation & Management 12,608 5,140 70 2,180 180.11 73.43 13.34
Prof - Maternity - - - - - - -
Prof - Surgery 681 319 4 125 170.25 79.66 0.83
Prof - DME/Supplies 2,847 2,728 2 62 1,423.54 1,363.81 7.08
Prof - Lab 8,662 2,032 127 3,955 68.20 16.00 5.27
Prof - Radiology 3,884 1,038 30 934 129.47 34.59 2.69
Prof - Transportation 1,061 494 3 93 353.67 164.69 1.28
Prof - Other 5,345 2,682 122 3,800 43.81 21.98 6.96
Subtotal - Professional 35,087 14,431 358 11,149 98.01 40.31 37.45
Total 77,873 % 20,632 $ 53.55
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Exhibit 2d

Uninsured/Uninsurable

Age 21+
December 2007 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
g P /Unit Unit PMPM

Member Months 2,716
Home Health Care - - - - - - -
IP - Maternity - - - - - - -
IP - Newborn - - - - - - -
IP - Medical 380,855 62,370 93 411 4,095.22 670.65 22.97
IP - Surgery 187,000 29,837 33 146 5,666.65 904.16 10.99
IP - Other - - - - - - -
Subtotal - Inpatient 567,855 92,208 126 557 4 506.78 731.81 33.95
OP - Emergency Room 230,114 39,907 115 508 2,000.99 347.01 14.69
OP - Laboratory 20,761 5,155 243 1,074 85.44 21.22 1.90
OP - Radiology 161,766 35,136 974 4,304 166.08 36.07 12.94
OP - Surgery 452,334 73,938 73 323 6,196.36 1,012.85 27.22
OP - Other 79,724 19,787 107 473 745.08 184.92 7.29
Subtotal - Outpatient 944,699 173,923 1,512 6,681 624.80 115.03 64.04
Prof - Evaluation & Management 210,796 93,736 1,439 6,358 146.49 65.14 34.51
Prof - Maternity - - - - - - -
Prof - Surgery 157,171 47,003 355 1,569 442.74 132.40 17.31
Prof - DME/Supplies 23,627 13,236 79 349 297.81 167.55 4.87
Prof - Lab 101,644 25,915 1,503 6,641 67.63 17.24 9.54
Prof - Radiology 111,709 30,036 637 2,815 175.37 47.15 11.06
Prof - Transportation 17,092 8,976 86 380 198.75 104.37 3.30
Prof - Other 195,369 71,224 7,818 34,544 24.99 9.11 26.23
Subtotal - Professional 817,310 290,125 11,917 52,655 68.58 24.35 106.83
Total $ 2,329,864 $ 556,256 $ 204.82
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Disabled
All Ages
December 2007 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
9 P /Unit Unit PMPM

Member Months 119,452
Home Health Care 12,451,256 10,498,746 147,374 14,805 84.49 71.24 87.89
IP - Maternity 914,732 268,892 242 24 3,779.88 1,111.12 2.25
IP - Newborn 14,670,634 3,961,414 3,088 310 4,750.85 1,282.84 33.16
IP - Medical 29,042,590 5,623,076 6,827 686 4,254.08 823.65 47.07
IP - Surgery 9,530,007 1,672,238 1,018 102 9,361.50 1,642.67 14.00
IP - Other 267,018 119,674 88 9 3,034.30 1,359.93 1.00
Subtotal - Inpatient 54,424,981 11,645,293 11,263 1,131 4,832.19 1,033.94 97.49
OP - Emergency Room 15,111,932 2,786,136 9,572 962 1,578.76 291.07 23.32
OP - Laboratory 1,113,702 238,686 14,754 1,482 75.48 16.18 2.00
OP - Radiology 4,520,145 847,577 29,323 2,946 154.15 28.90 7.10
OP - Surgery 10,391,608 1,987,950 1,802 181 5,766.71 1,103.19 16.64
OP - Other 5,274,025 2,034,184 6,054 608 871.16 336.01 17.03
Subtotal - Outpatient 36,411,412 7,894,533 61,505 6,179 592.01 128.36 66.09
Prof - Evaluation & Management 10,824,463 4,570,982 59,584 5,986 181.67 76.71 38.27
Prof - Maternity 289,878 118,839 200 20 1,449.39 594.19 0.99
Prof - Surgery 5,132,406 1,549,851 10,581 1,063 485.06 146.47 12.97
Prof - DME/Supplies 2,421,219 1,537,581 4,759 478 508.77 323.09 12.87
Prof - Lab 2,879,309 680,636 49,411 4,964 58.27 13.77 5.70
Prof - Radiology 3,640,653 960,964 23,989 2,410 151.76 40.06 8.04
Prof - Transportation 2,367,939 1,111,006 9,406 945 251.75 118.12 9.30
Prof - Other 8,659,507 3,281,246 961,135 96,554 9.01 3.41 27.47
Subtotal - Professional 36,215,375 13,811,105 1,119,065 112,420 32.36 12.34 115.62
Total 139,503,024 $ 43,849,678 $ 367.09
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Age <21
December 2007 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
g P /Unit Unit PMPM

Member Months 34,563
Home Health Care 6,758,104 6,069,949 57,616 20,004 117.30 105.35 175.62
IP - Maternity 357,958 99,327 96 33 3,728.73 1,034.66 2.87
IP - Newborn 14,348,005 3,757,592 2,910 1,010 4,930.59 1,291.27 108.72
IP - Medical 5,683,092 1,421,174 1,097 381 5,180.58 1,295.51 41.12
IP - Surgery 659,014 123,049 78 27 8,448.90 1,577.55 3.56
IP - Other 166,336 93,866 61 21 2,726.83 1,538.79 2.72
Subtotal - Inpatient 21,214,405 5,495,008 4,242 1,473 5,001.04 1,295.38 158.99
OP - Emergency Room 2,660,090 535,346 2,314 803 1,149.56 231.35 15.49
OP - Laboratory 325,489 101,865 3,678 1,277 88.50 27.70 2.95
OP - Radiology 517,010 145,300 2,445 849 211.46 59.43 4.20
OP - Surgery 2,037,227 590,658 336 117 6,063.17 1,757.91 17.09
OP - Other 2,155,096 962,814 3,421 1,188 629.96 281.44 27.86
Subtotal - Outpatient 7,694,911 2,335,983 12,194 4,234 631.04 191.57 67.59
Prof - Evaluation & Management 3,132,304 1,273,661 13,883 4,820 225.62 91.74 36.85
Prof - Maternity 112,129 45,961 78 27 1,437.56 589.24 1.33
Prof - Surgery 759,886 216,210 936 325 811.84 230.99 6.26
Prof - DME/Supplies 715,892 468,394 1,047 364 683.76 447.37 13.55
Prof - Lab 431,615 111,045 8,880 3,083 48.61 12.51 3.21
Prof - Radiology 385,932 102,078 3,806 1,321 101.40 26.82 2.95
Prof - Transportation 358,626 164,645 1,316 457 272.51 125.11 4.76
Prof - Other 3,356,202 1,246,811 541,194 187,900 6.20 2.30 36.07
Subtotal - Professional 9,252,587 3,628,806 571,140 198,297 16.20 6.35 104.99
Total 44,920,007 $ 17,529,747 $ 507.19
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Historical Encounter Data TCS Low |
Disabled
Age 21+
December 2007 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
g P /Unit Unit PMPM

Member Months 84,889
Home Health Care 5,693,152 4,428,797 89,758 12,688 63.43 49.34 52.17
IP - Maternity 556,774 169,565 146 21 3,813.52 1,161.40 2.00
IP - Newborn 322,629 203,821 178 25 1,812.52 1,145.06 2.40
IP - Medical 23,359,498 4,201,903 5,730 810 4,076.70 733.32 49.50
IP - Surgery 8,870,993 1,549,189 940 133 9,437.23 1,648.07 18.25
IP - Other 100,682 25,808 27 4 3,728.95 955.83 0.30
Subtotal - Inpatient 33,210,576 6,150,285 7,021 992 4,730.18 875.98 72.45
OP - Emergency Room 12,451,842 2,250,789 7,258 1,026 1,715.60 310.11 26.51
OP - Laboratory 788,214 136,822 11,076 1,566 71.16 12.35 1.61
OP - Radiology 4,003,135 702,278 26,878 3,799 148.94 26.13 8.27
OP - Surgery 8,354,381 1,397,292 1,466 207 5,698.76 953.13 16.46
OP - Other 3,118,929 1,071,370 2,633 372 1,184.55 406.90 12.62
Subtotal - Outpatient 28,716,501 5,558,550 49,311 6,971 582.35 112.72 65.48
Prof - Evaluation & Management 7,692,160 3,297,321 45,701 6,460 168.31 72.15 38.84
Prof - Maternity 177,749 72,878 122 17 1,456.96 597.36 0.86
Prof - Surgery 4,372,520 1,333,641 9,645 1,363 453.35 138.27 15.71
Prof - DME/Supplies 1,705,327 1,069,187 3,712 525 459.41 288.04 12.60
Prof - Lab 2,447,694 569,590 40,531 5,729 60.39 14.05 6.71
Prof - Radiology 3,254,721 858,886 20,183 2,853 161.26 42.55 10.12
Prof - Transportation 2,009,313 946,361 8,090 1,144 248.37 116.98 11.15
Prof - Other 5,303,305 2,034,435 419,941 59,363 12.63 4.84 23.97
Subtotal - Professional 26,962,789 10,182,299 547,925 77,455 49.21 18.58 119.95
Total 94,583,017 $ 26,319,931 $ 310.05
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Exhibit 2d

Duals/Waiver Duals

All Ages
December 2007 through November 2008 Incurred; Paid through February 2009
Billed Paid Billed Paid Paid
Service Category Charges Exoenditures Units Units / 1000 Charge Expenditures / Expenditures
9 P /Unit Unit PMPM

Member Months 124,817
Home Health Care 6,583,912 5,975,657 119,170 11,457 55.25 50.14 47.88
IP - Maternity 26,439 4,582 6 1 4,406.57 763.64 0.04
IP - Newborn 429,987 144,537 151 15 2,847.60 957.20 1.16
IP - Medical 1,160,702 546,791 3,255 313 356.59 167.98 4.38
IP - Surgery 148,485 22,510 7 1 21,212.16 3,215.69 0.18
IP - Other 58,181 55,125 404 39 144.01 136.45 0.44
Subtotal - Inpatient 1,823,795 773,545 3,823 368 477.06 202.34 6.20
OP - Emergency Room 452,364 70,364 250 24 1,809.46 281.46 0.56
OP - Laboratory 57,336 22,056 2,711 261 21.15 8.14 0.18
OP - Radiology 127,675 25,878 934 90 136.70 27.71 0.21
OP - Surgery 279,206 85,295 52 5 5,369.34 1,640.28 0.68
OP - Other 1,235,924 1,145,258 481 46 2,569.49 2,380.99 9.18
Subtotal - Outpatient 2,152,505 1,348,851 4,428 426 486.11 304.62 10.81
Prof - Evaluation & Management 326,563 142,022 1,853 178 176.23 76.64 1.14
Prof - Maternity 10,479 4,528 4 0 2,619.75 1,132.03 0.04
Prof - Surgery 154,520 50,348 453 44 341.10 111.14 0.40
Prof - DME/Supplies 90,649 51,343 206 20 440.04 249.24 0.41
Prof - Lab 98,278 22,733 1,604 154 61.27 14.17 0.18
Prof - Radiology 158,738 39,740 764 73 207.77 52.02 0.32
Prof - Transportation 1,185,199 1,129,155 13,158 1,265 90.07 85.82 9.05
Prof - Other 406,073 209,200 166,591 16,016 2.44 1.26 1.68
Subtotal - Professional 2,430,500 1,649,069 184,633 17,751 13.16 8.93 13.21
Total $ 12,990,711 $ 9,747,122 $ 78.09
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Exhibit 3d

Medicaid (TANF & Related)

All Ages
12/2007 through 11/2008 Incurred Fiscal Year 2009 Rate Development Fiscal Year 2010 Rate Development
Service Cateqo Ugl:tztéon Expenditure | Paid Expenditures | Trend To IBNR Pgﬂnljxlizﬁre Enrollment FY 2009 Trend To Benefit Enrollment FY 2010
gory Per Unit PMPM FY 2009 Completion Impact PMPM FY 2010 Adjustment Impact PMPM
Per 1,000 Impact
Member Months 234,203 110,956 25,058
Home Health Care 1,174 34 3.37 1.085 1.065 3.90 1.012 3.94 1.150 1.000 0.882 4.00
IP - Maternity 235 878 17.17 1.017 1.188 20.76 0.954 19.81 1.030 1.000 1.109 22.63
IP - Newborn 136 1,026 11.58 1.017 1.188 14.00 1.004 14.05 1.030 1.000 1.221 17.67
IP - Medical 174 934 13.57 1.017 1.188 16.40 0.946 15.51 1.030 1.000 1.236 19.75
IP - Surgery 48 1,553 6.21 1.017 1.188 7.51 0.943 7.08 1.030 1.000 1.289 9.40
IP - Other 3 874 0.23 1.017 1.188 0.28 0.784 0.22 1.030 1.000 1.251 0.28
Subtotal - Inpatient 596 982 48.77 58.94 0.961 56.67 1.030 1.000 1.195 69.73
OP - Emergency Room 893 225 16.76 1.057 1.018 18.03 0.987 17.80 1.100 1.000 1.055 20.67
OP - Laboratory 759 21 131 1.040 1.018 1.39 1.006 1.40 1.070 1.000 1.045 1.56
OP - Radiology 1,130 40 3.81 1.040 1.018 4.03 0.963 3.88 1.070 1.000 1.073 4.46
OP - Surgery 90 1,108 8.27 1.057 1.018 8.90 0.974 8.67 1.100 1.000 1.012 9.65
OP - Other 263 176 3.87 1.040 1.018 4.10 1.006 4.12 1.070 1.000 0.976 4.31
Subtotal - Outpatient 3,134 130 34.02 36.45 0.984 35.87 1.092 1.000 1.037 40.64
Prof - Evaluation & Management 4,960 73 30.00 1.029 1.025 31.65 0.994 31.45 1.050 1.000 1.038 34.28
Prof - Maternity 126 633 6.63 1.029 1.025 6.99 0.961 6.72 1.050 1.000 1.107 7.81
Prof - Surgery 514 127 5.43 1.029 1.025 5.73 0.942 5.39 1.050 1.000 1.085 6.15
Prof - DME/Supplies 84 219 1.53 1.029 1.025 1.62 0.937 151 1.050 1.000 1.074 1.71
Prof - Lab 4,166 14 4.74 1.029 1.025 5.00 0.979 4.89 1.050 1.000 1.070 5.50
Prof - Radiology 1,207 39 3.92 1.029 1.025 4.13 0.949 3.92 1.050 1.000 1.109 4.57
Prof - Transportation 180 118 1.78 1.029 1.025 1.87 0.973 1.82 1.050 1.000 1.088 2.08
Prof - Other 27,433 5 11.91 1.029 1.025 12.56 0.990 12.44 1.050 1.000 1.031 13.47
Subtotal - Professional 38,669 20 65.93 69.55 0.980 68.15 1.050 1.000 1.056 75.57
Total 152.10 $ 168.83 0.975] $ 164.64 1.055 1.000 1.094] % 189.94
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate 165.77 $ 184.02 $ 179.44 $ 215.23
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Exhibit 3d

Medicaid (TANF & Related)
Age Under 1

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Cateqo Ug;aetéon Expenditure | Paid Expenditures | Trend To IBNR PgﬂnF;(';/lllr?\(ZLOtre Enrollment FY 2009 Trend To Benefit Enrollment FY 2010
gory Per Unit PMPM FY 2009 Completion Impact PMPM FY 2010 Adjustment Impact PMPM
Per 1,000 Impact

Member Months 8,209 3,933 1,169
Home Health Care 133 33 0.37 1.085 1.065 0.43 1.000 0.43 1.150 1.000 1.000 0.49
IP - Maternity 1 1,372 0.17 1.017 1.188 0.20 1.000 0.20 1.030 1.000 1.000 0.21
IP - Newborn 1,823 1,248 189.63 1.017 1.188 229.16 1.000 229.16 1.030 1.000 1.000 236.04
IP - Medical 491 1,092 44.68 1.017 1.188 53.99 1.000 53.99 1.030 1.000 1.000 55.61
IP - Surgery 322 2,808 75.25 1.017 1.188 90.94 1.000 90.94 1.030 1.000 1.000 93.66
IP - Other 3 571 0.14 1.017 1.188 0.17 1.000 0.168 1.030 1.000 1.000 0.17
Subtotal - Inpatient 2,640 1,408 309.86 374.46 1.000 374.46 1.030 1.000 1.000 385.70
OP - Emergency Room 1,804 248 37.28 1.057 1.018 40.11 1.000 40.11 1.100 1.000 1.000 44.12
OP - Laboratory 1,151 25 2.43 1.040 1.018 2.57 1.000 2.57 1.070 1.000 1.000 2.75
OP - Radiology 586 90 4.40 1.040 1.018 4.66 1.000 4.66 1.070 1.000 1.000 4.99
OP - Surgery 82 975 6.65 1.057 1.018 7.16 1.000 7.16 1.100 1.000 1.000 7.87
OP - Other 183 255 3.88 1.040 1.018 4.11 1.000 4.11 1.070 1.000 1.000 4.40
Subtotal - Outpatient 3,805 172 54.64 58.61 1.000 58.61 1.094 1.000 1.000 64.13
Prof - Evaluation & Management 13,856 83 95.77 1.029 1.025 101.02 1.000 101.02 1.050 1.000 1.000 106.07
Prof - Maternity - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -

Prof - Surgery 481 166 6.64 1.029 1.025 7.00 1.000 7.00 1.050 1.000 1.000 7.35
Prof - DME/Supplies 292 153 3.73 1.029 1.025 3.93 1.000 3.93 1.050 1.000 1.000 4.13
Prof - Lab 2,047 13 2.27 1.029 1.025 2.40 1.000 2.40 1.050 1.000 1.000 2.52
Prof - Radiology 1,460 16 2.01 1.029 1.025 2.12 1.000 2.12 1.050 1.000 1.000 2.22
Prof - Transportation 332 123 3.39 1.029 1.025 3.58 1.000 3.58 1.050 1.000 1.000 3.75
Prof - Other 17,992 14 21.14 1.029 1.025 22.30 1.000 22.30 1.050 1.000 1.000 23.41
Subtotal - Professional 36,460 44 134.95 142.35 1.000 142.35 1.050 1.000 1.000 149.46
Total $ 499.82 $ 575.84 1.000 575.84 1.042 1.000 1.000 | $ 599.78
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 544.76 $ 627.62 627.62 $ 679.64

Medicaid_Rate - TCS Low 228




TennCare

FY 2010 Per Capita Cost Development

Development of Per Capita Costs:

TCS Low

Exhibit 3d

Medicaid (TANF & Related)
Age 1-13

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Cateqo Ug;aetéon Expenditure | Paid Expenditures | Trend To IBNR PgﬂnF;(';/lllr?\(ZLOtre Enrollment FY 2009 Trend To Benefit Enrollment FY 2010
gory Per Unit PMPM FY 2009 Completion Impact PMPM FY 2010 Adjustment Impact PMPM
Per 1,000 Impact

Member Months 124,262 60,232 11,709
Home Health Care 533 132 5.85 1.085 1.065 6.76 1.000 6.76 1.150 1.000 1.000 7.77
IP - Maternity - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Newborn 6 1,046 0.56 1.017 1.188 0.68 1.000 0.68 1.030 1.000 1.000 0.70
IP - Medical 69 906 5.23 1.017 1.188 6.31 1.000 6.31 1.030 1.000 1.000 6.50
IP - Surgery 7 1,441 0.82 1.017 1.188 0.99 1.000 0.99 1.030 1.000 1.000 1.02
IP - Other 0 664 0.01 1.017 1.188 0.01 1.000 0.013 1.030 1.000 1.000 0.01
Subtotal - Inpatient 83 960 6.62 8.00 1.000 8.00 1.030 1.000 1.000 8.24
OP - Emergency Room 657 191 10.46 1.057 1.018 11.25 1.000 11.25 1.100 1.000 1.000 12.38
OP - Laboratory 535 20 0.87 1.040 1.018 0.92 1.000 0.92 1.070 1.000 1.000 0.99
OP - Radiology 429 55 1.96 1.040 1.018 2.08 1.000 2.08 1.070 1.000 1.000 2.23
OP - Surgery 67 1,212 6.78 1.057 1.018 7.30 1.000 7.30 1.100 1.000 1.000 8.03
OP - Other 313 168 4.37 1.040 1.018 4.63 1.000 4.63 1.070 1.000 1.000 4.95
Subtotal - Outpatient 2,001 147 24.45 26.18 1.000 26.18 1.091 1.000 1.000 28.57
Prof - Evaluation & Management 4,066 70 23.78 1.029 1.025 25.08 1.000 25.08 1.050 1.000 1.000 26.34
Prof - Maternity - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Surgery 204 136 231 1.029 1.025 244 1.000 244 1.050 1.000 1.000 2.56
Prof - DME/Supplies 55 215 0.99 1.029 1.025 1.04 1.000 1.04 1.050 1.000 1.000 1.09
Prof - Lab 1,899 11 1.71 1.029 1.025 1.81 1.000 1.81 1.050 1.000 1.000 1.90
Prof - Radiology 511 19 0.79 1.029 1.025 0.84 1.000 0.84 1.050 1.000 1.000 0.88
Prof - Transportation 96 95 0.76 1.029 1.025 0.80 1.000 0.80 1.050 1.000 1.000 0.84
Prof - Other 13,490 8 9.18 1.029 1.025 9.69 1.000 9.69 1.050 1.000 1.000 10.17
Subtotal - Professional 20,321 23 39.52 41.69 1.000 41.69 1.050 1.000 1.000 43.78
Total $ 76.44 $ 82.63 1.000 82.63 1.069 1.000 1.000 | $ 88.36
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 83.32 $ 90.06 90.06 $ 100.13
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Medicaid (TANF & Related)
Age 14 - 20 Female

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Cateqo Ug;iion Expenditure | Paid Expenditures | Trend To IBNR PgﬂnF;(';/lllr?\(ZLOtre Enrollment FY 2009 Trend To Benefit Enrollment FY 2010
gory Per Unit PMPM FY 2009 Completion Impact PMPM FY 2010 Adjustment Impact PMPM
Per 1,000 Impact
Member Months 28,233 14,164 3,533
Home Health Care 138 28 0.32 1.085 1.065 0.37 1.000 0.37 1.150 1.000 1.000 0.43
IP - Maternity 534 855 38.05 1.017 1.188 45.98 1.000 45.98 1.030 1.000 1.000 47.36
IP - Newborn 275 882 20.25 1.017 1.188 24.47 1.000 24.47 1.030 1.000 1.000 25.20
IP - Medical 145 696 8.40 1.017 1.188 10.15 1.000 10.15 1.030 1.000 1.000 10.46
IP - Surgery 42 816 2.86 1.017 1.188 3.46 1.000 3.46 1.030 1.000 1.000 3.56
IP - Other 1 1,269 0.13 1.017 1.188 0.16 1.000 0.163 1.030 1.000 1.000 0.17
Subtotal - Inpatient 998 838 69.70 84.23 1.000 84.23 1.030 1.000 1.000 86.76
OP - Emergency Room 1,335 227 25.21 1.057 1.018 27.12 1.000 27.12 1.100 1.000 1.000 29.84
OP - Laboratory 1,547 21 2.75 1.040 1.018 291 1.000 291 1.070 1.000 1.000 3.11
OP - Radiology 1,608 33 4.36 1.040 1.018 4.61 1.000 4.61 1.070 1.000 1.000 4.94
OP - Surgery 91 1,005 7.58 1.057 1.018 8.16 1.000 8.16 1.100 1.000 1.000 8.97
OP - Other 244 182 3.69 1.040 1.018 3.91 1.000 3.91 1.070 1.000 1.000 4.18
Subtotal - Outpatient 4,824 108 43.58 46.71 1.000 46.71 1.093 1.000 1.000 51.03
Prof - Evaluation & Management 5,928 75 36.94 1.029 1.025 38.96 1.000 38.96 1.050 1.000 1.000 40.91
Prof - Maternity 344 594 17.04 1.029 1.025 17.98 1.000 17.98 1.050 1.000 1.000 18.88
Prof - Surgery 460 147 5.65 1.029 1.025 5.96 1.000 5.96 1.050 1.000 1.000 6.25
Prof - DME/Supplies 57 182 0.87 1.029 1.025 0.92 1.000 0.92 1.050 1.000 1.000 0.96
Prof - Lab 9,965 14 11.68 1.029 1.025 12.32 1.000 12.32 1.050 1.000 1.000 12.94
Prof - Radiology 1,901 48 7.65 1.029 1.025 8.07 1.000 8.07 1.050 1.000 1.000 8.48
Prof - Transportation 323 107 2.87 1.029 1.025 3.03 1.000 3.03 1.050 1.000 1.000 3.18
Prof - Other 45,050 4 16.06 1.029 1.025 16.94 1.000 16.94 1.050 1.000 1.000 17.79
Subtotal - Professional 64,029 19 98.77 104.18 1.000 104.18 1.050 1.000 1.000 109.39
Total $ 212.37 $ 235.50 1.000 | $ 235.50 1.051 1.000 1.000 | $ 247.62
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 231.47 $ 256.67 $ 256.67 $ 280.58
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Development of Per Capita Costs:

TCS Low

Exhibit 3d

Medicaid (TANF & Related)

Age 14 - 20 Male

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Cateqo Ug;iion Expenditure | Paid Expenditures | Trend To IBNR PgﬂnF;(';/lllr?\(ZLOtre Enrollment FY 2009 Trend To Benefit Enrollment FY 2010
gory Per Unit PMPM FY 2009 Completion Impact PMPM FY 2010 Adjustment Impact PMPM
Per 1,000 Impact

Member Months 23,581 12,055 3,147
Home Health Care 26 85 0.19 1.085 1.065 0.22 1.000 0.22 1.150 1.000 1.000 0.25
IP - Maternity - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Newborn - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Medical 46 1,589 6.07 1.017 1.188 7.33 1.000 7.33 1.030 1.000 1.000 7.55
IP - Surgery 25 1,213 2.52 1.017 1.188 3.05 1.000 3.05 1.030 1.000 1.000 3.14
IP - Other 1 1,164 0.05 1.017 1.188 0.06 1.000 0.060 1.030 1.000 1.000 0.06
Subtotal - Inpatient 71 1,455 8.64 10.44 1.000 10.44 1.030 1.000 1.000 10.75
OP - Emergency Room 756 221 13.93 1.057 1.018 14.99 1.000 14.99 1.100 1.000 1.000 16.49
OP - Laboratory 345 34 0.98 1.040 1.018 1.04 1.000 1.04 1.070 1.000 1.000 111
OP - Radiology 973 40 3.26 1.040 1.018 3.45 1.000 3.45 1.070 1.000 1.000 3.69
OP - Surgery 50 1,246 5.18 1.057 1.018 5.57 1.000 5.57 1.100 1.000 1.000 6.13
OP - Other 106 338 2.98 1.040 1.018 3.15 1.000 3.15 1.070 1.000 1.000 3.37
Subtotal - Outpatient 2,230 142 26.33 28.21 1.000 28.21 1.092 1.000 1.000 30.80
Prof - Evaluation & Management 2,827 73 17.23 1.029 1.025 18.18 1.000 18.18 1.050 1.000 1.000 19.09
Prof - Maternity 1 682 0.03 1.029 1.025 0.03 1.000 0.03 1.050 1.000 1.000 0.03
Prof - Surgery 283 159 3.75 1.029 1.025 3.96 1.000 3.96 1.050 1.000 1.000 4.16
Prof - DME/Supplies 69 132 0.75 1.029 1.025 0.79 1.000 0.79 1.050 1.000 1.000 0.83
Prof - Lab 1,650 13 1.74 1.029 1.025 1.84 1.000 1.84 1.050 1.000 1.000 1.93
Prof - Radiology 1,054 25 2.23 1.029 1.025 2.36 1.000 2.36 1.050 1.000 1.000 2.47
Prof - Transportation 144 182 2.17 1.029 1.025 2.29 1.000 2.29 1.050 1.000 1.000 2.41
Prof - Other 7,951 10 6.37 1.029 1.025 6.71 1.000 6.71 1.050 1.000 1.000 7.05
Subtotal - Professional 13,977 29 34.28 36.16 1.000 36.16 1.050 1.000 1.000 37.97
Total $ 69.44 $ 75.02 1.000 75.02 1.063 1.000 1.000 | $ 79.77
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 75.68 $ 81.77 81.77 $ 90.39
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Development of Per Capita Costs:

TCS Low

Exhibit 3d

Medicaid (TANF & Related)
Age 21 - 44 Female

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Cateqo Ug;iion Expenditure | Paid Expenditures | Trend To IBNR PgﬂnF;(';/lllr?\(ZLOtre Enrollment FY 2009 Trend To Benefit Enrollment FY 2010
gory Per Unit PMPM FY 2009 Completion Impact PMPM FY 2010 Adjustment Impact PMPM
Per 1,000 Impact
Member Months 37,977 16,504 4,129
Home Health Care 4,806 2 0.73 1.085 1.065 0.85 1.000 0.85 1.150 1.000 1.000 0.97
IP - Maternity 1,045 886 77.11 1.017 1.188 93.19 1.000 93.19 1.030 1.000 1.000 95.98
IP - Newborn 216 754 13.55 1.017 1.188 16.38 1.000 16.38 1.030 1.000 1.000 16.87
IP - Medical 322 903 24.25 1.017 1.188 29.31 1.000 29.31 1.030 1.000 1.000 30.19
IP - Surgery 82 904 6.19 1.017 1.188 7.48 1.000 7.48 1.030 1.000 1.000 7.70
IP - Other 4 1,464 0.46 1.017 1.188 0.56 1.000 0.559 1.030 1.000 1.000 0.58
Subtotal - Inpatient 1,669 874 121.57 146.91 1.000 146.91 1.030 1.000 1.000 151.32
OP - Emergency Room 1,269 265 28.00 1.057 1.018 30.12 1.000 30.12 1.100 1.000 1.000 33.14
OP - Laboratory 1,196 19 1.85 1.040 1.018 1.96 1.000 1.96 1.070 1.000 1.000 2.09
OP - Radiology 2,659 37 8.24 1.040 1.018 8.72 1.000 8.72 1.070 1.000 1.000 9.33
OP - Surgery 174 997 14.49 1.057 1.018 15.59 1.000 15.59 1.100 1.000 1.000 17.15
OP - Other 269 144 3.23 1.040 1.018 3.42 1.000 3.42 1.070 1.000 1.000 3.65
Subtotal - Outpatient 5,568 120 55.80 59.81 1.000 59.81 1.093 1.000 1.000 65.36
Prof - Evaluation & Management 6,641 71 39.40 1.029 1.025 41.56 1.000 41.56 1.050 1.000 1.000 43.63
Prof - Maternity 517 652 28.11 1.029 1.025 29.65 1.000 29.65 1.050 1.000 1.000 31.13
Prof - Surgery 1,499 102 12.76 1.029 1.025 13.46 1.000 13.46 1.050 1.000 1.000 14.13
Prof - DME/Supplies 131 213 2.32 1.029 1.025 245 1.000 245 1.050 1.000 1.000 2,57
Prof - Lab 9,507 15 12.05 1.029 1.025 12.71 1.000 12.71 1.050 1.000 1.000 13.35
Prof - Radiology 2,645 50 11.12 1.029 1.025 11.73 1.000 11.73 1.050 1.000 1.000 12.32
Prof - Transportation 309 122 3.15 1.029 1.025 3.32 1.000 3.32 1.050 1.000 1.000 3.49
Prof - Other 76,881 3 19.35 1.029 1.025 20.41 1.000 20.41 1.050 1.000 1.000 21.43
Subtotal - Professional 98,128 16 128.25 135.28 1.000 135.28 1.050 1.000 1.000 142.05
Total $ 306.34 $ 342.84 1.000 | $ 342.84 1.049 1.000 1.000 | $ 359.70
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 333.89 $ 373.67 $ 373.67 $ 407.59
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Development of Per Capita Costs:

TCS Low

Exhibit 3d

Medicaid (TANF & Related)
Age 21 - 44 Male

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Cateqo Ug;iion Expenditure | Paid Expenditures | Trend To IBNR PgﬂnF;(';/lllr?\(ZLOtre Enrollment FY 2009 Trend To Benefit Enrollment FY 2010
gory Per Unit PMPM FY 2009 Completion Impact PMPM FY 2010 Adjustment Impact PMPM
Per 1,000 Impact

Member Months 7,256 2,171 709
Home Health Care 2,274 8 151 1.085 1.065 1.74 1.000 1.74 1.150 1.000 1.000 2.00
IP - Maternity 21 1,244 2.23 1.017 1.188 2.69 1.000 2.69 1.030 1.000 1.000 2.77
IP - Newborn - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -

IP - Medical 657 1,029 56.30 1.017 1.188 68.04 1.000 68.04 1.030 1.000 1.000 70.08
IP - Surgery 149 2,181 27.06 1.017 1.188 32.70 1.000 32.70 1.030 1.000 1.000 33.68
IP - Other 68 691 3.90 1.017 1.188 4.72 1.000 4.716 1.030 1.000 1.000 4.86
Subtotal - Inpatient 895 1,200 89.49 108.15 1.000 108.15 1.030 1.000 1.000 111.40
OP - Emergency Room 845 232 16.32 1.057 1.018 17.56 1.000 17.56 1.100 1.000 1.000 19.32
OP - Laboratory 273 11 0.24 1.040 1.018 0.26 1.000 0.26 1.070 1.000 1.000 0.27
OP - Radiology 2,089 29 4.98 1.040 1.018 5.28 1.000 5.28 1.070 1.000 1.000 5.65
OP - Surgery 79 1,290 8.54 1.057 1.018 9.18 1.000 9.18 1.100 1.000 1.000 10.10
OP - Other 79 188 1.24 1.040 1.018 1.32 1.000 1.32 1.070 1.000 1.000 141
Subtotal - Outpatient 3,366 112 31.32 33.59 1.000 33.59 1.094 1.000 1.000 36.75
Prof - Evaluation & Management 3,352 73 20.39 1.029 1.025 21.51 1.000 21.51 1.050 1.000 1.000 22.59
Prof - Maternity 7 741 0.41 1.029 1.025 0.43 1.000 0.43 1.050 1.000 1.000 0.45
Prof - Surgery 805 157 10.57 1.029 1.025 11.15 1.000 11.15 1.050 1.000 1.000 11.71
Prof - DME/Supplies 121 400 4.02 1.029 1.025 4.25 1.000 4.25 1.050 1.000 1.000 4.46
Prof - Lab 1,622 14 1.88 1.029 1.025 1.99 1.000 1.99 1.050 1.000 1.000 2.09
Prof - Radiology 1,722 43 6.19 1.029 1.025 6.53 1.000 6.53 1.050 1.000 1.000 6.86
Prof - Transportation 147 244 2.99 1.029 1.025 3.15 1.000 3.15 1.050 1.000 1.000 3.31
Prof - Other 9,692 8 6.09 1.029 1.025 6.42 1.000 6.42 1.050 1.000 1.000 6.75
Subtotal - Professional 17,468 36 52.55 55.43 1.000 55.43 1.050 1.000 1.000 58.20
Total $ 174.87 $ 198.92 1.000 | $ 198.92 1.047 1.000 1.000 | $ 208.35
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 190.60 $ 216.80 $ 216.80 $ 236.09
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Exhibit 3d

Medicaid (TANF & Related)

Age 45 - 64
12/2007 through 11/2008 Incurred Fiscal Year 2009 Rate Development Fiscal Year 2010 Rate Development
Service Cateqo Ug;aetéon Expenditure | Paid Expenditures | Trend To IBNR PgﬂnF;(';/lllr?\(ZLOtre Enrollment FY 2009 Trend To Benefit Enrollment FY 2010
gory Per Unit PMPM FY 2009 Completion Impact PMPM FY 2010 Adjustment Impact PMPM
Per 1,000 Impact

Member Months 4,002 1,366 342
Home Health Care 995 24 1.99 1.085 1.065 2.30 1.000 2.30 1.150 1.000 1.000 2.65
IP - Maternity - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Newborn - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Medical 995 920 76.28 1.017 1.188 92.19 1.000 92.19 1.030 1.000 1.000 94.96
IP - Surgery 285 1,315 31.21 1.017 1.188 37.72 1.000 37.72 1.030 1.000 1.000 38.85
IP - Other - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
Subtotal - Inpatient 1,280 1,008 107.49 129.91 1.000 129.91 1.030 1.000 1.000 133.80
OP - Emergency Room 672 401 22.46 1.057 1.018 24.16 1.000 24.16 1.100 1.000 1.000 26.58
OP - Laboratory 558 26 1.21 1.040 1.018 1.28 1.000 1.28 1.070 1.000 1.000 1.37
OP - Radiology 5,439 32 14.37 1.040 1.018 15.21 1.000 15.21 1.070 1.000 1.000 16.28
OP - Surgery 255 1,074 22.81 1.057 1.018 24.55 1.000 24.55 1.100 1.000 1.000 27.00
OP - Other 270 263 5.91 1.040 1.018 6.26 1.000 6.26 1.070 1.000 1.000 6.69
Subtotal - Outpatient 7,193 111 66.76 71.46 1.000 71.46 1.090 1.000 1.000 77.93
Prof - Evaluation & Management 7,292 71 43.30 1.029 1.025 45.67 1.000 45.67 1.050 1.000 1.000 47.96
Prof - Maternity - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Surgery 2,057 168 28.84 1.029 1.025 30.42 1.000 30.42 1.050 1.000 1.000 31.94
Prof - DME/Supplies 300 440 11.00 1.029 1.025 11.60 1.000 11.60 1.050 1.000 1.000 12.18
Prof - Lab 6,986 15 8.49 1.029 1.025 8.96 1.000 8.96 1.050 1.000 1.000 9.41
Prof - Radiology 3,595 52 15.51 1.029 1.025 16.36 1.000 16.36 1.050 1.000 1.000 17.18
Prof - Transportation 531 107 4.74 1.029 1.025 5.00 1.000 5.00 1.050 1.000 1.000 5.25
Prof - Other 28,055 9 20.46 1.029 1.025 21.58 1.000 21.58 1.050 1.000 1.000 22.66
Subtotal - Professional 48,815 33 132.34 139.60 1.000 139.60 1.050 1.000 1.000 146.58
Total $ 308.59 $ 343.27 1.000 | $ 343.27 1.052 1.000 1.000 | $ 360.96
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 336.34 $ 374.14 $ 374.14 $ 409.02
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TCS Low

Exhibit 3d

Medicaid (TANF & Related)

Age 65+

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Cateqo Ug;iion Expenditure | Paid Expenditures | Trend To IBNR PgﬂnF;(';/lllr?\(ZLOtre Enrollment FY 2009 Trend To Benefit Enrollment FY 2010
gory Per Unit PMPM FY 2009 Completion Impact PMPM FY 2010 Adjustment Impact PMPM
Per 1,000 Impact

Member Months 683 531 321
Home Health Care - - - 1.085 1.065 - 1.000 - 1.150 1.000 1.000 -
IP - Maternity 35 1,073 3.14 1.017 1.188 3.80 1.000 3.80 1.030 1.000 1.000 3.91
IP - Newborn - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Medical 3,020 858 215.91 1.017 1.188 260.93 1.000 260.93 1.030 1.000 1.000 268.75
IP - Surgery 931 729 56.55 1.017 1.188 68.34 1.000 68.34 1.030 1.000 1.000 70.39
IP - Other - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
Subtotal - Inpatient 3,986 830 275.60 333.06 1.000 333.06 1.030 1.000 1.000 343.05
OP - Emergency Room 123 1,141 11.69 1.057 1.018 12.58 1.000 12.58 1.100 1.000 1.000 13.83
OP - Laboratory 492 35 1.44 1.040 1.018 1.53 1.000 1.53 1.070 1.000 1.000 1.64
OP - Radiology 299 291 7.23 1.040 1.018 7.65 1.000 7.65 1.070 1.000 1.000 8.19
OP - Surgery 18 723 1.06 1.057 1.018 1.14 1.000 1.14 1.100 1.000 1.000 1.25
OP - Other 123 294 3.01 1.040 1.018 3.18 1.000 3.18 1.070 1.000 1.000 3.41
Subtotal - Outpatient 1,054 278 24.43 26.08 1.000 26.08 1.086 1.000 1.000 28.32
Prof - Evaluation & Management 4,197 77 26.88 1.029 1.025 28.36 1.000 28.36 1.050 1.000 1.000 29.77
Prof - Maternity - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Surgery 579 159 7.66 1.029 1.025 8.08 1.000 8.08 1.050 1.000 1.000 8.49
Prof - DME/Supplies 246 172 3.52 1.029 1.025 3.71 1.000 3.71 1.050 1.000 1.000 3.90
Prof - Lab 2,792 13 3.09 1.029 1.025 3.26 1.000 3.26 1.050 1.000 1.000 3.43
Prof - Radiology 2,090 37 6.43 1.029 1.025 6.78 1.000 6.78 1.050 1.000 1.000 7.12
Prof - Transportation 140 145 1.70 1.029 1.025 1.80 1.000 1.80 1.050 1.000 1.000 1.89
Prof - Other 57,388 3 14.34 1.029 1.025 15.12 1.000 15.12 1.050 1.000 1.000 15.88
Subtotal - Professional 67,433 11 63.63 67.12 1.000 67.12 1.050 1.000 1.000 70.48
Total $ 363.66 $ 426.26 1.000 | $ 426.26 1.037 1.000 1.000 | $ 441.85
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 396.36 $ 464.59 $ 464.59 $ 500.67
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TCS Low

Exhibit 3d

Uninsured/Uninsurable

All Ages

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Catedor Uggtizon Expenditure| Paid Expenditures | Trend To IBNR Pllgnprg/lllr?]zfr?tre Enroliment] FY 2009 | Trend To Benefit Enrolliment FY 2010
gory Per Unit PMPM FY 2009 Completion Impact PMPM FY 2010 Adjustment Impact PMPM
Per 1,000 Impact

Member Months 12,753 10,109 9,531
Home Health Care 1 238 0.02 1.085 1.065 0.02 0.758 0.02 1.150 1.000 0.600 0.0113
IP - Maternity 4 1,063 0.33 1.017 1.188 0.40 0.749 0.30 1.030 1.000 0.559 0.17
IP - Newborn 2 148 0.02 1.017 1.188 0.03 0.749 0.02 1.030 1.000 0.559 0.01
IP - Medical 107 621 5.55 1.017 1.188 6.71 1.635 10.98 1.030 1.000 1.500 16.96
IP - Surgery 38 994 3.12 1.017 1.188 3.77 1.479 5.57 1.030 1.000 1.417 8.13
IP - Other - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -

Subtotal - Inpatient 151 720 9.03 10.91 1.546 16.87 1.030 1.000 1.455 25.28
OP - Emergency Room 376 216 6.77 1.057 1.018 7.28 1.269 9.24 1.100 1.000 1.272 12.92
OP - Laboratory 455 21 0.79 1.040 1.018 0.84 1.310 1.10 1.070 1.000 1.303 1.53
OP - Radiology 1,266 35 3.68 1.040 1.018 3.89 1.494 5.81 1.070 1.000 1.425 8.86
OP - Surgery 95 1,002 7.94 1.057 1.018 8.54 1.464 12.50 1.100 1.000 1.409 19.38
OP - Other 151 243 3.04 1.040 1.018 3.22 1.246 4.01 1.070 1.000 1.253 5.38
Subtotal - Outpatient 2,343 114 22.21 23.77 1.374 32.66 1.090 1.000 1.350 48.07
Prof - Evaluation & Management 3,348 64 17.98 1.029 1.025 18.97 1.181 22.40 1.050 1.000 1.198 28.17
Prof - Maternity 4 694 0.22 1.029 1.025 0.23 0.749 0.17 1.050 1.000 0.559 0.10
Prof - Surgery 480 131 5.24 1.029 1.025 5.53 1.440 7.96 1.050 1.000 1.393 11.64
Prof - DME/Supplies 111 205 1.90 1.029 1.025 2.00 1.458 2.92 1.050 1.000 1.404 4.30
Prof - Lab 3,047 15 3.81 1.029 1.025 4.02 1.334 5.36 1.050 1.000 1.321 7.43
Prof - Radiology 1,052 38 3.34 1.029 1.025 3.52 1.474 5.19 1.050 1.000 1.413 7.71
Prof - Transportation 102 107 0.91 1.029 1.025 0.96 1.571 1.50 1.050 1.000 1.468 2.32
Prof - Other 17,000 8 10.81 1.029 1.025 11.40 1.282 14.62 1.050 1.000 1.283 19.70
Subtotal - Professional 25,142 21 44.20 46.62 1.290 60.13 1.050 1.000 1.289 81.36
Total $ 75.46 $ 81.33 1.349 109.68 1.059 1.000 1332]% 154.73
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 82.24 $ 88.64 119.54 $ 175.33
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Exhibit 3d

Uninsured/Uninsurable

Age Under 1

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Cateqor U:_l\)h:tit;on Expenditure| Paid Expenditures | Trend To IBNR Plg/lnprgllllriz:jtre Enrollment] FY 2009 | Trend To Benefit Enrollment FY 2010
gory Per Unit PMPM FY 2009 Completion Impact PMPM FY 2010 Adjustment Impact PMPM
Per 1,000 Impact

Member Months - - -
Home Health Care - - - 1.085 1.065 - 1.000 - 1.150 1.000 1.000 -
IP - Maternity - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Newborn - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Medical - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Surgery - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Other - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
Subtotal - Inpatient - - - - 1.000 - 1.000 1.000 1.000 -
OP - Emergency Room - - - 1.057 1.018 - 1.000 - 1.100 1.000 1.000 -
OP - Laboratory - - - 1.040 1.018 - 1.000 - 1.070 1.000 1.000 -
OP - Radiology - - - 1.040 1.018 - 1.000 - 1.070 1.000 1.000 -
OP - Surgery - - - 1.057 1.018 - 1.000 - 1.100 1.000 1.000 -
OP - Other - - - 1.040 1.018 - 1.000 - 1.070 1.000 1.000 -
Subtotal - Outpatient - - - - 1.000 - 1.000 1.000 1.000 -
Prof - Evaluation & Management - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Maternity - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Surgery - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - DME/Supplies - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Lab - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Radiology - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Transportation - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Other - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Subtotal - Professional - - - - 1.000 - 1.000 1.000 1.000 -
Total $ - $ - 1.000 - 1.000 1.000 1.000 | $ -
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ - $ - - $ -
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Exhibit 3d

Uninsured/Uninsurable
Age1-13

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Cateqor ngtitslon Expenditure| Paid Expenditures | Trend To IBNR Plg/lnprgllllrizlotre Enroliment] FY 2009 | Trend To Benefit Enrollment FY 2010
gory Per Unit PMPM FY 2009 Completion Impact PMPM FY 2010 Adjustment Impact PMPM
Per 1,000 Impact

Member Months 5,682 3,416 1,933
Home Health Care 2 238 0.04 1.085 1.065 0.05 1.000 0.05 1.150 1.000 1.000 0.06
IP - Maternity - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Newborn - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Medical 25 340 0.72 1.017 1.188 0.87 1.000 0.87 1.030 1.000 1.000 0.89
IP - Surgery 2 3,272 0.58 1.017 1.188 0.70 1.000 0.70 1.030 1.000 1.000 0.72
IP - Other - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
Subtotal - Inpatient 27 565 1.29 1.56 1.000 1.56 1.030 1.000 1.000 1.61
OP - Emergency Room 302 149 3.76 1.057 1.018 4.05 1.000 4.05 1.100 1.000 1.000 4.45
OP - Laboratory 144 17 0.20 1.040 1.018 0.22 1.000 0.22 1.070 1.000 1.000 0.23
OP - Radiology 579 15 0.73 1.040 1.018 0.78 1.000 0.78 1.070 1.000 1.000 0.83
OP - Surgery 40 1,110 3.71 1.057 1.018 3.99 1.000 3.99 1.100 1.000 1.000 4.39
OP - Other 59 289 1.43 1.040 1.018 151 1.000 151 1.070 1.000 1.000 1.62
Subtotal - Outpatient 1,123 105 9.84 10.54 1.000 10.54 1.093 1.000 1.000 11.52
Prof - Evaluation & Management 2,515 62 13.07 1.029 1.025 13.79 1.000 13.79 1.050 1.000 1.000 14.48
Prof - Maternity - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Surgery 158 111 1.47 1.029 1.025 1.55 1.000 1.55 1.050 1.000 1.000 1.63
Prof - DME/Supplies 40 311 1.04 1.029 1.025 1.10 1.000 1.10 1.050 1.000 1.000 1.15
Prof - Lab 1,284 12 1.31 1.029 1.025 1.38 1.000 1.38 1.050 1.000 1.000 1.45
Prof - Radiology 454 17 0.66 1.029 1.025 0.69 1.000 0.69 1.050 1.000 1.000 0.73
Prof - Transportation 25 91 0.19 1.029 1.025 0.20 1.000 0.20 1.050 1.000 1.000 0.21
Prof - Other 10,571 7 6.11 1.029 1.025 6.44 1.000 6.44 1.050 1.000 1.000 6.76
Subtotal - Professional 15,048 19 23.85 25.16 1.000 25.16 1.050 1.000 1.000 26.41
Total $ 35.02 $ 37.31 1.000 37.31 1.061 1.000 1.000 | $ 39.60
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 38.17 $ 40.66 40.66 $ 44.87

Uninsured_Uninsurable_Rate TCS Low 238
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FY 2010 Per Capita Cost Development
Development of Per Capita Costs:

TCS Low

Exhibit 3d

Uninsured/Uninsurable
Age 14 - 18 Female

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Cateqor ngtitslon Expenditure| Paid Expenditures | Trend To IBNR Plg/lnprgllllrizlotre Enrolilment] FY 2009 | Trend To Benefit Enrollment FY 2010
gory Per Unit PMPM FY 2009 Completion Impact PMPM FY 2010 Adjustment Impact PMPM
Per 1,000 Impact

Member Months 1,965 1,166 614
Home Health Care - - - 1.085 1.065 - 1.000 - 1.150 1.000 1.000 -
IP - Maternity 24 1,063 2.16 1.017 1.188 2.61 1.000 2.61 1.030 1.000 1.000 2.69
IP - Newborn 12 148 0.15 1.017 1.188 0.18 1.000 0.18 1.030 1.000 1.000 0.19
IP - Medical - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Surgery 12 1,546 1.57 1.017 1.188 1.90 1.000 1.90 1.030 1.000 1.000 1.96
IP - Other - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
Subtotal - Inpatient 49 955 3.89 4.70 1.000 4.70 1.030 1.000 1.000 4.84
OP - Emergency Room 452 177 6.67 1.057 1.018 7.17 1.000 7.17 1.100 1.000 1.000 7.89
OP - Laboratory 684 20 1.14 1.040 1.018 121 1.000 1.21 1.070 1.000 1.000 1.29
OP - Radiology 293 78 1.90 1.040 1.018 2.01 1.000 2.01 1.070 1.000 1.000 2.15
OP - Surgery 37 604 1.85 1.057 1.018 1.99 1.000 1.99 1.100 1.000 1.000 2.18
OP - Other 92 142 1.08 1.040 1.018 1.15 1.000 1.15 1.070 1.000 1.000 1.23
Subtotal - Outpatient 1,557 97 12.64 13.53 1.000 13.53 1.090 1.000 1.000 14.75
Prof - Evaluation & Management 3,084 66 16.97 1.029 1.025 17.90 1.000 17.90 1.050 1.000 1.000 18.80
Prof - Maternity 24 694 141 1.029 1.025 1.49 1.000 1.49 1.050 1.000 1.000 1.57
Prof - Surgery 238 90 1.78 1.029 1.025 1.88 1.000 1.88 1.050 1.000 1.000 1.98
Prof - DME/Supplies 55 168 0.77 1.029 1.025 0.81 1.000 0.81 1.050 1.000 1.000 0.85
Prof - Lab 4,689 14 5.39 1.029 1.025 5.68 1.000 5.68 1.050 1.000 1.000 5.97
Prof - Radiology 782 43 2.80 1.029 1.025 2.95 1.000 2.95 1.050 1.000 1.000 3.10
Prof - Transportation 12 139 0.14 1.029 1.025 0.15 1.000 0.15 1.050 1.000 1.000 0.16
Prof - Other 23,625 4 8.74 1.029 1.025 9.22 1.000 9.22 1.050 1.000 1.000 9.68
Subtotal - Professional 32,509 14 38.01 40.09 1.000 40.09 1.050 1.000 1.000 42.10
Total $ 54.53 $ 58.32 1.000 58.32 1.058 1.000 1.000 | $ 61.69
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 59.44 $ 63.56 63.56 $ 69.90

Uninsured_Uninsurable_Rate TCS Low 239
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FY 2010 Per Capita Cost Development
Development of Per Capita Costs:

TCS Low

Exhibit 3d

Uninsured/Uninsurable
Age 14 - 18 Male

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Catedor ngtitslon Expenditure| Paid Expenditures | Trend To IBNR Plg/lnprgllllrizlotre Enroliment] FY 2009 | Trend To Benefit Enrollment FY 2010
gory Per Unit PMPM FY 2009 Completion Impact PMPM FY 2010 Adjustment Impact PMPM
Per 1,000 Impact

Member Months 2,005 1,111 450
Home Health Care - - - 1.085 1.065 - 1.000 - 1.150 1.000 1.000 -
IP - Maternity - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Newborn - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
IP - Medical 42 451 1.57 1.017 1.188 1.90 1.000 1.90 1.030 1.000 1.000 1.96
IP - Surgery 24 888 1.77 1.017 1.188 2.14 1.000 2.14 1.030 1.000 1.000 221
IP - Other - - - 1.017 1.188 - 1.000 - 1.030 1.000 1.000 -
Subtotal - Inpatient 66 610 3.35 4.04 1.000 4.04 1.030 1.000 1.000 4.17
OP - Emergency Room 305 157 4.00 1.057 1.018 4.30 1.000 4.30 1.100 1.000 1.000 4.73
OP - Laboratory 293 22 0.55 1.040 1.018 0.58 1.000 0.58 1.070 1.000 1.000 0.62
OP - Radiology 275 74 1.69 1.040 1.018 1.79 1.000 1.79 1.070 1.000 1.000 1.92
OP - Surgery 18 850 1.27 1.057 1.018 1.37 1.000 1.37 1.100 1.000 1.000 1.51
OP - Other 54 957 4.30 1.040 1.018 4.55 1.000 4.55 1.070 1.000 1.000 4.87
Subtotal - Outpatient 946 150 11.81 12.59 1.000 12.59 1.084 1.000 1.000 13.64
Prof - Evaluation & Management 2,113 65 11.38 1.029 1.025 12.00 1.000 12.00 1.050 1.000 1.000 12.61
Prof - Maternity - - - 1.029 1.025 - 1.000 - 1.050 1.000 1.000 -
Prof - Surgery 221 206 3.80 1.029 1.025 4.01 1.000 4.01 1.050 1.000 1.000 4.21
Prof - DME/Supplies 54 90 0.40 1.029 1.025 0.42 1.000 0.42 1.050 1.000 1.000 0.45
Prof - Lab 1,389 11 1.29 1.029 1.025 1.36 1.000 1.36 1.050 1.000 1.000 1.43
Prof - Radiology 647 21 1.15 1.029 1.025 121 1.000 1.21 1.050 1.000 1.000 1.27
Prof - Transportation 30 145 0.36 1.029 1.025 0.38 1.000 0.38 1.050 1.000 1.000 0.40
Prof - Other 7,495 10 6.03 1.029 1.025 6.36 1.000 6.36 1.050 1.000 1.000 6.68
Subtotal - Professional 11,949 25 24.41 25.75 1.000 25.75 1.050 1.000 1.000 27.04
Total $ 39.56 $ 42.39 1.000 42.39 1.058 1.000 1.000 | $ 44.85
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 43.12 $ 46.20 46.20 $ 50.82

Uninsured_Uninsurable_Rate TCS Low 240
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FY 2010 Per Capita Cost Development
Development of Per Capita Costs:

TCS Low

Exhibit 3d

Disabled
All Ages

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Cateqor U:_l\’lztaeion Expenditure] Paid Expenditures | Trend To IBNR Pgn'?xlggxre Enroliment FY 2009 Trend To  Benefit Enrollment FY 2010
gory Per Unit PMPM FY 2009 Completion Impact PMPM FY 2010 Adjustment Impact PMPM
Per 1,000 Impact
Member Months 119,452 80,833 52,678
Home Health Care 14,805 71 87.89 1.085 1.065 101.56 1.003 101.86 1.150 1.000 1.009 118.21
IP - Maternity 24 1,111 2.25 1.017 1.188 2.72 1.001 2.72 1.030 1.000 1.003 2.81
IP - Newborn 310 1,283 33.16 1.017 1.188 40.08 1.007 40.34 1.030 1.000 1.021 42.42
IP - Medical 686 824 47.07 1.017 1.188 56.89 1.000 56.87 1.030 1.000 0.999 58.51
IP - Surgery 102 1,643 14.00 1.017 1.188 16.92 0.998 16.88 1.030 1.000 0.993 17.27
IP - Other 9 1,360 1.00 1.017 1.188 1.21 1.005 1.217 1.030 1.000 1.016 1.27
Subtotal - Inpatient 1,131 1,034 97.49 117.82 1.002 118.03 1.030 1.000 1.006 122.28
OP - Emergency Room 962 291 23.32 1.057 1.018 25.10 0.999 25.07 1.100 1.000 0.997 27.49
OP - Laboratory 1,482 16 2.00 1.040 1.018 2.12 1.001 2.12 1.070 1.000 1.004 2.28
OP - Radiology 2,946 29 7.10 1.040 1.018 7.51 0.999 7.50 1.070 1.000 0.996 8.00
OP - Surgery 181 1,103 16.64 1.057 1.018 17.91 1.000 17.91 1.100 1.000 1.000 19.70
OP - Other 608 336 17.03 1.040 1.018 18.03 1.002 18.06 1.070 1.000 1.006 19.44
Subtotal - Outpatient 6,179 128 66.09 70.66 1.000 70.66 1.088 1.000 1.000 76.91
Prof - Evaluation & Management 5,986 7 38.27 1.029 1.025 40.37 1.000 40.36 1.050 1.000 1.000 42.36
Prof - Maternity 20 594 0.99 1.029 1.025 1.05 1.001 1.05 1.050 1.000 1.003 111
Prof - Surgery 1,063 146 12.97 1.029 1.025 13.69 0.998 13.67 1.050 1.000 0.995 14.28
Prof - DME/Supplies 478 323 12.87 1.029 1.025 13.58 1.000 13.58 1.050 1.000 1.000 14.27
Prof - Lab 4,964 14 5.70 1.029 1.025 6.01 0.999 6.00 1.050 1.000 0.996 6.28
Prof - Radiology 2,410 40 8.04 1.029 1.025 8.49 0.998 8.47 1.050 1.000 0.994 8.84
Prof - Transportation 945 118 9.30 1.029 1.025 9.81 0.999 9.80 1.050 1.000 0.996 10.24
Prof - Other 96,554 3 27.47 1.029 1.025 28.98 1.001 29.00 1.050 1.000 1.003 30.54
Subtotal - Professional 112,420 12 115.62 121.96 1.000 121.93 1.050 1.000 0.999 127.92
Total 367.09 $ 412.00 1.001] % 412.48 1.076 1.000 1.004|$ 445.32
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate 400.10 $ 449.04 $ 449.57 $ 504.61
Disabled_Rate - TCS Low 241
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FY 2010 Per Capita Cost Development
Development of Per Capita Costs:

TCS Low

Exhibit 3d

Disabled
Age <21

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Catedor Ug:te:}t;on Expenditure] Paid Expenditures | Trend To IBNR Pgﬂnljxlizﬁre Enroliment FY 2009 Trend To  Benefit Enrollment FY 2010
gory Per Unit PMPM FY 2009 Completion Impact PMPM FY 2010 Adjustment Impact PMPM
Per 1,000 Impact
Member Months 34,563 23,557 15,696
Home Health Care 20,004 105 175.62 1.085 1.065 202.94 1.000 202.94 1.150 1.000 1.000 233.38
IP - Maternity 33 1,035 2.87 1.017 1.188 3.47 1.000 3.47 1.030 1.000 1.000 3.58
IP - Newborn 1,010 1,291 108.72 1.017 1.188 131.39 1.000 131.39 1.030 1.000 1.000 135.33
IP - Medical 381 1,296 41.12 1.017 1.188 49.69 1.000 49.69 1.030 1.000 1.000 51.18
IP - Surgery 27 1,578 3.56 1.017 1.188 4.30 1.000 4.30 1.030 1.000 1.000 4.43
IP - Other 21 1,539 2.72 1.017 1.188 3.28 1.000 3.282 1.030 1.000 1.000 3.38
Subtotal - Inpatient 1,473 1,295 158.99 192.13 1.000 192.13 1.030 1.000 1.000 197.90
OP - Emergency Room 803 231 15.49 1.057 1.018 16.67 1.000 16.67 1.100 1.000 1.000 18.33
OP - Laboratory 1,277 28 2.95 1.040 1.018 3.12 1.000 3.12 1.070 1.000 1.000 3.34
OP - Radiology 849 59 4.20 1.040 1.018 4.45 1.000 4.45 1.070 1.000 1.000 4.76
OP - Surgery 117 1,758 17.09 1.057 1.018 18.39 1.000 18.39 1.100 1.000 1.000 20.23
OP - Other 1,188 281 27.86 1.040 1.018 29.49 1.000 29.49 1.070 1.000 1.000 31.56
Subtotal - Outpatient 4,234 192 67.59 72.12 1.000 72.12 1.085 1.000 1.000 78.22
Prof - Evaluation & Management 4,820 92 36.85 1.029 1.025 38.87 1.000 38.87 1.050 1.000 1.000 40.82
Prof - Maternity 27 589 1.33 1.029 1.025 1.40 1.000 1.40 1.050 1.000 1.000 1.47
Prof - Surgery 325 231 6.26 1.029 1.025 6.60 1.000 6.60 1.050 1.000 1.000 6.93
Prof - DME/Supplies 364 447 13.55 1.029 1.025 14.30 1.000 14.30 1.050 1.000 1.000 15.01
Prof - Lab 3,083 13 3.21 1.029 1.025 3.39 1.000 3.39 1.050 1.000 1.000 3.56
Prof - Radiology 1,321 27 2.95 1.029 1.025 3.12 1.000 3.12 1.050 1.000 1.000 3.27
Prof - Transportation 457 125 4.76 1.029 1.025 5.02 1.000 5.02 1.050 1.000 1.000 5.28
Prof - Other 187,900 2 36.07 1.029 1.025 38.05 1.000 38.05 1.050 1.000 1.000 39.96
Subtotal - Professional 198,297 6 104.99 110.75 1.000 110.75 1.050 1.000 1.000 116.29
Total $ 507.19 $ 577.94 1.000 | $ 577.94 1.083 1.000 1.000|$ 625.78
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 552.79 $ 629.91 $ 629.91 $ 709.10
Disabled_Rate - TCS Low 242
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FY 2010 Per Capita Cost Development
Development of Per Capita Costs:

TCS Low

Exhibit 3d

Disabled
Age 21+

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Catedor Ug:te:}t;on Expenditure] Paid Expenditures | Trend To IBNR Pgﬂnljxlizﬁre Enroliment FY 2009 Trend To  Benefit Enrollment FY 2010
gory Per Unit PMPM FY 2009 Completion Impact PMPM FY 2010 Adjustment Impact PMPM
Per 1,000 Impact
Member Months 84,889 57,276 36,982
Home Health Care 12,688 49 52.17 1.085 1.065 60.29 1.000 60.29 1.150 1.000 1.000 69.33
IP - Maternity 21 1,161 2.00 1.017 1.188 2.41 1.000 241 1.030 1.000 1.000 2.49
IP - Newborn 25 1,145 2.40 1.017 1.188 2.90 1.000 2.90 1.030 1.000 1.000 2.99
IP - Medical 810 733 49.50 1.017 1.188 59.82 1.000 59.82 1.030 1.000 1.000 61.61
IP - Surgery 133 1,648 18.25 1.017 1.188 22.05 1.000 22.05 1.030 1.000 1.000 22.72
IP - Other 4 956 0.30 1.017 1.188 0.37 1.000 0.367 1.030 1.000 1.000 0.38
Subtotal - Inpatient 992 876 72.45 87.56 1.000 87.56 1.030 1.000 1.000 90.18
OP - Emergency Room 1,026 310 26.51 1.057 1.018 28.53 1.000 28.53 1.100 1.000 1.000 31.38
OP - Laboratory 1,566 12 1.61 1.040 1.018 1.71 1.000 1.71 1.070 1.000 1.000 1.83
OP - Radiology 3,799 26 8.27 1.040 1.018 8.76 1.000 8.76 1.070 1.000 1.000 9.37
OP - Surgery 207 953 16.46 1.057 1.018 17.71 1.000 17.71 1.100 1.000 1.000 19.48
OP - Other 372 407 12.62 1.040 1.018 13.36 1.000 13.36 1.070 1.000 1.000 14.30
Subtotal - Outpatient 6,971 113 65.48 70.06 1.000 70.06 1.090 1.000 1.000 76.36
Prof - Evaluation & Management 6,460 72 38.84 1.029 1.025 40.97 1.000 40.97 1.050 1.000 1.000 43.02
Prof - Maternity 17 597 0.86 1.029 1.025 0.91 1.000 0.91 1.050 1.000 1.000 0.95
Prof - Surgery 1,363 138 15.71 1.029 1.025 16.57 1.000 16.57 1.050 1.000 1.000 17.40
Prof - DME/Supplies 525 288 12.60 1.029 1.025 13.29 1.000 13.29 1.050 1.000 1.000 13.95
Prof - Lab 5,729 14 6.71 1.029 1.025 7.08 1.000 7.08 1.050 1.000 1.000 7.43
Prof - Radiology 2,853 43 10.12 1.029 1.025 10.67 1.000 10.67 1.050 1.000 1.000 11.21
Prof - Transportation 1,144 117 11.15 1.029 1.025 11.76 1.000 11.76 1.050 1.000 1.000 12.35
Prof - Other 59,363 5 23.97 1.029 1.025 25.28 1.000 25.28 1.050 1.000 1.000 26.54
Subtotal - Professional 77,455 19 119.95 126.53 1.000 126.53 1.050 1.000 1.000 132.85
Total $ 310.05 $ 344.43 1.000 | $ 344.43 1.071 1.000 1.000|$ 368.72
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%
Total Premium Rate $ 337.93 $ 375.40 $ 375.40 $ 41781
Disabled_Rate - TCS Low 243
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FY 2010 Per Capita Cost Development
Development of Per Capita Costs:

TCS Low

Exhibit 3d

Duals/Waiver Duals
All Ages

12/2007 through 11/2008 Incurred

Fiscal Year 2009 Rate Development

Fiscal Year 2010 Rate Development

Service Cateqor ngtitslon Expenditure | Paid Expenditures | Trend To IBNR PI’;/InF;,c\)/IIIr?]z:;re Enrollment FY 2009 | Trend To Benefit Enroliment FY 2010
gory Per Unit PMPM FY 2009 Completion Impact PMPM FY 2010 Adjustment Impact PMPM
Per 1,000 Impact
Member Months 124,817 86,796 58,126
Home Health Care 11,457 50 47.88 1.085 1.065 55.32 1.000 55.32 1.150 1.000 1.000 63.62
IP - Maternity 1 764 0.04 1.017 1.188 0.04 1.000 0.04 1.030 1.000 1.000 0.05
IP - Newborn 15 957 1.16 1.017 1.188 1.40 1.000 1.40 1.030 1.000 1.000 1.44
IP - Medical 313 168 4.38 1.017 1.188 5.29 1.000 5.29 1.030 1.000 1.000 5.45
IP - Surgery 1 3,216 0.18 1.017 1.188 0.22 1.000 0.22 1.030 1.000 1.000 0.22
IP - Other 39 136 0.44 1.017 1.188 0.53 1.000 0.534 1.030 1.000 1.000 0.55
Subtotal - Inpatient 368 202 6.20 7.49 1.000 7.49 1.030 1.000 1.000 7.71
OP - Emergency Room 24 281 0.56 1.057 1.018 0.61 1.000 0.61 1.100 1.000 1.000 0.67
OP - Laboratory 261 8 0.18 1.040 1.018 0.19 1.000 0.19 1.070 1.000 1.000 0.20
OP - Radiology 90 28 0.21 1.040 1.018 0.22 1.000 0.22 1.070 1.000 1.000 0.23
OP - Surgery 5 1,640 0.68 1.057 1.018 0.74 1.000 0.74 1.100 1.000 1.000 0.81
OP - Other 46 2,381 9.18 1.040 1.018 9.71 1.000 9.71 1.070 1.000 1.000 10.39
Subtotal - Outpatient 426 305 10.81 11.46 1.000 11.46 1.074 1.000 1.000 12.31
Prof - Evaluation & Management 178 77 1.14 1.029 1.025 1.20 1.000 1.20 1.050 1.000 1.000 1.26
Prof - Maternity 0 1,132 0.04 1.029 1.025 0.04 1.000 0.04 1.050 1.000 1.000 0.04
Prof - Surgery 44 111 0.40 1.029 1.025 0.43 1.000 0.43 1.050 1.000 1.000 0.45
Prof - DME/Supplies 20 249 0.41 1.029 1.025 0.43 1.000 0.43 1.050 1.000 1.000 0.46
Prof - Lab 154 14 0.18 1.029 1.025 0.19 1.000 0.19 1.050 1.000 1.000 0.20
Prof - Radiology 73 52 0.32 1.029 1.025 0.34 1.000 0.34 1.050 1.000 1.000 0.35
Prof - Transportation 1,265 86 9.05 1.029 1.025 9.54 1.000 9.54 1.050 1.000 1.000 10.02
Prof - Other 16,016 1 1.68 1.029 1.025 1.77 1.000 1.77 1.050 1.000 1.000 1.86
Subtotal - Professional 17,751 9 13.21 13.94 1.000 13.94 1.050 1.000 1.000 14.63
Total 78.09 $ 88.21 1.000 | $ 88.21 1.114 1.000 1.000 | $ 98.27
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%)
Total Premium Rate 85.11 $ 96.14 $ 96.14 $ 111.36
Duals_Waiver Duals Rate - TCS Low 244




TennCare

FY 2010 Per Capita Cost Development
Development of Per Capita Costs:

TCS Low

Exhibit 3d

Total For All Aid Categories
All Ages

12/2007 through 11/2008 Incurred Fiscal Year 2009 Rate Development Fiscal Year 2010 Rate Development
Service Cateqor ngtitslon Expenditure | Paid Expenditures | Trend To IBNR PI’;/InF;,c\)/IIIr?]z:;re Enrollment] FY 2009 | Trend To  Benefit Enrollment FY 2010
gory Per Unit PMPM FY 2009 Completion Impact PMPM FY 2010 Adjustment Impact PMPM
Per 1,000 Impact
Member Months 491,226 288,694 145,393
Home Health Care 7,071 60 35.15 1.085 1.065 40.61 1.149 46.67 1.150 1.000 1.285 68.95
IP - Maternity 118 890 8.75 1.017 1.188 10.58 0.794 8.40 1.030 1.000 0.572 4.95
IP - Newborn 144 1,159 13.88 1.017 1.188 16.78 1.020 17.12 1.030 1.000 1.077 18.99
IP - Medical 332 693 19.18 1.017 1.188 23.17 1.030 23.86 1.030 1.000 1.135 27.89
IP - Surgery 49 1,593 6.49 1.017 1.188 7.85 0.982 7.71 1.030 1.000 1.070 8.50
IP - Other 14 413 0.46 1.017 1.188 0.56 1.041 0.58 1.030 1.000 1.212 0.73
Subtotal - Inpatient 656 891 48.77 58.94 0.979 57.67 1.030 1.000 1.028 61.06
OP - Emergency Room 675 248 13.98 1.057 1.018 15.04 0.955 14.37 1.100 1.000 0.926 14.64
OP - Laboratory 800 18 1.18 1.040 1.018 1.25 0.983 1.22 1.070 1.000 0.973 1.27
OP - Radiology 1,311 34 3.69 1.040 1.018 3.91 0.989 3.86 1.070 1.000 1.050 4.34
OP - Surgery 90 1,110 8.37 1.057 1.018 9.01 1.000 9.00 1.100 1.000 1.050 10.40
OP - Other 289 348 8.40 1.040 1.018 8.89 1.092 9.70 1.070 1.000 1.184 12.29
Subtotal - Outpatient 3,166 135 35.61 38.09 1.002 38.16 1.088 1.000 1.034 42.94
Prof - Evaluation & Management 3,952 74 24.36 1.029 1.025 25.70 0.955 24.53 1.050 1.000 0.917 23.61
Prof - Maternity 65 631 3.42 1.029 1.025 3.60 0.803 2.89 1.050 1.000 0.582 1.77
Prof - Surgery 527 136 5.98 1.029 1.025 6.31 0.999 6.31 1.050 1.000 1.084 7.17
Prof - DME/Supplies 164 293 4.01 1.029 1.025 4.24 1.090 4.62 1.050 1.000 1.223 5.93
Prof - Lab 3,312 14 3.79 1.029 1.025 4.00 0.952 3.81 1.050 1.000 0.948 3.79
Prof - Radiology 1,208 40 3.99 1.029 1.025 4.21 0.988 4.16 1.050 1.000 1.061 4.64
Prof - Transportation 640 102 5.43 1.029 1.025 5.73 1.111 6.37 1.050 1.000 1.231 8.23
Prof - Other 41,069 4 13.06 1.029 1.025 13.78 1.012 13.95 1.050 1.000 1.053 15.42
Subtotal - Professional 50,937 15 64.05 67.57 0.986 66.63 1.050 1.000 1.009 70.56
Total 183.58 $ 205.21 1.019]$ 209.13 1.074 1.000 1.0841 % 243.51
Admin % 6.3% 6.3% 6.3% 6.3%
Premium Tax 2.0% 2.0% 2.0% 5.5%)
Total Premium Rate 200.09 $ 223.66 $ 227.93 $ 275.93
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Exhibit 4d

Total For All Aid Categories

All Ages
Admin 12/2007 through 11/2008 Incurred Fiscal Year 2009 Fiscal Year 2010
Service Category Loads PMPM Total PMPM Total PMPM Total
Member Months 491,226 288,694 145,393
Home Health Care $ 3515 $ 17,264,402 | $ 46.67 $ 13,472,848 | $ 68.95 $ 10,025,452
IP - Maternity $ 875 $ 4,300,070 | $ 840 $ 2,424951 1% 495 $ 719,495
IP - Newborn $ 13.88 $ 6,819,252 1% 1712 $ 4,942,052 | $ 1899 $ 2,761,322
IP - Medical $ 19.18 $ 9,419,4951 % 2386 $ 6,888,057 | $ 2789 $ 4,055,439
IP - Surgery $ 6.49 $ 3,189,601 1% 771 % 2,2252691 % 850 $ 1,235,679
IP - Other $ 0.46 $ 228,123 | $ 058 $ 168,612 | $ 073 $ 105,976
Subtotal - Inpatient $ 48.77 $ 23,956,540 | $ 57.67 $ 16,648,941 | $ 61.06 $ 8,877,913
OP - Emergency Room $ 1398 $ 6,868,441 | $ 1437 $ 4,148,050 1 $ 1464 $ 2,128,060
OP - Laboratory $ 118 $ 577,838 | $ 122 % 3535551 % 127 % 185,296
OP - Radiology $ 369 $ 1,811,962 | $ 3.86 $ 1,115,124 | $ 434 $ 631,136
OP - Surgery $ 837 $ 4,112,0391 % 9.00 $ 2,599,363 | $ 10.40 % 1,511,382
OP - Other $ 8.40 $ 4,124,641 1% 9.70 $ 2,801,368 | $ 1229 $ 1,787,469
Subtotal - Outpatient $ 3561 $ 17,494,922 | $ 38.16 $ 11,017,459 | $ 4294 % 6,243,342
Prof - Evaluation & Management $ 2436 $ 11,968,329 | $ 2453 $ 7,082,299 | $ 2361 $ 3,432,539
Prof - Maternity $ 342 % 1,678,454 | $ 289 $ 835,288 1 % 1.77 $ 257,236
Prof - Surgery $ 598 $ 2,938,137 | $ 6.31 $ 1,820,438 | $ 717 $ 1,043,141
Prof - DME/Supplies $ 401 $ 1,972,214 | $ 462 $ 1,332,929 | $ 593 $ 861,784
Prof - Lab $ 379 $ 1,861,855 | $ 381 $ 1,099,153 | $ 3.79 $ 551,112
Prof - Radiology $ 399 $ 1,960,938 | $ 416 $ 1,201,595 | $ 464 $ 674,243
Prof - Transportation $ 543 $ 2,667,727 | $ 6.37 $ 1,837,720 1 $ 823 % 1,196,147
Prof - Other $ 13.06 $ 6,417,068 | $ 1395 $ 4,025,898 | $ 1542 % 2,242,036
Subtotal - Professional $ 64.05 $ 31,464,721 | $ 66.63 $ 19,235,320 | $ 7056 $ 10,258,238
Total $ 183.58 $ 90,180,585 | $ 209.13 $ 60,374,568 | $ 24351 $ 35,404,945
Admin % 6.3%] $ 1251 $ 6,143,092 | $ 1425 $ 4,112,709 | $ 1659 $ 2,411,781
Premium Tax 2.0%] $ 400 $ 1,965,789 | $ 456 $ 1,316,067 | $ 531 $ 771,770
Total Premium Rate $ 200.09 $ 08,289,466 | $ 22793 $ 65,803,344 | $ 265.41 $ 38,588,496
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Medical Rate and Budget Summary TCS Low
Fiscal Year 2009 Fiscal Year 2010
Member Member
Aid Category Age Group Months PMPM Total Months PMPM Total

Medicaid (TANF & Related) Age Under 1 3933 $ 627.62 $ 2,468,248 1,169 $ 679.64 $ 794,310
Age 1-13 60,232 $ 90.06 $ 5,424,761 11,709 $ 100.13 $ 1,172,387
Age 14 - 20 Female 14,164 $ 256.67 $ 3,635,578 3,533 $ 280.58 $ 991,311
Age 14 - 20 Male 12,055 $ 81.77 $ 985,687 3,147 $ 90.39 $ 284,408
Age 21 - 44 Female 16,504 $ 373.67 $ 6,167,273 4129 $ 40759 $ 1,682,849
Age 21 - 44 Male 2171 $ 216.80 $ 470,586 709 $ 236.09 $ 167,408.32
Age 45 - 64 1,366 $ 37414 $ 510,924 342 $ 409.02 $ 139,820.00
Age 65+ 531 $ 46459 $ 246,825 321 $ 500.67 $ 160,647.15
All Ages 110,956 $ 179.44 $ 19,909,882 25,058 $ 215.23 $ 5,393,141.26

Uninsured/Uninsurable Age Under 1 - $ - $ - - $ - $ -
Age 1-13 3,416 $ 40.66 $ 138,928 1933 $ 4487 $ 86,748
Age 14 - 18 Female 1,166 $ 63.56 $ 74,140 614 $ 69.90 $ 42,953
Age 14 - 18 Male 1,111 $ 46.20 $ 51,331 450 $ 50.82 $ 22,858
Age 19 - 20 697 $ 6234 $ 43,480 1,128 $ 68.65 $ 77,418
Age 21+ 3,718 $ 24222 $ 900,589 5,406 $ 266.57 $ 1,441,074
All Ages 10,109 $ 11954 $ 1,208,469 9531 $ 175.33 $ 1,671,051

Disabled Age <21 23,557 $ 629.91 $ 14,838,431 15,696 $ 709.10 $ 11,130,210
Age 21+ 57,276 $ 375.40 $ 21,501,706 36,982 $ 41781 $ 15,451,721
All Ages 80,833 $ 44957 $ 36,340,137 52,678 $ 50461 $ 26,581,931

Duals/Waiver Duals All Ages 86,796 $ 96.14 $ 8,344,857 58,126 $ 111.36 $ 6,472,794

All Groups All Ages 288,694 $ 22793 $ 65,803,344 145,393 $ 27593 $ 40,118,918
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Trend Assumption l TCS Low |
TANF & Related
Uninsured & Underinsured Months From Data Period*
Midpoint of 6/1/2008 to
Historical Current Fee Increase 7/2006 midpoint of Trend Annual Factor

Trend Trend Adjustments FY2009 FY2010 FY2009 FY2010 Total FY2010
Home Health Care 15.0% 15.0% 0.0% 7 19 1.085 1.150 1.248
IP - Maternity 3.0% 3.0% 0.0% 7 19 1.017 1.030 1.048
IP - Newborn 3.0% 3.0% 0.0% 7 19 1.017 1.030 1.048
IP - Medical 3.0% 3.0% 0.0% 7 19 1.017 1.030 1.048
IP - Surgery 3.0% 3.0% 0.0% 7 19 1.017 1.030 1.048
IP - Other 3.0% 3.0% 0.0% 7 19 1.017 1.030 1.048
OP - Emergency Room 10.0% 10.0% 0.0% 7 19 1.057 1.100 1.163
OP - Laboratory 7.0% 7.0% 0.0% 7 19 1.040 1.070 1.113
OP - Radiology 7.0% 7.0% 0.0% 7 19 1.040 1.070 1.113
OP - Surgery 10.0% 10.0% 0.0% 7 19 1.057 1.100 1.163
OP - Other 7.0% 7.0% 0.0% 7 19 1.040 1.070 1.113
Prof - Evaluation & Management 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Prof - Maternity 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Prof - Surgery 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Prof - DME/Supplies 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Prof - Lab 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Prof - Radiology 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Prof - Transportation 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Prof - Other 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
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Trend Assumption l TCS Low |
Disabled, Duals, Waiver Duals
Months From Data Period*
Historical Current Fee Increase 7/2006 Midpoint of 6/1/2008 to Trend Annual Factor

Trend Trend Adjustments FY2009 FY2010 FY2009 FY2010 Total FY2010
Home Health Care 15.0% 15.0% 0.0% 7 19 1.085 1.150 1.248
IP - Maternity 3.0% 3.0% 0.0% 7 19 1.017 1.030 1.048
IP - Newborn 3.0% 3.0% 0.0% 7 19 1.017 1.030 1.048
IP - Medical 3.0% 3.0% 0.0% 7 19 1.017 1.030 1.048
IP - Surgery 3.0% 3.0% 0.0% 7 19 1.017 1.030 1.048
IP - Other 3.0% 3.0% 0.0% 7 19 1.017 1.030 1.048
OP - Emergency Room 10.0% 10.0% 0.0% 7 19 1.057 1.100 1.163
OP - Laboratory 7.0% 7.0% 0.0% 7 19 1.040 1.070 1.113
OP - Radiology 7.0% 7.0% 0.0% 7 19 1.040 1.070 1.113
OP - Surgery 10.0% 10.0% 0.0% 7 19 1.057 1.100 1.163
OP - Other 7.0% 7.0% 0.0% 7 19 1.040 1.070 1.113
Prof - Evaluation & Management 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Prof - Maternity 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Prof - Surgery 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Prof - DME/Supplies 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Prof - Lab 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Prof - Radiology 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Prof - Transportation 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
Prof - Other 5.0% 5.0% 0.0% 7 19 1.029 1.050 1.080
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Medical Rate and Budget Summary

Fiscal Year 2009 Fiscal Year 2010
Member Member
Aid Category Age Group Months PMPM Total Months PMPM Total
Medicaid (TANF & Related)  Age Under 1 221879 $ 56471 $ 125,297,461 227,045 $ 585.63 $ 132,964,098
Age 1-13 1,661,068 $ 87.01 $ 144,529,514 1,752,125 $ 90.23 % 158,094,245
Age 14 - 20 Female 312,556 $ 186.21 $ 58,201,123 328,952 $ 193.11 $ 63,523,960
Age 14 - 20 Male 241639 $ 96.93 $ 23,422,106 255,259 $ 10052 $ 25,658,667
Age 21 - 44 Female 608,312 $ 31751 $ 193,145,149 636,512 $ 329.27 $ 209,584,441
Age 21 - 44 Male 112,468 $ 174.03 $ 19,572,812 120,346 $ 18048 $ 21,719,972
Age 45 - 64 68,065 $ 343.00 $ 23,346,349 70,287 $ 355.70 $ 25,001,206
Age 65+ 7697 $ 35429 $ 2,726,908 7695 $ 36741 $ 2,827,331
All Ages 3,233,685 $ 18253 $ 590,241,422 3,398,222 $ 188.15 $ 639,373,920
Uninsured/Uninsurable Age Under 1 17 $ 56471 $ 9,530 19 $ 58563 $ 11,240
Age 1-13 87,123 % 65.49 $ 5,705,677 90,370 $ 67.92 $ 6,137,949
Age 14 - 18 Female 22,197 % 9791 $ 2,173,275 23,169 $ 10154 $ 2,352,537
Age 14 - 18 Male 23,788 % 7466 $ 1,775,978 24,718 $ 7743 $ 1,913,946
Age 19-20 3204 % 7466 $ 239,186 3,385 $ 7743 $ 262,122
Age 21+ 487 $ 7466 $ 36,325 575 $ 7743 $ 44 505
All Ages 136,814 $ 7265 $ 9,939,972 142,237 $ 75.38 $ 10,722,299
$ - $ -
Disabled Age <21 25229 $ 73218 $ 18,472,324 26,234 $ 759.30 $ 19,919,396
Age 21+ 331,262 $ 73543 $ 243,619,746 345882 $ 762.67 $ 263,793,941
All Ages 356,491 $ 73520 $ 262,092,071 372,116 $ 76243 $ 283,713,337
Duals/Waiver Duals All Ages 685,984 $ 21422 $ 146,951,419 716,438 $ 22215 $ 159,156,685
All Groups All Ages 4412974 $ 228.69 $ 1,009,224,884 4,629,012 $ 236.11 $ 1,092,966,240
Additional Payment From BHO Under MCO Risk Contract
Fiscal Year 2009 Fiscal Year 2010
Member Member
Months PMPM Total Months PMPM Total
State Only & Judicials All Ages 21578 $ 55742 $ 12,027,765 - $ 578.07 $ -
BHO Priority All Ages 370,073 $ 35455 $ 131,209,376 395,726 $ 367.68 $ 145,500,677
All Groups With Additional BHO Payments 4,434,551 259.88 $ 1,152,462,024 4,629,012 26754 $ 1,238,466,917
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Rate and Budget Summary State
Total BHO Experience
Fiscal Year 2009 Fiscal Year 2010 (TCS Only)
Aid Category Age Group Members PMPM Total Members PMPM Total
BHO Priority Ages 0-13 97,088 $ 23366 $ 22,685,383 49,978 $ 31849 $ 15,917,470
Ages 14 - 18 86,286 $ 291.64 $ 25,164,740 58,923 $ 337.29 $ 19,874,033
Ages 19 - 20 16,838 $ 32833 % 5,528,557 10,957 $ 51782 $ 5,673,725
Age 21+ 237,780 $ 21244 $ 50,513,110 16,579 $ 279.81 $ 4,639,053
Total 437,993 $ 237.20 $ 103,891,791 136,437 $ 337.92 $ 46,104,282
BHO Non-Priority Ages 0-13 1,832,037 $ 5.85 $ 10,718,967 350,325 $ 2277 $ 7,975,326
Ages 14 - 18 563,049 $ 25.63 $ 14,430,378 177,791 $ 57.01 $ 10,135,072
Ages 19 - 20 192,414 $ 5.68 $ 1,092,904 73,320 $ 10.09 $ 740,143
Age 21+ 1,709,669 $ 543 $ 9,288,698 154,201 $ 762 $ 1,174,513
Total 4,297,169 $ 8.27 $ 35,530,947 755,637 $ 2650 $ 20,025,054
State Only & Judicials Ages0-13 25 3% 645.16 $ 16,026
Ages 14 - 18 224 $ 94225 $ 210,862
Ages 19 - 20 792 % 407.70 $ 323,042
Age 21+ 37,658 $ 317.03 $ 11,938,523
Total 38,699 $ 32271 $ 12,488,453
All Groups All Ages 4,773,860 $ 31.82 $ 151,911,190 892,074 $ 7413 $ 66,129,336
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BHO Priority
All Ages
July 2008 through November 2008 Data Adjustment Factord Capitation Rates
. . Paid Incurre_d and Incurred Trend To N PMPM PMPM
) Paid ] Units / ; Paid IBNR . Benefit Before Enroliment
Service Category Expenditures Units 1000 Expenditures / Expentitures Completion Expenditures | Contract Adjustment | Enrollment Impact FFS 6
Unit PMPM Period MONTHS
PMPM Impact
Member Months 168,542 202,292
Inpatient - FFS 4,565,046 22,152 1,577 206.08 27.09 1.115 30.20 1.004 1.000 30.33 1.000 30.34
Inpatient - RMHI 2,859,451 8,380 597 341.22 16.97 1.115 18.92 1.004 1.000 19.00 1.000 18.99
Outpatient 782,379 14,304 1,018 54.70 4.64 1.035 4.80 1.007 1.000 4.84 1.000 4.84
CMHC 10,233,636 53,275 3,793 192.09 60.72 1.273 77.31 1.002 1.000 77.50 1.000 77.50
Grant Payments 2,400,448 - - - 14.24 1.000 14.24 1.000 1.000 14.24 1.000 14.24
In-Home Services 749,162 2,490 177 300.87 4.44 1.013 4.50 1.006 1.000 4.53 1.001 4.53
Supported Housing 1,541,724 17,033 1,213 90.51 9.15 1.014 9.28 1.006 1.000 9.33 1.000 9.32
23 Hour - - - - - 1.000 - 1.006 1.000 - 1.000 -
0P 330,302 5,400 384 61.17 1.96 1.015 1.99 1.006 1.000 2.00 1.001 2.00
Partial Hospitalization 4,575 26 2 175.96 0.03 1.000 0.03 1.006 1.000 0.03 1.000 0.03
Transportation - FFS 925,349 25,205 1,795 36.71 5.49 1.012 5.56 1.006 1.000 5.59 1.000 5.59
Transportation - CSA Cap 8,839 - - - 0.05 1.000 0.05 1.006 1.000 0.05 1.000 0.05
Total $ 24,400,912 148,265 10,556 164.58 144.78 $ 166.88 $ 167.43 $ 167.43
Admin % 10.0% 10.0%) 10.0%)
Premium Tax 2.0% 2.0%) 2.0%)
Total Premium Rate $ 189.64 $ 190.26 $ 190.27
BHO Priority
Age 0-13
July 2008 through November 2008 Data Adjustment Factord Capitation Rates
. . Paid Incurre_d and Incurred Trend To X PMPM PMPM
) Paid ] Units / ; Paid IBNR . Benefit Before Enroliment
Service Category Expenditures Units 1000 Expenditures / Expentitures Completion Expenditures | Contract Adjustment | Enrollment Impact FFS 6
Unit PMPM Period MONTHS
PMPM Impact
Member Months 26,068 31,295
Inpatient - FFS 707,395 1,299 598 544.57 27.14 1.115 30.26 1.004 1.000 30.38 1.000 30.38
Inpatient - RMHI - - - - - 1.115 - 1.004 1.000 - 1.000 -
Outpatient 169,861 3,047 1,403 55.75 6.52 1.035 6.74 1.007 1.000 6.79 1.000 6.79
CMHC 1,860,243 8,219 3,783 226.33 71.36 1.273 90.86 1.002 1.000 91.09 1.000 91.09
Grant Payments 345,115 - - - 13.24 1.000 13.24 1.000 1.000 13.24 1.000 13.24
In-Home Services 385,122 1,186 546 324.72 14.77 1.013 14.96 1.006 1.000 15.05 1.000 15.05
Supported Housing - - - - - 1.014 - 1.006 1.000 - 1.000 -
23 Hour - - - - - 1.000 - 1.006 1.000 - 1.000 -
o] 13,233 189 87 70.01 0.51 1.015 0.52 1.006 1.000 0.52 1.000 0.52
Partial Hospitalization - - - - - 1.000 - 1.006 1.000 - 1.000 -
Transportation - FFS 25,906 741 341 34.96 0.99 1.012 1.01 1.006 1.000 1.01 1.000 1.01
Transportation - CSA Cap 1,367 - - - 0.05 1.000 0.05 1.006 1.000 0.05 1.000 0.05
Total $ 3,508,242 14,681 6,758 238.96 134.58 $ 157.64 $ 158.13 $ 158.13
Admin % 10.0% 10.0%) 10.0%)
Premium Tax 2.0% 2.0%) 2.0%)
Total Premium Rate $ 179.13 $ 179.69 $ 179.69
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BHO Priority
Age 14 - 18
July 2008 through November 2008 Data Adjustment Factor Capitation Rates
A . Paid Incurred and incurred | Trend To A PMPM PMPM
. Paid . Units / . Paid IBNR . Benefit Before Enrollment
Service Category Expenditures Units 1000 Expenditures / Expentitures Completion Expenditures | Contract Adjustment | Enrollment Impact FFS 6
Unit PMPM Period MONTHS
PMPM Impact
Member Months 16,274 19,564
Inpatient - FFS 1,316,433 16,208 11,952 81.22 80.89 1.115 90.20 1.004 1.000 90.57 1.000 90.57
Inpatient - RMHI 59,660 157 116 380.00 3.67 1.115 4.09 1.004 1.000 4.10 1.000 4.10
Outpatient 95,805 1,845 1,360 51.93 5.89 1.035 6.09 1.007 1.000 6.13 1.000 6.13
CMHC 939,851 4,521 3,334 207.89 57.75 1.273 73.54 1.002 1.000 73.72 1.000 73.72
Grant Payments 324,290 - - - 19.93 1.000 19.93 1.000 1.000 19.93 1.000 19.93
In-Home Services 364,040 1,304 962 279.17 22.37 1.013 22.66 1.006 1.000 22.78 1.000 22.78
Supported Housing 1,240 4 3 310.00 0.08 1.014 0.08 1.006 1.000 0.08 1.000 0.08
23 Hour - - - - - 1.000 - 1.006 1.000 - 1.000 -
(o] 114,722 1,796 1,324 63.88 7.05 1.015 7.15 1.006 1.000 7.19 1.000 7.19
Partial Hospitalization 200 1 1 200.00 0.01 1.000 0.01 1.006 1.000 0.01 1.000 0.01
Transportation - FFS 79,018 1,520 1,121 51.99 4.86 1.012 4.92 1.006 1.000 4.94 1.000 4.94
Transportation - CSA Cap 853 - - - 0.05 1.000 0.05 1.006 1.000 0.05 1.000 0.05
Total $ 3,296,112 27,356 20,172 120.49 202.54 $ 228.71 $ 229.52 $ 229.52
Admin % 10.0% 10.0%) 10.0%)
Premium Tax 2.0% 2.0%) 2.0%)
Total Premium Rate $ 259.90 $ 260.82 $ 260.82
BHO Priority
Age 19 - 20
July 2008 through November 2008 Data Adjustment Factor Capitation Rates
A . Paid Incurred and incurred | Trend To A PMPM PMPM
. Paid . Units / . Paid IBNR . Benefit Before Enrollment
Service Category Expenditures Units 1000 Expenditures / Expentitures Completion Expenditures | Contract Adjustment | Enrollment Impact FFS 6
Unit PMPM Period MONTHS
PMPM Impact
Member Months 3,891 4,701
Inpatient - FFS 98,302 174 537 564.95 25.27 1.115 28.17 1.004 1.000 28.29 1.000 28.29
Inpatient - RMHI 62,320 164 506 380.00 16.02 1.115 17.86 1.004 1.000 17.93 1.000 17.93
Outpatient 26,061 401 1,237 64.99 6.70 1.035 6.93 1.007 1.000 6.98 1.000 6.98
CMHC 150,657 782 2,412 192.66 38.72 1.273 49.31 1.002 1.000 49.43 1.000 49.43
Grant Payments 42,742 - - - 10.99 1.000 10.99 1.000 1.000 10.99 1.000 10.99
In-Home Services - - - - - 1.013 - 1.006 1.000 - 1.000 -
Supported Housing 14,317 178 549 80.43 3.68 1.014 3.73 1.006 1.000 3.75 1.000 3.75
23 Hour - - - - - 1.000 - 1.006 1.000 - 1.000 -
(o] 16,075 253 780 63.54 4.13 1.015 4.19 1.006 1.000 4.22 1.000 4.22
Partial Hospitalization - - - - - 1.000 - 1.006 1.000 - 1.000 -
Transportation - FFS 23,846 396 1,221 60.22 6.13 1.012 6.20 1.006 1.000 6.24 1.000 6.24
Transportation - CSA Cap 204 - - - 0.05 1.000 0.05 1.006 1.000 0.05 1.000 0.05
Total $ 434,524 2,348 7,242 185.06 111.68 $ 127.44 $ 127.88 $ 127.88
Admin % 10.0% 10.0%) 10.0%)
Premium Tax 2.0% 2.0%) 2.0%)
Total Premium Rate $ 144.82 $  145.32 $ 145.32
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BHO Priority
Age 21+
July 2008 through November 2008 Data Adjustment Factor Capitation Rates
A . Paid Incurred and incurred | Trend To A PMPM PMPM
. Paid . Units / . Paid IBNR . Benefit Before Enrollment
Service Category Expenditures Units 1000 Expenditures / Expentitures Completion Expenditures | Contract Adjustment | Enrollment Impact FFS 6
Unit PMPM Period MONTHS
PMPM Impact

Member Months 122,309 146,732
Inpatient - FFS 2,442,915 4,471 439 546.39 19.97 1.115 22.27 1.004 1.000 22.36 1.000 22.36
Inpatient - RMHI 2,737,471 8,059 791 339.68 22.38 1.115 24.96 1.004 1.000 25.06 1.000 25.06
Outpatient 490,652 9,011 884 54.45 4.01 1.035 4.15 1.007 1.000 4.18 1.000 4.18
CMHC 7,282,885 39,753 3,900 183.20 59.54 1.273 75.82 1.002 1.000 76.00 1.000 76.00
Grant Payments 1,688,302 - - - 13.80 1.000 13.80 1.000 1.000 13.80 1.000 13.80
In-Home Services - - - - - 1.013 - 1.006 1.000 - 1.000 -
Supported Housing 1,526,167 16,851 1,653 90.57 12.48 1.014 12.65 1.006 1.000 12.72 1.000 12.72
23 Hour - - - - - 1.000 - 1.006 1.000 - 1.000 -
(o] 186,273 3,162 310 58.91 1.52 1.015 1.55 1.006 1.000 1.55 1.000 1.55
Partial Hospitalization 4,375 25 2 175.00 0.04 1.000 0.04 1.006 1.000 0.04 1.000 0.04
Transportation - FFS 796,579 22,548 2,212 35.33 6.51 1.012 6.59 1.006 1.000 6.63 1.000 6.63
Transportation - CSA Cap 6,414 - - - 0.05 1.000 0.05 1.006 1.000 0.05 1.000 0.05
Total $ 17,162,034 103,880 10,192 165.21 140.32 $ 161.88 $ 16241 $ 162.41
Admin % 10.0% 10.0%) 10.0%)
Premium Tax 2.0% 2.0%) 2.0%)
Total Premium Rate $ 183.96 $ 184.55 $ 184.55
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BHO Non-Priority
All Ages

July 2008 through November 2008

Data Adjustment Factor:

Capitation Rates

. . Paid Incurre_d and Incurred Trend To N PMPM PMPM
. Paid . Units / . Paid IBNR ) Benefit Before Enroliment
Sevice Category Expenditures Units 1000 Expenditures / Expentitures Completion Expenditures | Contract Adjustment | Enroliment| Impact FFS 6
Unit PMPM Period MONTHS
PMPM Impact
Member Months 1,800,542 2,161,285
Inpatient - FFS 3,316,735 13,400 89 247.52 1.84 1.115 2.05 1.004 1.000 2.06 1.000 2.06
Inpatient - RMHI - - - - - 1.115 - 1.004 1.000 - 1.000 -
Outpatient 1,315,506 20,114 134 65.40 0.73 1.035 0.76 1.007 1.000 0.76 1.000 0.76
CMHC 1,833,776 6,639 44 276.21 1.02 1.273 1.30 1.002 1.000 1.30 1.000 1.30
Grant Payments 820,796 - - - 0.46 1.000 0.46 1.000 1.000 0.46 1.000 0.46
In-Home Services 404,062 919 6 439.68 0.22 1.013 0.23 1.006 1.000 0.23 1.000 0.23
Supported Housing 37,035 329 2 112.57 0.02 1.014 0.02 1.006 1.000 0.02 0.999 0.02
23 Hour - - - - - 1.000 - 1.006 1.000 - 1.000 -
0P 376,015 6,027 40 62.39 0.21 1.015 0.21 1.006 1.000 0.21 1.000 0.21
Partial Hospitalization 7,051 52 0 135.60 0.00 1.000 0.00 1.006 1.000 0.00 1.000 0.00
Transportation - FFS 229,515 5,615 37 40.88 0.13 1.012 0.13 1.006 1.000 0.13 1.000 0.13
Transportation - CSA Cap 94,427 - - - 0.05 1.000 0.05 1.006 1.000 0.05 1.000 0.05
Total $ 8,434,917 53,095 354 158.86 4.68 $ 5.21 $ 5.23 $ 5.23
Admin % 10.0%) 10.0%) 10.0%)
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 5.92 $ 5.94 $ 5.94
BHO Non-Priority
Age 0-13
July 2008 through November 2008 Data Adjustment Factor: Capitation Rates
. . Paid Incurre_d and Incurred Trend To N PMPM PMPM
. Paid . Units / . Paid IBNR ) Benefit Before Enroliment
Sevice Category Expenditures Units 1000 Expenditures / Expentitures Completion Expenditures | Contract Adjustment | Enroliment| Impact FFS 6
Unit PMPM Period MONTHS
PMPM Impact
Member Months 741,052 889,969
Inpatient - FFS 476,064 1,246 20 382.07 0.64 1.115 0.72 1.004 1.000 0.72 1.000 0.72
Inpatient - RMHI - - - - - 1.115 - 1.004 1.000 - 1.000 -
Outpatient 348,684 5,020 81 69.46 0.47 1.035 0.49 1.007 1.000 0.49 1.000 0.49
CMHC 574,191 1,916 31 299.68 0.77 1.273 0.99 1.002 1.000 0.99 1.000 0.99
Grant Payments 177,000 - - - 0.24 1.000 0.24 1.000 1.000 0.24 1.000 0.24
In-Home Services 196,385 440 7 446.33 0.27 1.013 0.27 1.006 1.000 0.27 1.000 0.27
Supported Housing - - - - - 1.014 - 1.006 1.000 - 1.000 -
23 Hour - - - - - 1.000 - 1.006 1.000 - 1.000 -
I0P 11,646 160 3 72.79 0.02 1.015 0.02 1.006 1.000 0.02 1.000 0.02
Partial Hospitalization - - - - - 1.000 - 1.006 1.000 - 1.000 -
Transportation - FFS 14,606 338 5 43.21 0.02 1.012 0.02 1.006 1.000 0.02 1.000 0.02
Transportation - CSA Cap 38,863 - - - 0.05 1.000 0.05 1.006 1.000 0.05 1.000 0.05
Total $ 1,837,440 9,120 148 201.47 2.48 $ 2.79 $ 280 $ 2.80
Admin % 10.0%) 10.0%) 10.0%)
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 3.17 $ 3.18 $ 3.18

BHO_Non-Priority - East

Page 255
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Development of Per Capita Costs:

Exhibit 9a

BHO Non-Priority
Age 14 - 18

July 2008 through November 2008

Data Adjustment Factor:

Capitation Rates

. A Paid Incurred and Incurred | Trend To | PMPM PMPM
. Paid . Units / " Paid IBNR . Benefit Before Enrollment
Service Category Expenditures Units 1000 Expenditures / Expentitures Completion Expenditures | Contract Adjustment | Enrollment| Impact FFS 6
Unit PMPM Period MONTHS
PMPM Impact
Member Months 192,632 231,195
Inpatient - FFS 1,547,320 9,607 598 161.06 8.03 1.115 8.96 1.004 1.000 8.99 1.000 8.99
Inpatient - RMHI - - - - - 1.115 - 1.004 1.000 - 1.000 -
Outpatient 182,888 2,768 172 66.07 0.95 1.035 0.98 1.007 1.000 0.99 1.000 0.99
CMHC 256,512 869 54 295.18 1.33 1.273 1.70 1.002 1.000 1.70 1.000 1.70
Grant Payments 260,908 - - - 1.35 1.000 1.35 1.000 1.000 1.35 1.000 1.35
In-Home Services 207,677 479 30 433.56 1.08 1.013 1.09 1.006 1.000 1.10 1.000 1.10
Supported Housing - - - - - 1.014 - 1.006 1.000 - 1.000 -
23 Hour - - - - - 1.000 - 1.006 1.000 - 1.000 -
0P 146,438 2,285 142 64.09 0.76 1.015 0.77 1.006 1.000 0.78 1.000 0.78
Partial Hospitalization 3,324 20 1 166.21 0.02 1.000 0.02 1.006 1.000 0.02 1.000 0.02
Transportation - FFS 46,137 959 60 48.11 0.24 1.012 0.24 1.006 1.000 0.24 1.000 0.24
Transportation - CSA Cap 10,102 - - - 0.05 1.000 0.05 1.006 1.000 0.05 1.000 0.05
Total $ 2,661,306 16,987 1,058 156.67 13.82 $ 15.16 $ 15.22 $ 15.22
Admin % 10.0% 10.0% 10.0%
Premium Tax 2.0%) 2.0%) 2.0%)
Total Premium Rate $ 17.23 $ 17.30 $ 17.30
BHO Non-Priority
Age 19 - 20
July 2008 through November 2008 Data Adjustment Factor: Capitation Rates
. A Paid Incurred and Incurred | Trend To | PMPM PMPM
. Paid . Units / " Paid IBNR . Benefit Before Enrollment
Service Category Expenditures Units 1000 Expenditures / Expentitures Completion Expenditures | Contract Adjustment | Enrollment| Impact FFS 6
Unit PMPM Period MONTHS
PMPM Impact
Member Months 60,165 72,323
Inpatient - FFS 67,395 98 20 687.70 112 1.115 1.25 1.004 1.000 1.25 1.000 1.25
Inpatient - RMHI - - - - - 1.115 - 1.004 1.000 - 1.000 -
Outpatient 46,220 599 119 77.16 0.77 1.035 0.79 1.007 1.000 0.80 1.000 0.80
CMHC 38,005 153 31 248.40 0.63 1.273 0.80 1.002 1.000 0.81 1.000 0.81
Grant Payments 18,859 - - - 0.31 1.000 0.31 1.000 1.000 0.31 1.000 0.31
In-Home Services - - - - - 1.013 - 1.006 1.000 - 1.000 -
Supported Housing - - - - - 1.014 - 1.006 1.000 - 1.000 -
23 Hour - - - - - 1.000 - 1.006 1.000 - 1.000 -
0P 18,066 281 56 64.29 0.30 1.015 0.30 1.006 1.000 0.31 1.000 0.31
Partial Hospitalization 200 1 0 200.00 0.00 1.000 0.00 1.006 1.000 0.00 1.000 0.00
Transportation - FFS 2,890 62 12 46.61 0.05 1.012 0.05 1.006 1.000 0.05 1.000 0.05
Transportation - CSA Cap 3,155 - - - 0.05 1.000 0.05 1.006 1.000 0.05 1.000 0.05
Total $ 194,789 1,194 238 163.14 3.24 $ 3.57 $ 3.59 $ 3.59
Admin % 10.0% 10.0% 10.0%
Premium Tax 2.0%) 2.0%) 2.0%)
Total Premium Rate $ 4.06 $  4.07 $ 4.07
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Development of Per Capita Costs:

Exhibit 9a

BHO Non-Priority
Age 21+

July 2008 through November 2008

Data Adjustment Factor:

Capitation Rates

. Incurred and PMPM
. Paid . Units / Pa!d Paid IBNR Incurred Trend To Benefit Before Enrollment PMPM
Service Category Expenditures Units 1000 Expenditures / Expentitures Completion Expenditures | Contract Adjustment | Enrollment| Impact FFS 6
P Unit P P PMPM Period "% P MONTHS
PMPM Impact

Member Months 806,693 967,798
Inpatient - FFS 1,225,956 2,449 36 500.59 1.52 1.115 1.69 1.004 1.000 1.70 1.000 1.70
Inpatient - RMHI - - - - - 1.115 - 1.004 1.000 - 1.000 -
Outpatient 737,714 11,727 174 62.91 0.91 1.035 0.95 1.007 1.000 0.95 1.000 0.95
CMHC 965,068 3,701 55 260.76 1.20 1.273 1.52 1.002 1.000 1.53 1.000 1.53
Grant Payments 364,030 - - - 0.45 1.000 0.45 1.000 1.000 0.45 1.000 0.45
In-Home Services - - - - - 1.013 - 1.006 1.000 - 1.000 -
Supported Housing 37,035 329 5 112.57 0.05 1.014 0.05 1.006 1.000 0.05 1.000 0.05
23 Hour - - - - - 1.000 - 1.006 1.000 - 1.000 -
0P 199,866 3,301 49 60.55 0.25 1.015 0.25 1.006 1.000 0.25 1.000 0.25
Partial Hospitalization 3,527 31 0 113.77 0.00 1.000 0.00 1.006 1.000 0.00 1.000 0.00
Transportation - FFS 165,882 4,256 63 38.98 0.21 1.012 0.21 1.006 1.000 0.21 1.000 0.21
Transportation - CSA Cap 42,306 - - - 0.05 1.000 0.05 1.006 1.000 0.05 1.000 0.05
Total $ 3,741,383 25,794 384 145.05 4.64 $ 5.18 $ 5.20 $ 5.20
Admin % 10.0% 10.0% 10.0%
Premium Tax 2.0%) 2.0%) 2.0%)
Total Premium Rate $ 5.88 $ 5.91 $ 5.91
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TennCare Partners Exhibit 10a
East Data Book

Development of Per Capita Costs:
BHO State Only & Judicials
All Ages
July 2008 through November 2008 Data Adjustment Factorg Capitation Rates
. . Paid Incurre_d and Incurred Trend To ) PMPM PMPM
. Paid . Units / " Paid IBNR . Benefit Before Enroliment
Sevice Category Expenditures Units 1000 Expendl_tures/ Expentitures Completion Expenditures Cont_ract Adjustment | Enroliment]  Impact FFS 6
Unit PMPM Period MONTHS
PMPM Impact
Member Months 23,144 27,529
Inpatient - FFS 1,508,363 3,059 1,586 493.09 65.17 1.115 72.67 1.004 1.000 72.97 1.000 72.94
Inpatient - RMHI 1,143,619 3,356 1,740 340.77 49.41 1.115 55.10 1.004 1.000 55.32 1.000 55.32
Outpatient 226,592 2,601 1,349 87.12 9.79 1.035 10.13 1.007 1.000 10.20 1.000 10.20
CMHC 1,909,495 8,500 4,407 224.65 82.50 1.273 105.05 1.002 1.000 105.31 1.000 105.31
Grant Payments 545,492 - - - 23.57 1.000 23.57 1.000 1.000 23.57 1.000 23.57
In-Home Services - - - - - 1.013 - 1.006 1.000 - 1.000 -
Supported Housing 72,219 681 353 106.05 3.12 1.014 3.16 1.006 1.000 3.18 1.000 3.18
23 Hour - - - - - 1.000 - 1.006 1.000 - 1.000 -
I0P 54,574 931 483 58.62 2.36 1.015 2.39 1.006 1.000 241 1.000 241
Partial Hospitalization - - - - - 1.000 - 1.006 1.000 - 1.000 -
Transportation - FFS 82,641 2,232 1,157 37.03 3.57 1.012 3.61 1.006 1.000 3.64 1.000 3.64
Transportation - CSA Cap 1,214 - - - 0.05 1.000 0.05 1.006 1.000 0.05 1.000 0.05
Total $ 5,544,209 21,360 11,075 259.56 239.55 $ 275.74 $ 276.65 $ 276.61
Admin % 10.0% 10.0% 10.0%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 313.35 $ 314.37 $ 314.33
BHO State Only & Judicials
Age 0-13
July 2008 through November 2008 Data Adjustment Factorg Capitation Rates
. . Paid Incurre_d and Incurred Trend To ) PMPM PMPM
. Paid . Units / " Paid IBNR . Benefit Before Enroliment
Sevice Category Expenditures Units 1000 Expendl_tures/ Expentitures Completion Expenditures Cont_ract Adjustment | Enroliment]  Impact FFS 6
Unit PMPM Period MONTHS
PMPM Impact
Member Months 14 15
Inpatient - FFS 7,252 17 14,435 426.59 513.16 1.115 572.23 1.004 1.000 574.56 1.000 574.56
Inpatient - RMHI - - - - - 1.115 - 1.004 1.000 - 1.000 -
Outpatient 333 1 849 333.06 23.57 1.035 24.38 1.007 1.000 24.56 1.000 24.56
CMHC 2,168 6 5,095 361.31 153.40 1.273 195.32 1.002 1.000 195.80 1.000 195.80
Grant Payments 1,065 - - - 75.33 1.000 75.33 1.000 1.000 75.33 1.000 75.33
In-Home Services - - - - - 1.013 - 1.006 1.000 - 1.000 -
Supported Housing - - - - - 1.014 - 1.006 1.000 - 1.000 -
23 Hour - - - - - 1.000 - 1.006 1.000 - 1.000 -
0P - - - - - 1.015 - 1.006 1.000 - 1.000 -
Partial Hospitalization - - - - - 1.000 - 1.006 1.000 - 1.000 -
Transportation - FFS - - - - - 1.012 - 1.006 1.000 - 1.000 -
Transportation - CSA Cap 1 - - - 0.05 1.000 0.05 1.006 1.000 0.05 1.000 0.05
Total $ 10,818 24 20,379 450.76 765.52 $ 867.31 $ 870.30 $ 870.30
Admin % 10.0% 10.0% 10.0%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 985.58 $ 988.98 $ 988.98
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BHO State Only & Judicials
Age 14 - 18

July 2008 through November 2008

Data Adjustment Factorg

Capitation Rates

. A Paid Incurred and Incurred | Trend To | PuPm PMPM
. Paid . Units / " Paid IBNR . Benefit Before Enroliment
Service Category Expenditures Units 1000 Expenditures / Expentitures Completion Expenditures | Contract Adjustment | Enrollment]  Impact FFS 6
Unit PMPM Period MONTHS
PMPM Impact
Member Months 142 169
Inpatient - FFS 78,839 127 10,752 620.78 556.23 1.115 620.25 1.004 1.000 622.78 1.000 622.78
Inpatient - RMHI 4,040 11 931 367.27 28.50 1.115 31.78 1.004 1.000 31.91 1.000 31.91
Outpatient 1,868 17 1,439 109.88 13.18 1.035 13.63 1.007 1.000 13.73 1.000 13.73
CMHC 8,899 33 2,794 269.68 62.79 1.273 79.95 1.002 1.000 80.14 1.000 80.14
Grant Payments 10,241 - - - 72.25 1.000 72.25 1.000 1.000 72.25 1.000 72.25
In-Home Services - - - - - 1.013 - 1.006 1.000 - 1.000 -
Supported Housing - - - - - 1.014 - 1.006 1.000 - 1.000 -
23 Hour - - - - - 1.000 - 1.006 1.000 - 1.000 -
I0P - - - - - 1.015 - 1.006 1.000 - 1.000 -
Partial Hospitalization - - - - - 1.000 - 1.006 1.000 - 1.000 -
Transportation - FFS 172 4 339 42.93 1.21 1.012 1.23 1.006 1.000 1.23 1.000 1.23
Transportation - CSA Cap 7 - - - 0.05 1.000 0.05 1.006 1.000 0.05 1.000 0.05
Total $ 104,066 192 16,255 542.01 734.22 $ 819.14 $ 822.10 $ 822.10
Admin % 10.0% 10.0% 10.0%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 930.85 $ 934.21 $ 934.21
BHO State Only & Judicials
Age 19 - 20
July 2008 through November 2008 Data Adjustment Factorg Capitation Rates
. A Paid Incurred and Incurred | Trend To | PuPm PMPM
. Paid . Units / " Paid IBNR . Benefit Before Enroliment
Service Category Expenditures Units 1000 Expenditures / Expentitures Completion Expenditures | Contract Adjustment | Enrollment]  Impact FFS 6
Unit PMPM Period MONTHS
PMPM Impact
Member Months 429 509
Inpatient - FFS 41,934 92 2,572 455.81 97.71 1.115 108.95 1.004 1.000 109.40 1.000 109.40
Inpatient - RMHI 34,780 93 2,600 373.98 81.04 1.115 90.36 1.004 1.000 90.73 1.000 90.73
Outpatient 2,402 34 951 70.64 5.60 1.035 5.79 1.007 1.000 5.83 1.000 5.83
CMHC 24,830 128 3,579 193.98 57.85 1.273 73.66 1.002 1.000 73.85 1.000 73.85
Grant Payments 11,609 - - - 27.05 1.000 27.05 1.000 1.000 27.05 1.000 27.05
In-Home Services - - - - - 1.013 - 1.006 1.000 - 1.000 -
Supported Housing - - - - - 1.014 - 1.006 1.000 - 1.000 -
23 Hour - - - - - 1.000 - 1.006 1.000 - 1.000 -
I0P 1,906 31 867 61.48 4.44 1.015 4,51 1.006 1.000 4.53 1.000 4.53
Partial Hospitalization - - - - - 1.000 - 1.006 1.000 - 1.000 -
Transportation - FFS 505 8 224 63.09 1.18 1.012 1.19 1.006 1.000 1.20 1.000 1.20
Transportation - CSA Cap 23 - - - 0.05 1.000 0.05 1.006 1.000 0.05 1.000 0.05
Total $ 117,988 386 10,793 305.67 274.91 $ 311.57 $ 312.64 $ 312.64
Admin % 10.0% 10.0% 10.0%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 354.06 $ 355.27 $ 355.27
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Development of Per Capita Costs:
BHO State Only & Judicials
Age 21+
July 2008 through November 2008 Data Adjustment Factorg Capitation Rates
. A Paid Incurred and Incurred | Trend To | PuPm PMPM
. Paid . Units / " Paid IBNR . Benefit Before Enroliment
Service Category Expenditures Units 1000 Expenditures / Expentitures Completion Expenditures | Contract Adjustment | Enrollment]  Impact FFS 6
Unit PMPM Period MONTHS
PMPM Impact

Member Months 22,559 26,836
Inpatient - FFS 1,380,338 2,823 1,502 488.96 61.19 1.115 68.23 1.004 1.000 68.51 1.000 68.51
Inpatient - RMHI 1,104,799 3,262 1,730 339.73 48.97 1.115 54.61 1.004 1.000 54.83 1.000 54.83
Outpatient 221,989 2,549 1,356 87.09 9.84 1.035 10.18 1.007 1.000 10.25 1.000 10.25
CMHC 1,873,598 8,333 4,433 224.84 83.05 1.273 105.75 1.002 1.000 106.01 1.000 106.01
Grant Payments 522,577 - - - 23.16 1.000 23.16 1.000 1.000 23.16 1.000 23.16
In-Home Services - - - - - 1.013 - 1.006 1.000 - 1.000 -
Supported Housing 72,219 681 362 106.05 3.20 1.014 3.25 1.006 1.000 3.26 1.000 3.26
23 Hour - - - - - 1.000 - 1.006 1.000 - 1.000 -
I0P 52,668 900 479 58.52 2.33 1.015 2.37 1.006 1.000 2.38 1.000 2.38
Partial Hospitalization - - - - - 1.000 - 1.006 1.000 - 1.000 -
Transportation - FFS 81,965 2,220 1,181 36.92 3.63 1.012 3.68 1.006 1.000 3.70 1.000 3.70
Transportation - CSA Cap 1,183 - - - 0.05 1.000 0.05 1.006 1.000 0.05 1.000 0.05
Total $ 5,311,336 20,758 11,042 255.87 235.44 $ 271.28 $ 272.16 $ 272.16
Admin % 10.0% 10.0% 10.0%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 308.27 $ 309.28 $ 309.28
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Total East Experience

July 2008 through November 2008 Fiscal Year 2009
Aid Category Age Group Members PMPM Total Members PMPM Total
BHO Priority Ages 0-13 26,068 $ 179.13 $ 4,669,699 31,295 $ 17969 $ 5,623,448
Ages 14 - 18 16,274 $ 25990 $ 4,229,532 19,564 $ 260.82 $ 5,102,669
Ages 19 - 20 3,801 $ 14482 $ 563,426 4701 $ 14532 $ 683,182
Age 21+ 122,309 $ 18396 $ 22,499,381 146,732 $ 18455 $ 27,079,949
Total 168,542 $ 189.64 $ 31,962,038 202,292 $ 190.27 $ 38,489,249
BHO Non-Priority Ages 0-13 741,052 $ 317 % 2,345,520 889,969 $ 3.18 $ 2,827,863
Ages 14 - 18 192,632 $ 17.23 % 3,319,544 231,195 $ 1730 $ 3,999,851
Ages 19 - 20 60,165 $ 406 $ 244,126 72,323 % 407 $ 294,699
Age 21+ 806,693 $ 588 $ 4,746,844 967,798 $ 591 $ 5,717,563
Total 1,800,542 $ 592 $ 10,656,034 2,161,285 $ 594 $ 12,839,976
State Only & Judicials Ages 0 - 13 14 % 98558 $ 13,928 15 % 988.98 $ 14,934
Ages 14 - 18 142 $ 93085 $ 131,936 169 $ 93421 $ 157,703
Ages 19 - 20 429 % 354.06 $ 151,955 509 $ 355.27 $ 180,664
Age 21+ 22559 $ 30827 $ 6,954,375 26,836 $ 309.28 $ 8,299,828
Total 23,144 $ 31335 $ 7,252,195 27,529 $ 31433 $ 8,653,129
All Groups All Ages 1,992,228 $ 25.03 $ 49,870,267 2,391,106 $ 25.09 $ 59,982,353
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West Data Book
Development of Per Capita Costs:
BHO Priority
All Ages
Capitation
July 2008 through October 2008 Data Adjustment Factors Rates
. . Paid Incurrgd and Incurred Trend To ) PMPM PMPM
. Paid . Units / " Paid IBNR X Benefit Before Enroliment
Service Category Expenditures Units 1000 Expendl_tures/ Expenditures  Completion Expenditures Cont_ract Adjustment | Enroliment Impact FrS 4
Unit PMPM Period MONTHS
PMPM Impact
Member Months 85,244 85,244
Inpatient - FFS 2,899,571 3,738 526 775.70 34.02 1.103 37.53 1.000 1.000 37.53 1.000 37.53
Inpatient - RMHI 2,869,649 8,375 1,179 342.64 33.66 1.103 37.14 1.000 1.000 37.14 1.000 37.14
Outpatient 402,662 9,258 1,303 43.49 4.72 1.033 4.88 1.000 1.000 4.88 1.000 4.88
CMHC 6,762,790 37,827 5,325 178.78 79.33 1.129 89.58 1.000 1.000 89.58 1.000 89.58
Grant Payments 1,306,328 - - - 15.32 1.000 15.32 1.000 1.000 15.32 1.000 15.32
In-Home Services 186,460 124 17 1,503.71 2.19 1.011 221 1.000 1.000 221 1.000 221
Supported Housing 1,032,035 11,831 1,665 87.23 12.11 1.009 12.22 1.000 1.000 12.22 1.000 12.22
23 Hour 35 1 0 34.90 0.00 1.000 0.00 1.000 1.000 0.00 1.000 0.00
I0P 68,577 1,176 166 58.31 0.80 1.005 0.81 1.000 1.000 0.81 1.000 0.81
Partial Hospitalization - - - - - 1.000 - 1.000 1.000 - 1.000 -
Transportation - FFS 410,256 12,842 1,808 31.95 4.81 1.015 4.89 1.000 1.000 4.89 1.000 4.89
Transportation - CSA Cap 4,470 - - - 0.05 1.000 0.05 1.000 1.000 0.05 1.000 0.05
Total $ 15,942,833 85,172 11,990 187.18 $ 187.03 $ 204.63 $ 204.63 $ 204.63
Admin % 10.0%) 10.0% 10.0%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 232.53 $ 232.53 $ 232.53
BHO Priority
Age 0-13
Capitation
July 2008 through October 2008 Data Adjustment Factors Rates
. . Paid Incurrgd and Incurred Trend To ) PMPM PMPM
. Paid . Units / " Paid IBNR X Benefit Before Enroliment
Sevice Category Expenditures Units 1000 Expendl_tures/ Expenditures  Completion Expenditures Cont_ract Adjustment | Enroliment Impact FrS 4
Unit PMPM Period MONTHS
PMPM Impact
Member Months 15,245 15,245
Inpatient - FFS 339,890 813 640 418.07 22.29 1.103 24.60 1.000 1.000 24.60 1.000 24.60
Inpatient - RMHI 15,200 40 31 380.00 1.00 1.103 1.10 1.000 1.000 1.10 1.000 1.10
Outpatient 54,458 1,393 1,096 39.09 3.57 1.033 3.69 1.000 1.000 3.69 1.000 3.69
CMHC 1,283,094 6,654 5,238 192.83 84.16 1.129 95.03 1.000 1.000 95.03 1.000 95.03
Grant Payments 163,156 - - - 10.70 1.000 10.70 1.000 1.000 10.70 1.000 10.70
In-Home Services 80,410 43 34 1,870.00 5.27 1.011 5.33 1.000 1.000 5.33 1.000 5.33
Supported Housing - - - - - 1.009 - 1.000 1.000 - 1.000 -
23 Hour - - - - - 1.000 - 1.000 1.000 - 1.000 -
I0P 30,499 510 401 59.80 2.00 1.005 2.01 1.000 1.000 2.01 1.000 2.01
Partial Hospitalization - - - - - 1.000 - 1.000 1.000 - 1.000 -
Transportation - FFS 23,939 776 611 30.85 1.57 1.015 1.59 1.000 1.000 1.59 1.000 1.59
Transportation - CSA Cap 800 - - - 0.05 1.000 0.05 1.000 1.000 0.05 1.000 0.05
Total $ 1,991,446 10,229 8,052 19469 $ 130.63 $ 144.11 $ 144.11 $ 144.11
Admin % 10.0%) 10.0% 10.0%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 163.76 $ 163.76 $ 163.76
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BHO Priority
Age 14 - 18
Capitation
July 2008 through October 2008 Data Adjustment Factors Rates
. . Paid Incurrgd and Incurred Trend To ) PMPM PMPM
. Paid . Units / R Paid IBNR X Benefit Before Enroliment
Service Category Expenditures Units 1000 Expenditures / Expenditures ~ Completion Expenditures | Contract Adjustment | Enrollment Impact FFS 4
Unit PMPM Period MONTHS
PMPM Impact
Member Months 8,525 8,525
Inpatient - FFS 448,601 1,012 1,425 443.28 52.62 1.103 58.06 1.000 1.000 58.06 1.000 58.06
Inpatient - RMHI 47,975 128 180 374.80 5.63 1.103 6.21 1.000 1.000 6.21 1.000 6.21
Outpatient 50,541 993 1,398 50.90 5.93 1.033 6.12 1.000 1.000 6.12 1.000 6.12
CMHC 615,088 2,998 4,220 205.17 72.15 1.129 81.47 1.000 1.000 81.47 1.000 81.47
Grant Payments 115,406 - - - 13.54 1.000 13.54 1.000 1.000 13.54 1.000 13.54
In-Home Services 105,975 80 113 1,324.69 12.43 1.011 12.56 1.000 1.000 12.56 1.000 12.56
Supported Housing - - - - - 1.009 - 1.000 1.000 - 1.000 -
23 Hour - - - - - 1.000 - 1.000 1.000 - 1.000 -
0P 13,581 228 321 59.56 1.59 1.005 1.60 1.000 1.000 1.60 1.000 1.60
Partial Hospitalization - - - - - 1.000 - 1.000 1.000 - 1.000 -
Transportation - FFS 10,886 303 427 35.93 1.28 1.015 1.30 1.000 1.000 1.30 1.000 1.30
Transportation - CSA Cap 447 - - - 0.05 1.000 0.05 1.000 1.000 0.05 1.000 0.05
Total $ 1,408,500 5,742 8,083 24530 $ 165.22 $ 180.91 $ 180.91 $ 180.91
Admin % 10.0%) 10.0% 10.0%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 205.58 $ 205.58 $ 205.58
BHO Priority
Age 19 - 20
Capitation
July 2008 through October 2008 Data Adjustment Factors Rates
. . Paid Incurrgd and Incurred Trend To ) PMPM PMPM
. Paid . Units / R Paid IBNR X Benefit Before Enroliment
Service Category Expenditures Units 1000 Expenditures / Expenditures ~ Completion Expenditures | Contract Adjustment | Enrollment Impact FFS 4
Unit PMPM Period MONTHS
PMPM Impact
Member Months 1,915 1,915
Inpatient - FFS 40,426 47 294 860.13 21.11 1.103 23.29 1.000 1.000 23.29 1.000 23.29
Inpatient - RMHI 13,090 35 219 374.00 6.83 1.103 7.54 1.000 1.000 7.54 1.000 7.54
Outpatient 12,735 202 1,266 63.04 6.65 1.033 6.86 1.000 1.000 6.86 1.000 6.86
CMHC 87,362 562 3,521 155.45 45.61 1.129 51.50 1.000 1.000 51.50 1.000 51.50
Grant Payments 14,542 - - - 7.59 1.000 7.59 1.000 1.000 7.59 1.000 7.59
In-Home Services 75 1 6 74.76 0.04 1.011 0.04 1.000 1.000 0.04 1.000 0.04
Supported Housing - - - - - 1.009 - 1.000 1.000 - 1.000 -
23 Hour - - - - - 1.000 - 1.000 1.000 - 1.000 -
I0P 2,913 49 307 59.44 1.52 1.005 1.53 1.000 1.000 1.53 1.000 1.53
Partial Hospitalization - - - - - 1.000 - 1.000 1.000 - 1.000 -
Transportation - FFS 6,285 194 1,215 32.40 3.28 1.015 3.33 1.000 1.000 3.33 1.000 3.33
Transportation - CSA Cap 100 - - - 0.05 1.000 0.05 1.000 1.000 0.05 1.000 0.05
Total $ 177,528 1,090 6,829 162.87 $ 92.68 $ 101.73 $ 101.73 $ 101.73
Admin % 10.0%) 10.0% 10.0%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 115.61 $ 115.61 $ 115.61
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BHO Priority
Age 21+
Capitation
July 2008 through October 2008 Data Adjustment Factors Rates
. . Paid Incurrgd and Incurred Trend To ) PMPM PMPM
. Paid . Units / R Paid IBNR X Benefit Before Enroliment
Service Category Expenditures Units 1000 Expenditures / Expenditures ~ Completion Expenditures | Contract Adjustment | Enrollment Impact FFS 4
Unit PMPM Period MONTHS
PMPM Impact
Member Months 59,558 59,558
Inpatient - FFS 2,070,654 1,866 376 1,109.68 34.77 1.103 38.36 1.000 1.000 38.36 1.000 38.36
Inpatient - RMHI 2,793,384 8,172 1,647 341.82 46.90 1.103 51.75 1.000 1.000 51.75 1.000 51.75
Outpatient 284,928 6,670 1,344 42.72 4.78 1.033 4.94 1.000 1.000 4.94 1.000 4.94
CMHC 4,777,246 27,613 5,564 173.01 80.21 1.129 90.57 1.000 1.000 90.57 1.000 90.57
Grant Payments 1,013,224 - - - 17.01 1.000 17.01 1.000 1.000 17.01 1.000 17.01
In-Home Services - - - - - 1.011 - 1.000 1.000 - 1.000 -
Supported Housing 1,032,035 11,831 2,384 87.23 17.33 1.009 17.49 1.000 1.000 17.49 1.000 17.49
23 Hour 35 1 0 34.90 0.00 1.000 0.00 1.000 1.000 0.00 1.000 0.00
0P 21,584 389 78 55.49 0.36 1.005 0.36 1.000 1.000 0.36 1.000 0.36
Partial Hospitalization - - - - - 1.000 - 1.000 1.000 - 1.000 -
Transportation - FFS 369,146 11,569 2,331 31.91 6.20 1.015 6.29 1.000 1.000 6.29 1.000 6.29
Transportation - CSA Cap 3,123 - - - 0.05 1.000 0.05 1.000 1.000 0.05 1.000 0.05
Total $ 12,365,359 68,111 13,723 181.55 $ 207.62 $ 226.83 $ 226.83 $ 226.83
Admin % 10.0%) 10.0% 10.0%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 257.76 $ 257.76 $ 257.76

BHO_Priority - West

Page 264



TennCare Partners
West Data Book

Development of Per Capita Costs:

Exhibit 9b

BHO Non-Priority
All Ages

July 2008 through October 2008

Data Adjustment Factors

Capitation Rates

. ) Paid Incurrgd and Incurred Trend To ) PMPM PMPM
] Paid ; Units / ] Paid IBNR X Benefit Before Enroliment
Service Category Expenditures Units 1000 Expenditures / Expenditures Completion Expenditures Contract Adjustment | Enrollment Impact FrS 4
Unit PMPM Period MONTHS
PMPM Impact
Member Months 1,268,850 1,268,850
Inpatient - FFS 2,158,232 3,993 38 540.50 1.70 1.103 1.88 1.000 1.000 1.88 1.000 1.88
Inpatient - RMHI - - - - - 1.103 - 1.000 1.000 - 1.000 -
Outpatient 654,121 11,194 106 58.43 0.52 1.033 0.53 1.000 1.000 0.53 1.000 0.53
CMHC 249,165 1,442 14 172.79 0.20 1.129 0.22 1.000 1.000 0.22 1.000 0.22
Grant Payments 291,404 - - - 0.23 1.000 0.23 1.000 1.000 0.23 1.000 0.23
In-Home Services 99,758 107 1 932.31 0.08 1.011 0.08 1.000 1.000 0.08 1.000 0.08
Supported Housing 10,530 154 1 68.37 0.01 1.009 0.01 1.000 1.000 0.01 1.000 0.01
23 Hour - - - - - 1.000 - 1.000 1.000 - 1.000 -
0P 16,201 285 3 56.84 0.01 1.005 0.01 1.000 1.000 0.01 1.000 0.01
Partial Hospitalization 675 7 0 96.40 0.00 1.000 0.00 1.000 1.000 0.00 1.000 0.00
Transportation - FFS 75,306 2,092 20 36.00 0.06 1.015 0.06 1.000 1.000 0.06 1.000 0.06
Transportation - CSA Cap 66,543 - - - 0.05 1.000 0.05 1.000 1.000 0.05 1.000 0.05
Total $ 3,621,934 19,274 182 187.92 $ 2.85 $ 3.07 $ 3.07 $ 3.07
Admin % 10.0%) 10.0% 10.0%)
Premium Tax 2.0%) 2.0% 2.0%)
Total Premium Rate $ 3.24 $ 3.49 $ 3.49
BHO Non-Priority
Age 0-13
July 2008 through October 2008 Data Adjustment Factors Capitation Rates
. ) Paid Incurrgd and Incurred Trend To ) PMPM PMPM
] Paid . Units / ] Paid IBNR X Benefit Before Enroliment
Service Category Expenditures Units 1000 Expenditures / Expenditures Completion Expenditures Contract Adjustment | Enrollment Impact FrS 4
Unit PMPM Period MONTHS
PMPM Impact
Member Months 566,105 566,105
Inpatient - FFS 303,497 730 15 415.75 0.54 1.103 0.59 1.000 1.000 0.59 1.000 0.59
Inpatient - RMHI - - - - - 1.103 - 1.000 1.000 - 1.000 -
Outpatient 199,920 3,246 69 61.59 0.35 1.033 0.36 1.000 1.000 0.36 1.000 0.36
CMHC 88,973 466 10 190.93 0.16 1.129 0.18 1.000 1.000 0.18 1.000 0.18
Grant Payments 55,750 - - - 0.10 1.000 0.10 1.000 1.000 0.10 1.000 0.10
In-Home Services 27,300 53 1 515.10 0.05 1.011 0.05 1.000 1.000 0.05 1.000 0.05
Supported Housing - - - - - 1.009 - 1.000 1.000 - 1.000 -
23 Hour - - - - - 1.000 - 1.000 1.000 - 1.000 -
o] 1,367 23 0 59.45 0.00 1.005 0.00 1.000 1.000 0.00 1.000 0.00
Partial Hospitalization - - - - - 1.000 - 1.000 1.000 - 1.000 -
Transportation - FFS 3,393 104 2 32.63 0.01 1.015 0.01 1.000 1.000 0.01 1.000 0.01
Transportation - CSA Cap 29,689 - - - 0.05 1.000 0.05 1.000 1.000 0.05 1.000 0.05
Total $ 709,890 4,622 98 15359 $ 1.25 $ 1.34 $ 1.34 $ 1.34
Admin % 10.0%) 10.0% 10.0%)
Premium Tax 2.0%) 2.0% 2.0%)
Total Premium Rate $ 1.52 $ 1.52 $ 1.52
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BHO Non-Priority
Age 14 - 18
July 2008 through October 2008 Data Adjustment Factors Capitation Rates
. . Paid Incurrgd and Incurred Trend To ) PMPM PMPM
. Paid . Units / . Paid IBNR X Benefit Before Enroliment
Service Category Expenditures Units 1000 Expenditures / Expenditures Completion Expenditures Contract Adjustment | Enroliment Impact FFS 4
Unit PMPM Period MONTHS
PMPM Impact
Member Months 153,650 153,650
Inpatient - FFS 859,765 1,901 148 452.27 5.60 1.103 6.17 1.000 1.000 6.17 1.000 6.17
Inpatient - RMHI - - - - - 1.103 - 1.000 1.000 - 1.000 -
Outpatient 160,576 2,434 190 65.97 1.05 1.033 1.08 1.000 1.000 1.08 1.000 1.08
CMHC 47,594 251 20 189.62 0.31 1.129 0.35 1.000 1.000 0.35 1.000 0.35
Grant Payments 102,727 - - - 0.67 1.000 0.67 1.000 1.000 0.67 1.000 0.67
In-Home Services 72,457 54 4 1,341.80 0.47 1.011 0.48 1.000 1.000 0.48 1.000 0.48
Supported Housing - - - - - 1.009 - 1.000 1.000 - 1.000 -
23 Hour - - - - - 1.000 - 1.000 1.000 - 1.000 -
[0l 1,497 25 2 59.89 0.01 1.005 0.01 1.000 1.000 0.01 1.000 0.01
Partial Hospitalization - - - - - 1.000 - 1.000 1.000 - 1.000 -
Transportation - FFS 8,742 265 21 32.99 0.06 1.015 0.06 1.000 1.000 0.06 1.000 0.06
Transportation - CSA Cap 8,058 - - - 0.05 1.000 0.05 1.000 1.000 0.05 1.000 0.05
Total $ 1,261,415 4,930 385 255.87 $ 8.21 $ 8.87 $ 8.87 $ 8.87
Admin % 10.0%) 10.0% 10.0%)
Premium Tax 2.0%) 2.0% 2.0%)
Total Premium Rate $ 10.08 $ 10.08 $ 10.08
BHO Non-Priority
Age 19 - 20
July 2008 through October 2008 Data Adjustment Factors Capitation Rates
. . Paid Incurrgd and Incurred Trend To ) PMPM PMPM
. Paid . Units / . Paid IBNR X Benefit Before Enroliment
Service Category Expenditures Units 1000 Expenditures / Expenditures Completion Expenditures Contract Adjustment | Enroliment Impact FFS 4
Unit PMPM Period MONTHS
PMPM Impact
Member Months 49,450 49,450
Inpatient - FFS 70,175 49 12 1,432.15 1.42 1.103 1.57 1.000 1.000 1.57 1.000 1.57
Inpatient - RMHI - - - - - 1.103 - 1.000 1.000 - 1.000 -
Outpatient 24,363 379 92 64.28 0.49 1.033 0.51 1.000 1.000 0.51 1.000 0.51
CMHC 8,272 54 13 153.19 0.17 1.129 0.19 1.000 1.000 0.19 1.000 0.19
Grant Payments 9,509 - - - 0.19 1.000 0.19 1.000 1.000 0.19 1.000 0.19
In-Home Services - - - - - 1.011 - 1.000 1.000 - 1.000 -
Supported Housing - - - - - 1.009 - 1.000 1.000 - 1.000 -
23 Hour - - - - - 1.000 - 1.000 1.000 - 1.000 -
[0l 1,916 32 8 59.89 0.04 1.005 0.04 1.000 1.000 0.04 1.000 0.04
Partial Hospitalization - - - - - 1.000 - 1.000 1.000 - 1.000 -
Transportation - FFS 1,779 55 13 32.35 0.04 1.015 0.04 1.000 1.000 0.04 1.000 0.04
Transportation - CSA Cap 2,593 - - - 0.05 1.000 0.05 1.000 1.000 0.05 1.000 0.05
Total $ 118,608 569 138 208.45 $ 2.40 $ 2.58 $ 2.58 $ 2.58
Admin % 10.0%) 10.0% 10.0%)
Premium Tax 2.0%) 2.0% 2.0%)
Total Premium Rate $ 2.94 $ 2.94 $ 2.94
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BHO Non-Priority

Age 21+
July 2008 through October 2008 Data Adjustment Factors Capitation Rates
. Incurred and PMPM
. Paid . Units / Pa!d Paid IBNR Incurred Trend To Benefit Before Enroliment PMPM
Service Category Expenditures Units 1000 Expenditures / Expenditures Completion Expenditures Contract Adjustment | Enroliment Impact FFS 4
Unit PMPM Period MONTHS
PMPM Impact

Member Months 499,645 499,645
Inpatient - FFS 924,795 1,313 32 704.34 1.85 1.103 2.04 1.000 1.000 2.04 1.000 2.04
Inpatient - RMHI - - - - - 1.103 - 1.000 1.000 - 1.000 -
Outpatient 269,262 5,135 123 52.44 0.54 1.033 0.56 1.000 1.000 0.56 1.000 0.56
CMHC 104,326 671 16 155.48 0.21 1.129 0.24 1.000 1.000 0.24 1.000 0.24
Grant Payments 123,419 - - - 0.25 1.000 0.25 1.000 1.000 0.25 1.000 0.25
In-Home Services - - - - - 1.011 - 1.000 1.000 - 1.000 -
Supported Housing 10,530 154 4 68.37 0.02 1.009 0.02 1.000 1.000 0.02 1.000 0.02
23 Hour - - - - - 1.000 - 1.000 1.000 - 1.000 -
10P 11,420 205 5 55.71 0.02 1.005 0.02 1.000 1.000 0.02 1.000 0.02
Partial Hospitalization 675 7 0 96.40 0.00 1.000 0.00 1.000 1.000 0.00 1.000 0.00
Transportation - FFS 61,392 1,668 40 36.81 0.12 1.015 0.12 1.000 1.000 0.12 1.000 0.12
Transportation - CSA Cap 26,203 - - - 0.05 1.000 0.05 1.000 1.000 0.05 1.000 0.05
Total $ 1,532,020 9,153 220 167.38 $ 3.07 $ 3.30 $ 3.30 $ 3.30
Admin % 10.0% 10.0% 10.0%
Premium Tax 2.0%) 2.0% 2.0%)
Total Premium Rate $ 3.75 $ 3.75 $ 3.75
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BHO State Only & Judicials

All Ages
July 2008 through October 2008 Data Adjustment Factorg Capitation Rates
. ; Paid Incurre_d and Incurred Trend To N PMPM PMPM
] Paid ; Units / ; Paid IBNR X Benefit Before Enroliment
Service Category Expenditures Units 1000 Expenditures / Expenditures Completion Expenditures | Contract Adjustment | Enroliment Impact FrS 4
Unit PMPM Period MONTHS
PMPM Impact
Member Months 11,170 11,170
Inpatient - FFS 630,861 748 804 843.40 56.48 1.103 62.32 1.000 1.000 62.32 1.000 62.32
Inpatient - RMHI 1,216,451 3,521 3,783 345.48 108.90 1.103 120.16 1.000 1.000 120.16 1.000 120.16
Outpatient 153,770 2,343 2,517 65.63 13.77 1.033 14.21 1.000 1.000 14.21 1.000 14.21
CMHC 774,635 5,050 5,425 153.39 69.35 1.129 78.30 1.000 1.000 78.30 1.000 78.30
Grant Payments 252,267 - - - 22.58 1.000 22.58 1.000 1.000 22.58 1.000 22.58
In-Home Services - - - - - 1.011 - 1.000 1.000 - 1.000 -
Supported Housing 3,780 49 53 77.15 0.34 1.009 0.34 1.000 1.000 0.34 1.000 0.34
23 Hour - - - - - 1.000 - 1.000 1.000 - 1.000 -
o] 9,813 174 187 56.40 0.88 1.005 0.88 1.000 1.000 0.88 1.000 0.88
Partial Hospitalization - - - - - 1.000 - 1.000 1.000 - 1.000 -
Transportation - FFS 36,301 1,126 1,210 32.24 3.25 1.015 3.30 1.000 1.000 3.30 1.000 3.30
Transportation - CSA Cap 586 - - - 0.05 1.000 0.05 1.000 1.000 0.05 1.000 0.05
Total $ 3,078,462 13,011 13,977 236.60 275.59 $ 302.15 $ 302.15 $ 302.15
Admin % 10.0%) 10.0% 10.0%
Premium Tax 2.0%) 2.0% 2.0%
Total Premium Rate $ 343.35 $  343.35 $ 343.35
BHO State Only & Judicials
Age0-13
July 2008 through October 2008 Data Adjustment Factorg Capitation Rates
. ; Paid Incurre_d and Incurred Trend To N PMPM PMPM
] Paid ; Units / ; Paid IBNR X Benefit Before Enroliment
Service Category Expenditures Units 1000 Expenditures / Expenditures Completion Expenditures | Contract Adjustment | Enroliment Impact FrS 4
Unit PMPM Period MONTHS
PMPM Impact
Member Months 10 10
Inpatient - FFS - - - - - 1.103 - 1.000 1.000 - 1.000 -
Inpatient - RMHI - - - - - 1.103 - 1.000 1.000 - 1.000 -
Outpatient 77 4 4,928 19.26 7.91 1.033 8.17 1.000 1.000 8.17 1.000 8.17
CMHC 718 8 9,855 89.74 73.70 1.129 83.21 1.000 1.000 83.21 1.000 83.21
Grant Payments 71 - - - 7.29 1.000 7.29 1.000 1.000 7.29 1.000 7.29
In-Home Services - - - - - 1.011 - 1.000 1.000 - 1.000 -
Supported Housing - - - - - 1.009 - 1.000 1.000 - 1.000 -
23 Hour - - - - - 1.000 - 1.000 1.000 - 1.000 -
[0} - - - - - 1.005 - 1.000 1.000 - 1.000 -
Partial Hospitalization - - - - - 1.000 - 1.000 1.000 - 1.000 -
Transportation - FFS - - - - - 1.015 - 1.000 1.000 - 1.000 -
Transportation - CSA Cap 1 - - - 0.05 1.000 0.05 1.000 1.000 0.05 1.000 0.05
Total $ 866 12 14,783 72.20 88.94 $ 98.71 $ 98.71 $ 98.71
Admin % 10.0%) 10.0% 10.0%
Premium Tax 2.0%) 2.0% 2.0%
Total Premium Rate $ 112.18 $ 112.18 $ 112.18
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BHO State Only & Judicials
Age 14 - 18

July 2008 through October 2008

Data Adjustment Factorg

Capitation Rates

. . Paid Incurrgd and Incurred Trend To X PMPM PMPM
. Paid . Units / . Paid IBNR X Benefit Before Enrollment
Service Category Expenditures Units 1000 Expenditures / Expenditures Completion Expenditures | Contract Adjustment | Enrollment Impact FFS 4
Unit PMPM Period MONTHS
PMPM Impact
Member Months 55 55
Inpatient - FFS 3,857 1 218 3,857.46 70.17 1.103 77.42 1.000 1.000 77.42 1.000 77.42
Inpatient - RMHI 29,640 78 17,026 380.00 539.14 1.103 594.88 1.000 1.000 594.88 1.000 594.88
Outpatient 1,017 16 3,492 63.54 18.49 1.033 19.10 1.000 1.000 19.10 1.000 19.10
CMHC 4,594 26 5,675 176.71 83.57 1.129 94.36 1.000 1.000 94.36 1.000 94.36
Grant Payments 3,499 - - - 63.64 1.000 63.64 1.000 1.000 63.64 1.000 63.64
In-Home Services - - - - - 1.011 - 1.000 1.000 - 1.000 -
Supported Housing - - - - - 1.009 - 1.000 1.000 - 1.000 -
23 Hour - - - - - 1.000 - 1.000 1.000 - 1.000 -
(o] - - - - - 1.005 - 1.000 1.000 - 1.000 -
Partial Hospitalization - - - - - 1.000 - 1.000 1.000 - 1.000 -
Transportation - FFS 80 2 437 39.98 1.45 1.015 1.48 1.000 1.000 1.48 1.000 1.48
Transportation - CSA Cap 3 - - - 0.05 1.000 0.05 1.000 1.000 0.05 1.000 0.05
Total $ 42,690 123 26,848 347.07 776.52 $ 850.93 $  850.93 $ 850.93
Admin % 10.0%) 10.0% 10.0%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 966.96 $  966.96 $ 966.96
BHO State Only & Judicials
Age 19 - 20
July 2008 through October 2008 Data Adjustment Factorg Capitation Rates
. . Paid Incurrgd and Incurred Trend To X PMPM PMPM
. Paid . Units / . Paid IBNR X Benefit Before Enrollment
Service Category Expenditures Units 1000 Expenditures / Expenditures Completion Expenditures | Contract Adjustment | Enrollment Impact FFS 4
Unit PMPM Period MONTHS
PMPM Impact
Member Months 284 284
Inpatient - FFS 29,056 17 719 1,709.19 102.37 1.103 112.95 1.000 1.000 112.95 1.000 112.95
Inpatient - RMHI 48,260 127 5,369 380.00 170.03 1.103 187.61 1.000 1.000 187.61 1.000 187.61
Outpatient 4,256 88 3,721 48.37 15.00 1.033 15.48 1.000 1.000 15.48 1.000 15.48
CMHC 20,643 113 4,777 182.68 72.73 1.129 82.12 1.000 1.000 82.12 1.000 82.12
Grant Payments 9,381 - - - 33.05 1.000 33.05 1.000 1.000 33.05 1.000 33.05
In-Home Services - - - - - 1.011 - 1.000 1.000 - 1.000 -
Supported Housing 2,526 32 1,353 78.93 8.90 1.009 8.98 1.000 1.000 8.98 1.000 8.98
23 Hour - - - - - 1.000 - 1.000 1.000 - 1.000 -
[0l - - - - - 1.005 - 1.000 1.000 - 1.000 -
Partial Hospitalization - - - - - 1.000 - 1.000 1.000 - 1.000 -
Transportation - FFS 330 10 423 33.04 1.16 1.015 1.18 1.000 1.000 1.18 1.000 1.18
Transportation - CSA Cap 15 - - - 0.05 1.000 0.05 1.000 1.000 0.05 1.000 0.05
Total $ 114,468 387 16,362 295.78 403.29 $ 441.43 $ 44143 $ 441.43
Admin % 10.0%) 10.0% 10.0%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 501.63 $ 501.63 $ 501.63
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BHO State Only & Judicials
Age 21+
July 2008 through October 2008 Data Adjustment Factorg Capitation Rates
. . Paid Incurrgd and Incurred Trend To X PMPM PMPM
. Paid . Units / . Paid IBNR X Benefit Before Enrollment
Service Category Expenditures Units 1000 Expenditures / Expenditures Completion Expenditures | Contract Adjustment | Enrollment Impact FFS 4
Unit PMPM Period MONTHS
PMPM Impact

Member Months 10,822 10,822
Inpatient - FFS 597,947 730 809 819.11 55.25 1.103 60.97 1.000 1.000 60.97 1.000 60.97
Inpatient - RMHI 1,138,551 3,316 3,677 343.35 105.21 1.103 116.09 1.000 1.000 116.09 1.000 116.09
Outpatient 148,420 2,235 2,478 66.41 13.71 1.033 14.16 1.000 1.000 14.16 1.000 14.16
CMHC 748,680 4,903 5,437 152.70 69.18 1.129 78.11 1.000 1.000 78.11 1.000 78.11
Grant Payments 239,316 - - - 2211 1.000 2211 1.000 1.000 22.11 1.000 22.11
In-Home Services - - - - - 1.011 - 1.000 1.000 - 1.000 -
Supported Housing 1,255 17 19 73.80 0.12 1.009 0.12 1.000 1.000 0.12 1.000 0.12
23 Hour - - - - - 1.000 - 1.000 1.000 - 1.000 -
(o] 9,813 174 193 56.40 0.91 1.005 0.91 1.000 1.000 0.91 1.000 0.91
Partial Hospitalization - - - - - 1.000 - 1.000 1.000 - 1.000 -
Transportation - FFS 35,890 1,114 1,235 32.22 3.32 1.015 3.37 1.000 1.000 3.37 1.000 3.37
Transportation - CSA Cap 568 - - - 0.05 1.000 0.05 1.000 1.000 0.05 1.000 0.05
Total $ 2,920,438 12,489 13,849 233.84 269.87 $ 295.89 $  295.89 $ 295.89
Admin % 10.0%) 10.0% 10.0%
Premium Tax 2.0% 2.0% 2.0%
Total Premium Rate $ 336.24 $ 336.24 $ 336.24
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TennCare Partners
West