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IN THE CHANCERY COURT OF LEWIS COUNTY, TENNESSEE
AT HOHENWALD

IN RE: SENTINEL TRUST COMPANY
DOCKET NO. 4781
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OBJECTION TO MOTION FOR APPROVAL OF RECEIVER,
OUTSIDE COUNSEL AND THIRD PARTY CONTRACTORS FEES

Comes now Sentinel Trust Company, by and through Danny N. Bates, its
principal stockholder and director, and the other members of the Board of Directors of
Sentinel Trust Company, and object to the Motion for Approval of Receiver, Outside
Counsel and Third Party Contractors Fees that is set for hearing on December 19, 2005.

1. When Kevin P. Lavender, then serving as the Commissioner of Financial

Institutions, seized Sentinel Trust Company on May 18, 2004, Sentinel
Trust Company had approximately $138,000.00 in its corporate bank
account and approximately $200,000.00 in accounts receivable. (See
Exhibit A to Wade McCullough Affidavit filed with the Lewis County
Chancery Court on or about June 18, 2004.)

2. In December, 2004, the Receiver reported that the fiduciary assets and
trust business of Sentinel Trust Company had been given away to other
banking institutions, principal among which was the former employer of
Mr. Lavender, and that the operations of Sentinel Trust Company had
ceased, eliminating all sources of revenue.

3. Inasmuch as Sentinel Trust Company had liquid assets of approximately
$338,000.00 at the time of seizure, according to McCullough’s Affidavit,

and its sources of revenues had been extinguished, it does not appear
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plausible that Sentincl Trust Company could have resources to pay the
requested fees, especially in view of the fact that the Court had previously
authorized the Receiver to collect payments of approximately $500,000.00
in the last six months of 2004, alone, and that the Court has approved
payments to the Receiver of more than $1.7 million during the current
year.

4. In fact, it would appear that the only liquid assets in the hands of the
Receiver are and have been for some time fiduciary assets which should
not be dissipated by the Receiver.

WHEREFORE, these parties OBJECT to the grant of the such motion.

Respectfully submitted,

Schwendimann & Associates

P.0. Box 366
Hohenwald, TN 38462
Tel: (931) 796-1147
Fax (931) 796-5692
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CERTIFICATE OF SERVICE

I, the undersigned, do hereby certify that I have faxed and mailed copies of the
foregoing by depositing said copies in the U.S. Mails, postage prepaid, this 12th day of
December, 2005, to:

J. Graham Matherne Janet M. Kleinfelter

Wyatt, Tarrant and Combs, LLP Senior Counsel

2525 West End Avenue, Suite 1500 Office of the Attomey General
Nashville, TN 37203-1423 Financial Division

Fax (615) 256-1726 425 Fifth Avenue North

P.O. Box 20207
Nashville, TN 37243
Fax (615) 532-8223
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L, the undersigned, do hereby certify that | have mailed copies of the foregoing by

depositing said copies in the U.S, Mails

2005, to:

Thomas W. Hardin

Patrick M. Carter

102 West Seventh Street, Suite 100
P.O. Box 929

Columbia, TN 38402-0929

William B. Hubbard

Weed, Hubbard, Betry & Doughty
SunTrust Bank Building, Suite 1420
201 Fourth Avenue North
Nashville, TN 37219

Carrol Kilgore

Branstetter, Kilgore, Stranch & Jennings
227 Second Avenue North, 4th Floor
Nashville, TN 37201

James S. Hereford, Jr.

310 W. College Street

P.O. Box 802

Fayetteville, TN 37334-0802

» postage prepaid, this 12th day of December,

David D. Peluso
106 East Main Street
Hohenwald, TN 38462

James S. Chase

John A. Decker

Hunton & Williams LLP

900 South Gay Street, Suite 2000
P.O. Box 951

Knoxville, TN 37901

Larry Stewart

Stokes, Bartholomew, Evans & Petree
424 Church Street, Suitc 2800
Nashville, TN 37219

Diana M. Thimming

Roetzel & Andress

1375 East Ninth Street

One Cleveland Center, Ninth Floor
Cleveland, OH 44114
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Dghald W. Schwéndimann



