COMPLIANCE WITH FEDERAL TAX REPORTING REQUIREMENTS FORPRODUCING AND MAILING 1095-B FORMS TO TENNCARE AND COVERKIDS ENROLLEES
     EVENT 9186


            1.         STATEMENT OF PURPOSE:

The State of Tennessee, Department of Finance and Administration, Division of Health Care Finance and Administration (“HCFA” or the “State”) issues this Solicitation for the purpose of identifying a Contractor to support the State’s efforts to comply with the requirements to report minimum essential coverage to enrollees and to the Internal Revenue Service (IRS).  Specifically, the Contractor shall produce and mail separate 1095-B forms for each individual enrolled in Tennessee’s Medicaid program, TennCare (inclusive of TennCare Standard).  Additionally, the Contractor shall produce and mail separate 1095-B forms for each individual enrolled in Tennessee’s CHIP program, CoverKids.  Unless otherwise directed in writing by the State, the Contractor shall generate individual-level (rather than household-level) forms.


2.         BACKGROUND:

Federal law now requires certain providers of minimum essential coverage (MEC) to generate proof of such coverage for enrollees on an annual basis.  These providers must also report such coverage to the Internal Revenue Service (IRS).  See 26 USC § 6055; 26 CFR § 1.6055-1 et seq.  These requirements apply to TennCare and CoverKids.  See IRS guidance at http://tinyurl.com/njah2l5 and http://tinyurl.com/nvxw2lp.  For reference, HCFA manages both TennCare and CoverKids.  

For this solicitation, the State will select one (1) Contractor to enable HCFA to comply with these federal tax reporting requirements as described in Solicitation Attachment 1, pro forma Contract.  Specifically, the Contractor shall produce and mail separate 1095-B forms for each individual enrolled in TennCare (inclusive of TennCare Standard).  Additionally, the Contractor shall produce and mail separate 1095-B forms for enrollees in CoverKids.  The Contractor shall also file 1095-B forms with the IRS through the use of 1094-B transmittal forms. The State will reimburse the Contractor according to the rates in response to Item #5 of this solicitation.  The respondent MUST have an already established Transmitter Control Code from the IRS.  Any respondent that does not have an existing code will be disqualified.

As of July 1, 2015, TennCare had approximately 1.4 million enrollees, and CoverKids had approximately 71,000 enrollees.  The total number of individuals served throughout the course of the year is higher than this point-in-time estimate due to fluctuation in enrollment; thus, the number of individuals to whom the Contractor would send 1095-B forms would be correspondingly larger.  Also, individuals may have some months of coverage in TennCare and other months of coverage in CoverKids; thus, these individuals may receive two separate 1095-B forms corresponding with their respective periods of enrollment. Relevant information considered useful to respondents is located below:

	Topic 
	Details
	Source
	 

	ACA Tax Law
	IRS ACA Homepage
	https://www.irs.gov/Affordable-Care-Act
	 

	
	6055 Information Reporting Overview
	https://www.irs.gov/Affordable-Care-Act/Employers/Information-Reporting-by-Providers-of-Minimum-Essential-Coverage
	
	 

	
	6055 Information Reporting Q&As
	https://www.irs.gov/Affordable-Care-Act/Questions-and-Answers-on-Information-Reporting-by-Health-Coverage-Providers-Section-6055
	
	 

	
	6055 Final Regulations
	http://www.gpo.gov/fdsys/pkg/FR-2014-03-10/pdf/2014-05051.pdf
	
	 

	
	Legal Guidance and Other Resources
	https://www.irs.gov/Affordable-Care-Act/Affordable-Care-Act-of-2010-News-Releases-Multimedia-and-Legal-Guidance
	
	 

	Forms & Instructions
	Form 1094-B
	http://www.irs.gov/pub/irs-pdf/f1094b.pdf
	 

	
	Form 1095-B
	http://www.irs.gov/pub/irs-pdf/f1095b.pdf
	
	 

	
	Instructions 1094-B & 1095-B
	http://www.irs.gov/pub/irs-pdf/i109495b.pdf
	
	 

	ACA Information Returns (AIR)
	AIR Homepage
	https://www.irs.gov/for-Tax-Pros/Software-Developers/Information-Returns/Affordable-Care-Act-Information-Return-AIR-Program
	 

	Other Health Care Information
	HHS
	https://www.healthcare.gov/
	 

	
	SBA
	https://www.sba.gov/healthcare
	
	 

	
	DOL
	http://www.dol.gov/ebsa/healthreform/
	
	 

	
	
	
	
	

	
	
	
	
	
	



            Upon contract signature, the winning respondent will be required to sign Solicitation Attachment 2,  HIPAA Business Associate Agreement.
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