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ADDENDUM to
(8PD) SUPPLEMENT 8 TO ATTACHMENT 2.6-A
. Page &
OMB No.: 0838-

STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT

State: Tennessee

~C. For the period prior to 7-1-88 as well as the period
from 7-1-88 through 8-30-89 1nterspousal transfers of
property are considered a transfer of assets if:

1.

2.

The resource was other than a homestead (or excluded
resources for transfers prior to 7-1-88);

The resource was not Jointly owned by both spouses:
and :

Less than fair market value was received by the
spouse transferring the resource.

This policy applies to transfers:

1.

A

Within 24 months prior to 7-1-88 for
noninstitutionalized dndividuals applying anytime
and for institutionalized individuals applying prior
to 7-1-88; and

Made between 7-1-88 and $-30-88 and subsequently
within 30 months of  application for
institutionalized  individuals applying 7-1-88 or
Jater.

transfer of assets penalty as specified in Addendum

to Supplement § to Attachment 2.6-A pages 1 and 2 will
be applied unless:

The iJndividual can rebut efther of the transfer
presumptions: transfer to attain or maintain
Medicadid eligibildity - or receipt of fair

- compensation; or

The transfer was made by the individual's 1legal
representative without his/her knowledge or consent;
or

.‘Hardship exists for transfers made 7-1-88 or later

by institutionalized Individuals applying 7-1-88 or
later. e ‘
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Page 5
OMB No.: 0838~

STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT

State: Tennessee

An dnstitutionalized spouse who (or whose spouse)
transferred resources for less than fair market value

shall not be found iJneligible for nursing facility

services, for a level of care in a medical dinstitution
equivalent to that of nursing facility services, or for
home and community—-based services where the State
determines that denial of eligibility would work an
undue hardship under the provision of section
1817(c)(2)(D) of the ‘Social Security Act.
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SUPPLEMENT 9(a) to Attachment 2.6-A
Page 1

STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT

STATE: Tennessee

TRANSFER OF ASSETS

1917(c) FOR TRANSFERS OF ASSETS FOR LESS THAN FAIR MARKET VALUE MADE

ON OR AFTER FEBRUARY 8, 2006, the agency provides for the denial of certain
Medicaid services.

Institutionalized individuals are denied coverage of certain Medicaid services upon
disposing of assets for less than fair market value on or after the look-back date
which is 60 months from the date of application.

The agency does not provide medical assistance coverage for institutionalized
individuals for the following services:

Nursing facility services;
Nursing facility level of care provided in a medical institution;

Home and community-based services under a 1915(c) or (d) waiver.

2. Non-institutionalized individuals:

The agency applies these provisions to the following non-institutionalized
eligibility groups. These groups can be no more restrictive than those set
forth in section 1905(a) of the Social Security Act:

TN No.: 07-002

Supersedes Approval Date: 08/13/07 Effective Date: 06/04/07
TN No.: New
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SUPPLEMENT 9(a) to ATTACHMENT 2.6-A
Page 2

STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT
State: Tennessee
TRANSFER OF ASSETS
The agency withholds payment to non-institutionalized individuals for the following
services:
Home health services (section 1905(a)(7));

Home and community care for functionally disabled elderly adults
(section 1905(a)(22));

Personal care services furnished to individuals who are not inpatients in
certain medical institutions, as recognized under agency law and specified
in section 1905(a)(24).

The following other long-term care services for which payment for which
payment for medical assistance is otherwise made under the agency plan:
3. Penalty Date--The beginning date of each penalty period imposed for an

uncompensated transfer of assets is the later of:

e the first day of a month during or after which assets have been
transferred for less than fair market value;

X The State uses the first day of the month in which the assets were
transferred

TN No.: 07-002

Supersedes Approval Date: 08/13/07 Effective Date: 06/04/07
TN No.: New
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SUPPLEMENT 9(a) to ATTACHMENT 2.6-A
Page 3

STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT
State: Tennessee

TRANSFER OF ASSETS

The State uses the first day of the month after the month in which
the assets were transferred
or

o the date on which the individual is eligible for medical assistance
under the State plan and is receiving institutional level care
services described in paragraphs 1 and 2 that, were it not for the

imposition of the penalty period, would be covered by
Medicaid;

AND

which does not occur during any other period of ineligibility for
services by reason of a transfer of assets penalty.

4. Penalty Period - Institutionalized Individuals--
In determining the penalty for an institutionalized individual, the agency uses:

X the average monthly cost to a private patient of nursing facility services in
the State at the time of application;

the average monthly cost to a private patient of nursing facility services in
the community in which the individual is institutionalized at the time of
application.

TN No.: 07-002

Supersedes Approval Date: 08/13/07 Effective Date: 06/04/07
TN No.: New
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SUPPLEMENT 9(a) to ATTACHMENT 2.6-A
Page 4

STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT
State: Tennessee

TRANSFER OF ASSETS

5. Penalty Period - Non-institutionalized Individuals--
The agency imposes a penalty period determined by using the same method as is
used for an institutionalized individual, including the use of the average monthly cost
of nursing facility services;

imposes a shorter penalty period than would be imposed for
institutionalized individuals, as outlined below:

6. Penalty period for amounts of transfer less than cost of nursing facility care--

X Where the amount of the transfer is less than the average monthly private
payment rate of nursing facility care, the agency imposes a penalty for less
than a full month, based on the option selected in item 4.

X The state adds together all transfers for less than fair market value made
during the look-back period in more than one month and calculates a single
period of ineligibility, that begins on the earliest date that would otherwise
apply if the transfer had been made in a single [ump sum.

7. Penalty periods - transfer by a spouse that results in a penalty period for the
individual--
(a) The agency apportions any existing penalty period between the spouses

using the method outlined below, provided the spouse is eligible for
Medicaid. A penalty can be assessed against the spouse, and some portion
of the penalty against the individual remains.

TN No.: 07-002

Supersedes Approval Date: 08/13/07 Effective Date: 06/04/07
TN No.: New
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SUPPLEMENT 9(a) to ATTACHMENT 2.6-A
Page 5

STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT
State: Tennessee

TRANSFER OF ASSETS

If the institutionalized individual is being penalized due to a transfer by
the community spouse and the community spouse becomes
institutionalized and applies for Medicaid, the penalty must be apportioned
between both spouses. Should one member of the couple leave the facility
or die, the remaining portion of the penalty must be served by the
remaining institutionalized spouse.

(b) If one spouse is no longer subject to a penalty, the remaining penalty
period must be served by the remaining spouse.

8. Treatment of a transfer of income—

When income has been transferred as a lump sum, the agency will calculate the
penalty period on the lump sum value.

When a stream of income or the right to a stream of income has been transferred, the
agency will impose a penalty period for each income payment.

X For transfers of individual income payments, the agency will impose
partial month penalty periods using the methodology selected in 6. above.

X For transfers of the right to an income stream, the agency will base the
penalty period on the combined actuarial value of all payments
transferred. :

9. Imposition of a penalty would work an undue hardship

The agency does not impose a penalty for transferring assets for less than fair market
value in any case in which the agency determines that such imposition would work
an undue hardship. The agency will use the following criteria in making undue
hardship determinations:

TN No.: 07-002

Supersedes Approval Date: 08/13/07 Effective Date: 06/04/07
TN No.: New
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SUPPLEMENT 9(a) to ATTACHMENT 2.6-A
Page 6

STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT
State: Tennessee

TRANSFER OF ASSETS

Application of a transfer of assets penalty would deprive the individual:
(a) Of medical care such that the individual's health or life would be endangered; or
(b) Of food, clothing, shelter, or other necessities of life.

10. Procedures for Undue Hardship Waivers

The agency has established a process under which hardship waivers may be requested
that provides for:

(a) Notice to a recipient subject to a penalty that an undue hardship exception exists;

(b) A timely process for determining whether an undue hardship waiver will be
granted; and

(c) A process, which is described in the notice, under which an adverse
determination can be appealed.

These procedures shall permit the facility in which the institutionalized individual is
residing to file an undue hardship waiver application on behalf of the individual with the

consent of the individual or the individual's personal representative.

11. Bed Hold Waivers For Hardship Applicants

The agency provides that while an application for an undue hardship
waiver is pending in the case of an individual who is a resident of a
nursing facility:

Payments to the nursing facility to hold the bed for the individual

will be made for a period not to exceed days (may not be
greater than 30).

TN No.: 07-002

Supersedes Approval Date: 08/13/07 Effective Date: 06/04/07

TN No.: New
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Supplement 9(a) to ATTACHMENT 2.6-A
Page 7

STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT
State: Tennessee
TRANSFER OF ASSETS

1917(c)(1)(D) 12. Promissory Notes, I.oans or Mortgages:

With respect to the transfer of assets, the term assets (see definition of
“assets” at section 1917(e)(1) of the Act) includes funds used to purchase

a promissory note, loan or mortgage unless all of the following criteria
are met:

The repayment term must be actuarially sound;

. Payments must be made in equal amounts during the terms of the
loan with no deferral of payments and no balloon payments; and
o The promissory note, loan or mortgage must prohibit the

cancellation of the balance upon the death of the lender.

1917(c)(1)(J) 13. Life Estates:

With respect to the purchase of a life estate, unless an individual
purchasing a life estate in another individuals’ home actually resides
there for a period of at least one year after the date of purchase, the
transaction is treated as a transfer of assets. The amount of the transfer is
the entire amount used to purchase the life estate. This amount is not
reduced or prorated to reflect an individual’s residency for a period of
time less than a year.

TN No.: 07-002

Supersedes Approval Date: 08/13/07 Effective Date: 06/04/07
TN No.: New
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August 1981 Page 1

OMB No.: 0838-
STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT
State: Tennessee

CONSIDERATION OF MEDICAID QUALIFYING TRUSTS——UNDUE HARDSHIP
1802(k)(4) of the For an applicant or recipient who is subject to the
Act, P.L. 89-272 requirements at section 1902(k) of the Act, governing
(section 9506) Medicaid qualifying trusts, the State will

recipient in cases where the State determines

application of these rules would result
hardship. '

e —— — —— ——— S —————— . — ——————_—— " ‘— " ——— - — T — — " W T ———— — ———— Y~ ——————— T~ — . - - — ——— ]

in undue

TN-No. 892-7 R Approval Date MAY_26 1393 Effective Date 1/1/92

Supersedes

TN No. 81-6 ' ' HCFA ID: 78985E

waive
application of these requirements to the applicant or
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Revision: HCFA-PM-81-8 (8PD) SUPPLEMENT 11 to ATTACHMENT 2.6-A

October 1881 Page 1
OMB No.: 0938-

STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT

Stato/Torrito;y: Tennessee

COST EFFECTIVENESS METHODOLOGY FOR COBRA CONTINUATION
BENEFICIARIES :

Premium payments are made by the agency only 1f such

1902(u) of the
payments are likely to be cost-effective. The agency

Act
specifices the guidelines used in determining cost
effectiveness by selecting one of the following
methods :
The methodology as described in SMM section‘3598.
Another cost-effective methodology as described
below. (See attachment 4.22-C).
TN No. 82-7 | Approval Date J%!_?E_EBG Effective Date 1/1/82 .
Supersedes
HCFA ID: 7885E

TN No. NEW
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Supplement lla to
Attachment 2,6-A

STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT
STATE: TENNESSEE

METHODOLOGY FOR MORE LIBERAL TREATMENT OF INCOME
AS ALLOWED UNDER 1902(r)(2) OF THE ACT

The following treatment of income applies to the SSI related medically needy
adults under 42 CFR 435,320, 322 and 324 and Qualified Medicare Beneficiaries.

i Qualified—Disabled—HWorking—tndividunds.,

Countable 1income for the above individuals 1is being redefined so as not to
include unearned in-kind support and maintenance (ISM).

D1140268/1

IN No. 99-23 parp/recerpr 9/28/90

SUPERSEDES DATZ/APPEOVED 11/20/90

TN No. NEW DATE/EFFECTIVE 7/1/90
1-lo

AT 90-23
Effective 7-1-90
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Supplement 1llb to
Attachment 2.6-A

STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT

STATE: TENNESSEE

METHODOLOGY FOR MORE LIBERAL TREATMENT OF INCOME
AS ALLOWED UNDER 1902(r)(2) OF THE ACT

The following more liberal treatment of income applies to the determination of
income for SSI-related aged, blind and disabled institutionalized individuals
under 42 CFR 435,211, 435,217, and 435.231 and aged, blind, and disabled
Medically Needy adults under 42 CFR 435.320, 322, and 324 and Qualified

Medicare Beneficlaries, and—gueatiided—bisadbiod—teoricing—indbuidoobsrr

Gross income for eligibility determination purposes 1s redefined so as not to
include the following:

(1) The costs of doing business 1i.e. the ordinary and necessary expenses
involved in the production and collecting of income, 1including but not
limited to:

(a) State and local real/personal property taxes

(b) Expenses of managing and maintaining the property

(¢) Mortgage interest payments

(d) Fire {nsurance premiums

(e) Normal maintenance and repair on personal/real property
(f) sSalaries, wages, employee benefits

(g) Rental/lease of office space or equipment

(h) Other allowable expenses as reported on the applicant/recipient’s
federal income tax return.

(2) Mandatory deductions such as FICA and withholding tax on pensions and
other unearned income.

D1160268/1

TN No. ~90-23 parz/recerpr 9/28/90

i  SUPERSEZDES DaI-/ARPROVED__11/20/90 AT 90-23
‘TN No. NEW  DATE/EFFECTIVE _7/1/90 Effective 7-1-90

59-/12_
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STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT

STATE: TENNESSEE

ELIGIBILITY UNDER SECTION 1931 OF THE ACT

The State covers low-income families and children under section 1931 of the Act.
The following groups were included in the AFDC State plan effective July 16, 1996:
X Pregnant women with no other eligible children.

X AFDC children age 18 who are full-time students in a secondary school or in the equivalent
level of vocational or technical training.

In determining eligibility for Medicaid, the agency uses the AFDC standards and methodologies in
effect as of July 16, 1996 without modification.

X In determining eligibility for Medicaid, the agency uses the AFDC standards and methodologies in
effect as of July 16, 1996, with the following modifications.

The agency applies lower income standards which are no lower than the AFDC standards in
effect on May 1, 1988, as foliows:

The agency applies higher income standards than those in effect as of July 16, 1996,
increased by no more than the percentage increases in the CPI-U since July 16, 1996, as
foliows:

The agency applies higher resource standards than those in effect as of July 16, 1998,
increased by no more than the percentage increases in the CPI-U since July 16, 1996, as
follows:

X The agency uses less restrictive income and/or resource methodologies than those in effect
as of July 16, 1996, as follows:

1. Earned income deduction that is equal to $30 plus $30 and 1/3 or the current TANF
general earned income disregard, whichever is higher, for applicants and recipients.
Example:
Aid Group Size 1
CNS $510
90
30
130 (1/3 amount)
$250
$250 —-$150 = $100
$100 = 1931 disregard
TN 2002-8
Supersedes Approval Date _03/14/03 Effective Date 10/1/2002

TN _97-4



Attachment 2.6-A
Suppliement 12

STATE: TENNESSEE

Page 2
STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT
ELIGIBILITY UNDER SECTION 1931 OF THE ACT
2. Up to $2000 in resources will be excluded. Escrow profits for low-income

entrepreneurs and Individual Development Accounts (IDA) of up to $5,000 each plus
interest earned are excluded as countable resources.

3. Lump sum payments will be considered as a resource in the month received and
thereafter if retained.

4, The first $4,600 of equity value in an automobile will be disregarded. Any excess
equity value of the automobile or the equity value of any other vehicle(s) will be
considered as a resource and applied to the $2,000 resource limit set forth in item 2.
above.

The income and/or resource methodologies that the less restrictive methodologies replace are
as follows:

1. Thirty dollar disregard was allowed for a total of twelve months, one-third disregard
for four months, and the $90 disregard for an unlimited time period as long as there
were earnings.

2. The cash assistance resource limit was $1,000. There was no previous exclusion of
escrow profits for low-income entrepreneurs or IDAs.

3. Prior policy required determination of a period of ineligibility using the lump sum as
income divided by the Consolidated Need Standard (CNS) for the aid group (AG)
size. The CNS for an AG containing 24 persons of $1,199 is much less than the
$2,000 resource limit now used to determine a period of ineligibility. Ineligibility under
prior policy was a predetermined quotient that could be reduced only under certain
specified circumstances. Under new policy the AG may be ineligible for one month
only unless the AG retains the lump sum and it cause resource ineligibility in
subsequent months. Using the lump sum as income previously usually resulted in
more than one month of ineligibility (e.g. $2,000 lump sum + $677 CNS for 3 = 2
months ineligibility plus $646 counted as an income in the third month. Under new
policy this lump sum would not have caused ineligibility unless the AG had additional
resources. Even so, the AG would have opportunity to spend the excess resources
to become resource eligible in the subsequent month with only one month of
ineligibility).

4, The equity value of one vehicle in excess of $1,500 was a countable resource.

The agency terminates medical assistance (except for certain pregnant women and children)
for individuals who fail to meet TANF work requirements.

The agency continues to apply the following waivers of provisions of Part A of Title IV in effect
as of July 16, 1996, or submitted prior to August 22, 1996 and approved by the Secretary on
or before July 1, 1997.

§8402(a)(38) and 402(a)(41) and the various provisions of the regulations at 45 CFR
206.10(a)(1 )(vii), 233. 100( X1), (2), (3) and (c)(1)iii) and (iv), and (c)}2)(1) and 233.101(a)(1),
(2), (3), and (c)(1)(iii) and (iv), and (c)(2)(1) to allow the State to eliminate the unemployed

TN 2002-8
Supersedes
TN _97-4

Approval Date 03/14/03 Effective Date 10/1/2002

o —



Attachment 2.6-A
Supplement 12
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STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT

STATE: TENNESSEE

D1043059

ELIGIBILITY UNDER SECTION 1931 OF THE ACT

parent requirement that the principal earner be employed less than 100 hours per month in
situations where the caretaker in an AFDC family marries a nonrecipient.

§402(a)(31) and the various provisions of the regulations at 45 CFR 233.20(a)(3)(xiv) to allow
the State to disregard the income of a new spouse who marries a recipient if the income,
minus child support payments made to a child outside the assistance unit, is less than 185
percent of the standard of need for the assistance group size.

TN 2002-8
Supersedes
TN _974

Approval Date 03/14/03 Effective Date 10/1/2002

727
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Revision: HCFA-PM-00-1 Supplement 12 to Attachment 2.6A
February 2000 ADDENDUM

State Plan Under Title XIX of the Social Security Act

State: Tennessee

ELIGIBILITY UNDER SECTION 1931 OF THE ACT

The State covers low-income families and children under section 1931 of the Act.

X The agency uses less restrictive income and/or resource methodologies
than those in effect as of July 16, 1996, as follows:

All wages paid by the Census Bureau for temporary employment
activities in connection with the full Census that occurs every 10 years
are excluded.

The income and/or resource methodologies that the less restrictive
methodologies replace are as follows:

TN No: 08-004

Supersedes Approval Date: 05/21/08 Effective Date 01/01/08
TN No: 2000-1
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Revision: HCFA-PM-97-2 SUPPLEMENT 13 TO
December 1997 ATTACHMENT 2.6-A
Page 1

OMB No.: 0938-0673
STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT

State: Tennessee

VARIATIONS FROM THE BASIC PERSONAL NEEDS ALLOWANCE

For individuals with greater need who participate in sheltered
workshops, up to $100 of earnings plus $50 are allowed as the personal
needs allowance which may not exceed $150 per month.

TN No. 10-002 Approval Date: 04-06-10 Effective Date 01/01/10
Supersedes
TN No. 05-002
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OMB No: 0938-0673

Revision: HCFA-PM-99-1

STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT

State Tennessee

VARIATIONS FROM THE BASIC PERSONAL NEEDS ALLOWANCE

Disclosure Statement for Post-Eligibility Preprint

According to the Paperwork Reduction Act of 1995, no persons are required to respond to a collection of
information unless it displays a valid OMB control number. The valid OMB control number for this information
collection is #0938-0673. The time required to complete this information collections is estimated at 5 hours per
response, including the time to review instructions, searching existing data resoutces, gathering the data needed
and completing and reviewing the information collection. If you have any comments concerning the accuracy of
the time estimate(s) or suggestions for improving this form, please write to: HCFA, 7500 Security Boulevard, N2-
14-26, Baltimore, Maryland 21244-1850 and to the Office of Information and Regulatory Affairs, Office of

Management and Budget, Washirgton, D.C. 20503.

GW/D4029091

TN No. 99-2 Approval Date _sus: ¢ - cang Effective Date 4/1/99
Supersedes e
No. NEW
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SUPPLEMENT 15 TO
ATTACHMENT 2.6-A
Page 1

STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT
State: Tennessee

DISQUALIFICATION FOR LONG-TERM CARE ASSISTANCE FOR INDIVIDUALS WITH
SUBSTANTIAL HOME EQUITY

1917(f) The State agency denies reimbursement for nursing facility services and other long-term
care services covered under the State plan for an individual who does not have a spouse,
child under 21 or adult disabled child residing in the individual’s home, when the
individual’s equity interest in the home exceeds the following amount:

X $500,000 (increased by the annual percentage
increase in the urban component of the consumer
price index beginning with 2011, rounded to the
nearest $1,000).

An amount that exceeds $500,000 but does not
exceed $750,000 (increased by the annual
percentage increase in the urban component of the
consumer price index beginning with 2011, rounded
to the nearest $1,000).

The amount chosen by the State is

This higher standard applies statewide.

This higher standard does not apply statewide. It only applies in
the following areas of the State:

This higher standard applies to all eligibility groups.
This higher standard only applies to the following eligibility

groups:

The State has a process under which this limitation will be waived in cases of undue
hardship.

TN No.: 07-002 Approval Date: 08/13/07 Effective Date: 06/04/07
Supersedes

TN No.: New





